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INDEPENDENT AUDITOR'S REPORT 
To :Board of Directors of Bridge City Volunteer Fire Co. #i 

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBUC ACCOUNI ANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

We have audited the accompanying general purpose financial statements of Bridge City Volunteer Fire Co. @i, Bridge City, Louisiana, as of and for the year ended December 31, 1996, as listed in the table of contents. These financial statements are the responsibility of the Volunteer Fire Co. 's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit: to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles use.d and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of Bridge City Volunteer Fire Co. #i, at December 31, 1996, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. 
Harvey, Louisiana June 18, 1997 



BRIDGE CITY VOLUNTEER FIRE CO. #i COMBINED BALANCE SHEET - ALL December 

ASSETS <:ash Intergovernmental receivable Security deposit on insurance policy Fixed assets Total assets 
LIABILITIES, EQUITY AND OTHER CREDITS 

FUND TYPES AND ACCOUNT GROUPS 31, ].996 
Governmental ~_u_!] d Typ~ G_eneral_ 
$163,294 20,000 779 -0- _ 

Account Or nQUl2 Total General (Memorandum Fixed Assets On]yl 
-0- --0- -0- 47!, $4{ 

$163,294 20, 000 7 79 47l ,944 $.184, 073 $ 4_77 ;[, 344 $ 6~i5 :~j77 

Liabilities: Accounts payable $ 88,822 Withheld and accrued payroll taxes 1,244 Accrued salaries 1,643 Compensated absences payabie .j.$,70~ Total liabilities 
Reserved for security deposit Unreserved - undesignated 

--0- --0- .-0- --0- ]LP5,41Z -0- 10$,A~Z 
-0- 471,344 47] , 344 779 ._']7,877_ .-0- -0- 7 79 7-_7,81/7 Total equity and other credits ._.78,65~ 47:L, $44 550, Q]!0 Total liabilities, equity and other credits $;L84,073 $4. 7:b 344 $655,417 

The accompanying notes are an integral part of this statement -4- 



BRIDGE CITY VOLUNTEER FIRE CO. #I GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE Year ended December 31, 1996 Revenues : Intergovernmental : From Jefferson Parish: Contractual services Subsidies for operation and maintenance Grants for purchases or equipment: Reimbursement for foam used by Eastbank Consolidated Fire Dept. State supplemental pay Interest income Miscellaneous Total revenues 
state supplemental pay of $10,74,2 Auto and truck expense Conw~_ntions, conferences and meetings Dues and subscriptions Food and beverage Fuel 

Membership activities Miscellaneous Office expense Payroll taxes Profe.ssional services Repairs and maintenance Social functions Supplies Training Uniforms Utilities and telephone Capital outlay - purchases of equipment Total expendJ tures Excess of expenditures over revenues Fund balance at beginning of year Fund balance at end of year 

$363,904 13,000 48,468 4,500 i0 J!_442~ 

182 70 12 1 2 18 
624 60'7 203 112 898 638 622 39,665 300 3,723 1,474 3,474 13,544 3,005 7,817 2,515 3,291 3,547 3,536; 6,802 ~7,O0~ 

The accompanying notes are an integral part of this statement 
-5-- 

$440,614 2,463 _ i, ~4~5 444,722 

~4~,40~ (3,683 _82,339 $, 78,656 



BRIDGE CITY VOLUNTEER FIRE CO. #i NOTES TO FINANCIAL STATEMENTS December 3], 1996 
I. ORGANIZATIQN AND SUMMARY Q F__ ]~~$NIFI_CANT ACCOUNTING POLICIES Bridge City Volunteer Fire Co. #I (the Fire Company) was incorporated under the laws of the State of Louisiana on March 15, 1949 to provide fire protection in Jefferson Parish, Louisiana in an area comprising part of Fire Protection District No. 7 of Jefferson Parish. 

A. FJ nau~~~~l Reportinq__ E*!t ity. The accompanying general purpose financial statements include all funds and account groups which are controlled by the Fire Company. Control[ is based on application of the criteria established by the GASB for determining the reporting entity. The basic criteria, but not the only, is the ability to exercise oversight responsibility. Oversight responsibility is derived from, among other things, the ability to significantly influence operations. Based on the foregoing criteria, there are no component units which have been combined with the Fire Company to form the reporting entity, nor are there any potential component units which should be combined with the Fire Company to form the reporting entity. 
B. Fund Accountinq For financial reporting the accounts of the Fire Company are organized on a fund and account group basis, each of which is considered a separate accounting entity, with a separate set of self--balancing accounts which comprise the assets, liabilities, fund equity, revenues and expenditures. The Fire Company has only one fund, the General Fund, which is used to account for all of its financial resources. 
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BRIDGE CITY VOLUNTEER FIRE CO. #i NOTES TO FINANCIAL STATEMENTS - CONTINUED December 31, 1996 

.BasJ.s Q_L_accountinq. The Fire Company's accounting records for its General Fund are maintained on the cash basis of accounting. For financial reporting in accordance with generally accepted accounting principles, the accounting records are converted to the modified accrual basis under which revenues and expenditures are recognized as follows. ){~v~.~nnhhe~. The Fire Company has a contractual agreement with the Parish of Jefferson under which the Fire Company is to provide fire protection and related services in a specifically designated area of Fire Protection District No.7. The agreement provides that the Fire Company is to receive from the Parish a sum of money in monthly installments which will represent one-fifth of the net proceeds of the property tax levied annually by Fire Protection District No. 7. The Fire Company also receives from the Parish one-fifth of the 2% fire insurance premium tax which the Parish receives from the State of Louisiana for Fire Protection District No. 7. The proceeds of the property tax ($356,400) and the 2% fire insurance premium tax ($7,504) are reported as intergovernmental revenue from contractual se, rvices in the accompanying statement of revenues and expenditures. Revenues from contractual services and subsidies are reported as revenues of the period for which recelve.d. Grants for purchase of equipment are reported as revenues of the period in which the equipment is purchased. All other revenues are reported in the period in which received~ Exp~n_ditures. Expenditures are recognized when the related liability is incurred. D. On-behalf Payment s. Firemen 
E 

supplemental pay which is paid directly to employees of the Fire Company by the State of Louisiana, Department of Public Safety, are recognized as intergovernmental revenue and salaries expenditure in the year in which paid. ]~J~ID_.t_. The Fire Company is not legally required to adopt a budget and a budget was not: adopted; therefore, a comparison of actual results with a budget is not presented in the accompanying financial statements. 
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BRIDGE CITY VOI,UNTEER FIRE CO. #i NOTES TO FINANCIAL STATEMENTS - CONTINUED December 31, 1996 
]~Li_x e d A_~sets. Fixed assets are recorded as expenditures (capital outlay) in the General Fund when purchased and are accounted for in the Genera]_ Fixed Assets Account Group. Purchased fixed assets acquired prior to 1974 are stated at their estimated historical cost of $ 9,200 as determined by management because historical records do not exist. Purchased fixed assets acquired subsequent to 11973 are stated at historical cost. Land on which the fire station is located is stated at $28,000 which was its estimated fair value on the date it was donated to the Fire Company. Assets in the General Fixed Assets Account Group are not depreciated. G. CQm~)~_1~ted Absences. Accumulated annual (vacat ion) leave is reported in the General Fund because it is expected to be liquidated with expendable available financial resources. An expenditure or liability has not been recorded for accumulated sick leave because it is nonvested. H. Total Column on Combined Balance Sheet. The total 

2. CASH 

column on the combined balance sheet is captioned "memorandum only" to indicate that this information is presented only to facilitate financial analysis. Data in the total column does not present financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 
At December 31, 1996, the carrying amount of the Fire Company's bank deposits was $163,294 and the bank balances were $169,522. All of the Fire company's bank deposits are in two local banks, $136,690 of! which are covered by federal depository insurance. The zemaining balance of $ 32,832 is unsecured and uncollateralized. 

-8- 



BRIDGE CITY VOLUNTEER FIRE CO. #i NOTES TO FINANCIAL STATEMENTS - CONTINUED December 33 , 1996 
3. CHANGES I~N GENERAL FIXED ASSETS 

4 

5 

The following is a summary of changes in the General Fixed Assets Account Group during the year ended December 31, 1996. 
Land Buildings and improvements EqUlpmqJnt 

Balance Add- Deduct- Balance 28,000 $ -0- 155,493 -0- $ -0- -0- $ 28,000 155,453 $471,344 
A significant contribution of time is made by unpaid volunteers to accomp].ish the purpose for which the Fire Company was established. The value of this contributed time is not included in the accompanying financial statements because it is not susceptible to objectiw.~ measurement or evaluation. 
In April 3.997, the Fire Company adopted a SIMPLE IRA Retirenlent Plan for its employees. Under the Plan, the ]Fire Company matches the employees salary contributions to the plan up to a limit of 3% of the employees compensation for the year. The maximum annual contribution by the employee is $6,000. 

-9- 



DOUGLAS L UZEE. CPA (1926- 19gB) JAMES 1. BUTL]ER., CPA N. PAUL ARCENEAUX, CPA PATRICK L BOWES, CPA 

UZEE, BUTLER, ARCENEAUX & BOWES CERTIFIED pUBLIC ACCOUNTANTS 2067 PAXTON STREET IIARVEY, LOUISIANA 70058 (504) 347-0441 FAX (504) 347-0467 MEMBERS AMEKICA.N INSTITUTE OF CERTIFIED PUBLIC ACCOUN] Ahrl S SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUN] AN] S 
INDEPENDENT AUDITORS'S REPORT ON COMPLIANCE BASEr) ON AND AUDIT OF THE GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WIT}{ GOVERNMENT AUDITING STANDARDS 

To Board of Directors of Bridge City Volunteer ]?ire Co. @i 
We have audited the Volunteer Fire Co December 31, 3996, general purpose financial statements #i (the Fire Company) as of and for and have issued our report thereon dated of Bridge City the year ended June 18, 3997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the genera] purpose financial statements are free of material misstatement. Compliance with laws, regulations, and contracts applicable to the F~e Company is the responsibility of the Fire Company's management. As part of obtaining reasonable assurance about whether the financial statements a~e free of material misstatement, we performed tests of the Fire Company's compliance with certain provisions of laws, regulations, and contrac'ts. However, the objective of our audit of the genera], purpose financSa] statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that a~e required to be reported herein under Government Auditing Standards. This report is intended for the information of the Board of Director~;, management and the Louisiana Legislative Auditor. However, this report :is a matter of pub]ic re.cord and its distribution is not limited. 
Harvey, June 18, Louisiana 1997 



DOUOLAS L UZEE, CPA (1926- 1988) JAMES L BUTLER, CPA 

UZEE, BUTLER, ARCENEAUX ~ BOWES CERIlFIED PUBLIC ACCOUNTANTS 2067 PAXTON STREET ItARVEY, LOUISIANA 7005g (504) 347-0441 FAX (504) 347-0467 MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUN'I ANTIS N. PAUL ARCENEAUX, CPA SOCIETY OF LOUISIANA pATRICK L BOWES, CPA CERTIFIED PUBLIC ACCOUN'I AI~IS INDEPENDENT AUDITOR' S REPORT ON THE INTERNAL CONTROL STRUCTURE BASED ON AN AE~DIT OF THE GENEHAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WIT}{ GOVERNMENT AUDITING STANDARDS 
To Board of Directors of Bridge City Volunteer Fire Co. 4#i We have audited the Volunteer Fire Co December 31, 1996, general purpose financial statements @]. (the Fire Company) as of and for and have issued our report thereon dated of Bridge City the year ended June 18, 3997. We conducted our audit in accordance with generally accepted audJtJ1~g standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan ai~d perform the audit to obtain reasonable assurance about whether the genera] purpose financial statements are free of material misstatement. The management of the Fire Company is responsible for establishing ai~d maintaining an internal control structure. In fulfilling ~]lis responsibility, estimates and judgements by management are required to as~e~s the expected benefits and re] ated costs of internal control struct u~ e policies and procedures. The objectives of an internal control structure a~c to provide management with reasonable, but not absolute, assurance ~]1~t assets are safeguarded against loss from unauthorized use or disposition, ahd that transactions are executed in accordance with management's authorization and reco~-~ded properly to permit the preparation of general purpose finan<:ia] statements in accordance with generally accepted accounting principles<. Because of inherent limitations in any internal control structure, error~ or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the r:isk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. ]in planning and performing our audit of the genera] purpose financial statements of the Fire. Company, for the year ended December 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the desigI~ of relevant policies and procedures and whether they have been placed ]n operation, and we assessed control risk in order to determine our auditihg procedures for the purpose of expressing our opinion on the general pur}_<)e:e financial statements and not to provide an opinion on the internal control structure. Accordingly, we no not express such an opinion. 

Ii 



UZEE, BUTLER, ARCENEAUX tt~ I~OWES 
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Because of the small size of the entity and its limited number of personnel it: is not feasible to have adequate segregation of duties. All operations are under the dominant control of one person. One employee writes checks, records cash receipts and cash disbursements and reconciles the bank accounts. A material weakness is a reportable condition Jn which the design or operation of one or more of the specific internal control structure element s does not reduce to a relatively low level the rJ sk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely pe, Jod by employees in the normal course of performing the Jr assigned functions. Our consideration of the internal control structure would not necessa~J disclose all matters in the internal control structure that might reportable conditions and accordingly would not disclose all reportab conditions that are also considered to be material weaknesses as defJn above. However, we believe the reportable condition described in the seco preceding paragraph is a material weakness. This condition was considered determining the nature, timing, and extent of the procedures to be perform in our audit of the genera] purpose financial statements of the Fire Compa for the year e.nded December 31, 1996. This report Js intended for the information management and Louisiana Legislative Auditor. matter of public record and its distribution is 

Harvey, LouisJ ana June 18, 1997 
12-. 
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of the Board of Directors, However, this report is a not limited. 


