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Macon Economic Opportunity, Inc Oak Grove, Louisiana Notes to Financial Statements December 31, 1996 (Continued) 
At December 31, 1996, the amount of accumulated leave benefits is not material; therefore, the liability for compensated absences due Employees has not been included in the accompanying financial statements. 12) Due to State of Louisiana MACON signed a repayment ag'eement effective September 1, 1995 to repay disallowed costs, for the year ended September 30, 19~3, to the State of Louisiana, Department of Social Services, Office el Community Services. The balance due at December 31, 1996 was $16,320. The agreement had an original amount due of $25,533 payable over (96) ninety-six monthly payments. 13~ Commodities Distribution 
The expenses shown as commodities distribution represent certain costs to distribute the commodities. The value of the commodities distributed was approximately $6,706 during January 1, 1996 through December 31, 1996. The value of the commodities distributed is not reflected in the accompanying financial statements. 14) Fair Value of Financial Instruments Statement of Financial Accourtin9 Standards No. 107, "Disclosures Atmut Fair Vatue of Financiat Instruments", requires that MACON disclose estimated fair values for its financial instruments. For MACON's financial instruments for which it was practicable to estimate fair value, all carrying amounts were determined to approximate fair value. MACON had no derivative financial instruments or any financial instruments hold for trading purposes. 



8) Leases 

Macon Economic Opportunity, Inc Oak Grove, Louisiana Notes to Financial Statements December 31, 1996 (Continued) 

The agency leases a building and certain office equipment under operating leases. Rental costs on those items for the year ended Decenber 31, 1996, were as follows: 
Building Equipment 6,000 

___ 1,773 $ 7.773 Commitments under lease agre~ments having initial or remaining non-cancellable terms in excess of one year are as follows: 
For the Year Ending December 31 
1997 1998 

9) Contractual Revenue - Grants 
1,773 __ 1,034 $2,807 

During the year ended December 31, 1996, MACON received contractual revenue from federal and state grants in tile amount of $88,5 O. The continued existence of these funds is based on annual contract renewals with various funding ,,ources. 10) Retirement Obligations The employees of MI~CON are members of the Social Security System. There are no other retirement plans available through MACON 11) Compensated Absences - Accrued Leave Employees of MACON earn fr,Jm 12 to 18 days of vacation leave each year, depending upon the employee's years of service. Vacation leave may accrue up to 180 hours for part-time employees and up to 240 hours for full-time errployees. Sick leave is accrued under the same guidelines, but is forfeited upon separation of employment. MACON will pay up to 72 hours of accrued leave upon separation of employment. (Cnntinued) 



Vlacon Economic Opportunity, Inc. Oak Grove, Louisiana Notes to Financial Statements December 31, 1996 (Contiouod) 
5) Due To and Due From Other Funds 
The following schedule represents amounts duo to and due from other funds at December 31, 1996 

Fund Unrestricted - general Restricted - Home Energy Assi,~tance Program 
6) Property and Equipment 

Duo From Other Funds $ 150 
$ 150 

An analysis of the property and equipment at December 31, 1996 is as follows: 

Office equipment Accumulated depreciation Net investment in plant 

Estimated Depreciable Life 

Depreciation expense for the ye~lr ended December 31, 1996 was $1,120 7) Refundable Advances 

5-7 years 

Due To Other Funds 
150 $ 150 

Purchased With Federal Funds 
6,231 (4,706) $1,435 

MACON records federal funds revenue received in excess of expenditures as refundable advances until they are expended fm' the purpose of the contract or until the funds are returned to the appropriate funding source. 

Continued) 



2) Change in Accounting Principles 

Macon Economic Opportunity, Inc Oak Grove, Louisiana Notes to Financial Statements December 31, 1996 (Continued) 

MACON elected to adopt Statement of Financial Accounting Standards (SFAS) No, 116, Accounting for Contributions Receiw;d and C,)ntributions Made, during the year ended December 31, 1996. In accordance with SFA,(; No. 116, contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support depending or= the existence and/or nature of any donor restrictions. This adoption had no effect on the change in net assets for the year ended December 31, 1996. 
During the year ended December 31, 1996, MACON elected to adopt Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, MACON is required to report information regarding its financial position and activities according to three classes of not assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. In additiun, MACON is required to present a Statement of Cash Flows. MACON has, accordingly reclassified its financial statements to present the three classes of net assets required. This reclassification had no efft~ct on the change in nat assets for the year ended December 31, 1996. 
3) Concentrations of Credit Risk MACON maintains its cash balat=ces at one financial balances are insured by the FCIC up to $100,000 balances at this institution. 

nstitutiou located in their service delivery area. The At December 31, 1996 there were no uninsured 
Concentrations of credit risk ~ith respect to grants receivable were limited due to the balance being comprised of amounts due from governmental agencies under contractual terms. As of December 31, 1996, MACON had no significant concentrations of credit risk in relation to grants receivable. 
4) Grants Receivable 
Various funding sources provide reimbursement of allowable costs and unit rate reimbursements under contracts or agreemeuts. Thes(~ balances represent amounts due from the funding sources at December 31, 1996, but not received until after that date. 

Continued 



F. Cash and Cash Equivalents 

Macon Economic Opportunity, Ine Oak Grove, Louisiana Notes to Financial Statements December 31, 1996 (Continued) 
For purposes of the Statement of Cash Flows, MACON considers all unrestricted highly liquid investments with an initial inaturity of three months or less to be cash equivalents. MACON had no cash equivalents during thi~ audit period. G. Property and Equipment 
Property and equipment is ,'arried at cost, or, if donated, at the approximate fair value at the date of donation. Depreciation is computed using the straight-line method over the estimated useful tile of each asset. Federal and State Government has a reversionary interest in property purchased with those funds. Its disposition as wetl as the ownership of any proceeds therefrom is subject to certain regulations. The use of a,,:sets purchased with federal and state funds is limited to the purposes intended by the funding agc~ncy. 
H. Revenue and Support Contributions recnived are recorded as unrestricted, temporarily restricted, or permanently restricted support, depending on the existence and/or nature of any donor restrictions. 
Contractual grant revenue i.'; reported as unrestricted support due to the restriction~ placed on those funds by the funding sourc~,s being met in the same reporting period as the revenue is earned. Support that is restricted by the donor is reported as an increase in unrestricted net assets if the restriction expires in the reporting period in which the support is recognized. All other donor-restricted support is reported as an increase in temporarily or permanently restricted net assets, depending on the rature of the restriction. When a restriction expires (that is, when a stipulated time restriction ~,~nds or purpose restriction is accomplished), temporarily restricted net assets are reclassified to ur~restrieted net assets and reported in the Statement of Activities as net assets released from restrictions. 

Continued 



Macon Economic Opportunity, Inc. Oak Grove, Louisiana Notes to Financial Statements December 31, 1996 (Continued) 
Medicaid Application Smvices (3%) - Provides the service to eligible individuals of processing their Medicaid applications. Funding is provided by a unit rate contract with the Louisiana Department of Health and Hospitals. General Services (5%) - Provides payment of necessary agency expenses not specifically attributable to a grant/contract operatc:d by the agency. Funding is provided by various donations. 
B. Basis of Accounling The financial statements o: MACON have been prepared on the accrual basis of accounting. 
C. Basis of Presentation Financial statement presentation follows the recommendations of the Financial Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not-for-Profit Orqanizatio~s. Under SFAS No. 117, the Organization is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted not assets, temporarily reslxicted net assets, and permanently restricted net assets. 
D. Income Taxes MACON is a nonprofit corporation and is exempt from state and federal income taxes under Section 501 (c)(3) of the Internal R~=venue Code. However, income from certain activities not directly related to MACON's tax-exempt pJrposa is subject to taxation as unrelated business income. MACON had no such income for this auJit period. Use of Estimates 
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 

Continued) 



Ptacon Economic Opportunity, Inc Oak Grove, Louisiana Notes to Financial Statements December 31, 1996 
1) Summary of Significant Accounting Policies A. Nature of Activities Macon Economic Opportunit(, inc. (MACON) is a private nonprofit corporation incorporated under the laws of the State of Louir:iana. MACON is governed by a Board of Directors composed of 15 members from the parish that MACON serves. 
MACON operates as a community action agency administering various federal and state funded programs designed to provHe assistance to the poor and disadvantaged In West CarrolJ Parish Jn Louisiana. The following programs, with their approximate percentage of total revenues indicated, are administered by MACOI~!: Home Energy Assistance Program (30%) - Accounts for the operations of a home energy assistance program designed to assist low income households to offset the burden of high energy costs. Funding is provided by federal funds passed through the Louisiana Department of Social Services. Community Services Block Grant (57%) - Accounts for the operations of administering programs designed to provide services and activities that will have a measurable impact on causes of poverty in the community. Funding is provided by federal funds passed through the Louisiana Department of Labor. Weathnrization Assistance Program (2%) - Accounts for the operations of a weatherization program to weatherize (insL,late) the dwellings of low-income persons, particularly the elderly and handicapped low-income persons, in order to aid those persons least able to afford higher energy costs and to conserve neerled energy. Funding is provided by federal funds passed through the Louisiana Department of Social Services. Temporary Emergency Ftmd Assistance Program (3%) - Accounts for the operations of commodity distribution of J.S.D.A. donated commodities to eligible persons in the community. Funding is provided by federal funds passed through the Louisiana Department of Agriculture and Forestry. 

Continued 



Revenues: Contracts and grants from governmental agencies Miscellaneous receipts Total revenue 
Expenses: Home energy assistance Community services Weatherization assistance Commodities distribution Other general Total expenses 
Change in net assets Net assets, {deficit) January 1, 199(; 
Net assets, {deficit) December 31, 1996 

Macon Economic Opportunity, Inc. Oak Grove, Louisiana Statement of Activities Fol the Year Ended December 31. 1996 

The accompanying notes are an integral part of the financial statements. 

Unrestricted 
$ 98,510 4,915 __ 93,425 
27,946 53,921 1,365 2,792 4.024 90,048 
3,377 16,993 
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To the Board of Directors Macon Economic Opportunity, Inc Oak Grove, Louisiana 

TF~LFLPIIONE (318) 222-5415 MEMBER AMERICAN lNs-r rr ttl-t:: CERI"IFIED PUBLIC ACCOUN'rAN']'S SOClgrY OF LOUISIANA CERTIFIED PUBLIC ACCOUN'I'ANI'S 

We have audited the accompanying s:atement of financial position of Macon Economic Opportunity, Inc. (a nonprofit organization) as of December 31, 1996, and the related statements of activities and cash flows for the year then ended. Those financial ;tatements are the responsibility of Macon Economic Opportunity, Inc.'s management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance; with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller I;eneral of the United States; the Single Audit Act of 1984; and OMB Circtdar A-133, Audits of Institutions of Hiqher Education and Other Nonprofit Organizations. Those standards require that we plan and Imrform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estima':es made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to in thn first paragraph present fairly, in all material respects, the financial position of Macon Econom c Opportunity,Inc. as of December 31, 1996, and the changes in its net assets and and its cash flows for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditilg Standards, we have also issued a report dated May 23, 1997 and shown on pages 22-23 on our consideration of Macon Economic Opportunity,lnc.'s internal control structure and a report dated May 23, 1997 and shown on page 24 on its compliance with laws and regulations. 



ndependent Auditors' Repurt 
Financial Statements: Statement of Financial Position 
Statement of Activities Statement of Cash Flows 
Notes to Financial Statements Combining Schedules: 

r/lacon Economic Opportunity, Inc Oak Grove, Louisiana 

Combining Schedule of Financial Position Combining Schedule of Activities 

Table of Contents 

Supplemental Information Schedules Prepared For Grants and Contracts Analysis 
Low-Income Home Energy Assistance Program For the Contract Period: January 1, 1996 to December 31, 1996 Community Services Block Grant Cortract No. 96N0037 For the Contract Period: January 1, 1996 to December 31, 1996 Federal Awards 
Report on Schedule of Federal Awards Schedule of Federal Awards 

Continued) 

page No. 1 - 2 
3 
4 5 
6-12 
13 14 

19 20 



 

FIL~ ~(PP~ 
COpies from th~ 

Mucon Economic Opportunity, Inc. Oak Grove, Louisiana Financi,~l Stoternent~ With Auditors' Report As of and for the Year Ended December 31, 1996 With (~upp|ementel Information Schedules 

Jnder provisions of state law, tt~s report is a p,~Ldi(" document. A copy ol th.~. r,"i.'.ad h~,t~ b,,..~<-;~ submit. ted to the audilect, cr rcv;e,,.:,~-~,d, e,~fiily ~ ~~'5 ~',~.i~(~ ~.,:'i'.~ c, plia,',e p',.iL.{ic oificff.ds. '[ he repofL i,:, ~vaiiable for pub!ic ir)spec~ic.~, at Llme Baton Rou~2e office of l!-~z: Lesisiative Audi- tor and. whe.~-e appropriate, at the effice oi~ the parish ~}er~j~f~,~:~tart '~k ' D.~.lea se Date 

,,~y( 



Operating activities 

Macon Economic Opportunity, Inc. Oak Grove, Louisiana Statement of Cash Flows Fc,r the Year Ended December 31. 1996 
Change in net assets Adjustments to reconcile change in net assets to net cash provided by operating activities: Depreciation (Increase) decrease in operating assets: Grants receivable Other receivables Increase (decrease) in operating liabilities: Accounts payable Accrued liabilities Refundable advances 
Net cash provided by operating activities Financing Activities 

Repayments of amounts duo to State of Louisiana Net cash used in financing activities Net (decrease)in cash 
Cash as of beginning of year Cash as of end of year 

The accompanying notes are an integral part ol the financial statements 

3,377 
1,120 996) 353 
943 ( 26) ~, 9093 3,86;~ 
4,213 

_( 4,213) ( 351) 1,395 





The accompanying supplemental inforrration schedules shown on pages 13-14, are presented for the purpose of additional analysis and are nat a req.ired part of the financial statements of Macon Economic Opportunity,Inc. Such information has been subjected t(, the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly stated in all material respects in relation to the financial statements taken as a whole. 
The accompanying supplemental schedules, listed as "Supplemental Information Schedules For Grants and Contracts Analysis" in the fable of c~)ntents and shown on pages 16-|7, are presented for the purpose of providing various funding sources of Macon Economic Gpportunity,lnc. additional individual grant and contract analysis and are not a required part of the financial statements. The information is prepared on a prescribed basi,'; of the various funding sources of Macon Economic Opportunity,Inc. These schedules are not presented in accordance with generally a='cepted accounting principles. Accordingly, the schedules mentioned previously on pages 16-17 are not intended to presert financial position and results of operations in conformity with generally accepted accounting principles. Such nformation has been subjected to the auditing procedures applied in the audit: of the financial statements and i~ our opinion they are fairly stated on the basis of accounting practices proscribed by the various funding sources. 
Cool,: and Morahart Certified Public Accountants May 23, 1997 
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Si~13 Audit Structui'e Used 
To the Board of Directors Macnn Economic Opportunity, Inc. Oak Grove, Louisiana 

Reaort en the Internal Centre n Administerina Federal Awards 

We have audited the financial statemelts of Macon Economic Opportunity, Inc. as of and for the year ended December 31, 1996, and have issued cur report thereon dated May 23, 1997. We conducted our audits in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-133, Audits of Institutions ~f Higher Education and Other Nonprofit Orqanizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material raisstatement. 
In planning and performing our audit f(r the year ended December 31, 1996, we considered Macon Economic Opportunity, Inc.'s internal control structure in order to determine our auditing procedures for the purpose of expressing our opinion on Macon Econoroic Opportunity, luc.'s financial statements, and to report on the internal central struetura in accordant-e with OI~B Circular A-.133. This report addresses our consideration of internat control structure policies and procedures relevant to compliance with requirements applicable to federal award programs. We have addressed policies and procedures relevant to our audit of the financial statements in a separate report dated May 23, 1997. 
The =nanagement of Macon Economic Ol~portunity, Inc. is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unau':horized use or disposition, that transactions are exeeutad in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles, and that federal award programs are managed in compliance with applicable laws and "egulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projel;tion of any evaluation of the systems to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
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PRIOR YEAR FINDINGS 

Ivlacon Econondo Opportunity, Inc. Oak Grove, Louisiana Schedule of Findings and Questioned Costs December 31. 1996 

There were no findings or questioned c~sts for the prior audit period ending December 31, 1995 

CURRENT YEAR FINDINGS 
There are no current year findings or q Jestioned costs 
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TLq~EPIION]; (318) 222-5415 M F~M [~ER AMERICAN iNSq'l']'( rl E CERTIFIED PUBLIC ACCOU~rrA~rs SOCII~I'Y OF I,OUISIANA CERTIFIED PUBLIC ACCOUFZI'ANrS Single ~udit Report on__Com.pl_ia_nce With Specific R_e_~iren~,licabla to Nonmajo_r Federal Program Transactions 

To the Board of Directors Macun Economic Opportunity, Inc. Oak Grove, Louisiana We have audited the financial statemellts of Macon Economic Opportunity, Inc. as of and for tha year ended December 31, 1996, and have issued our report thereon dated May 23, 1997. In connection with our audit of the financial statements of Macon Economic Opportunity, Inc., and with our consideration of Macon Economic Opportunity, Inc.'s internal control structure used to administer federal programs, as required by Office of Malagement and Budget Circular A-133, Audits of Institutions of Hitjhor Education and Other Nonprofit Organizations, we selected certain transactions applicable to certain nonmajor federal programs for the year ended December 31, 1996. As required by OMB Circular A-133, we have performed auditing procedures to test tompliance with the requirements governing types of services allowed or unallowed and eligibility that are applicable to those transactions. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on Macon Economic Opportunity, luc.'s compliance with those requirements. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncampliance with the requirements lisl ed in the preceding paragraph. With respect to items not tested, nothing came to our attention that c~usad us tn believe that Macon Economic Opportunity, Inc. had not complied, in all material respects, with those requirements. 
This report is intended for the information of management, the Board of Directors and the various funding sources of the Agency. This restrictio~ is nat intended to limit the distribution of this report. 
Cook & Morehart Certified Public Accountants May 23, 1997 
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Single Audit Report_on ~liance With the General REquirements ~licable to Federal Proqrams 
To the Board of Directors Macon Economic Opportunity, Inc. Oak Grove, Louisiana 
We have audited tbe financial statemertts of Macon Economic Opportunity, Inc. as of and for the year ended December 31, 1996, and have issued o Jr report thereon dated May 23, 1997. 
We have applied procedures to test Macon Economic Opportunity, Inc.'s compliance with the following requirements applicable to its federal programs, which are identified in the accompanying Schedule of Federal Awards, for the year ended December 31, 1996: 
Political activity Civil Bights Cash management Federal financial reports 

Allowable costs/cost principles Drug-free workplace act Administrative requirements 
Our procedures wm'a limited to the applicable procedures described in the Office of Management and Budget's Compliance Supolernent for Audits of Institutions of Hioher /earninn and Other NonProfit Institutions. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on Macon Economic Opportunity, Inc.',': compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such a~ opinion. With respect to the items tested, the results of: those procedures disclosed no material instances of noncompliance with the requirements li,,ted in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that Macon Economic Opportunity, Inc. had not compiled, in all material respects, with ':hose requirements. This report is intended for the inform~tion of management, the Board of Directors and the various funding sources of the Agency. This restriction is not intended to limit the distribution of this report. 
Cook & Morehart Certified Public Accountants May 23, 1997 
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For the purpose of this report, we have used in administering federal award prc 
Accounting controls Cash Revenue, receivables and rl Expenditures for goods and Payroll and related liabilitio Property, equipment and c~ Debt and other liabilities Governmental financial assi Controls used in administering indJv 
General requirements Political activity Civil Rights Cash management Federal financial reports Allowable costs/cost princil Drug-Free Workplace Act Administrative requirement.~ Specific requirements 
Types of services Eligibility Matching level of effort Reporting Cost allocation Special requirements, if an 

For all of the internal control structure relevant policies and procedmes and de control risk. 
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May 23, 1997 
Board of Directors Macon Economic Opportunity, Ine Oak Grove, Louisiana 

TELF.PIIONE (318) 222-5415 MEMBER AMERICAN iNgfn tyt'E: CERTIFIED PUBLIC accou~rrA~rs $OC1[7[Y OF LOUISIANA CERTIFIED PUIILIC ACCOUlCrA~-rs 
Mananement Letter 

We have audited fine financial statements of Macon Economic Opportunity, Inc., as of and for the year ended December 31, 1996 and have issued our report thereon dated May 23, 1997. As part of our audit we made a study and eva~uation of the system o1' internal control to the extent we considered necessary to evaluate the system as required by generally acceptec auditing standards and the standards for financial and compliance audits contained in the Government Auditing Standards, issued by the Comptroller General of the United States. No material weaknesses in internal control ,rvere noted during this study and evaluation; however the following item appears to merit your attention: 
nterfund - Due to and Fro During the course of our audit we note~ that funds received from grantors were loaned between the different grants-programs. We reconrmend that funds received from grantors for specific programs not be loaned to other programs. The above comments were not listed in the audit report as of and for the year ended December 31, 1996. We express our sincere thanks to Macon Economic Opporturdty, Inc., for the cooperation and assistance provided us during our examination. This letter is furnished solely for the use of management and is not to he used for any other purpose. ,~ /~ 
Cook & Morehart Certified Public Accountants 



Reports it 
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~liance Re~ort Based on an Audit o Financial Statements Performed in A,:cordance With Governmen 
To the Board of Directors Macon Economic Opportunity, Inc. Oak Grove, Louisiana 

Auditina Standards 

We have audited the financial statemer=ts of Macon Economic Opportunity, Inc. as of and for the year ended December 31, 1996, and have issued o:Jr report thereon dated May 23, 1997. 
We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Stantlards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, cont'acts, and grants applicable to Macon Economic Opportunity, Inc. is the responsibility of Macon Economic Opportunity, Inc.'s management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of Macon Economic Opportunity, Inc.'s complianc~ with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance that are required to he reported herein under Government Auditino Standards. This report is intended for the informz~tion of management, the Board of Directors and the various funding sources of the Agency. This restriction is not intended to limit the distribution of this report. 
Cook & Morehart Certified Public Accountants May 23, 1997 
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Assets: Current assets Cash Grants receivable Due from other funds Total current assets 
Property end equipment Accumulated depreciation Net property and equipment 
Total assets Liabilities and net assets: Current liabilities: Accounts payable Due to other funds Refundable advances Total current liabilities Due to State of Louisiana Total liabilities Net assets Unrestricted Operating Fixed assets Total net assets (deficits 
Total liabilities and fund balances 

The aceompa=~ying notes are an integral part of 



Revenues 
Contract revenue Expenditures 
Administrative Direct services 
Total expenditures Excess revenues (expenditures 

Macon Economic Opportunity, Inc. Oak Grove, Louisiana Low--Income Home Energy Assistance Program Schedule of R.=venues, Expenditures and Changes in Fund Balance For the Contr~=ct Period: January 1, 1996 to December 31, 1996 

Fund balance, January 1, 1996 Fund balance, December 31, 1996 

16 

Actua 
$ 27.952 
1,843 26.103 

Actual (Over) Under Budget Budget _ 

$ 1,950 26,002 $ 107 .~ 10!) 
6 

__ ( _ 6) $ 
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.R~port on Internal Control Structure Based on an Audit of Financial Statements Performed in Accordance With Government Auditina Standards 
To the Board of Directors Macon Economic Opportunity, Inc. Oak Grove, Louisiana 
We have audited the financial statements of Macon Economic Opportunity, Inc. as of and for the year ended December 31, 199[;, and have issued our report thereon dated May 23, 1997. 
We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of Macon Economic Opportunity, Inc. is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure ale to provi~le management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with rnanagements' author zation and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irre~ularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
In planning and performing our audit of the financial statements of Macon Economic Opportunity, Inc. for the year ended December 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been place.d in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressin!I our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 



Reports in Accordance With Government Auditing Standards 
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To the Board of Directors Macon Economic Opportunity, Inc Oak Grove, Louisiana 
Report on Schedule of Federal Awards 

We have audited the financial statements of Macon Economic Opportunity, Inc. for the year ended December 31, 1996, and have issued our report thereon dated May 23, 1997. These financial statements are the responsibility of Macon Economic Opportunity, Inc.'s management. Our responsibility is to express an opinion on these financial statements based on our audit. 
We t:onducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller =3choral of the United States; and Office of Management and Budget Circular A-133, Audits of Institutions of Higher Eduea_tion a_n_d_Other Nonprofit Orqanizations. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatl~ment. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
Our audit was made for the purpose of forming an opinion on the financial statements of Macon Economic Opportunity, Inc. taken as a whole. The accompanying Schedule of Federal Awards is presented for purposes of additional analysis and is not a requred part of the financial statements. The information in that schedule has bean subjected to the auditing procedures applied in tim audit of the financial statements and, in our opinion, is fairly presented in all material respects in relation to the financial statements taken as a whole. 
Cook & Morehart Certified Public Accountants May 23, 1997 



Revenues: 
Contract revenue 
Expenditures: Administration: Salaries Fringe benefits Travel Other support costs Total Administration 

Macon Economic Opportunity, Inc. Oak Grove, Louisiana Community Services Block Grant Contract No. 96N0037 Schedule of Revenues, Expenditures and Changes in Fund Balance For the Contr.~ct Period: January 1, 1996 to December 31, 1996 

Community Food arid Nutrition Total expenditures Excess revenues (expenditures) Funds returned, January 1997 Grant funds remaining 

Actual (Over) Under Actual Budqet Budget 
$ 52,742 
23,924 3,780 936 _ 22,641 _ 51,281 

23,705 3,834 1,200 24,498 53.237 
_ 1,393 1,397 

210 54 264 1,857 1,956 
___ 52,674 $54,634 __1,960 68 ( 68) 
$ 



Our consideration of the internal cont'ol structure would not necessarily disclose all matters in the internal control structure that might be materiul weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned funci:ions. We noted no matters invol~ing the internal control structure and its operation that we consider to be material weaknesses as defined abo~e. We noted other matters involving the ilternal control structure and its operations that we have communicated to management in a separate management letter dated May 23, 1997. This report is intended for the information of management, the Board of Directors and the various funding sour(:es of the Agency. This restrictiou is not intended to limit the distribution of this report. 
Cook & Morehart Certified Public Accountants May 23, 1997 



During the year ended December 31, 1996, Macon Economic Opportunity, Inc. had no major programs and expended 58% of its total federal awards under the following nonmajor programs: U.S. Department of Health and Human Services Community Services Block Grant CFBA #93.569 $ 52,374 
We performed tests of centrels, as required by OMB Circular A-133, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursemenEs and amounts claimed or used for matching that are applicable to the aforementioned nonmajor programs. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. 
Our consideration of the internal contr,d structure policies and procedures used in administering federal awards would not necessarily disch)se all m,tters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relativey low level the risk that noncompliance with laws and regulations that would be material to a federal awards program may occur and not be detected within a timely period by employees in the normal course of p~rforming their assigned functions. We noted no matters involving the intema~ control structure and its operations that we consider to be material weaknesses as defined aboue. 
However, we noted certain matters iwolving the reported to management in a separate management internal control structure and its operation that we have letter dated May 23, 1997. This report is intended for the information of management, the Board of Directors and the various funding sources of the Agency. This restrictio~ is not intended to limit the distribution of this report. 
Cook & Morehart Certified Public Accountants May 23, 1997 
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