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FRAZER, MINCHEW, ROBINSON, GARDNER and LANGSTON CERTIFIED PUBLIC ACCOUNTANTS 2120 Forsythe Avenue P,O. Box 4550 M.onroe~ Louisiana "/t 2 I 1-4550 tiI~NE E..MINC]IEW, CI'A A ]~rolessional Corporation OSCAR C. 1{1 )BINS(IN, JR., C|'A A I 'rofessional Corporalion C. Dt~NNIS tiA.l,~l)Xl~R, CPA A I'rolessional Corporation "I'I,~4MY [,L I.ANtiSTClN. C]>A A I 'rolessional Corpor811Oll I,~USSEI I. [;. BRYAN, CI'A A i:loicsslOllal Corl)oratiOll INDEPENDENT AUI)ITORS' REPORT 
Members of the Board of Colnmissioners Colunibia Heights Sewer District #1 

HARRY O. FRAZHR Jl~ Retired 
'l'elephoCte (318) 323-448 Telecopier (318) 323-218~ 

We have audilcd the accompanying general purpose financial statements of Columbia Heighls Sewer District # I, con]ponent unit of Caldwell Parish Policy Jury, as of December 31, 1996, and for theycar thcn cndcd as listed in the table of contents. These financial statements arc the responsibility el Columbia tleights Sewer District #1. Our responsibility is to express an opinion on lhcse financial statements based on our audit. The financial statements of Columbia Heights Sewer District # I. as of December 31, 1995, and for the year then ended were audited by other auditors whose rcport dated June 13, 1996, expressed an unqualified opinion on those statements. We conducted our audit in accordance with generally accepted auditing standards and the Gnvernmcnt Auditing Standards, issued by the Comptroller General of the United States. Those standards requirc the we plan and perform the audit to obtain reasonable assurance about whether the financial statements arc free of material misstatement. An audit includes examining, on a tcsl basis, evidcncc supporting the amounts and disclosures in the general purpose financial statemcnts An audit also includes assessing the accounting principles used and significant estimates made by managcmcnt, as well as evaluating the overall financial statement presentation. We believe that out audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material rcspects, the financial position of Columbia Heights Sewer District # 1, component unit of Cahlwcll Parish Police Jury, and the results of its operations and cash flows of its proprietar) fund types for the ycar then ended in conformity with generally accepted accounting principles. 
Our audit was conducted for the purpose of forming an opinion on the general purpose financial statcmcntstakcnas awhole. The combining and individual fund and account group financial statemcnts for thc ycar ended December 31, 1996, and the individual fund financial statements for thc year cudcd Dcccmber 31, 1995. listed in the table of contents, are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of Columbia Hcights Sewer District #1. Such information has been subjected to the auditing proccdurcs applicd in the audits of the general purpose financial statemetlts for the year ended Dcccmbcr 3 I. 1996. and, in our opinion, is fairly [,resented in all material respects in relation to the respcctive gcncral purpose financial statements taken as a whole. 



FRAZER, ~INCHEW, ROBINSON, GARDNER and [.ANGSTON CERTIFIED PUBLIC ACCOUNTANTS 2120 Forsythe Avenue P.O. Box 4550 Monroe, Louisiana 7 ! 21 1-4550 OI'NE t~. MINCIIEW, CI'A A I)rofessional Corporalion OS, C A I~ C. I~( )BI XS( IN, J]~., CPA A [~rolessional Corporation C. DI~NNIS tlAI~I)N]'[~, CPA A Professional Corporalion "IIMMY R. I.ANCiSTDN, CPA A I'rolesslOll~ll C~)rporatiou RITSSEI.I. I~ IH,WAN. CPA 

lARRY O. FRAZI R, Jl.' Retired 
Telephol~e (318) 323-448 Telecopier (318) 323-2 ~ 81, 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE OR BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITtt GOVERNMENT AUDITING STANDARDS 
Members of the Board of Commissioners Colunlbia Heights Sewer District #1 
We have audited the accompanying general purpose financial statenrents of Columbia Heights Sewer District #1, component unit of Caldwell Parish Police Jury, as of and for the year ended Dccen!ber 31. 1996, and have issued our report thereon dated June 30, 1997. We conducted our audit in accordance with generally accepted auditing standards and th(' Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether tbe financial statements are free of material misstatement. Compliance wittl laws, regulations, contracts, and grants applicable to Columbia Heights Se~ e~ District #1, is the responsibility of Columbia Heights Sewer District #1's management. As part of obtaining reasonable assurance about whether the financial slatements are free of material misstatement, we performed tests of the District's compliance with certain provisions of la'a s, rcguh!lions, contraets, and grants. However, our objective was not to provide an opinion on overall compliance with such provisions. The results of our tests of conrpliance disclosed the following instances of noncompliance that arc required to be reported herein under Government Auditing Standards and that are material to the financial statements, the effects of which have not been determined. 
Louisiana Revised Statue 24:513 and Section 329.01 of the Louisiana Governmental Audit Guide require all engagements to be completed and transmitted to the legislative auditor within six months of the close of the entity's fiscal year. Columbia Heights Sewer District #1 engaged for an audit m March, 1997, however, the audit report was not timely submitted to tile Office of Legislati~ c Auditor, Statc of Louisiana. 



We considered these instances of noncompliance in forming our opinion on whether Columhiz~ Heights Sewer District # l's general purpose financial statements are presented fairly, in all mateJ i~d respects, in conformity with generally accepted accounting principles, and this report does not aflect our report dated June 30, 1997, on those general purpose financial statements. This report is intended for the information of management and other regulatory bodies. This rcstriction is not iutcnded to limit the distribution of this report, which isamatterofpublicrecord. 



FRAZER, MINCHEW, ROBINSON, GARDNER and LANGSTON CERTIFIED PUBLIC ACCOUNTANTS 2120 Forsythe Avenue P.O. Box 4550 Monroe, Loulslatla 71211-4550 (iENK ]. MINCIIEW, CPA A Profesgiollal Corporation OSCAR C. R',IgIN,gON. JR., CI'A A Prol~,s,~iOlla] Corporaliott C. DENNIS GAfd)NI{R. CPA A I 'rofcssiollal Coq)oralion TIMMY ,[~. I.AN~,IST()N. CI'A A t~rilles~iontll Cofpnratioll RUSSI-I.I. P}. P, RYAN, Ct'A A I'rOfk, SSlUll~d t-'ofporatioB 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE OR BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE W1Ttl GOVERNMENT AUDITING STANDARDS 
Mculbers of tile Board of Commissioners C~lulnhia Heights Sewer District # t 
We have auditcd the accolnpallying general purpose financial statements of Columbia Hcighls Sewcr District #1, conlponcnt unit of Caldwell Parish Policy Jury, as of and for the year ended December 31. 1996, and have issued our reporl thereon dated June 30, 19!)7. We c(u~ductcd our audit in accordance with generally accepted audiling standards and the Government Auditing Standards, issued by the Comptroller General of the United States. Those standards rcquirc that we plan and perform the audit to obtain reasonable assurance about whether the fil~aneial statements are free of material misstatement. In planning and i~erforming our audit of the financial statements of Columbia Heights Sewer District #1. for the year ended December 31, 1996, we considered its internal control structure i~ ordcr to dctcrulinc our auditing procedures for the purpose of expressing our opinion on the gencra l purpose fiua~cial statculcuts and not to provide assurance on the internal control structure. The lnanageulent of Columbia Heights Sewer District #1 is responsible for establishing and maintail~ing all internal control structure. In fulfilling this responsibility, estimates and judgment.'. by managemcnt arc required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss [foul uuauthorizcd use or disposition, and that transactions are executed in accordance with managcmcnt's authorization and recorded properly to permit preparation of general purpose financial statcmcnts in accordance with generally accepted accounting principles generally accepted accounting principlcs. Because of inherent limitations in any internal control structure, errors or irrcgularitics may ucvcrthelcss occur and not be detected. Also, projection of any evaluation of the structure to futurc periods is subject to the risk that procedures may become inadequate because of changc~ in couditious or that the effectiveness of the design and operation of policies and procedures ulay deteriorate. 



We noted certain matters involving the internal control structure and its operation that we consider to be reportable couditions under standards established by the American Institute of CertiLcd Public: Accountants. Reportable conditions involve matters coming to my attention relating t,> significant deficiencies in the design or operation of the internal control structure that, in our judgment, could advcrscly affect the cntity's ability to record, process, summarize, and rep,)rt I'mancial date consistent with the assertions of management in the general purpose financial 
Duc to the small nature of the entity, one person performs all accounting duties. Therefore, the District does not have any segregation of functions within the accounting system. A malcrial weakness is a reportable condition in which the design or operation of one or more of thc internal control structure elements does not reduce to a relatively low level the risk that errors or irrcgularities in amounts that would be material in relation to the general purpose financ~t~l statements bcing audited may occur and not be detected within a timely period by employees in the. normal course of performing their assigned functions. 
Our consideration of the internal control structure would not necessarily disclose all matters in Ih(. internal control structure that might be reportable conditions and, accordingly, would not nccessarily disclosc all rcportablc conditions that are also considered to be material weaknesses as defined above. However, we believe none of the reportable conditions described above is a material weakllcSS. "lhisreportisintcndcd for the information of management and other regulatory bodies, q'ltis restriction is not intended 1o limit the dist 
y" / ./ June 3[). 1997 
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GENERAL PURPOSE FINANCIAl, STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 



COLUM BIA HEIG H'I'S SEWER DISTRICT # 1 
COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUP DECEMBER 31. 1996 

ASSETS AND OTtfER DEBITS 
F..__p.u n_d ._q~ p_ _c._ Fund Type Debt Service Enterprise Account Group General Long Term Debt Totals (Memorandum ( )nl', ) 996 !995 Cash and interest-bearing deposits (Note 2) $ 39,343 $ 11,488 $ $ 50,831 $ 4,1,52( ('ertificalc of tlcpt)sit, at cost (Notes I F alld 2) Receivables: Accounts (Note IG) Accrued intclCSt l:rolll Reserve |:rind Restricted assets (Notes 2 and 4): ('ash and interest-bearing deposits Utility pmperl5, panl and equipment (Note 5) Accumulated dcprecialiorL (Note 5) 

Amount available in debt service fund Anlol.~nt to be plovided for retirement of general long-tel'ill debt Total assets and other debits 

37,893 14,859 
727 8,56l 67 103 
57.268 2,144,005 (701,868) 650 

52,752 5~),245 
8,561 794 103 
57.268 2,144,005 (701,868) 650 77.236 77,236 

28 764 28.764 

8,609 810 I 1)3 
52,854 2.144.(1(15 
650 7(,.795 

77.963 $ 1,535.133 $ 106,000 $ 1,719,096 

The accompanying notes are integral part of this statement. 



COLUMBIA ItEIGHTS SEWER DISTRICT #1 
COMBINED BALANCE SHEET - ALl, FUND TYPES AND ACCOUNT GROUP DECEMBER 31, 1996 

LIAI]ILITIP]S AND FUND EQUITY 

Payroll laxes payable |'ayablc fI'Ol]] ICSll'iClcd assets: Revenue bonds payable (Note 6) Accrued intercsl payable General obligation bonds payable (Note 6) l~.cvcntlc b~Hltlx payable (Nule 6) 
und l'quily: ('outribulcd capital (Note 9) Retained cartfings (deficit) - l,~cS, Cl'VCd 1'oi I'CVCllUt: bond retirement IlIII'CgCI'\ cd a] retained earnings (deficit) Fuud IlahLnce: Rcscl'VCd for debt s~l"~icc 
Total liabilities and fund equity 

Fu_n_d_[[Yl2c_ Fuud Type Account Group Totals General I,ong (Memorandum 1 )tlly) 

$ 1,432,896 $ 46,112 (431.053) 

434 ~;,(H (I 6,157 14,110(i !L 6]_7_ 
$ 1,432,896 $ 1.432.896 46,112 431.053 $ (384.941) $ $ (384.941) $ 

$ 77.963 $ $ $ 77.963 $ 
41,697 ~4~5s) 

$ 77.963 $ 1.047.955 $ $ 1.125,918 $ 
7.963 $ 1.535.133 $ 106.000 $ 1.719 7._~>_<!~ 4_ _l I 

The accompany notes are an integral part of this statement. 



COLUMBIA HEIGHTS SEWER DISTRICT #1 
BALANCE SttEET- PROPRIETARY FUND TYPE December 31, 1996 and 1995 
ASSETS AND OTHER DEBITS 

Cash and mtcrcst-bcaring deposits (Note 2) Certilicatc of deposit - at cost (Notes IF and 2) Receivables: Accounts (Note IG) Accrued intcrcst From Reserve Fulld Rcstrictcd assets (Notes 2 and 4): Cash and intcrcst,-bcaring deposits 
Utility propcrty, plant and equipment (Note 5) Accumulated dcprcciation (Note 5) Construction ill Progress 

The accompany notes are an integral part of this statement 

Enterprise Fut,d 1996 199h. _ 11,488 $ 14,859 
8,561 67 103 
57,268 2,144,005 (701,868) 

0.536 4, I ";3 
8,609 ? 1 1(13 
57.853 2, 14.1,005 (64";,385) 

~; 1,535,133 $ 1,58_:!~.15 



COLUMBIA HEIGHTS SEWER DISTRICT #1 
BALANCE SHEET - PROPRIETARY FUND TYPE December 31, 1996 and 1995 
LIABILITIES AND FUND EQUITY 

Payroll taxes payable Payable from restricted assets: l;'cvcnuc bonds payable (Note 6) Accrued interest payable Revenue bonds payable (Note 6) 
Fund Equity: Contributed capital (Note 9) Retained earnings (deficit) - Reserved for l'CVellue bond retirement Unreserved Total retained earnings (deficit) Fund balance - Reserved for debt service Total liabilities and fund equity 

The accompany notes are an integral part of this statement 
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Enterprise Fund 1996 1995 
434 
010 157 6"77 ~278 

$ 1,432,896 $ 1,432 896 46,112 431.053 41697 ~_4.2~) 384,941) $ (34_2,558) 
1,047,955 $ 1,090,338 $ 1,535,133 $ 1.585.616 



COLUMBIA HEIGHTS SEWER DISTRICT #1 
COMPARATIVE STATEMENT OF REVENUES, EXPENSES AND CilANGES IN RETAINED EARNINGS - PROPRIETARY FUND TYPE Years Ended December 31, 1996 and 1995 

OPERATING REVENUES Charges for services - Sewer user charges Connection fees and miscellaneous Total operaling revenues OPERATING FXPENSES Salaries Payroll taxes Commissioners' fees Employee insurance Utilities and telephone Ao:ounting Collection expense Officc expense Repairs and maintenance Laboratory tests Engineering/consulting Truck expense Depreciation Penalties/Fines Miscellaneous Total of, crating expenses OPERATING INCOME (LOSS) NONOPERATING REVENUES (EXPENSES) Ad valorem tax State revenue sharing Interest income Interest cxpcnse Total nonoperating revenues (expenses) NET INCOME (LOSS) RETAINED EARNINGS (DEFICIT) -BEGINNING RETAINED EARNINGS (DEFICIT) - ENDING 
The accompanying notes are an integral part of this statement. 
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Entcrprise Fund 1996 ] 995 
103,778 $ 102,805 769 .__ !~52~_5 104,547 $ l.(J,~ ~3:~Q 21,852 $ 2,190 2,800 5,764 256 12,693 2,745 1,650 2,146 24,589 1,574 9O0 758 56,482 

21,021 3,151 2,920 5,234 512 13,130 5.564 1 ,go0 3,061 15,292 1,678 2,890 1,4oo 56,637 1 O2 7 $ 139,132 $ 13 7._~ _4.=q~9 $ (34,585) $ (#~_.'~,I {)9) 
11,773 $ 3,237 2,076 1(/,42 2.39 2.33 (24,884) X_2 5~4493 $ (7.7981 $ ~_[jj?~2_gff) $ (42,383) $ (4 ~,,406) (342,558) (299.~[.52_2) } (384,941) $ (34~~55g=g) 



COLUMBIA HEIGHTS SEWER DISTRICT #1 
COMPARATIVE STATEMENT OF CASH FLOWS PROPRIETARY FUND TYPE Years Ended December 31, 1996 and 1995 

CASII FLOWS FROM OPERATING ACTIVITIES Ncl income (h)ss) Adjustments to reconcile net income to net ca,,dl provided by operaling activities: Dcprcciation Changc in assets and liabilities: Incrcasc in accounts receivable Increase in accrucd interest receivable Decrcase in payroll taxes payable Total adjustments 
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Enterprise Fund 996 1995 
4 L406) 
56,637 24 (17) (,6_ 

NET CASH PROVIDED BY OPERATING A("HVITIES $ 14,038 $ __13~3!)4 CAStt FLOWS FROM INVESTING ACTIVITIES Increase in restricted assets (Notes 2 and 4) Purchase of land and system addition NE'[ CASH USED IN INVESTING ACTIVITIES CASIt FLOWS FROM FINANCING ACTIVrFIES 
NET CASH USED FOR FINANCING ACTIVITIES 

(4,300) $ 15 (40 ,5O3 , .~0_7 ) $ (4,300) $ ._Qs~_I4A) 
(8,010) $ (90) 7,045) (118) 7,210 _$_ (8,100) $ 4_7 NET INCREASE IN CASH AND CASH ACTIVITIES $ 1,638 $ (11.793) CASIt AND CASH EQIJIVALENTS AT BEGINNING OF YEAR CASH AND CASH EQIJIVALENTS AT END OF YEAR 

The accompanying notes are an integral part of this statement 

24,709 3 (L~5_.(_)_2 $ 26,347_ $ 242 0__9. 



COLUMBIA HEIGHTS SEWER DISTRICT # 1 
BAI,ANCESItEET - GOVERNMENTALFUNI) TYPE December 31, 1996 and 1995 
ASSETS AND OTHER DEBITS 

Cash and interest-bearing deposits (Note 2) Certificate of deposit - al cost (Notes IF and 2) Receivables: Accrued interest Restricted assets (Notes 2 and 4) Total assets and other debits 

Fund equity: Fund balance - Reserved for debt service 
LIABILITIES AND FUND EQUITY 

Total liabilities and fund equity 

The accompanying notes are an integral part of this statement 

Debt Service Fund 1996 1~95 39,343 $ 33,984 37.893 3(,.072 
727 739 

$ 77,963 $ _3(L~!})5 $ 77,963 $ _70:5J~5 $ 77,963 $ 7!L~iY~ 



COLUMBIA HEIGHTS SEWER DISTRICT #1 
COMPARATIVE STATEMENT OF REVENUES, EXPENDITURES AND CttANGES IN FUND BALANCE G OVERNM ENTA L FUND TYPE For The Years Ended December 31, 1996 and 1995 

Rcvcntlcs: Taxes - ad valorcm M:isccllancous -interest Tolal rcvenlles Expcnditurcs: Debt service - Principal Interest and fiscal charges Total expenditures Excess of revenue over expenditures Other financing source: Operating transfer it) Excess of rcvennes and other over expenditures Fund balance -. beginning 

The accompanying notes are an integral part of this statement 
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Debt Service Fund 1996 1995 $ 11,749 $ 10,355 2,819 2~566 $ 14,568 $ _._1_2~9.2J_ 
2,000 $ 5 400 2,000 $ %400 $ __7~882 $ 7,168 $ __ 5~(L~9 

$ 0 $ 0 $ 7,168 $ 5,039 70,795 65~_~(56 $ 77,963 $ _7(LSY5 



COLUMBIA HEIGHTS SEWER DISTRICT # 1 
NOTES TO FINANCIAL STATEMENTS Years Ended December 31, 1996 and 1995 

NOTEI - SUMMARY OFS GNIFICANT ACCOUNTING POLICIES The aceouul accepted ac procedures a forth m Ihc i The following is a summary of certain significant accounting policies A. Financial Rcoortina Entity 
IL Fund Accounting 
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Governnlcntal Fund - Debt Service Fund - The debt service fund is used to account for the accunmlation of resources for, and Ihc paymcnt of. general long-term debt principal, interest, and related costs. Proprietary Fund Enterprise Fund - The enterprise fund is used to account for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the govern,ng bod3 ~s that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or R,/ where the governing body has decided that periodic determinalion of revenues earned, cxpcnscs incurred, and/or net income is appropriate for capital maintenance, public policy. mauagcmenl conlrot, accountability, or other purposes. 



COLUMBIA HEIGHTS SEWER DISTRICT #1 NOTES TO FINANCIAL STATEMENTS Years Ended December 31, 1996 and 1995 
NOTE I - SUMMARY OF SIGNIFICANT C. Fixed Assets and Lone-Term Liabilities CCOUNTING POLICIES (Cont'd) 
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The accoonlmg and reporting treatment applied to the fixed assets and long-term liabilitws associated with a fund are determined by its measurement focus. 
Long-tcrnl liabilities expected to be financed from governmental funds are accounted fol in the General Long-Term Debt Account Group. The proprietary fu,~d is accounted for on a cost of services or "capital maintenance" measurement focus, and all assets and all liabilities (whether current or noncurre)~t) associated with its activity are included on its balance sheet. All fixed assets are sl by the proprietary fu been provided over t useful lives are as fo 

D. Basis of Accouutin2,. 
40 years 25 years 5 years 10 years 

Basis of accounting refers to when revenues and expenditures or expenses are recognize0 in the accounts and reported in the financial statements. Basis of accounting relates to lhc timing of the measurement made, regardless of the measurement focus applied. The governmental fund is accounted for using the modified accrual basis of accounting. ]Is revenues arc recognized when they become measurable and available as net current assct~ Ad valorcm taxes are recognized when received from the parish. Interest on investments is accrued at year end. Expenditures are generally recognized under the modified accrual basis of accounting when Ihc related fund liability is incurred, except that principal and interest on general long-h rm debt arc recognized when duc. 



COLUMBIA HEIGHTS SEWER DISTRICT #I 
NOTES TO FINANCIAL STATEMENTS Years Ended December 31, 1996 and 1995 

NO'[E I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES D. Basis of Accounting (Cont'd) (Cont'd) 
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The proprietary fund is accounted for using the accrual basis of accounting whereby revenues are recognized when they arc earned and expenses are recognized when incurred. Purchases of various operating supplies are regarded as expenditures at the time purchased. E. Budget and Budgetary Accountin~ Columhia Heights Sewer District #1 does not adopt an operating budget or empl~h~ budgetary accounting. F. Certificates of Dem~sit Certificalcs of deposit are stated at cosl, which approximates market G. Bad Debts Uncollectible amounts due for customers' utility receivables are recognized as bad debts by direct write-off at the time information becomes available which would indicate the uncollectibility of the particular receivable. Although the specific charge-off method is z~ot in conforlnity with generally accepted accounting principles (GAAP), no allowance lot uncollectible accounts receivable was made due to immateriality at December 31, 1996. H. Comoensatcd Absences and Retireme Tile District has two employees. No compensated absences are given and theemployces participate in no retirement systems. I. Canitalizalion of Inlerest Exoense It is the policy of tile District to capitalize material amounts of interest resulting fr~,n borrowings irt the course of construction of fixed assets. There was no construction ix progress as of December 31, 1996. 
Comparative total data for the prior year has been presented in the accompanying financial statements in order to provide an understanding of changes in the District's financial position and operations. However, comparative (i.e. presentation of prior year totals by fund type) data has not been presented in each of the statements since their inclusion would m~,kc the statements unduly complex and difficult to read. 



COLUMBIA HEIGHTS SEWER DISTRICT #1 
NOTES TO HNANCIAL STATEMENTS Years Ended December 31, 1996 and 1995 

NO'I~E I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
K ombined Statements - Overview 

L. Definition of (;ash E0uivalents 

NOTE 2 - COLLATERALIZATION OF BANK, BALANCES 

(Cont'd) 
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to t) ~a a. 

All deposits of the District held in financial institutions at December 31, 1996 and 1995 w~rc fully insured by FDIC coverage. NOTE 3 - AD VALOREM TAXES Ad valorcm taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the parish in September or October and are actually billed to taxpayers in November or Dcc(:mbcr. Billed taxes become delinquent on January 1 of the following year. The parish b~lls and collects property taxes using the assessed values determined by the tax assessor of Caldwell Pa,sh and remits Columbia Heights Sewer District # I's share based on percentage of millage. For the year ended December 31, 1996, taxes of 8.00 mills were levied on property with a~scsscd valuations totaling approximately $2,339,648 and were dedicated as follows: Gcncral obligation bonds debt service Maintenance and operation 4.00 4.00 Total taxes collected were $23,522. There were no taxes receivable at December 31, 1996 



COLUMBIA HEIGHTS SEWER DISTRICT #1 
NOTES 1'O FINANCIAL STATEMENTS Years Ended December 31. 1996 and 1995 

NOTE4 - RESTRICTED ASSETS- Restricted assets wcre applicable to the following at December 31 
Sewer revenue bond and interest sinking fund Sewer revenue bolld reserve fund Sewer depreciation and contingency fund 
NOTE5 - FIXED ASSETS 
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996 1995 

A summary of proprietary fund type property, plant and equipment at December 31, follows 
Land, Sewer system Buildings Furniture, fixtures and equipment Total property plant and equipment at cost Less: Accumulated depreciation Net property, plant and equipment 
NOTE6 - Ct|ANGES IN LONG-TERM DEBT The following December 3 I. 
Bonds payable December 31, 1995 
Subtotal 1979 bonds Bonds payable Dcccmber 31, 1995 
Subtotal 1993 bonds Bonds payable Dccember 31, 1996 

1996 1995 



COLUMBIA HEIGHTS SEWER DISTRICT # 1 
NOTES TO FINANCIAL STATEMENTS Years Ended December 31, 1996 and 1995 

NOTE6 - CttANGES IN LONG-TERM DEBT (Cont'd) Bonds payable at December 31, 1996 arc comprised of the following individual issues General Obligation Bonds $130.000 1979 Gcncral Obligation Bonds due in annual instalhnents of $1,000 1o $7,000 through July I1,2019; interest al 5%: payable from ad valorem laxes. Revenue Bonds $320,000 1979 Revenue Bonds due in annual instalhnents of $4,000 to $19,000 through July 11. 2019; interest at 5%. $229,800 1993 Revenue Bonds due in monthly instalhncnts of $151 to $1,124 through May 11. 2(133: interest at 5-1/4%. 
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The annual requirements to amortize all bonds outstanding at December 31, 1996, including interest payrncnts of $256,987, are as follows: Year Ending December 31 General Oblieation Revenue 
]~ 997-2001 2002 -2006 2007-2011 2012-2016 2017-2019 2020-2033 

144,844 150,236 153,715 160,328 101.711 32 790 
NOTE7 - FLOW OF FUNDS: RESTRICTIONS ON USE - SEWER REVENUES Under Ihe terms ol the bond indenture on outstanding Revenue Bonds dated July 11, 1979, all income and revenues (hereinafter referred to as revenue) of every nature, earned or derived from operation of the sewer system, arc pledged and dedicated to the retirement of said bonds, and are to be set aside into thc following special funds: 
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Each month, there will bc set aside into a fund called the "Sewer Revenue Bond and Interest Sinking Fund" an amount constituting 1/12 of the next maturing installment of principal and intcrcsl on the outstanding bonds. Such transfers shall be fully sufficient to assure the prompt payment ofp~incipal and interest installments as they become dne and may be used only for such payments. There shall "tlso bc set aside into a "Sewer Reserve Fund" an amount equal to 5% of the amount to be paid into the Sinking Fund until a total of $19,950 has been accumulaled in the Reserve Fund. Such amounts may bc used only for the payment of maturing bonds and interest coupons for which sufficient funds arc not on deposit in the Sinking Fund and as to which there would otherwise be default. Funds will also be set aside into a "Sewer I)eprcciation and Contingency Fund" in the amount of $103 per month. Moncyin this fund may also be used for the making of extraordinaryrel,airs or replacements to the system which are uecessary to keep the system in operating condition and for which money is not available as a maintenance and operation expense. Money in this fund may also bc used to pay principal or interest on the bonds falling due at any time there is not sufficient monc) for payment in the o/her bond funds. Under the terms of the bond indenture on outstanding Revenue Bonds dated May 11, 1993, all income and revenues (hereinafter referred to as revenue) of every nature, earned or derived from operation of the sewer system, arc fdcdged and dedicated to the retirement of said bonds, and are to be set aside into the following special funds: Each month, there will be set aside into a fund called the "Sewer Revenue Bond and Interest Sinking Fund: an amount constituting 1/12 of the interest falling due on the first two payment dates for the Bonds and. thereafter, monthly deposits in a amount equal to the principal and interest falling duc on thcncxtpaymentdate. Such transfers shall be fully sufficient to assure the prompt payment of principal and interest installments as they become due and may be used only for such paymeut~. 

Funds will also be set aside into a "Sewer Depreciation and Contingency Fund" in the amount of $55 per month. Moncyin this fund may also be used for the making of extraordinary repairs or replacements to the system which are necessary to keep the system in operating condition and f~,r which money is not available as a maintenance and operation expense. Money in this fund may also be used to pay principal or interest on the: bonds falling due at there is not sufficient money for payment in the other bond funds. 
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All of the revenues received in any fiscal year and not required to be paid in such fiscal year into ally of lhc above noted funds shall bc regarded as surplus and may be used for any lawful co;porate purpose. Columbia Heights Sewer District #1 failed to comply with the restriction that the enterprise fund produce a profit in its July 11, 1979 bond indenture at December 31, 1996. The district suffered a loss in its enterprise fund for the year ended December 31, 1996 (primarily due to depreciation cxpense recorded). 
NOTE8 - LITIGATION The ]District was not involved in any litigation at December 31, 1996 
NOTE 9 - CONTRIBUTED CAPITAL Contributed capital in the enterprise fund consisted of the following components at December 3 I, 1995 and 1996, respectively. 

OTE 10 - UNEXPENDED GRANT FUNDS 

1996 1995 



 



 



 


