
HOUSING AUTHORITY OF THE TOWN OF BASILE Basile, Louisiana STATEMENT OF SURPLUS For the two years ended December 31, 1996 nnual Contribu 
UNRESERVED SURPLUS 

ons Contract FW-340 

Balance per audit at December 31, 3.994 Net loss, December 31, 1995 December 31, 1996 Prior Year Audit Adjustment (Provision for) reduction of operating reserve- December 31, 1995 December 31, 1996 Balance at December 31, 1996 RES_ERVED SU PLUS - OPE RyE Balance per audit at December 3]., 1994 Prior Year Audit Adjustment Provision for' (reduction of) operating reserve - December 3], ]995 December 3], ]996 Balance at December 31, ]996 C_CU_MU LAT I Vj~_ HUD gONTR I_BU_T I qN_S Balance per' audit at December 31, 1994 Forgiveness of Debt Operating subsidy - December 31, 1995 December 31, 1996 Balance at December 31, 1996; TOTAL SURPLUS 
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$ (365,233) 
( 15,29(}) ( 20,020) 
(13,695) 3~939 ~410 297~ 
20,408 
13,695 ____L_3,939) 30 ~164 
557,673 574,427 25,015 16 8L~7~ ___I--L!~3,990 i~793,85Z 



HOUSING AUTHORITY Basile, STATEMENT OF REVENUE For the two years 
OF THE TOWN OF BASILE Leuisiana AND EXPENDITURES - ended December 31, PHA OWNED HOUSING 1996 and 1995 Annual Contributions Contract FW-340 

Omeratinq Income Dwelling rental Total rental income 
Interest on investments Other income 

1~BI/96 52/31/95 
_~2~ 215 22,215 
503 30 Total operating income 22,748 ODeratJnq Expenditures 12,321 10,830 9,521 i0~096 Total operating expenditures 4~ 768 Net operating loss 
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$ 27,798 27,798 
483 83 28,36_4_ 
12,486 i0,073 10,549 10,546 43,654 



Surplus 

AUTHORITY OF THE TOWN OF BASILE Basile, Louisiana BALANCE SHEET DECEMBER 3 ] , 1996 Annual ContributJ s Contract FW-340 

Total Assets 

ASSETS 

LI AB I_L_I T I]~; ANp SURPLUS_ 
~__7_~ 20o 
$ 4,930 413 5,343 793,857 TOTAL LIABILITIES AND SURPLUS ~__799j200 
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NOTES TO FINANCIAL STATEMENTS (continued) Note 8 - Prior Period Adjustments The Authority received word from HUD that the outstanding principal and interest on their notes payable had been forgiven. This is in reference to notice P/H 87-12 Public and Indian Housing Rental Development and Modernization - Forgiveness and Excess Financing. The balance remaining on the Authority's Books at December 3],1994 totalled $574,4~7. This balance was included ~n Fund Balance. Note 7 - Related Party Transactions The Authority contracted with Vezina Appliance to perform electrical work. A board member owns this company and is the only licensed electrician in town. The total amount of expenditures were $349 and $609 for years ended December 31, 1996 and 1995, respectively. The Authority also hired a board members brother in 1996 to man the office while the executive director was out sick. This amount totalled $300. 
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S;IJ/~LEY VIGE, J~t. Cp.A FRANK G, I UJAGUE, C.PA 
VEILLON, VIGP; &. TUJAGUE A CORPORATION OF CERTIFIED PUDLIC ACCOUNTANTS 210 WEST VINE P. O, BOX 1006 EUNICE, L.OUI~1*A NA 70535 

Board of Directors Basile }lousing Authority Basile, Louisiana 70515 Independent Auditors' Report 

TEL[PHONE 3 I 8-457-9324 FAX 318-457 f~743 

We have audited the accompanying General Purpose financial statements of the Housing Authority of the Town of Basile, Louisiana, as of and for the two years ended December 31, 1996, as listed ]n the table of contents. These financial statements are the responsibility of the management of the Housing Authority of the Town of BasJle, Louisiana. Our responsibility is to express an opJnion on these financial statements based on our audit. We ccnducted our audit Jn accordance with generally accepted auditing standards and Gove~]meDt AudJt_St~/l~ar_ds issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures ]n the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe our audit provides a reasonable basis for our opinion. In our opinion, the General Purpose financial statements referred to above present fairly, in all material respects, the financial position of the Housing Authority of the Town of Basile, Louisiana, as of December 31, 1996, and the results of its operations and changes in its surplus for the two years then ended, in conformity with generally accepted accounting prJnciples. Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The accompanying supplemental information statements and schedules listed in the table of contents are included to meet HUD regulatory requirements. These statements were prepared in conformity with the accounting practices prescribed by the Department of Housing and Urban Development, which is a comprehensive basis of accounting other than generally accepted accounting principles. Such information has been subjected to the auditing procedures applied in the audit of the genera] purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 
Vei]lon, Vige & Tujague June i0, 1997 



HOUSING AUTHORITY OF THE TOWN OF BASILE Basile, Leuisiana COMPUTATION OF RESIDUAL RECEIPTS PHA OWNED HOUSING For' the two years ended December 31, 1996 and 1995 

Computation of Residual Receipt Ooerat inq_Recej~p~ Operating income HUD operating subsidy Total operating receipts ~erati~Expenditures Operat]ng expenses Capital Expenditures Tota] operating expenditures Residual receipts (deficit) per audit Audit adjustments 

~/319L~ 12~1/95 
$ 22,748 16,875 $28,364 _25,015 _ 39,623 53 , 379 
42,768 3,397 43,654 307 
-- 46L16~ 43,961 
6,542) 9,418 2,603 4,277 Residual receipts (deficit) before (provlsion for) Reduction of reserve (3,939) 13,695 (Provision for) reduction of operating reserve Residual receipts 
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3,939 $_ -0- (13,695) $. -0- 



SHIRLEy VIGE. JR CPA. F,r~ANK G TUJ~%GUE, CpA 
VEILLON, VIGil ~ TUJAGUE A CORPORATION OF" CERTIFII:D PUBLIC ACCOUNTANTS z~O wear VINE P, 0 BOX I006 EUNICE, LOLJI.(ilANA "70535 

INDEPENDENT AUDITOR'S REPORT ON TIlE INTERNAL CONTROL STRUCTURE (COMBINED REPORT APPLICABLE TO THE FINANCIAL STATEMENT AND HUD-ASSISTED PROGRAMS) We have audited the financial statements of and for the two year ended December thereon dated June I0, 1997. of the }lousing Authority of Basi]e as 31,1996, and have issued our report 
We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United .States, and the Consolidated Audit Guide for Audits of HUD Program,s ( the "Guide"), issued by the U.S. Department of Housing and Urban Development, Office of the Inspector General, in July 1993. Those standards and the Guide require that we plan and perform the audit to obtain reasonable assurance about whether the f~nancial statements are free of material misstatement. The management of The IIousing Authority of Basile is responslb]e for establishing and maintaining an internal control structure. In fulfill]ng this responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions aye executed in accordance with manage~*ent's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles, and that HUD-assisted programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularit:ies, or instances of noncompliance may nevertheless occur and not be detected. Also, protection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and proccdures may deteriorate. 
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HOUSING AUTHORITY Basile, OF THE TOWN OF BASILE Louisiana SCHEDULE OF ADJUSTING JOURNAL ENTRIES PHA OWNED HOUSING December 31, 1996 
Book Purpose Ag~t~_No~ p~]?tion 2137 (i) Payment in lieu of taxes payable 2810 Unreserved Surplus 
2810 2111 
1400.4 2810 

(2) Utilities - Gas Accounts Payable To adjust accounts payable to actual at December 31, 1996 (3) Land, Structures and Equipment Unreserved Surplus To record 1994 audit entries 1118 (4) 2810 
1211 2810 

fund to actual 

Debit Credit 
939.00 
926.10 

2246.01 
714.56 

c} 2 6. ] 0 
2.',!46.01 
7 ] 4 . 56 

(5) Prepaid Insurance 602.00 Insurance Expense 602.00 To adjust prepaid insurance to actual 1400.4 (6) Land, Structure and Equipment 2810 Employee Benefits 2810 Sundry To rec]ass miscoded checks 
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2814.60 582.40 3397.00 



SHIRLEY VIGE, ,JR, CPA. FRANK G TUJA,~UE. C.PA 
VEILLON, M1GE ~ TUJAGUE A CORPORATION OF CER] IFIUO PUBLIC ACCOUNTANTS 210 WEST VINE P. O. BOX IO06 EUNICE. LOUtSIANA ?0535 

Regional Inspector General for Audit Department of Housing and Urban Development Fort Worth, Texas I__n_dependent Auditors' R eioort 

TEItP~~~NI 310 459 9324 FA) 310.457~Ft43 

On Federal Financial Assistance We have audited the general purpose financial statements of the Housing Authority of the Town of Basile, Louisiana, for the two years ended December 31, 1996, and have issued our report thereon dated June I0, 1997. These genoral purpose financial statements are the responsibility of the Housing Authority of the Town of BasJle, Louisiana, management. Our responsibility is to express an <)pinion on these genera] purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and GoveKDmen_<_AudJ=ti!!~tAudard~, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as we]] as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Our audit was made for the purpose of forming an opinion on the genera] purpose financial statements of the Housing Authority of the Town of Basile, Louisiana, taken as a whole. The accompanying schedule of federal financial assistance is presented for purpose of additional analysis and is not a required part of the general purpose financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the genera] purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the genera] purpose financial statements taken as a whole. 
Veillon, Vige and Tujague June I0, 1997 
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HOUSING AUTHORITY BASILE OF THE TOWN OF BASILE LOUISIANA SCHEDULE OF FEDERAL EINANCIAL ASSISTANCE For the Year Ended December 31, 1996 
Federal Grantor/ P<_o_gram T i t i e C][[DA NO~ 
U.S. DEPARTMENT O HOUSING AND URBAN [)~]V E LOPME N T Direct Programs: Low Income HAP 14.850 TOTAL U.S. DEPT. OF HOUSING AND URBAN DEVELOPMENT TOTAL FEDERAL ASSISTANCE 

Grant ID No Grant Amount Received Program Ex_pend itur(' s 

$16,875 $16,875 
16,875 16~ 875 
16~ 875 161875 

The grant amount received and expended for the year ended December 31, ]995 totaled $25,015. 
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SHIRLEY VICE, JR. CPA, FRANK G. TUJA(3UE, CP.A 
VEILLON, VIGE (~d TUJAGUE A CORPORATION OF CERTIF lEO PUBLIC ACCOUNTANTS 2 I O WEST VINIE P. O. BOX IOO6 EUNICE LOUISIANA '20535 

Regional Inspector General for Audit Department of Housing and Urban Development Fort Worth, Texas We have audited the general purpose financial statements of the flous;:in9 Authority of the Town of Basile, Louisiana, as of and for the two years ended December 31, 1996, and have issued our report thereon dated June i0, ]997. We conducted our audit Jn accordance with generally and Government AuditincLS_tandards, issued by the accepted auditing standards Comptrol]er General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose f~nancial statements are free of material misstatement. In planning and performing our audit of the financial statements of the I]ousJn9 Authority of the Town of Basile, Louisiana, for the two years ended Decem~:er 31, 1996, we considered its internal control structure in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control structuYe. 

and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements Jn ~ccordance with generally accepted accounting principles. Because of Jnhc'rent limitations Jn any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projections of any evaluat ion of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of po]icies and procedures may deteriorate. For the purpose of this report, we have classified the significant JLternal control structure policies and procedures in the following categories: cash receipts, cash disbursements, and reporting. 
23 



For all of the internal control structure categories listed above, we ob~air~ed an understanding of the design of relew~nt policies and procedures and whether they have been placed in operation, and we assessed control risk. Our consideration of the internal control structure would not neces.~:arJly disclose all matters of the internal centrol structure that might be material weaknesses under standards established by the American Institution of Ceri i fled Public Accountants. A material ~eakness is a reportable condition in which the design or operation ef ene or more of the specific internal control structure eJements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their as~dgned functions. In our consideration of the Internal Control System, we noted that, as a material weakness, the size of the Housing Authority's operation precludes an adequate segregation of duties, although to employ such controls may net be cost beneficial. We also noted certain matters involving the internal control structure and its operation that we have reported to the management of the Housing Authority of the Town of Basile, Louisiana, in our findings and recommendations section of this report dated This report management, restriction a matter of 
Veillon, June i0, 

is intended for the information of the Board of Commissioners, and the Department of Housing and Urban Development. This is not intended to limit the distribution of this report, which is public recerd. 
Vige and Tujague 1997 
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SHIRLEY VICE, JR, C.PA FRANK G. TUJAGUE. C,PA 
VEILLON, VIGE ~ TUJAGUE A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 2 I 0 WEST VINE P O. BOX IOO6 EUNICE* LOUL(;IANA ?0535 

INDEPENDENT AUDITORtS REPORT REQUIREMENT APPLICABLE TO 

TEl [F ~IOP. F 31S 457.93?4 318 d[,? f~249 
Regional Inspector General for Audit Department of Housing and Urban Development Fort Worth, Texas 
ON COMPLIANCE WITH SPECIFIC NONMAJOR HUD TRANSACTIONS We have audited the financial statements of The Housing Authority of BssJ]e as of and for two years ended December 31, 1996, and have issued our report thereon dated June i0, 1997. In connection with our audit of the 1996 financial statements of The Housing Authority of Basile and with our consideration of the internal control structure used to administer IIUD programs, as required by the Consolidated Audit Guide for Audits of HUD Programs (the "Guide"), issued by the U.S. Department of }lousing and Urban Development, office of Inspector General, in July 1993, we selected certain transactions applicable to certain nonmajor HUD-assisted programs for the year ended December 31, ]996. As required by the Guide, we pcrlormed auditing procedures to test compliance with the requirements governing federal financial reports, affirmative fair housing, the residual receipts, tenant security deposits, cash receipts and disbursements, tenant application, tenant eligibility, tenant reeertificatJon, and management functions that are app]icable to those transactions. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Housing Authority of Basile compliance with those requirements. Accordingly, we do not express such an opinion. The results of our tests disclosed immaterial instances of noncompliance with those requirements, which are described in the accompanying Schedule of FindJngs and Questioned Costs. With respect to items not tested, nothing came to our attention that caused us to believe that the Housing Authority had not compiled in all material respects, with those provisions. 

Veillon, Vige and Tujague June i0, 1997 26 
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NOTES TO FINANCIAL STATEMENTS (continued) risk by $I00,000 of federal deposit insurance and $-0- of pledged securities held by the custodial bank in the name of the fiscal agent banks (GASB Category 3). NOTE 4 - RECEIVABLES The receivables of $317 December 31,1996, are as follows: 
Class of Receivable Genera] 
Local sources: Tenants $ 3~! 
NOTE 5 - FIXED ASSETS The changes in general fixed assets are as follows: Balance 1995 December 31~1994 Additions 

Land, Building & Etc. ~__~6L125 ~-- 307 
1996 Balance Additions December 31L!IQJ~6 
9__3,397 _ f_3vo, sZ_9_ 

NOTE 6 - ACCOUNTS, SALARIES, AND OTHER PAYABLES The payables of $3,464 at December 31, 1996, are as follows: Ge_n_er a i_ Fund 

NOTE 7 - LITIGATION AND CI,AIMS 

Amount 413 3,051 
At December 31, 1996, the authority was not involved in any lawsuits or aware of any claims against it. NOTE 12 - FEDERAL COMPLIANCE CONTINGENCIES No questions of disallowed costs were noted for inclusion in our report. 
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on The }lousing Authority of Basile's financial statements and testing its compliance with specific requirements applicable to its nonmajor HUD-a~s~:ted programs and the report: on the internal control structure in accordance with the provisions of the Guide and not to provide any assurance on the internal control structure. During the year ended December 31, 1996 The Housing Authority of Basile had no major programs. We performed tests of controls, as required by the Guide, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements applicable to the Housing Authority of Basi]e nonmajor HUD-assisted programs. Our procedures were less in scope than would be, necessary to render an opinion on internal control structure policy and procedures. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgement, could adversely affect the Housing Aulhority of Basile's ability to record, process, summarize, and report financial data consistent with management's assertions in the financial statements or to administer HUD-assisted programs in accordance with applicable laws and regulations. In our consideration of internal control we noted that the size of the Housing Authority's operation precludes an adequate segregat ion of duties, although to employ such controls may not be cost beneficial. A material weakness js a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not nece~sar]ly disclose all matters in the internal control structure that might by reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe of the reportable condition described above is a material weakness. This report is intended for the information of the management, and the Department of Housing and Urban Development. However, this report is a r~atter of public record and :its distribution is not limited. 
Veillon, Vige and Tujague June I0, 1997 
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I. FINDING 
RESPONSE 
2. FINDING: 
RESPONSE 

HOUSING AUTHORITY OF THE TOWN OF BASILE Basile, Louisiana FINDINGS, RECO )ATIONS. AND REPLIES 
Management is responsible for conducting routine unit and general property inspections. There was no evidence in the files to indicate these inspections were being performed. This finding was also reported last year. Management responded by saying she inspects year; she just does not document in writing She stated that she will document inspections include that documentation as a part of each 

property twJ c;e a her inspections. in the future and tenants file HUD requires that man~gement performs reexamination of income at least every twelve months. We found during our audit that management did not recertify income annually for a majority of tenants. Management is currently working on recertifying income. Management also stated that she is having the fee accontant help her set up new files and bring these tenant files into compliance. 
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SIIIRLEY VICE. JR. CP.A FRANK G. TUJACUE, CP.A 
VEILLON, VIGE &, TUJAGUE A CORPORATION OF CERTrlFIED PUBLIC ACCOUNTANTS 2%o WEST VLNE P. O, BOX 1006 EUNICE, LOUISIANA 70535 
Regional Inspector General for Audit; Department of Housing and Urban Development Fort Worth, Texas 

T~L EF't IL ,NI 3 I 1~-4 -Ci7 9324 F~X 318-457 ~17~3 

We have audited the general purpose financial statements of the Ilousing Authority of the Town of Basile, Louisiana, as of and for the two years ended December" 31, 1996, and have issued our ]report thereon dated June 10, 1997. We conducted our audit in accordance and GQ~rnm~nt AN~g_~?g Standards, with generally accepted auditing st~mdards issued by the Comptroller General of the United States. Those ~;tandards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of materia] misstatement. Comp]iance with laws, regulations, contracts, and grants applicable to t:he llousJng authority of the Town of Basile, Louisiana, is the responsibility of the Housing Authority's management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of m~t erial misstatement, we performed tests of the Housing Anthority's compliance with certain provisions of laws, regulations, contracts, and grants. However, our objective was not to provide an opinion on overall compliance wJth such provisions. The results of our tests indicate that with respect to the items tested, the Housing Authority of t-he Town of Basi]e, Louisiana, complied, in all material respects, with the provisions referred to in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that the Housing Authority had not complied, in all material re.~;pects, with those provJsions. This report Js intended for the information of the Board of Commissioners, management, and the Department of Housing and Urban Development. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
Veillon, Vige and Tujague June i0, 1997 
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HOUSING AUTHORITY OF THE TOWN OF BASILE COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS December 31, 1996 

LIABILITIES, EQUITY, AND OTHER CREDITS Liabilities: Accounts, and other payables Deposits due others Total Liabilities 

Governmentai 
G Qj]ckr a i $ 
3,464 :%, 879 5_~3 4 3_ Equity and Other Credits: Investment in general fixed assets Fund balances: Reserved Unreserved 23~.Q28 Total Equity and Other Credits TOTAL LIABILITIES, EQUITY, AN[) OTHER CREDITS 

Account Group__ General Fixed Assets $ 
Totals (Memorandun Only]_ 
$ 3,464 --- i~87! 5.34 

770,829 770,82! 
23,028 

23,0_28 77Q2 829 _ 793,857 

The accompanying notes are an integral part of this statement. 4 



status of Prior Audit Findings Findings, Recommendations and Replies 
Activities of the PHA 

F:\Wp5~\IEX]\BASILE96-AUD 
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HOUSING AUTHORI COMBINED BALANCE SHEET - Dece 

ASSETS AND OTHL'R DEBITS Assets : Cash and cash equivalents Receivables (net of allow- ance for uncollectables) Prepaid items Land, buildings and equipment Total Assets 

The accompanying notes are an integral part of this statement 3 



AUTHORITY OF THE TOWN OF BASILE Basile, Louisiana ACTIVITIES OF THE PHA 
The PHA administers 22 units of low-income housing. 
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HOUSING AUTHORITY OF THE TOWN OF BASILE COMBINED STATEMENT OF REVENUES, IN FUND BALANCES " For the Two Years Ended 
REVENUES Local sources: Dwelling rental Interest earnings Other Federal sources: Operating subsidy Total revenues EXPENDITURES Current : Administration Utilities; Ordinary maintenance General expenditures Capital expenditures Total expenditures EXCESS (def]ciency) OF REVENUES OVER EXPENDITURES 
FUND BALANCE, BEGINNING 
Prior Period Forgiveness Fund Balance as restated 

Adjustment of Debt Beginning, 
Fund Balance, Ending 

The accompanying notes are an 

EXPENDITURES, AND CHANGES GENERAL FUND December 31, 1996 
1996 
$ 22,215 503 30 _16,875 39z623 

._] 6~_s 4_2_) 
29,570 
__ 29,570 23,028 

1995 
$ 27,798 483 83 __2 5,015 53,379 

307 43,961 
_9,4]_8 
(554,275) 
574,427 20,]52 29,57.~Q 

integral part of this statement. 5 



 

HOUSING AUTHORITY OF THE TOWN OF }3ASILE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL - GENERAL FUND For the two Years Ended December 31, ]996 
REVENUES local sources: Dwe[ [ ing rental Interest earnings Other Federal sources: Operat ing subsidy ]otal revenues EXPENDI]URES Current: Administration U~itities Ordinary maintenance General expenditures Capital expenditures To(at expenditures EXCESS (deficiency) OF R[VENUES OVER EXPENDITURES 

NERAL FUND-1996 
$ 29,182 760 150 _A%56o 
11,495 11,578 9,650 I0,388 __.6~/,00 _/,L5//511 

$ 22,215 503 30 
12,321 I0,830 9,521 10,096 L39Z 46,165 

$ (6,967) (257) (120) J~:,Z{Z ) 
( 826) 748 129 292 _ _ I 0~Q0303 __ I~3{6 

FUN[) BALANCE, BEGINNING 27.171 29.570 2,399 Prior Period Adjustment Forgiveness of Debt Fund Balance Beginning as Restated _2~ Fund Balance, Ending $.2%220 
3_% 5_7_o 

The accor{~)anyi~g ~otes ace an 

2~399 

GENERAL FUND- 1995 
$ 19,780 414 200 ~5,319 
13,023 11,701 9,650 9,660 15oo 455~53434 

Variance Favorable ACTUAL (Unfavorable) 
$ 27,798 483 83 5LgZ9 
12,486 I0,073 I0,546 I0,546 307 

785 9~4J418 14,811 (554,275) 
5# ~ 4~ZZZ7 

$ i_s,5_..9~ L2_9~570 

i~tegra[ part of thi~ statement 6 

$ 8,018 69 (117) 7.060 

8,633 (56%086 
5,341 



 



 

HOUSING AUTHORITY OF THE TOWN OF BASILE NOTES TO FINANCIAL STATEMENTS As; of and for the Year Ended December 31, 1996 
INTRODUCTION The /lousing Authority of the Town of Basile was created by Louisiana Revised Statute (LSA-R. S) 40 : 391 to engage in the acquisition, development, and administration of a low rent housing program to provide safe, sanitary, and affordable housing to the citizens of Basile, Louisiana. The authority is administered by the Mayor. Members of the board a five-member board appointed by serve three-year terms. Under the United States Housing Act of 1937, as amended, the U.S. Department of Housing and Urban Development (HUD) has direct responsibility for administering low rent housing programs in the United States. Accordingly, HUD has entered into an annual contributions contract with the authority for the ~urpose of assisting the authority in financing the acquisition, construction, and ].easing of' housing units and to make annual contributions (subsidies) to the authority for the purpose of maintaining this low rent character. At December 3], 1996, the authority managed 22 public housing units. NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES B_as_i_s of _Pr.esenta_tion The accompanying :financial statements of the authority have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting principles. _Rej?_or t J n~_ E_ut it v GASB Statement No. 14 established criteria for determining the governmental reporting entity and component units that should be included within the reporting entity. Because the authority is legally separate and fiscally independent, the authority is a separate governmental reporting entity. The authority is a related organization of the Town of Basile, Louisiana sJnce the mayor appoints a voting majority of the authority's governing board. The Town of Basile, Louisiana is not: financially accountable for the authority as it cannot impose its will on the authority and there Js no potential for the authority 8 



NOTES TO FINANCIAL STATEMENT (continued) 
to provide financial benefit to, or impose financial burdens on, the: Town of Basile, Louisiana. Accordingly, the authority is not a component unit of the financial reporting entity of the Town of Basile, Louisiana. The authority includes all funds, account groups, activities, et cetera, that are within the oversight responsibility of the authority. Certain units of local government over which the authority exercises no oversight responsibility, such as the parish police jury, school board, and municipalities within the parish, are excluded from the accompanying financial statements. These units of government are considered separate reporting entities and issue financial statements separate from those of the authority. In addition, the accompanying financial statements do not include various tenant associations which are legally separate entities. Fun(1 Aceg_gl!t J:Ug The authority uses funds and account groups to report on its financial posit~on and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group Js a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable financial resources. The fund classifications follow G/,ve r nm e n_t_al _Fun ds Governmental funds account for all or most of the authority's general act~vitJes, including the collection and disbursement of specific or legally restricted monies the acquisition or eenstruetion ef general fixed assets, and the servicing of genera] long-term obligations. Governmental funds include: General Fund--the general operating fund of the authority accounts for all financial resources, except those required to be accounted for in other funds. The General Fund includes transactions of the low rent housing assistance programs. 



NOTES TO FINANCIAL STATEMENTS (continued) Basis of Accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally ~ncluded on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all governmental funds. The governmental funds use the following practices in recording revenues and expenditures: Revenues Operating subsidies received from I{UD are recorded and measurable. Federal restricted grants are reimbursable expenditures have been incurred. when available recorded when 
Rental income and other income are recorded in the month earned. Interest earnings are recorded when time deposits mature and interest ]s credited to the authority's deposits. Expenditures Expenditures are recorded when %he related fund liability is incurred. This includes expenditures for salaries and capital outlay in the general fund. Other Financing Sources (Uses) Transfers between funds that are not expected to be repaid arc accounted for as other financing sources (uses). These other financing sources (uses) are recognized at the time the underlying events OCCllr. Bu,flgets The authority uses the following budget practices i. The ExecutJw~ Director prepares a proposed budget and submits same to the Board Commissioners no later than thirty days prior to the beginning of each fiscal year. 2. Following discussion and acceptance of the budget by the Board it is sent to NUD for approval. 3. Upon approval by HUD, the budget is formally adopted 

]0 



NOTES TO FINANCIAL STATEMENTS (continued) 4. Any budgetary amendments require the approval of the Executive Director and Board of Commissioners. 5. Any budgetary appropriations lapse at the end of each fiscal year. 6. Budgets for the Genera] Fund are adopted on a basis consistent with generally accepted accounting principles (GAAP). 7. The budget comparison presented in the financial statements includes the original budget and all amendments. Cash and Cash_ Equivale0t~s Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts and certificates of deposit with original maturities of 90 days or less. Under state law, the authorJty may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state law, the authority may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. $_bo r t-t e r~L In tcLrf u n d Rp9 ej >f a b 19s/_Paigb ~] e s During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as "due from other funds" or "due to other funds" on the balance sheet. Short-term interfund loans are classified as interfund recelvables/payables. _Pr(~gid I=t ems Payments made to insurance companies for coverage that will benefit the period beyond December 3], 1996 are recorded as prepaid insurance. 



NOTES TO FINANCIAL STATEMENTS (continued] _Cqm_p e n_s a t_e d_ AJ2se n c_e s The authority has one part time employee, hence no compensated absences are accrued. Fund _E~U~ Reserves Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a specific future use. Designated Fund Balances Designated fund balances represent tentative p]ans for future use of financial resources. T o_tLa ] Co ]_pmns oo_Combined s tatej)~ents The total columns on the combined statements are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. NOTE 2 - FUND DEFICITS No individual funds have deficits in unreserved fund balance at December 3], 1996. NOTE 3 - CASH AND CASH EQUIVALENTS At December 31, 1996, the authorJty has cash and cash equivalents totaling $26,497 as follows: $ 10,447 16L050 
These deposits are stated at cost, which approximates market. Under state law, these deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent banks. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or eustod]al bank that is mutually acceptable to both parties. At December 31, 1996, the authority has $2(;,497 in deposits. These deposits are secured from 12 
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Jr}tier provisions of state law, this report is a public docurnent A copy of the report has bee~~ '.,u bruit- ted to the audited, or reviewed, entity zmd other appropriate public officials. The report is available for public inspection at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court q~.l~ase Date ~'~+' .i ~ I'Y~' 


