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The Board of I)irectors l,ouisiaua Disabled Persons Finance Corporation l.ake Charles, I.ouisiana 

1NDEI)ENDENT AUDITORS' R F, POR'I 

ONE LAKESIDE PLAZA, SUITE 7~ P,O. ORAWER ~e4V LAKE CHARLES, LOUISIANA 70602=1B47 TELEPHONE (31el 439-1986 FAC SI MILE (3 I 8) 439- 1366 
July 31, 1998 

We have audited tile accompanying statement of financial position of Louisiana Disabled 1)ersons |:inancc Corporation (a nonprofit organization), 1 IUD Project No. 064-EI1139/LA48-T841-013 as of June 30. 1998, and the related slatements of activity and cash flows for the year then ended, lhese financial stalements are the responsibility of the Corporation's management. Our responsibility is to express all opinion oil these financial statenleuts based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the slandards applicable to financial audits eonlalned in Govermnenl Audiling Standards, issued by the (?omplroller General of the United States. Those standards require that "~xe plan and per(otto the audi! lo oblain reasonable assurance about whether tile financial statements are fi'ee of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial shllClllenls. All audit also inchldes assessing the accounting principles used and significant cslimates made by managemenl, as ̀'veil as evaluating the overall financial statement presentation. We believe lhat our audil provides a reasonable basis for our opinion. In our opinion, the finaucial statements referred to above prcsem fairly, in all material respects, thc financial posilion of Louisiana Disabled Persons Finance Corporation as of Jtme 30. 1998 and tile changes in its net assets and its cash flows for tile year then eudcd in contbrlnity with generally accepted accotmting principles. In accordance with (;over/Tme.l Auditing Nlamtards, we have also issued our report daled July 31. 998. on our consi(leiatioll oFlhc Corporalion's illtCrllal con(rols over tillal|cial repot(ins and our [cs{~; of s conlpliance ,.villi cerlaiu provisions of laws, regulations, contracts and grants. Our andit was conducled for the purpose of forming an opinion on the basic financial statements hlkenasawhole. The supplemental inlbrmation required by the U.S. l)epartmem of l lousing and Urban I)evchlpmcnt on pages 12 through 22 is presenled for lhe purpose of additional analysis and is nol a required part oflhc basic finmlcial statemenls of I.ouisiana l)isablcd Persons I:inance (;orporation. The accompanying schedule of expenditures or federal awards is presented for purposes of additiolml analysis as required by/).S. Office or Management and Budgct Circular A-133, Amlils q/,'5"lal(!s. I.t)cal (;overm/w/ll& alt(tNo/t-Pro/]l Ol'~a/lizolio/t,~, and is not a required Irarl of tim basic financial stateunents. Such inl\~rmalion has been subjecled to tile auditing procedures applied ill the attdit ortlm basic financia slatemcnts and, in our opinion, is faMy slated in all material respects in relation to the basic financial 
8( E ('P ayll̀'ont lu ( ry, "., , 
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Accolln| Numbcr AABIIJTIES AN[)NET ASSETS (DEFICIT) 
CUI~.RENT I.IABII,ITIES 20 Current portion of mortgage payable I 0 Accounts payable 30 Accrued interest payable 90 l)ue to affiliate TOTAL CURRENT 1.1ABII~ITIES 

2191 TENANTS' SECURITY DEPOSITS 2320 MOIt.I GAGI; NOTE PAYABLI~, less current portion 313(I NI'T ASSETS (DEHCIT), UNRI!STRICTED 
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$ 3,592 876 4,340 31.400 40.208 
1,275 575,101 (137.038) 
$ 479,546 



OUISIANA DISABI+EI) PI:.I~.SONS FINANCE ('ORPORATION 
U.S. DEPAI~,TMENT OF I IOUSING AN[) I.JRI'}AN )I';VEI.OPM ENT PROJECT NUMBI-R 064-H 1139/LA48-T841-013 

RI'~VI~NU ES I lousing assistance paymenls Rental Olher TOTAl. RI:,VEN U E XPENSI:.S Administralive Utililies Opcraling and nlaintenanco l)eprecialion ] ilstlraliCe Inlcresl TOTAl. EXPENSES CI IANGE IN NITI" ASSI,TFS 

STATEMENT OF ACI'IVITY Year Ended June 30, 1998 

NH" ASSETS (I)EF1CIT), JUNE 30, 1997 NI-I ASSI,TS (I)ILFICIT), JUNE 3(I, 1998 

lie accon/pallyil/g noles are all integral part oflhis slatelnenl 
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$ 43,241 40,512 3.031 
10,533 13,501 8,267 19,561 6,441 52,220 

$ 86.784 

0.523 
(23.739) (113.299) 



LOUISIANA I)ISABIA~D I)I:;RSONS FINANCE CORPORATION U.S. DEPARTMENT OF HOUS|NG AND URBAN DEVEI JOPM ENT PROJECT NUM BER 064-EH 139/LA48-T841-013 STATEMENT OF CASH FI,OWS Year Ended June 30. 1998 
CASII FLOWS FROM OPERATING ACTIVITIES Decrease ill lie[ assets adjusllllents 'to reconcile decrease ill net assets to net cash provided (used) by operating activities: Depreciation and amortization Changes ill assets and liabilities: (Increase) decrease in aecounls receivable Increase (decrease) ill accounts payable Increase (decrease) in management fees payable Increase (decrease) in accrued interest NET CASII PROVIDED (USED) BY OPERATING ACTIVITIIsS 
CASII FLOWS FROM INVESTING ACTIVITIES Deposits Io reserve for rcplacealent and interest rclained ill aceotlnl Withdrawals froln reserve lbr replacements NET CASH PROVIDED (USED) BY INVESTING AC'I[VITIES CASII [:I.OWS I:ROM FINANCING ACI'IVITIES Mortgage principal payments NET CASH PROVIDF, D (USED) BY FINANCING ACTIVITIES NET INCRFASF, (DECI~.EASI~) IN CASH CASll AND CASII EOUIVAI,ENTS AT JUNE 30. 1997 CASII AND CASII EQUIVAI,ENTS A3 JUNE 30. 1998 
nteresl paid lor tile year ended June 30, 1998 amounted Io $52,2,15. 
The accompanying notes are an inlcgral part of this statement 
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$ 19,561 (328) 186 (4,673) _A25) 
(2,091 ) 778 
L~ 9-,285_~4 ) 

$ (23,739) 

14,721 (9,018) 

L3,28̀1) (13.615) 



{~)tJISIANA DIgABLF.D PEP, SONS FINANCE COI~.POI~,ATION U.S. I)ITPARTMENT OF I IOUSING AND UP, PJAN )IBVI'LOPMI'NT PI~.O.IECT NUMBIEI/064-1211139/I.A48- r841-013 NOTF~S TO FINANCIAL STATEMENTS June 30, 1998 
NOTI{ A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES This summary of significant accounting policies of Louisiana Disabled Persons Finance Corporation (the Corporation) is presented to assist in understanding the Corporatioffs financial statements. The financial statements and notes are representations oflhe Corporation's management, who is responsible for their inlegrity and objectivity. These accotmiing policies conform to generally accepted accounting principles and have been consistently applied in the preparation of the financial statements. Organization Louisiarla l)isabled Persons Finance Corporation was organized as a nonprofit organization fbrmed to acquire and operate an apartment prqject, located in Lake Charles, l.ouisiana, under the provisions of Section 221(d)(4) of the National l lousing Act. The Corporation acquired the apartment project on Jul) [. 1989 and rents apartments to mentally and physically-hal~dicapped individuals in Southwest l.nuisiana. A portion of tile tenants' rents are subsidized by the U.S. Department of Housing and Urban l)evelopmelu (I IUD). 2. Use of Fsiimales "1 he preparatinn of financial slatclnents in eonformily ;vitll generally accepted accounting pi'inciples re{]uires nlallaOClllel/| to tllakc eslinlalcs alld asstllnptions that affect the reported amounts ol~assets and liabilities and disclosure o/'coutil~geut assets and liabilities at the {late o{'tlle financial statements and tim reported amounts of revenues and expenses during the repo~aing period. Actual results could differ from Ihose eSlilnales. nancia] Slatelnent Preselliati(} 
I)uring the year ended June 30, 1998, Ihe CorporaLion adopted Statement of Fillancial Aceoilillillg Standards {%1:A,%) No. 117, "l:ilmneial Statenler~ts of Not-for-Profit Organizations". Under <El:AS No. I 17. the (~orporalion is reqtlired 1o reporl illfornlalion regarding the nalnre and anlounl {if ils ncl assels The corl}oralion has disconlinncd its use of fund accounting and, accordingly, has rechissil]cd its I]nallcial slalCmClliS Io pros{rot net assets. 
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OUISIANA DISABLED PI~.I,t.SONS I:INANCE CORPORATION 
U.S. I)F.PARTMI!NT OF I IOUSING AND URBAN [)EVELOPMI'NT PROJ['CT N[ IMI~ER 064-E11139/1.A48-T84 I-013 NOTES TO FINANCIAL STATEMENTS - CONTINUFJ) June 30. 1998 NOTF, A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CON'I'INUED 

4. l)epreciation Property and eguipmeat is stated at cost. Depreciation is provided for in mnounls sufficient Io relate the cosl of assets to operations over the following estimated useful lives on lhe straighl-line method. 
Building Fixed equipment Portable equipmenl 

ears -30 15 5 3"he property and equipmelll oflhe Organizalion may nol be disposed of x~ ilhout the prior approval of I IUI). 5. lllcoIne "[axes The Corporation is a nonprofit organizalion generally not subjecl to income taxes according lo the provisions of federal internal Revenue Code Section 501 (c)3 and l,ouisiana State income tax laws and regulations and is classified as a privale operaling foundalion as delSned in Federal Intenml Revenue Code Section 4942(j)(3). 
For purf~oses of lhe statement of cash flows highly liquid debt insh'ulnents with original 7. Reserve fof I~,el)laccnlenls 

cash and cash equivalents include time deposils and a maturities of three months or less. 
The Corporalion is required by I IUD Io eslabl deposilory. "lhc Corl~olalion must make nlont only be used after approval is obtained from I sh a separate reserve fund in a federally insured +lydepositsof$158intolhereservefund. The fundsma3 UI). 
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OU|%IANA DISABLED PI~RSONS FINANCE CORI~OI~.AI'ION U.S. DI-2PARTMENT OF I lOUSING AND URBAN D[,VI~I,OPM ['NT PROJECr NUMBER 064-Et 1139/1 ,AdS-rg41-013 NOTES TO FINANCIAL STATEMI'NTS - CONTINUED 
NO'I'E B - MORTGAGI", NOTE PAYABLE June 30. 1998 
U.S. Del}artmenl or l lousing and Urban I)evelopnmut: First mortgage note, insured by 1,11o U.S. I)eparlmeut of ltousing and Urban Development; secured by property and equipment, payable in mouthly instalhnenls of principal and interest of $4,627 (including interest, at Jtnle 30, 1998 9% per annuln) to tile year 2029 .eSS Ctlrreul. I11attu'11,1es 
The following are ma1,uritics of Iong-lerm debt for each oflhe next five years June 30, 1999 June 30, 2000 June 30, 2001 ,hlne 30, 2002 June 30. 2003 NOTI" C - COMMITMI';NTS AND CONTINGENCIES 

$ 3,592 $ 3,929 $ 4,298 $ 4.70 l $ 5,142 

$ 578,693 3,592 $ 575,101 

l.ou[siann Disabled Persons l:inance Corporation receives a substantial anloun[ of its support from the U.S. l)epartlnenl of I lousing aim Urban Devclol~menl. A significant reduction m Ihe level of this support, if tilts were 1.o occur, m,~ty have a ma1,er{al effect on the Corporation's programs and activities 
NO'IE 1) - RI{I,A'ITD I'AI>,'I'Y TRANSACTIONS "lhe Corporation shares a COIllUlOII Board of Directors with Calcasieu Association for Retarded Citizens, Inc. (CARe). Auy change iu 1,h~ rela1,iol~ship of these organizations could iesu~t in changes in financial position significantly dirl~el'eUl from that reported in 1,hese financial statements. Included in tile fiuancial stalemenls is a liability to CAI~,( of $31,400, representing amounls advanced by CARe for operalions in previous years. Also, included in accoullls payable at June 30, 1998 is $876 of expenses which have beeu paid by CAY, C but were not ye~ reimbursed as ol'1,he date o{'the balance sheet. These amounts ale due ~.)ll demand hy CARC. 
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OUISIANA I)ISAItl,I.ID PI'RSONS f:INANCI,Z COI>,POI>,ATION U.S. DEPARTMENT OF [lOUSING AND URBAN DI:,VI'I,OI'M ENTAL PROJFCT NUMBER 064-F,t I 139/LA48-'1"841-013 NOTES TO FINANCIAl, S'['ATFMENTS - CONI'INUED 
.hme 30. 1998 NOTE I) - RF.IJATED PARTY TRANSACTIONS -CONTINUED CARC acts as the Corporalion's management agent and, as such, provides a substantial amount of support to the Corl)oration for a management fee based on 5% of the Corporation's residential incolne fi'om the apartment complex. For the year ended June 30, 1998, CARC's management fee was $4,188 NOTE E - CONCENTRATIONS The Corporation's operations are concentrated in the real estate market. In addition, lhe Corporation operates in a heavily regulated environment. The operations of the Corporation are sul:,.iect to the administrative directives, rules and regulations of federal, state and local regulatory agencies, including, but not limited to, I IUD. Such achninistrative directives, rules and regulations are subject to change by an act of congress or an administrative change mandated by IIUD. Such changes may occur with little notice or inadequate fimding to pay for the related cost, including the additional adminislralive burden, lo comply with a change. NO'I'E F - RENT INCREASES lJnder the regulatory agreement, the Corporation may not increase rents charged to tenants without I IUI) approval. 
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OUISIANA DISABIJ~I) PHi.SONS I:INANCE CORI)OI~.ATION U.S. I)F, PARTMI~NT OF I IOUSING AND I.JRI~AN I)I~,VI';IoOI)M ENT PROJ I",CT NUM I3ER 06d-F,I t 139/1,A48-I'841-013 SUPPC'RTING DATA REQUIRED BY TIlE U.S. 1)EPARrMENT OF I lOUSING AND URBAN DEVELOI)MENT Year ['nded June 30, 1998 
Accoums and holes reccivable (other than fl'om reo_ular lenants None 
)clinauenl telmnl accounls receivable 
MoflEaEe escrow deposits None 
]'Cllanls' securilv dci)osits 

$ ?2_8 

"lenallts' security deposits are held in a separate bank account in tile name of the project by First Federal Savings and lxmn Association, I,ake Charles, Louisiana. At June 30, 1998. Ihe accotlnl consisled of $1,466 in cash. Interest earned on tile account does not inure to tile tollalllS. 
Reserve for re~la~cL1Et.'Jll_f4 In accordance with Ihe provision of the Regulatory Agreement, restricled cash is held by First I edcral Savings and Ixmn Association to be used for rephicement of property wilh Ihc approwll of l IUI) as follows: 

$ 12.565 1,896 195 (778) $ 13.878 
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OUISIANA I)ISABI]'I) I~ILRSONS [:INANCE COI~,PORATION U.S. I)I-PAI~,TMI';NT OI7 I IOUSING AN[) URBAN )I';V F, LOPMI':NT PROJECT N UMBER 064-EI 1139/LA48-T84 I-013 SUPPOP, TING I)ATA RF, QUIP, ED BY TI 1E I.).S. DEPARTMI-NT OF I IOUSING AND URBAN DEVEI,OI'MENT- CONTINUED Year F, nded June 30. 1998 
Accounts pavable (other than trade creditors As of June 30, 1998, accounls payable lolaled $876 and were for miscellaneous supplies and repairs. ~Jlalla~glllelll fgcs navable As of June 30, 1998, no management fees were due to the Calcasicu Association for Retarded Cilizens. Inc. 
Accrued taxes As of June 30. 1998. lhcre were no accrued taxes ,oalls (other tile instlrcd inorl~aEes} alld iloles i~avable None 

hcrc was no compensation of el'ricers for the year ended Jtllle 30, 1998 

)OlllltiOI/S, Subsidy Pil\ nlelllS and Fotllldor's Fees Anlounts received during lhe year ended June 30, 1998 are as follows Charitable COlltributions %cc~.iol~ 8 rent subsidy $ 1,747 4s,24 t $ 44,988_ 
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OUISIANA I)ISAFII,I{I) PERSONS FINANCI5 COI~.POI~.ATION U.S. I)I'PAI~,TMt'INT OF IIOUSING AND URBAN I)F.~ I:,I,OPM ENT PROJECT N U M I'VER. 064-EI 1139/l,A4g-Tg41 -O / 3 SI.}PPORTING DATA RI/,QLJIRED BY TI IE U.S. D[:,PARTMEN'I OF I lOUSING AND URBAN DEVI'I,OPMF, NT - CONTINUI~I) Year Ended June 30. 1998 
Not applicable Unaulhorized dislribulions t~aid Io the owners 
Not applicable 
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Statement of Profit and Loss U.S. Department of Housing OMB Approval No 2502-0052 (Exp 9/30/98 and Urban Development Office of Housing Federal Housing Commissioner Public raper ring burden fol this collection of information is estimated to average 1 hour per response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information. Send comments regarding this burden estimate o~ any other aspect el this coI~ectton of th(olma.tion, including suggestions (o~ ceducing this burden, to the Reports Management Officer. Paperwork Reduc~on Prelect (2502-0052}. Office of Information Technology. U S Department of Housing and Urban Development. Washington. D C 20410-3600. This agency may not collect tiq~s information, and you are not required to complete this form. unless It displays a cunently valid OMI~ controI numbeL Do not serid this lotto to the above address. For Month/Palled Par1 I 
Rental Income 5100 
I Apartments or Member Carrying Charges (Coops) 5120 $ "tenant Assistance Payments 5121-- $~ LFur~iture and Equipnjenj 5130 $ I Stare~ and Commercial 5140 $ I Garage and Parking Spaces 5170 $ Flexible Subsidy Income 5180 $ LMIScellaneous (~pecify) 5190 $ Apartments I Furniture and Equipment Vacat~cies Lstores and Commercial 5200 I Garage and Parking Spaces ~M I.~c ella n eou st sp ecTfyi Total Vacancta8 L Net Rental Revenue Rent Revenue Less Vacancies '1 Elderly and Congregate Services Income---5300 ! Total Service ncome (Schedule Attached) ~.ter,;st inco~- P,oject ~&;;~;t~on. Financial . Income from Revenue : inCOme from ~o0 ~ome ~gE 

Other Revenue 59OO 

FTNAN~; Q~tK)RATION 

._ _ 222oj 5230 ( s2~ l-- " 5270 "( " - 5290 
ual Receipted n vest m_ e nts~-- Reserve for Replacement ' Total Financia IRevenue 

530O : 5430 $ $ $ $ 5440 

95,040 

753- ~._ 
5490 I Laundry and Vending ; NSF and Late Charges Damages 8.nd Cleaning Fees Forfelled Tenant Security Deposits r - - i Other Revenue (specify) Total Other Revenue 
5910 5920 g930 5940 5990 

~sing ' 6210 $ 17 :/;: ~i::. ,~i' i [ Other~/~drrdnisttative Expense ~ 6250 $- ' Office Salaries i 6310 '$ liiii!ii~i!ii~i~ Office Supplies 6311 $ 51 i"! : Office or Model Apartment Rent 6312 i $ ] ~ Administrative Management I s533330, $ $ 4,188 ] J Expenses Manager or Superintendent Salaries 6200~300 Manager or Superintendent Rent Free Unit Legat Expenses (Project) ~u~i~#~otl - BoOkkeeping Fees/Ac~urding- Services Tetephone and Answering Service i 6360 $ 516 ]"~ Bad Debts I 6370 $ ------I" i::%!.i~L i MiScellaneous Administrative Expenses specify)El.N] NAR~ I .'[(IFNq~:R 6390 ! $ I (~/, q Total Administrative Expense~ " 1/1 lPq FI~~ $ 10.533 I Fuel Oil/Coal i sam Is Utilities Expense Eleciricity (Light and Misc Power) 64OO [ Water t ea5~ is I ~?on Gas 6452 ,$ .2j214- ,: &,'>.:: ,/:.. Sewer I 6453 I$ 275 7:11 i'0'1 ~" Total Utilities Expense 





Computation of Surplus Cash, Distributions and Residual Receipts U.S. Department of Housing and Urban Development Office of Housing Federal Housing Commissioner 
Part A - Compu~ Surplus Cash 
1. Cash (AocounL9 1110, 1120, 1191, 1192) 15,837 2. Tenant subsidy vouchers due for period covered by financial statement 328 3. Ol~er (describe) (a) Total Cash (Add Unes 1.2, and 3) 16,165 Current Obligations 4. Accrued mortgage interest payable $ 4,340 5 Delinquent mortgage principal payments 1, 6. Delinquent deposits to reserve for replacements $ 7. Accounts payable (due vathin 30 days) j$ 876 I 8. Loans a~d notes payable (due within 30 days) 287 9 Detic4ent Tax Insurance or MIP Escrow Deposits 10 Accrued expanses (not escrowed) 11. Prepaid Refits (Account 2210) 12 Tenant secur Ry depasits liability (Account 2191) 15 1 975 13. Other(Describe)DUE TO AFFILIATE ~ 0 (b) Lee~*s Total Current ObllgatJons (Add Lines 4 through 13) I$ 38,178 (c) Surplu~ Cash (Deficiency) (Line (a) minus Une (b)) IS (22,013) 
Limited Dividend Projects ____ iii iii i ~ ~nnoo, o, ~*ned Ou.og F,.oo, Pe*,~ Co~..ed ~. ~e S,o,~~eo, 2b Disbibubon Accrued and Unpaid as of the End of the Prior Fiscal Pedod 2c Distnbutions paid During Fiscal Pedod Covered by Statement 3 Amount to be Carried on Balance Sheet as DIsbibut~on Earned but Unpaid [il_ ii i i~iii (Une 2a plus 2b minus 2c) 4 Amount Availal~e Io~ Omtribution During Next Fmca] Period $ 0 S DepO~,f~ O~}e Residua~ R~ipts (M',~st be depos~,e~3 w~ M<~tgagee within 60 days z1~et Fisc,'d pe[io~ ends) Prepared By Reviewed B Loan q[eChnldan Dale r Date Loan Servicer I Page 1 of 2 form HUD-93486 (t2-80) 



OUISIANA I)ISAI~I.I(I) PI;RSONS FINANCE COI~,I)ORATION U.S. I)EPAI~,TMI~;NT OF IIOUSING ANt) URBAN I)EV EIX)PM ENT PROJECT NUMBER 064-E11139/I.A4g-Tg41-013 STATEM EN q" OF REC E1PTS AN D D1S FI U RS EM I:.N'I'S 
Cash receipts I lousing assistance paymenls Renlal of apartments Other incolnc 

Year Ended June 30, 1998 

Cash disbursements Administrative Ulililies Operaling and maintenance hlsllrallCe ]llleresl Principal paymenls on morlgage hlcrease ill I'CSCFVC for replacenlenI.s EXCI~SS OF D1SBI.JRSEMENTS OVER I~,ECEIPTS Cash bahmcc at June 30, 1997 
('ash balance al June 30. 1998 
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$ 43,24 I 40,184 3,031 $ 86.456 
15.206 13,501 8.081 6,441 52,245 3,284 1.313 00.07 (13,615) _28,177 $ 14.562 
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Accunmlaled Depreciation Balance July I, 1997 $ 127,501 11,080 19,456 $ 18,031 1.530 
58.037 19.56 
$ 158.037 $ 19,561 

Relirenlenls Balance Jtllle 30 1998 $ 145,532 12,610 19,456 

Net Carrying AlllOllnt June 30, 1998 $ 382,470 10,337 
77.598 392,807 56,696 $ 177,598 $ 449,503 
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OUISIANA I)ISABIA~I) PFIRSON,S FINANCF CORP(-)RATION U.S. DEPARTMI'NT OF IIOUS1NG AND LJRBAN I)EVELOPMENT F'ROJI'?.CT NUMBER 064-EI I 139/LA48-T841-013 SCItEDULE OF I'XPI;NI)ITURES OF FEDI~RA1, AWARDS 
Federal Grantor/Pass-lhrough Grantor/Proeran~ Title 

Ycar Ended June 30, 1998 Federal CFDA Number Federal Ex~enditures/l,oan Balance U.S. l)eparlmcnl of l lousing and Ul'ban Development Seclion 202 Direct Loan N/A $ 578,693 Section 8 1 lousing Assislance PaynlglllS "lola 4,195 
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43.24 $ 621~934 



W. GEORGE GRAG~ON, C.P.A. RICHARD W. CASIDAY, C,P.A. (APC RA~O~ GU~L~ORY, JR., C,P.~. 
(;I/.A(;SON, CASIDAY 8,: GU1LIA)II.Y, l..g.P CERTIFIED PUBLIC ACCOUNTANTS ONE LAKESIDE PLAIA, SOLVE ?DO p.O. DRAWER IB47 LAKE CHARLES, LOUISIANA 70602-1847 T~LEp~-~ONE {3~S~ 439-~9B6 FACSIMILE (318143g-q366 JULIA W. PORTUS, C.P.A. CRAm A. CHILDRESS, C.P.A. CAMUS CASTULLE, C.p.A. DAWN REDD, ~.p.A. MICHELLE BOURNE, C.P.A, coy v,nctNt, C.p.A. I~,1:.1~O1~'1" ON COMPLIANCF AND ON INTERNAl. CONTROl. OVI';R FINANCIAl, REPOF, TING BASE[) ON AN AUDIT OF FINANCIAL STATEMFNTS PI:.RI:OI>,MED IN ACCOI>,DANCE WITI 1 GOVERNMENTA UI)ITLV(; S721NDARDS 

qhc Board of l)ircctors I.ouisiana l)isabled Persons Finance Corporation l.akc ('harles. Louisiana 
July 31, 1998 

We have audited the financial statements of l.,ouisiana I)isablcd Persons Finance Corporalion I IUl) Project No. 064-EII139/LA48-'IS41-013 as of and for tile year ended June 30, 1998, and have issued our report datcd July 31,1998. Wc conducted our audit in accordance with gencrally accepted auditing standards and the standards applicable to financial audits contained in Govern,',ent Audili~lg Stamh..rdv, issued by the Comptroller General of the United States. _Compliance As part of obtaining reasonable assurance about whether Lonisiana Disabled Persons Finance Corporation's financial slatenlents arc fl'ce of material misstatenlenl, we performed tests of its conlpliance with certain provisions of laws, regnlalions, contracts and grallts, noncolllpliancc with which could have a direct atld n/aterial cffcct on the dctciTtlination of financial statement alnonnls, tlowevcr, providing all ol)inion Oil COlnpliancc with those provisions \Yas not all oktjective of our audi! and. accordingly, we do not express such all opinion, l'he results el'our tests disclosed no instances of noncompliance that are required to be reported trader Governme/tl Attditmg Slamla,,'d,,.. 
In phuuling and performing our audit, we considered Louisiana l)isabled Persons Finance (7orporation, lll.Jl) Project Number 064-H II39/LAOg-Tg41-013's internal control over financial Icporting in order to dctermirte our auditing procedures for the purpose of expressing our opinion oil the financial statements and not to provide asstlrancc Oll the internal control over financial reporting. I lowcver, we noted a certain matter invoh, ing tile internal control over financial reporting and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming to Ollr atlention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the Corporation's ability to record, process, Sllllllll[n'ize and report I/nancial data consistent with tile asscrtiolls o[ nlanagelnelll ill tile financial statemenls. The reportnble condition is described in the accompanbing schedule of findings 1111d qtIcstiolled COSIs as ilClll B-I. 



 
A material weakness is a condition in which the desigll or operation of one o1" more of tile inlerlla] control eOlllponen|s does 11ot rcduce to a relatively low level the risk thai nlisstalelllelllS ill anlounls that would be material in relation to the financial statenlents being audited may occur and ilOl be detecled wilhin a timely period by employees ill the normal coarse of perforlning tlleir assigned functions. Our consideration of die internal comrol over financial reporting v,,ould not necessarily disclose all matters in the internal control lhat might be reportable conditions and, accordingly, would no~. necessarily disclose all reportable conditions lhat are also considered to be material weaknesses. l lowever, we believe lhe reporlable condition described above is not a material weakness. Thi~ report is inlended for the information of management mid federal awarding agencies owever, 1Ills report is a matter of public record and its distribution is not limited. 
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RrPORT ON COMPLIANCE WITH REQUIREMENTS APPLICAP, LE 30 EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMI)IJANCE IN ACCORDANCE WITtl OMB CIRCULAR A-133 

The Board of Directors l.ousialla I)isabled Persons [:inancc Corporation I.ake Charles, Louisiana 
July 31, 1998 

C'ompliance We have audited the compliance of Louisiana Disabled Persons Finance Corporation, I IUD Project No. 064-EIII39/LAdS-T841-013 v,,ith the types of compliance requirements dcscribed in the U.X (.)l[/ice (~f Management and Budget (OMB) Circular A-133 Comlgiance Supplement that are applicable to its major federal program for tbe year ended June 30, 1998. The Corporation's major federal program is identified in tim summary of auditors' results section of the accompanying schedtde of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its maior federal progrmns is tim responsibility of the Corporation's management. Our responsibility is to express an opinion on the Corporation's compliance based on our audit. We conducted our audit of COlnpliance in accordance with generally accepted auditing standards: the staTldards applicable to financial audits contained in Govermnenl Audiling Standards, issued by tim Comptroller General of the United States; and OMB Circular A-133,Audits oJWlales, Local Govertmwnls, and Nolt-Prqfil Organizalions. Those standards and OMB Circular A- 133 require that we plan and perform the audit to obtain reasonable assurance about whcflmr noncompliance with the types of compliance requircments referred to above that could have a direct and material el'feet on a major federal program occurred. An audit includes examining, on a test basis evidence about l.ouisialm I)isabled Persons Finance Corl)oration's compliance with those rcquhcnlcnls aRd pcrl'ornlilig SIIch other procedures as we considered necessary in the circunlsta/ices. We believe {liar oHr all(lit provides a reasonable basis lor our opinion. Our audit does not provide a legal determination on the Corporation's compliance with those requirements. In our opinion, l.ouisiana Disabled Persons Finance Corporation complied, in all malerial aspects with the requirements referred to above that are applicable to its inajor federal program for the year ended Jtlnc 30. 1998. 



 

The managenacnt of l,ouisiana Disabled Persons Finance Corporalion is responsible tbr establishing and maintaining cffcclivc internal control over compliance with requircmenfs of laws, regulations, contracts and grants applicable to federal programs. In plmming and performing our audit. wc considcrcd the Corporation's internal control over compliance with requirements that could havc a dircct and material effcet on a major federal prograln in order to deterlninc our auditing procedures for the purpose of expressing our opinion on compliallcc and to test aIId rcport on internal control over compliancc in accordance with OMB Circular A-133. We noted a certain inatter involving tile internal control over compliance and its operation that we consider to bca reportable condition. Reportable conditions involve matters coming to our attcnlion relating to significant deficiencies in tile design or operation of the internal control over compliance thal, in our judgment, could adversely affect the Corporation's ability to administer a major federal program in accordance wilh applicable requirements of laws, regulations, contracts and grants. The rcportablc condition is described in the accolnpanying schedule of findings and questioned costs as item C-1. 
A material weakness is a condition in whicll tile design or operation of one or more of the internal control components does not reduce to a relalively low level tile risk that noncompliance with applicable requiren/enls of laws, regulations, contracts and grants tllat would be material ill relation to a l]lajor federal program being audited may occur and not be detected within a timely period by employees in Ihc nornlal course of performing their assigned ftlnetions. Otlr consideration of the internal control over compliance woald not necessarily disclose all matters ill the intertaal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that arc also considered lo be material weaknesses, l lowever, we believe the reportable condition described above is 1101 ~1 material weakness. "lhis report is intended for the information ofmanagement and federal awarding agencies owcvcr, this report is a matter of public record and its distribution is not limited. 
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I~OUISIANA I)ISABLED PERSONS FINANCE CORIX)I~.ATION U.S. I)H)AP.TMENT OF ItOUSING AND URBAN DEVEI.OI)MI;N] PROJI'CT NUMBER 064-EI l 139/LA48-T84 I-013 SCI II-DULE OF FINDINGS AND QUESTIONED COSTS 
A. SUMMARY OF AUDIT RESUI,TS Year Ended June 30, 1998 The auditors' report expresses an unqualified opinion on Ille financial statements of Louisiana Disabled Persons Finance Corporation, 2. No malerial weaknesses were identified during tile audit of the financial stalelnents 3, No instances of noncompliance material to the financial statements of Louisiana Disabled Persons Finance Corporation were disclosed during the audit. 4. No malcrial weaknesses were identified during tile audit of tile major federal awaM program 5. lhe auditors' report on compliance for lhc major federal award programs for Louisiana Disabled l'ersons l:inance Corporation expresses an unqualified opinion. 6. Audil findings relative to Ihe major federal award progl'ams for Louisiana Disabled Persons Finance Corporation are reporl.ed in Part C of rids Schedule. 7. "lhc program Icsted as the only major program was Section 202 Direcl Loan 8. rhe lhreshold for distinguishing Types A and B programs was $300,000 9. I.ouisiana l)isabled Persons Finance Corporalion was determined to be a high-risk audilce 
3. FINDINGS - FINANCIAl. STA-IEMENTS AI.JDI'I 
for prcparing I.hc bank deposits, reconc slalelllenls, and i'ecordillg hansaclions, s responsible ng tile bank 
(Z_r_it_gr~! - Segregation of duties is a key to proper internal eontro l.;frect - I ligher risk of errors or irregularities in amounts involving cash receipls and disbursenlents could occur and not be delected within a timely period by employees in tile nolma course of perromling their assigned functions 
( atlsc - The condilion restllls ['rom small iltllnber of office personne assigned Io lhc financial/accounting function. Continued 
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OUISIANA DISAI~;I,EI) PERSONS FINANCI-COI~,POI~,A'I'ION U.S. DEPAIVIMI';NT OF I IOUSING AND URBAN DEVFLOI'MENq PRO.I ECT NUM BElt 064-EH 139/LA48-T841-013 SCI1EDULE OF FINDINGS AND QUESTIONI-2D COSTS Year Ended June 30. 1998 B. FINI)INGS - FINANCIAL STATFMENTS AUDIT - CONTINUED Reconuncndation - Because of the small size of accounting/financial staff\ it is impractical to have complete segregation of duties. Management should, however, work to segregate duties to the extent possible. In addition, management should remain abreast of day-to-day operations of the project. C. FINDINGS AND QI.JF, STIONI~D COSTS - MAJOR FEDERAl, AWARD PROGRAMS AUI)IT 
Stalenmnl of Condition - One individua tbr preparing tile bank deposits, reconc statenlents, and recording transactions. s responsible ng tile bank 
Criteria - Segregation of duties is a key to proper internal contro I.iffect - I ligher risk of errors or irregularities in amounts involving casb receipts and disbursements could occur and not be detected within a timely period by employees in tile norma course of performing their assigned functions Cause - qhe condition results flom small number of office personne assigned Io tile financial/accounting function. J~,ecommendation - Because of the small size of accounting/financial staff, it is impractical 1o have complete scgregation of duties. MaliHgenlelll shollb], llowever, work to segregate duties to tile exlent possible. In addition, managelnent should remain abreast of day-to-day operations of tile prctjecl. 

(;I/A(;SON, CASII)A'~ & (~UILI ORY, L.L.I~ CERXIFIED PUBLIC ACCOUNTANTS 28 

QUESTIONI'I) COSI 



OUISIANA DISABLED PF+RSONS FINANCE CORPORATION U.S. DF.PARTMENT OF HOUSING AND URBAN DEVELOPMEN'I PROJECT NUMBER 064-E11139/LAdg-TS41-013 
CERTIFICATE OF MORTGAGOR Year Ended June 30. 1998 

We hereby certify that we have examined the accompanying financial statements and supplemental data of Louisiana Disabled Persons Finance Corporation, and to the best of our knowledge and belieE the same is complete and accurate. 

Alberl Toombs Finance Director Howard Stroud, Jr., Ed.D. Executive Direclor Corporation EIN 72-0979554 
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OUISIANA DISABLEI) PEI~.St)NS FIN,.\NCI- CORPOR,.VI'ION U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMEN'I PROJ ECT NUMBER 064-EH 139/LA48-T841-013 MANAGEMENT AGENT'S CERTIFICATION Year Ended June 30, 1998 
We hereby certify that we have examined tile accompanying financial statements and supplemental data of Louisiana Disabled Persons Finance Corporation, and to the best of our knowledge and belief, tile same is complete and accurate. 

ae~J- Albert Toombs Finance Director Calcasieu Association for Retarded Citizens. Inc. 
// 
Hov,'ard Stroud, Jr., Ed.D Executive Director Calcasieu Association for Retarded Citizens. Inc. 
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CORRECTIVE ACTION PLAN 
U.S. Deparlmem of Housing and Urban Development Project Number 064-EH 139/LA48-T841-013 

July 31, i998 
l,ouisiana Disabled Persons Finance Corporation respectfully submits tile following corrective action plan for the year ended June 30, 1998. Gragson. Casiday, & Guillory, CPAs P.O. Drawer 1847 Lake Charles, LA 70602 Audit Period: Year Ended June 30. 1998 The fioding for the June 30, 1998 schedule of findings and questioned costs is discussed below. Section A of the schedule, Sunmmry of Audit Results does not include findings and is not addressed. B. Findings - Financial Statement Audit Recommendation: Because of the small size of accounting/financial staff, it is impractical to have complete segregation of duties. Management should, however, work to segregate duties to the extent possible. In addition, management should remain abreast of day-to-day operations of the project. 2. Action Taken: Because of the small size of accounting/financial staff, we feel it impractical to achieve complete segregation of duties. However, we plan to segregate the preparation of bank deposits from the reconciliation of the bank account and recording of transactions. Wc also plan to have the Finance Director and Executive Director carefully scrntinize cash transactions to Iox~er the risk of crrors or irregularities. C. Findines - Federal Award Proerams Audits Department of l lousing and Urban Dcveioplnen Section 202, CFDA N/A - Finding No 

Because of the sntall size of accounting/financial staff, it is impractical to ha~c COlnplete segregation of duties. Management should, however, work to segregate duties to the cxtc possible. In addition, management should remain abreast of day-to-day operations of the project. 



Action Taken [3ecause of the snmll size of accounting/financial staff, ,.'.c lkzcl it itnpractiea[ to achieve complete segregation of duties. Hov, ever. we plan to segregate tile preparation of bank deposits from tile reconciliation of the bank account and recordh~ of transactions. We also plan to have the Finance Director and Executive Director carefillly scrutinize cash transactions to lower the risk of errors or irregularities. If the U.S. DepartlncnI of I lousing mad Urban Development has questions regarding this plan, please ca AI Toombs at (318)433-3620. 
Howard Stroud, Jr. Executive Director 


