
 

General Fixed Assets To account for fixed assets not used in proprietary fund operations 
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Village of Varnado, Louisiana Notes to the Financial Statements (Continued) As of and for the Year Ended December 31, 1996 These deposits are stated at cost, which approximates market. Under state law, these deposits (or resulting bank balances) nmst be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is nmtually acceptable 1o both parties. At December 31, 1996, the village has $66,530 in deposits (collected break balances). The $66,530 consists of interest bearing accounts and non-interest bearing accounts. The interest bearing accounts mad the non-interest beating accounts have balmlces at December 31, 1996 in the amounts of $55,237 and $1 1,293, respectively. Each group is secured from risk by $100,000 of federal deposit insurance. 3. INVESTMENTS At December 31, 1996, the village had no investments 
4. RECEIVABLES The receivables of $5,578 at Dccelnber 31, 1996, are as follows 
Franchise Tax Receivable Interest Receivable Tobacco Tax Receivable Property Tax Receivable Total 
5. DUE FROM ()TILER GOVERNMENTAL UNITS There were no amounts due from other govemmelltal units as of December 31, 1996 6. PROPERTY, PLANT AND EQUIPMENT A summary of dmnges in general fixed assets follows 
Land Building & Parking Area Vehicles & Equipment Total 7. RELATED PARTIES 

Balance 01/01/96 $ 1,128 4,000 63.422 68.550 
Additions $ 1,450 $ 1,450 

Deletions 

650 831 319 3_778 5_578 

Balance 12/31/96 $ 1,128 5,450 63_422 70_000 
The cleik, E'thelda Fornca, is the ~4_fe of the retired mayor, Daniel Fornea. Mrs. Fomea has been the village's clerk fo~ 18 3,ears',. The clerk's compensation is $35 a month or $420 a year. Beginning 1/01/97, Mrs. Fornca no longer performs the duty of the clerk. -12- 



BRUCE HARRELL & C0. CERTIFIED PUBLIC ACCOUNTANTS A P/ofessiOflal A~ounting Cori~ration Page 3 Advances and aonllses: Examine payroll records and minutes for the year to detemline whether any payments have been nmde to employees which may constitute bonuses, advances, or gifts. No pa)~nents to employees appear to be bonuses, advances, or gifts We were not engaged to, and did not, perform an examination, the objective of which would be the expression of an opinion on mmmgement's assertions. Accordingly, we do not express such an opinion. Had we performed additional proeedures, other matters might have come to our attention that would have been reported to you. This report is intended solely for the use of management of the Village of Vamado, Louisiana and the Legislative Auditor. State of Louisiana, and should not be used by those who have not agreed to the procedures and taken responsibility for flae sufficiency offlae procedures for their purposes. However, this report is a matter of public record and its distribution is not limited. 
Bruce Harrell and Company, CPAs A Professional Accounting ('olporation March 2:~, 1997 
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BRUCE HARRELL & 1720. CERTIFIED PUBLIC ACCOUNTA/~FS A Profossional A~un~ng Corporation Page 2 Budgeting: 
Obtain a copy of the legally adopted budget and all amendments The Village adopted the prior year revenues and expenditures for the original budgets of the general and specia revenue funds. They mrlcnded their budgets nlonthly as the revenues and expenditures were approved. 6. Trace the budget adoption and mnendmenls to tile minute book. The Village's minutes did not include the adoption of the original budget or any amendments. 7. Compare the revenues and expenditures of the final budget to actual revenues asld expenditures to detemfine if actual revenues or expenditures exceed budgeted amounts by more than 5%. The Village's revenues and expenditures did not exceed budget amounts by more than 5%. A ccount,~ng and Reporting: 8. R~tndomly select 6 disbursements made during the period under examination and: (a) trace payments to supporting documentation as to proper mnount and payee, Exmnination of supporting documentation for each of six selected disburselnents found that pa3~ncnt was for proper amounts to the eorrect payees. (b) determine if payments were properly coded to the correct fund and general ledger account, and All six of the payments were properly coded to the correct fund and general ledger account. (c) determine whether payments received approval front proper authorities. Inspection of the documentation supporting each of six selected disbursements iudieated approval from tile board of aldermen. Meetings: 9. Examine evidence indicating that agendas for meetings recorded in the minute book were posted or advertised by LSA-RS 42:1 through 42:12 (the open meetings law). The village properly comp/ied with the requirements of the open meetings law. 10. Exanline bank deposits for tile period under examination aad detemfine whether any such deposits appear to be proceeds ofba ~k loans, bonds, or like indebtedness. htspection of all bank deposit slips for the period under examination showed that none of the deposits appear to be proceeds of bmLk loans, bonds, or like indebtechless. 
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t3rueeC. HarrelI, CPA Warrett A. Wool, CPA Michad P. Esla y, CPA Dale H. Jones, CPA Charles P. Heber~ CPA James D. Rabalais, CPA 

BRUCE HARRELL & CO. CERTWIED PUBLIC ACCOUNTANTS A Ptofessiona~ Aecoun~nQ Corpomlion 109 West Minnesota Park Park Place Suite 7 Hammond, LA 70403 VOICE: (504) 542-6372 FAX: (504) 345-3156 

KENTWOOD OFFICE P.O. Box 45 - 602 Fifth St. Kemwood, LA 70444 VOICE: (504) 229-5955 FAX: (504) 229-595 l MEMBERS American lrtslilute orCPAs Society of Louisirma CPAs INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING AGREED-UPON PROCEDURES 
The Honorable Mayor, Derails Magee and Members of the Board of Aldermen Village of Vamado, Louisiana We have perfomaed the procedures included in the Louisiana Government Audit Guide and enumerated below, whid~ were agreed to by the management of the Village of Vamado, Louisiana and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating management's assertions about the Village of Vamado, Louisiana's compliance with certain laws and regulafions during the year ended December 31, 1996 included in the accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was performed in accordance with standards established by the American lnsfilute of certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the specified users of the report. Consequently, we make no representation regarding the sufficiency of the prQcedures described below either for the purpose for which this report has been requested or for any other purpose, Pablic 13id Law Select all expenditures made during the year for materials and supplies exceeding $5,000, or public works exceeding $50,000, and deternfine whether such purchases were made in accordance with LSA-RS 38:2211 - 2251 (the public bid law). ".['here were no purchases during the year that were subject to the public bid law Code of Ethics for Public Officials and Public Employees Obtah~ from m,'magement a list of the innnediate fanfily members of eadl board menther as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interest of all board members and employees, as well as their immediate families. Management provided us with the required list including the noted information 3. Obtain from management a listing of all employees paid during the period under examination. 
4 /vlanagement provided us with the required list including the noted infomration Determine whether any of those employees included in the list obtained from management in agreed-upon proeedures (3) were also included on the list obtained from managelnent in agree-upon procedures (2) as immediate family members. 
One instance was noted: The clerk, Ethelda Fon~ea, is the wife of the former mayor, Daniel Fornea. Mrs Fomea has been the village's clerk for 18 years. The clerk's compensation is $35 a month or $420 a year. 
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Village of Varnado, Louisiana Schedule of Changes in General Fixed Asstes Year Ended December 31, 1996 

Land General Fiixed Assets Beginning of Year $ 1,128 $ Additions General Fund Revenues Special Revenue Fund Revenues Total Additions I)eletions General Fund Revcnues Special Revenue Ftmd Revenues Total "Deletions 

Buildings and Parking Area 
_4,000_ $ 

General Fixed Assets End of Year $ ~ 1,128 $ 4_,000 $ 

See accompanying notes and accountant's compilation report. -17- 

Furniture and Fixtures 
$ 

Schedule 2 

Vehicles and , Equipment Total 
63.422 
1,450 1.450 
$ 68.550 
1,450 
1.450 

$~4,872 $ 7o,ooo 



General FJixed Assets, at Cost Land Building and Parking Area Furniture and Fixtures Vehicles and Equipment Total General Fixed Assets 

Village of Varnado, Louisiana Schedule of General Fixed Assets December 31, 1996 

Investment in General Fixed Assets General Fund Special Revenue Fund Total Investment in General Fixed Assets 

See accompanying notes and accountant's compilation repolt 
-16- 

$ 

Schedule 1 

1,128 4,000 64.872 $ 70.000 
$ 61,350 8.650 



TRANSMITTAL LETTER ANNUAL FINANCIAL STATEMENTS 
December 31, 1996 
Office of Legislative Auditor Attention: Ms. Dorothy Milner 1600 North Third Post Office Box 94397 Baton Rouge, Louisiana 70804-9397 Dear Ms. Milncr 
In accold,'ulce wifl~ Louisiana Revised Statute24:514, enclosed are the annual financial statements for the Village of Vamado, Louisiana as of and for the fiscal year ended December 31, 1996. The report includes all funds under fl~e control and oversight of the village. The ac~;ompanying general purpose financial statements have been prepared in accordance with generally acccptext accounting principles. 
Sinccre]iy, 
Mr. Dennis Magce, Mayor Village of Vamado, Louisiana 

Enclosure 
-3- 



Supplemental Information Schedules 
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Transmittal Letter Affidavit 

Village of Varnado, Louisiana 
General Purpose Financial Statements As of and for the Year Ended December 31, 1996 With Supplemental Infomaation Schedules 

Accounl;ant's Compilation Report General Purpose Financial Statements 

Table of Contents 

Combined Balance Sheet - All Fund Types and Account Groups Combined Statement of Revclmcs, Expenditules, and Changes in Fund Balance Governmental Fund Types Combined Statement of Revcmles, Expenditures, mad Changes in Fund Balance Budget (GAAP Basis) and Actual - Govenuncntal Fund Types Notes re, the Financial Statements 
Supplemeutal Information Schedules General Fixed Assets: Schedule of' General Fixed Assets Statemeut of Changes in General Fixed Assets 
lndepeudeot Accountant's Report on Applying Agreed-Upon Procedures 

..2- 

Exhibit Schedule Page 3 
4 5 
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Village of Varnado, Louisiana Notes to the Finmlcial Statements (Continued) As of and for the Year Ended December 31, 1996 AMOUNTS PAID ELECTED OFFICIALS 
Daniel Fomea, Mayor Dennis Magce, Alderman Lloyd Fornea, Alderman Troy Seal, Alderman Lcroy Seal, Chief of Police Total 

-13- 

Amount $ 420 3OO 150 1,300 $ 2.170 



Village of Varnado, Louisiana 
ANNUAL SWORN FINANCIAL STATEMENTS AND CERTIFICATION OF REVENUES $50,000 OR LESS The annual swom financial statements are required by Louisiana Revised Statute 24:514 to be filed with the Legislative Auditor within 90 days after the close of the fiscal year. The certification of revenues of $50 000 or less is required by Louisimm Revised Statute 24:513(1)(1)(c)(I). 

Signature 

AFFIDAVIT 

Sworn to and subscribed before me this 3 v~ day of__~TZ~rt ~(__ 1997 
NOTARY PUBLIC I~y ~0mol~ ~ L~oeO tgf IE~, 

-4- 

Officer: Address 
Telephone 

Mr. Dennis Magee, Mayor 25515 Freeman Lane Angie, Louisiana 70467 504/735-0162 



BruceC. Ilarrell, CPA Warren A. Wool, CPA Michad P. Eslay, CI'A Dale H. Jones, CPA Charles P. Hebert, CPA James 1) Rabalai~ CPA 

BRUCE ItARRELL & CO. CERT/FIED PUBLIC ACCOUNTANTS A Professional A~untJng Corporation 109 West Minnesota Park Park Place Suite 7 Hammond, LA 70403 VOICE: (504) 542-6372 FAX: (504) 345-3156 ACCOUNTANT'S COMPILATION REPORT The Honorable Mayor, Denis Magec and Menthers of the Board of Aldermen Village of Vamado, Louisiana 

KENTWOOD OFIqCE P.O. Box 45 - 602 Fifth St. Kentwood, LA 70444 VOICE: (504) 229~5955 FAX: (504) 229-5951 MEMBERS American In.slitute of CPA~ Society of Louisiana CPAs 

We have compiled the accompanying balance sheet of the Village of Varuado, Louisiana, as of December 31, 1996, and lhe related statements of revclmes, expenditures and changes in fund balance for the year then ended, in accordance with the Statements on Standards for Accounting and Review Services issued by the American Institute of Ccttiffed Public Accountants. 
A compilatiou is limited to presenting in the form of finmlcial statements infommtiou that is the representation of mmmgement. We have not audiled or reviewed the accompanying financial statements and, accordingly, do not express au opinion or any other tbma of assurance on them. 
Bruce Harrell & Company, CPAs A Profcssional Accounting Corporation March 128, 1997 
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t Groups 
Account Group General Fixed Assets 
$ 70.000 $ 70,0O0 $ 
- $ 

Exhibit A 

Total (Memo Onl~____ 66,155 5,578 70.000 
348 348 70,000 71.385 141.385 $ 70,000 $ 141,733 



Village of Varnado, Louisiana Combined Statement of Revenues, Expenditures, and Changes in Fund Balance Budget (GAAP Basis) and Actual Governmental Fund Types For the Year Ended December 31, 1996 

Reven lies Fines Franchise Fces Occupational Liceuses Beer Pemfits Property Taxes Beer Taxes Tobacco Taxes State Grant Interest Income Sales Taxes Total Revenues 
Expenditures General and Administrative Public Safety Streets and Sanitatiou Capital Outlays Total Expenditures 

General Fund 
Budget 4,000 1,300 6,100 100 3,900 2,000 1,200 2,500 2,700 5OO 24.300 
12,000 6,200 3.950 22.150 Excess Rew~nues (Expenditures) 2,150 Other Financing Sources (Uses) Operating Transfers In Operating Transfers Out Total Other Financing Sources (Uses) Excess of Revenues and Other Financing Sources Over (Under) ]Expenditures and Otller Financing Uses Fund Balance, Begimling of Year Fund Balance, End of Year 

Variance Favorable Actual (Utffavorable) 3,907 1,330 6,139 113 3,903 2,064 1,276 2,500 2,727 510 24.469 
11,899 6,144 
__Z?J_o_. __2.1,97_3_ 
__L 4 y6_ 

(1,700) _ (1,_7()0)_ 
450 69.616 776 69.616 $. 70,066 $ 70,392= $ 

See accompmlying notes and accountant's compilation report. -8- 

(93) 30 39 13 3 64 76 27 10 169 
101 56 
157 326 

326 

Exhibit C 

Special Revenue Fund 
Budget 
$ 

7,100 7.100 
9,900 
9.900 

Actual 

7,138 7.138 

Variance Favorable (Ultlhvorable) 

38 38 
9,919 (19) 9.919 

. (2,800~ (2,781.0- 
1,700 
1.700 
(1,100) 2.074 

1,700 
1.700 
(1,081) 2.074 326 $ 974 $ 993 $ 

(19) 19 



INTRODUCTION 
Village of Varuado, Lnuisiana Notes to the Financial Statements As of and for the Year Ended December 31, 1996 

The Village of Vamado is file governing authority for the Village of Vamado and is a political subdivision of the State of Louisiana. Tile villagc is operated under a Mayor-Board of Aldennzm foma of government. The Mayor and aldermen serve four-year terms that expired on January 1, 1997. Louisim:ia Revised Statute 33:321 gives file village various powers in regulating and directing affairs of the village and its inhabitants. The more notable offllese is the power 1o make regulatinns for its own gnvenunent; to regulate tile constmctiou and maintenance of roads, bridges, and drainage systems; to regulate the sale of alcoholic beverages; and to provide for the health and welfare of file poor, disadvantaged, and unemployed in the village. Funding tn accomplish these tasks is provided by ad valorem taxes, beer and alcoholic beverage pennits, state revenue sharing, and vm ious other state and fcdcraJ grants. 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. REPORTING ENTITY As the governing authority of the incorporated limits of Vamado, for reporting puq~oses, the Village of Varnado is the finmlcial reporting entity for Vamado, Louisiana. The financial reporting entity cnusists of(a) tile primary government (village), Co) organizations for which the prilnary govenunent is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primm2~ govcrnment are such that cxclu:sion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which component units should be considered part of the Village of Vamado for financial reporting purposes. The basic criterion for including a potential unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in detemfining financial accountability. These criteria include: 1. Appointitlg a voting majority of an nrganization's governing body, and a. The ability of tire village to impose its will on that nrganization and/or b. The polential for the organization tn provide specific financial benefits to or impose specific financia burdens on the village. 2. Organizatinns for which the village does nnt appoint a voting majoriW but are fiscally dependent on file village. 3. Organizations for which tile reporting entity financial statements would be misleading if data of tile organizatiou is not included because of the nature or significance of the relationship. Based on the previous criteria, the village has determined that there are no component units 
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Village of Varnado, Louisiana Notes to the Financial Statements (Continued) As of and for the Year Ended December 31, 1996 B. FUND ACCOUNTING The village uses fimds and account groups to repol~ on its financial position and the results of its operations. Fund accounting is designed to dernonstrate legal comt)lianc~ and to aid financial management by segregating transactions relating to cet/ain govermnent functions or activities. 
Governmental Funds 

2. Special Revenue Fund - used to account for proceeds of the sales tax that are legally restricted to expenditures for specific purposes. C. BASIS OF ACCOUNTING 

D. B:UDGET PRACTICES A budget for the year ending December 31, 1996, was tbrmally adopted in June, 1996 E. CASH AND CASH EQUIVALENTS AND INVESTMENTS 

-10- 



F. INVENTORIES 
Village of Varnado, Louisiana Notes to the Financial Statements (Continued) As of and for the Year Ended December 31, 1996 

Purchase of various operating supplies are regarded as expenditures at the time purchased. Inventories of such supplies (if any) are not recorded as assets at the close of the fiscal year. 

1t. COMPENSATED ABSENCES Tile village has 11o policy relating to vacation and sick leave 
1. FUND EQUITY Reserves Reserves represent those portions of fired equity legally segregated for a specific filturc use ]Designated Fund Balance l)esignated fmld balance represents tentative plans for future use of finmlcial resources J. TOTAL COIAJMN ON BALANCE SHEET The total column on the balance sheet is captioned Memorandom Only to indicate that it is presented only to facilitate financial analysis. Data in this colunm does not present financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 2. CASit AND CASH EQUIVALENTS At December 31, 1996, the village has cash and cash equivalents (book balances) totaling $66,155, as follows 
Demand Deposits Savings Account Total 

General Fund $ 9,924 55,238 $ 65,162 
Special Revcuue Fund $ 993 
$ 993 

Total $ 10,917 55,238 $ 66.155 



Village of Varnado, Louisiana Exhibit B Combined Statement of Revenues, Expenditures, and Changes in Fund Balance Governmental Fund Types For the Year Ended December 31, 1996 
Revenues Fines Franchise Fees Occupational Licenses Beer Pemfits Property Taxes Beer Taxes Tobacco Taxes State Grant Interest ]Income Sales Taxes Total Revenues Expenditures General and Administrative Public Safety Streets and Sanitation Capital Outlays Total Expenditures Excess Revenues (Expenditures) Other Financing Sources (Uses) Operating: Transfers In Operating: Transfers Out Total Other Financing Sources (Uses) Excess of Revenues and Other Financing Sources Over (Under) Expenditures amt Other Financing Uses Fund Balance, Beginning of Year Fund Balance, End of Year $ 

See accompanying notes and accountant's compilation report. -7- 

$ 
General Fund 3,907 $ 1,330 6,139 113 3,903 2,064 1,276 2,500 2,727 510 24.469 
11,899 6,144 3.950 21.993 2.476 
(1~700) _ (1,700) 

Special Revenue Fund 

7.138 7.138 
9,919 9.919 

$ 
Totals (Memo Only)___ 

7.648 31.607 
1,899 6,144 9,919 3.95(I 31.912 (2,781) (305)_ 

1,700 1,7(10 1.700 
776 (1,081) 69,616 70.392 2~074 993 (305) 71.690 71.385 



e:'/DY at~d PiACI 
Village of Varnado, Louisiana ) Compilation Report For tl~e Fiscal Y<:ar Ended December 31, 1996 

.Jr~de~ provisions of state law, th~s repo'l i.~, ~ p[Jblic document. A copy of the rep,.;!i has been submit- ted t,.: thE~ ntsdited, or reviewed, entity ~nc:. L:,ti l:~t s pp:opri~,te pubtic of.quiais. T~-~e rnp,:Jrt is available for puMic inspec!:ion at the Baton Reuse ot[k-e o~ the Lek~;is!ative Audi- tor arid, where appropri~e, at the office of the parish clerk of court, qo, l~ase Udt~ 


