
ri' 7 .2!7 ~q/- 19 
(~rFICI~L~ FiLl Copy 
:t ~,<~, ;~,, ~;:f_~ 

Audit Report As of and For the Year Ended December 31, 1996 

.,, ~,~,, 1.ills ": i ;~ I1~'!'~ " CJ;).'.'JITV,.~[~. ,t~ : :!;! !~-'~! or r(-',,,,~(!w~L.(}, 

Jimmie Self, CPA A Professional Accounting Corporation 2908 Cameron SlreeL Suite C Monroe, Louisiana 71201 Phone (318) 323-4656 Fax (318) 388-0724 



 
VILLAGE OF' GRAYSON Grayson, Louisiana General Purpose Financial Statements As of and For the Year Ii',nded December 3l, 1996 With Supplemental Information Schedules TABLE OF CONTENTS 

INDEPENDENT AUDITOR'S REPORT 
General Purl~ose Financial Statements: 

PAGE 

Combined Balance Sheet (All Fund Types and Account Groups) Governmental/,)rods Statement of Revenues, Expenditures and Changes in Fund Balance- General Fund, All Governmental Fund Types Statement of Revenues, Expenditures and Changes in Fund Balance- General Fund-Budget (GAAP Basis)and Actual 
Prop,,'ietary l')mds: 
Combined Statement of Revenues, Expenses and Changes in Retained Earnings Combined Statement of Cash and Cash Equivalents Flows 
Notes to the Financial Statements 

Stmrflemental lnformatio Supplemental Information -- Enterprise Fund 
Combining Balance Sheet -- Enterprise Fund Combining Schedule of Revenues, Expenses and Changes in Retained Earnings -- Enterprise Fund 
Combining Schedule of Cash Flows -- Proprietary Fund Type -- Enterprise Fund 

5 6 
7-16 
17 
18 

20 



Other Suoolemental Information Schedule of Compensation Paid to the Mayor and Aldermen/Women 
Schedule of Federal Financial Assistance 
Independent Auditor's Report on Schedule of Federal Financial Assistance 

Other lndeoendent Auditor's Rel~orts: Independent Auditor's Report on Internal Control Structure Based on an Audit of General Purpose Financial Statements Performed in Accordance With Government A uditing Standards Independent Auditor's Report on Compliance With Laws & Regulations Based on an Audit &General Purpose Financial Statements Peffornaed in Accordance With Government Auditing Standard~' Independent Auditor's Report on Internal Control Structure Used in Administering Federal Financial Assistance Programs Independent Auditor's Report on Compliance With the General Requirements Applicable to Federal Financial Assistance Programs Independent Auditor's Report on Compliance with Specific Requirements Applicable to Major Federal Financial Assistance Programs Transactions lndedendent Auditor's Report on Compliance with Specific Requirements Applicable to Non-Major Federal Financial Assistance Programs Transactions Schedule of Findings 
Management Recommendations 

21 
22 

24 - 25 
26 
27 - 29 
30 

32 
33 34 



 
JIMMIE SELF, CPA A Professional Accotmting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (3187 323-4656 Fax (318) 388-0724 

INDEPENDENT AUDITOR'S REPORT 
To the Mayor and Council Members Village of Grayson Grayson, Louisiana 1 hav,e audited the accompanying general purpose financial statements of the Village of Grayson, Louisiana. as of and for the year ended Deeember 31, 1996, as listed in the table of contents. These general purpose financial statements are the responsibibty of the Village of Grayson's management. My responsibility is to express an opinion on these general purpose financial statements based on my audit 1 coJlducted mv audit in accordance with generally accepted auditing standards: Government Auditing., Standard~', issued by the Comptroller General of the United States; and the provisions of Office of Management and Budget Circular A-128, Audits qfState and Local Governments. Those standards rcqmrc that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An attdit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as e~'aluating the overall general purpose financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In m3 opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Village of Grayson, Louisiana, as of December 31, 1996, and the resuhs of il:s operations and the cash flows of its proprietary fund for the year ended in conformity ~ith generalb accepted accounting principles, My audit was made tbr the purposc of forming an opinion on the general purpose financial statements takcn as a ~tholc. The supplcmentary schedules listed in the table of contents are presented for purposes of additional anal3sis and are not a required part of the general purpose financial statements of the Village of Gra3son. Louisiana. Such infomlation has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in my opinion, is thirly stated in all material rcspeets in relation to the general purpose financial statements taken as a whole In accordance with Government Auditing Standards, I have also issued a report dated June 16, 1997 on m? consideration of Village of Grayson's internal control structure and a report dated June 16, 1997, on ~ts compliance with laws and regulations. 
JIMMIE SELF CERTIFIED PUBLIC ACCOUNTANT k "z.~,2 /-Z-a.-.~/- i Jl~c 16, 1997 



VII,LAGE OF G RA'I'SON, LOUISIANA ALl. YU~ O tVe~ A~O ACCO~:r~T ~rO~es COMBINED BALANCE SHEET, DECEMBER 31,199~ 

CASI{ AND CASH EQUIVALENTS R~CEIVARLES f~Xt OV ALLOWANCE For UnCOLL~CTIBLr~) rr~t~cr~n AssrTs: LAND, BUILDINGS, AND ~ QUIPMKNT (NET, WHERE APPLICABLE, O|" ACCU?*IULAT ED DEPRECIATION3 
IAt~Itll.ITI};S: DE F ERP~:D INCOME ACCOUNTS, SALARIF~, AND (11 IIER pAYABLES PAYABLE FROM ]O~STRIC] [:D ASSETS: CLrS'IOMER DEpo$11S REVENUE BONDS PAYABLE A(YCRITED INTERE$ f pAYABLE 1OTAL I.IABll.[llt2~: 
CONTRIBUIED CAPITAL IN~T~TM~NT IN GENERAL FIXf:D ASSETS REtAInED ~APJ~INC, S - '~:rW:D FOr S~W~R CONS1 RUC f]O~ RETAINED EARNINGS. UNRESEI~VED TOTAl. EQI ~ITy AND OTHER CREDIlS: TOTAL LIAIHIATIES,. EQ LriT'; AND OTIIER CREDITS: 

GENERAL FUND 
9,943 5,042 

$ 14,985 
],200 1,4~ 

309 

PROp~ETARY FUNDS ENTERP~JSE FUND 
61,289 $ J5,766 38.202 

ACCOUNT GROUPS FIX~.D A~gT 
71 ,l)l 20.I05 3R,2~ 

s_ ~.~,4~ s ~o~,~oL :~= ~ o~,o,=L 
2,356 5,273 19,160 417,848 8810 
,058,045 86,613 139,38~ 

~,]00 5yo ~9.1eo 4~7,,4a 4~?.1:4 
05[,045 ~0[.607 [6613 1506q3 6~957 

Tile ACCOMpA N'VING NO T Igs A~ AN [NTEG/~L pART Of TIFFS $] ATEMENT 



VII.I.AGE OF GRAYSON, LOUISIANA AI~I. GOVERNMENTAL FUND TYPES ( ()MlllNED STATEMENT OF REV~NUES, EXPENDITURES, AND UIIANGES IN FUND BALANCE FOR TIlE YEAR ENDED DECEMBER 31,1996 

REVENUES: PROPERTY TAXES TOIIACCO TAX FINES OCCUPATIONAL LICENSE FRANCtlISE FEES DONATIONS GRANT INCOME FUND RAISER FIRE PROTECTION ASSESSMENT REIMBURSEMENT ALREVENUE MIS(~ELLANEOUS INCOME TOTAL REVENUES: EXPENDITURES: GENERAL GOVERNMENT TOTAL EXPENDITURES: EXCI'~SS (1)EFICIENC't~) OF REVENUES OVER EXPENDITUllES: FUNI) BAI~ANCE AT BEGINNING OF YEAR: FUND IIALANCE AT END OF YEAR: 
INCOME 

GENERAL FUND $ 831 2,860 3,865 21,799 9,766 577 25,106 5,140 6.358 1.322 6,214 846 84,684 
75,106 75,106 
9,579 1.730 $ 

TIIE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF Tills STATEMENT 



VII.I~GE OF GRAYSON, I.OUIS1ANA PROPRIETARY FUND TYPE-ENTERPRISE FUND COMBINED STATEMENT OF REVENUES, EXPENSES AND CIIANGES IN RETA1NEII EARNINGS/FUND BALANCES FOR TIlE YEAR ENDED DECEMIIER 31,1996 OI'EI,LATING REVENUES: CIIARGES FOR SERVICES MISCELLANEOUS INCOME TOTAL OPERATING INCOME: OPEP, ATING EXPENSES: SALARIES AUTO EXPENSE I~:EPAIIL~ & MAINTENANCE CROSSROADS WATER DISTRICT INSURANCE MATERIAI~S & SUPPLIES 1 ILACI'OR EXPENSE OFFICE EXPENSE PRINTING I~,FTIREMFNT I~(ISTAGE (IX IDATION POND PAYROLl. TAXES Y QUII'MENT RENTAL CLERICAL FEES TEI.EPIIONE SAI.ES TAX UTII.ITIES MISCELLANEOUS EXPENSE DEI)RECIATION MO~VING-OX IDATION POND WATER-OXII)ATION POND MATERIAl. & SUPPIAES-OXIDATION POND TOTAl, OPERATING EXPENSES: OPEIL~TING INCOME (I,OSS): NONOPERATING REVENUES (EXPENSES): INTEREST INCOME INTEREST EXPENSE: TOTAL NONOPEPogTING REVENUES (EXPENSES) NET INCOME (LOSS): RETAINEI) EAI~NINGS/FUND BALANCES AT BEGINNING OF YEAR: I;LETAINED EARNINGS - RESERVED RETAINED EARNINGS - UNRESERVED RETAINED EARNINGS/FUND BALANCES AT END OF YEAR: RETAINED EARNINGS - RESERVED RETAINED EARNINGS - UNRESERVED 1NC-ENT TIlE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF Tills STATEMENT. 

$ 142,374 14.157 150,531 
3(;,811 1,271 1,058 5,100 ",864 5.290 36 3,169 942 1,059 1,000 o 2,816 72? 567 1,267 3,621 13,086 3,324 '71,574 131 433 2.521 
",137 
1,257 (21,1861 (19,9291 
53,949 199.112 

$ 80,613 139,384 



VII,I,~GE OF GRAYSON, I,OUISIANA I'ROPRIETARY FUND-ENTERPRISE FUND COMBINED STATEMENT OF CASIt FLOWS FOR "File YEAR ENDED DECEMBER 31,1996 
CASI[ FLOWS FROM OPERATING ACTIVITIES NET INCOME ADJUSTMENTS TO RECONCILE NET INCOME 1'O NET CASII PROVIDED BY OPERATING ACq'IVITIES DEPRECIAI"ION INCREASEO)ECREASE) IN ACCOUNTS RECEIVABLE INCREASEOIECREASE) 1N ACCOUNTS PAYABLE INCREASE(DECREASE) IN OTHER LIABILITIES I"OTAL ADJUSTMENTS NET CASII PROVIDED BY OPERATIONS CASII FLOWS FROM INVESTING A(TrIVITIES CAPITAl, EXPENDITURES NET CASII USED IN INVESTING ACTIVITIES 
CASH FLOWS FROM FINANCING AC'FIVITIES I'AYMENT ON I.ONG-TERM DEBT NET CASII PROVIIiED BY FINANCING AC~FIVITIES 
NET INCREASE 01ECREASE) IN CASII & CASII EQUIVALENTS: CAS]I AND CASIt EQUIVALENTS AT BEGINNING OF YEAR: CASH AND CASII EQUIVAI,ENI'S AT END OF YEAR: 
CASII PAll) FOR INI"EREST: 21.186 

(27,066) 
71,574 (s87) 1812) 2,814 72,989 45,923 (21,549) 
(6,199) (6,199) 
18,175 81,317 $ 99.492 

TIIE ACCOMPANYING NOTES ARE AN INTEGRAL PAR]" OF TIIIS STATEMENT. 



VILLAGE OF GRAYSON GRAYSON, LOUISIANA NOTES TO THIS FINANCIAL STATEMENTS DECEMBER 31. 1996 NO'I-E 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
The Village of Grayson was incorporated under the provision of the Lawrason Act (Louisiana Revised Statutes ILSA - RS.] 33.321 - 463) and operates under a Mayor-Board of Aldermen/Women form of governmcnt. It provides the following services to its residents: public safety (police); highways and streets gas, ~satcr, sewer, and sanitation facilities through the utility fund; culture/recreation; and general administrative services. The accounting and reporling policies of the municipality conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the industry audit guide, Audits of State and Local Governmental Units. A. REPORTING ENTITY As the nmnicipal governing authority, for reporting purposes, the Village of Grayson, Louisiana is considered a separate financial reporting entity. The financial reporting entity consists of(a) the primar), government, (municipality), (b) organizations for which the primary government is financially accountable, and (c) other organizations fox' which nature and significance of their relationship with the prinmry govcrnmcnt arc such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Govermncntal Accounting Standards Board (GASB) Statement No. 14 established criteria for detcrmining ~hich component units should be considered part of the Village of Grayson, Louisiana for the financial reporting purposes. ]he basic criterion for including a potential component unit within the reporting entity is financial accountabilily. The GASB has set forth criteria to be considered in dctcnnining financial accountability. This criteria include: Appointing a voting majority of an organization's governing body. and A The ability of the municipality to impose its will on that organization and/or B. The potcntial for the organization to provide specific financial benefits to or impose specific financial burdens on the municipality Organizations for which the nmnicipality does not appoint a voting majority but are fiscally dependent on the municipality. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. No component units are included in this report, sincc there are none 



VII.LAGE OF GRAYSON GRAYSON, LOUISIANA NOTES TO TIlE FINANCIAL STATEMENTS DECEMBER 31. 1996 NOTE 1 - SUMMARY OF' SIGNIFICANT ACCOUNTING POLICIES (Cont'd) B. FUND ACCOUNTING Thc Village of Grayson uses funds and account groups to report on its financial position and the results of its operations. Fund accounfing is designed to demonstrate legal compliance and to aid financial management b> segregating transactions relating to certain govenmaent functions or activities. A fund is a separate accounting entib, ~ith a self- balancing set &accounts. On the othcr hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affcct net expendable available financial resources 
Fuuds of the Village of Grayson arc classified inlo two categories : governmental and proprietary. Each catcgor3, in turn, is divided into separate fund types, qqle fund classifications and a description of each existing fund type follow: Governmental Funds Governmental funds account for all or most of the Village of Grayson's general activities, including the collection and disbursement or specific or legally restricted monies, the acquisition or construction ofgcuera fixed assets, aJ)d the servicing of general long - term debt. Governmental funds include : 
Gcncral Fund - the general operating fund of the Village of Grayson accounts for all financia resources, except those required to be accounted for in other funds. Proprietary Funds Proprietary funds account for activities similar to those found in the private sector, where the determination of net income is ncecssa~' or useful to sound financial administration. ProprietaD' funds differ from go~ crnmcntal fimds in that their focus is on income measurement, which, together ~ith the maintenance of equity, is an important financial indicator. Proprietary funds include: Enterprise Fund - (composed of Water and Sewer Funds) accounts for operations (a) that arc financed and operated in a manncr similar to a private business enterprise where the intent of the governing body is that costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user fees; or (b) where the governing body has decided that periodic detenrfination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountabilit). or other purposes. 



VILLAGE OF GRAYSON GRAYSON, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31. 1996 C. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All govcrumcntal funds are accounted for using a current financial resources measurement focus. With this nreasuremcnt focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all governmental fimds, and agency funds. There are four board members, including the mayor. The population is approximately 544. The govemrnental funds use the follox~ing practices in recording revenues and expenditures: Revenues Prol,ert3 taxes attach as an cnforceable lien on property as of January 1. Taxes arc levied by the Village in Scptenrber or October and are actually billed on October 1, and are mailed to the taxpayers in November. Bilh'd taxes become delinquent on January 1 of the following year. Revenues from ad valorem taxes arc budgeted in the :,'ear billed. The Village bills and collects its own property taxes using the assessed value determined by the tax assessor of Franklir~ Parish. The 3'car ended December 31, 1995, taxes of 5.881 mills were levied on property ~ith assessed valuations totaling 889.24,1 and ~scre deducted as follows: 
General corporate purposes 5.88 mills Propert5 tax revenues are recognized ~hen they become available. Available includes those property tax receivables elected to be collected ~ithin sixty days after year end. Delinquent taxes are considered fully collectible and therefore an allegiance for uncollectible taxes is not provided. Fines. bond forfeiture, and fees are recognized ~l~en collected by the Village Interest income is recorded ~hcn it is credited to accounts by the Bank. 

Unearned revenue of $2,200 is an amount due from the LCDBG grant program. Expenditures Salaries are recorded as expenditures when earned by employees Expenditures are generally recognized under the modified accrual basis of accounting when the related fired liability is incurred. Principal and interest on general long - term debt and installment purchase pa)ments are recognized ~hcn due 
The Water and Sewerage Enterprise Funds are maintained on the accrual basis of accounting Revenues are recognized when they arc earned and expenscs are recognized when they are inculred. 



VILLAGE OF GRAYSON GRAYSON, LOUISIANA NOTES TO TIlE FINANCIAL STATEMENTS DECEMBER 31. 1996 
D. BUDGETS The Village of Grayson (Mayor and Council) uses the following budget practices (I) Prior to December 31, the town Clerk submits to the Mayor and Council Members a proposed operating budgct for the fiscal 3'car commencing thc following January 1. The operating budget includes proposed expenditures and the naeans of financing them for the upcoming year. The budget is submitted in summau, form. In addition, more detailed line item budgets are included for administrative control. The level of control for the detailed budgets is at the department head/function level. (2) Public hearings arc conducted to obtain taxpayer comment. (3) During the mouth of January the bud~,et is legally enacted through passage of an ordinance (4) Formal budgetary integration is employed as a management control device during the 3"ear for tbe General Fund. (5) Budgets for the General Fund, arc adopted on the GAAP basis (6) Appropriations lapse at the end of each fiscal 3car (7) Tbc Mayor and Council Members authorize supplemental appropriations during the 3car Supplemental appropriations were made during the fiscal year. E. ENCUMI3RANCES Enctu/lbrance accounting is not used F. CASIt AND CAS}! EQUIVALENTS Cash includes amounts in demand deposits, interest - bearing demand deposits, and money market aecoanJs. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 da3s or less. Uuder state law, the Village of Grayson may deposit funds m demand deposits, interest - bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state law, the Village of Grayson may invest in United States bonds, treasury notes, or certificates These arc classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments are stated at cost. G. RESTRICTED ASSETS CeJlain proceeds of enterprise fund revenue bonds, as well as certain resources set aside for their rcpaymcnt arc classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. 

10 



VILLAGE OF GRAYSON GRAYSON, LOUISIANA NO'IES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1996 
H. FIXED ASSETS Fixed Assets used in governmental fund operations (general fixed assets) are accounted for in the general fixed assels account group rather than the governmental funds. Public domain or infrastructures are not capitalized hrtercst costs incurred during construction are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost. 
Fixed assets of the Enterprise Funds are recorded at cost, if purchased, and at fair market value at date of gift if donated. They are included on the balance sheet net of accumulated depreciation. Major additions are capilLalized while maintenance and repairs that do not improve or extend life of the respective assets are charged to expenses. Contributions received in aid of construction are credited to contributions accounts and do not reduce the cosl of the assets acquired within such transactions. Dcpreeiation of all exhaustible fixed assets used b3 the proprietary fund operations is charged as an expense against operations. Depreciation on assets acquired b) grants is recaptured to retained earnings and anrortizcd against contributed capital. Depreciation of property, plant and equipment has been provided over the estimated useful life using fire straight-line method of 3-40 years. Tbc general fixed assets account group is not a fund, It is concerned only with the measurement of financia position, not with measurcment of results of operations. 
Long-term obligations expected to be financed from governmental funds are reported in the general long-tcrm dcb~ obligations account group. Expenditures for principal and interest pa3ments tbr long-term obligations a~c recognized in the go'~cnnnental funds when due. Long-term obligations expected to be financed from proprietary fund operations are accounted for in those funds. 1. LONG- TERM OBLIGATIONS Long - term obligations expected to be financed from governmental funds are reported in the general long - term obligations account group. Expenditures for principal and interest payments for long - term obligations arc recognized in the governmental funds when due. Long-term obligations expected to be financed from proprietary fund operations are accounted for in those funds. J. COMPENSATED ABSENCES Village employees are entitled to ten days of compensated absenccs, However, compensated absences do not vest or accumulate and are reeorded as expenditures when they are paid. K. FUND EQUITY Contributed Capital Contributed capital is recorded in the Enterprise Fund that has received capital grants or contributions from developers, customers, or other funds uhen such resources are restricted for the acquisition or construction of capital assets. Contributed capital is amortized based on the depreciation recognized on that portion of the assets acquired or constructed from such resources. This depreciation is closed to the contributed capital account and is reflected as an adjustment to net income. 

11 



VII,[AGE OF GRAYSON GRAYSON, I,OUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEM/~ER 31. 1996 on thai portion of the assets acquired or constructed from such resources, qNs depreciation is closed to the contributed capital account and is reflected as an adjustment to net income. 
Reserves Reserves represcnt those portions of fund equity not appropriablc for expenditures or legally segregated for a specific future use. Designated Fund Balances Designated fund balances represent tentative plans for future use of financial resources 

L. TOTAL COLUMNS ON COMBINED STATEMENTS Total columns on the combined statements are captioned Memorandum Only to indicate that they are presented onb to t;.acilitatc financial analysis. Data in these colunms do not present financial position, rcstdt of operations, o1" changes m financial position in conformity ~ith generally accepted accounting principles Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggrcgation of this data. 
NOTE 2- LEVIED TAXES Authorized Millage 5.88 : Levied Millage 5.88 NOTE 3 - CASH AND CASH EQUIVAI,ENTS The follo~ing is a summary of cash and cash equivalents (book balances) at December 31. 1996. the Village had cash totaling $109.434. as follow, s: Dcmand Deposits Restricted Assets (Cash) "folal 71.232 38,202 109,434 
These deposits are stated at cost, ~hich approximates market. Under state law, these deposits, or the resnltmg bank balances, must be secured by federal deposit insurance or the pledge of securities owned by the bank Th,~ market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit wilh the fiscal agent. These securities are held in the namc of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Cash and cash equivalents (bank balances) at December 31. 1996 are secured as follows: 
Bank Balanccs Federal Deposit Insurance l~ledgcd Securities Total 

113,613 100,000 -0- 3,613 
]2 



VILLAGE OF GRAYSON GRAYSON, LOUISIANA NOT['S TO THE FINANCIAl. STATEMENTS DECEMBER 31. 1996 i The rcmaming balance of $3,613 is not secured by the pledge of securities and is a violation of state law E,.'cn though the pledged securities are considered uncollatcralized (Catcgory 3) under the provisions of GASB Statcmcnt 3. Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified that the fiscal agent has failed to pa?. deposited funds upon demand 
NOTE 4 - RECEIVABLES Thc receivables of 20,808 al December 31, 1996, are as follo~s 

General Fund Entcrprisc Fuud Rec froln LCDBG Program 
No allo~aucc for Doubtful Accounts has been established 
NOTE 5- CHANGES IN FIXED ASSETS A s amnlarx of changes is general fixed assets follows 
GENERAl. FIXED ASSETS l,and Baildmg Equipment Auto TOTAL 

2.842 15,766 2.200 20.808 

A summary of the fired type property, plant & equipment at December 31, 1995, follows 
Buildings & Equipment Se~cr S_vslem \Vatcr System Total: l,css -Accurnulated Depreciation Total 
NOTE 7- PFNSION PI,AN Substantially all employees of the Village of Grayson, are members of the follo~ing statewide retirement systems: Municipal Employees Ret rcment System of Louisiana, Municipal Police Employees Rctiremcnt Svstem of Louisiana. or Fircfighters" Retircmcnt System of Louisiana. These systems are cost-sharing, 

13 



VILLAGE OF GRAYSON GRAYSON. LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31. 1996 nmlliplc-employer defined benefit pension plans administered by, separate boards of trustees. Pertinent information rclatix e to each plan follows: 
A. M_uBiciRal ~im~01ovees Retirement System of Louisiana Plan Descrq:tion. Thc system is composed of two distinct plans, Plan A and Plan B, with scparate assets and benefit provisions. [All employees of the municipality arc members of(Plan A) (Plan B) I or Some employees of the municipality are members of Plan A and some are members of Plan B.] All permanent employees ~orking at least 35 hours per week who are not covered by another penszon pension plan and are paid wholly or in part from municipal funds and all elected municipal officials arc eligible to participate in the System. [Under Plan B, employees who retire at or after age 60 x~ith at least 10 years of creditable service at or after age 55 ~ith at least 30 years of creditable service ar~ entitled to a retirement bcncfit, payable monthly for life, equal to 2 percent &their final-average monthly salary m excess of$J 00 for each ),ear of creditable service. Furtllcrmore, employees ~ith al least 10 years of creditable service, but less than 30 years, may take early retirement benefits colmneneing at or after age 60. with the basic benefit reduced 3 percent for each 3'car retirement precedes age 62, unless he has at least 30 3ears of creditable service In any case, monthly retirement benefits paid under Plan B caanot exceed 100 percent of final-average salaD'.] Final-avcragc salary, ts the cmployce's average salary over the 36 consecutive or joined months that produce the highest average. Employees ~sho terminate ~sith at least the amount of creditable service stated above, and do not ~ithdra~ their employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides dcath and disability benefits Bencfits arc established or amended bv state statute. The sx stenl issues all annual publicly available financial rcport that includes financial statements and required supplementary information for the System. That report may be obtained by" ~sriting to lhc Mnnicipal Employecs Retirement System of Louisiana, 7937 Off~ce Park Boulevard, Baton Rougc, Louisiana 70809. or by' calling (504) 925-481(I. l,)mding Policy, [Under Plan B, members are required by state statue to contribute 5.0 percent of their annual covercd salaD' and the Village of Grayson is required to contribute at an actnarially determined rate, The current rate is 3.75 percent of annnal covered payroll.] Contributions to the System also include one-fourth of one percenl (except Orleans and East Baton Rouge parishes)of the taxes sho~rl to be collectible by the tax rolls of each parish. These tax dollars arc divided between Plan A and Plan B based proportionately ou the salaries of the active members of each plan. The contribution requirements of plan members and the Village of Grayson are established and may be amended by state statute. As provide by Louisiana Revised Statue 11 : 103, the employer contributions are de|ermined b3 actuarial valuation and are subject to change each 3'ear based on the rcsults of the valuation for the prior fiscal year. IVillage of Grayson contributions to tile System under Plata B for the yvars ending December 31, 1996, 1995, and 1994, ~ere $2,941, $ 2,705, and $2,490. respeeti~ ely, equal to the required contributions of each year.] NOTE 8 - ACCOUNTS, SALARIES, AND O'I'HER PAYABLES OF $3,833 ARE AS FOI,I,OWS Tile follm~iug is a suunnal? of payables at Decembcl 31, 1996 

14 



VILLAGE OF GRAYSON GRAYSON, LOUISIANA NO'IES TO THE FINANCIAL STATEMENTS DECEMBER 31. ]996 Accounts Payable - General Fund Accounts Pa3able - Enlcrprisc Fund Total 
NOTE 9 - LONG - TERM DEBT 

1,477 2,356 3,833 
Long-term debt at December 31, 1996, was composed of the following Sewer Revenue bond (Bond R-I) dated August 4 1989; due in annual instalhnents of $12,500; due August 4, 1991-2029; Interest at 5% Sewer Revenue Bond (Bond R-2) dated August 4 1989: due in annual instalh-ncnts of' $13,958; due August 4, 1991-2029; Interest at 5% Less Current Portion: Net Long-Term Portion of Long-Term Debt 

199.906 
223,215 223,215 5,273 417,848 

The annual requirements to amortize all long-term debt outstanding as of December 31, 1995. including interest payments of $514,813 are as follm~ s: Revenue Year Bonds 1997 1998 1999 2000 2001 2002-2029 
26,458 16,458 26,458 26,458 26,,158 740.831 

Under the terms of the bond indenture on outstanding sewer revcnue bonds, dated August 4, 1989, all income and revenues (hereinafter referred to as revenue) of every nature, earned or dcriv~l from operations of the scx~ cr system arc pledged and dedicated to the retirement of said bonds, and are to be set aside in the follo~ mg funds: a 

b 

Each rnonl.h there will be set aside into a fund called the "Sinking Fund" an amount constituting 1/12 of the next maturing installment of principal and interest on the outstanding bonds. Such transfers shall be fully sufficient to assure the prompt pasment of principle and interest installments as they become due, and may be used only for such payments. 
The following is a schedule of deposits that should be made to the Sinking Fund PERIOD 08-20-90 through 07-20-90 MONTHLY DEPOSITS $ 2,204.86 There shall also be set aside in a Reserve Fund an amount equal to 5% of the principal and interest pa)Tnents required during the month until there shall have been accumulated in the Reserve Account an amount equal to $38.202. 
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VILLAGE OF GRAYSON GRAYSON. LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBF~R 31. 1996 Tile following is a schedule of deposits that should be made to the Reserve Fund PERIOD 08-20-90 through 07-20-90 MONTHLY DEPOSITS $176.23 per month must be deposited into the fund until $42,294 has been accumulated. Monthly deposits orS112 should also he made for the period of August 20, 1990 through Jul,, 2(1. 2029 to the Contingcncy Fund. NOTE t0 - POST-RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS qhc Villagc of Grayson has no rctircd employees as of December 31. 1996 NOTE 11 - SEGMENT INFORMATION - ENTERPRISE FUNDS The Village maintains txso [interprise Funds. of ~shich one provides ~ater service and the other scx~er services Segmcnl information as of and for the year ended December 31, 1996, was as follows: 
Opcrating Rcvcnues Dcprcciation Operating Income (Loss) Net Income Propert3, Plant & Equipment Net Working Capital Total Assets Bonds Pa3ablc from Operating Revc~lues Total Fquity 

WATER FUND SEWER FUND TOTALS 94.522 19.789 9.421 9.421 224,557 46,772 273,331 0 252.170 

47.852 51,785 (16,558) (36,487) 1,397,675 22,653 1,464.157 423,091 1.031.872 NOTE 12 - SUMMARY DISCLOSURE OF SIGNIFICANT CONTINGENCIES Litigation According to the Village's attorney there uere no pending litigations or claims against the Vdlagc as of Deccmbcr 31. 1996. Federal Assisted Programs The Village received financial assistance froll'l Federal and State governmental agencies in the form of grants, Thc disbursements of funds received under these programs generally requires compliance ~ith terms and conditions specified on the grant agreements. 
NOTE 13- LEASES There are no leases 
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VILLAGE OF GRAYSON GRAYSON. LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1996 

Supplemental Information Schedules l'roprieta(v l,)md 71~pes 



VILLAGE OF GRAYSON GRAYSON, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 3 I. 1996 
JIMMIE SELF, CPA A PROFESSIONAL ACCOUNTING CORPORATION 2908 CAMERON S'IREET, SUITE C MONROE, LOUISIANA 71201 PHONE (318) 323-4656 FAX (318) 300-0724 

ENTERPRISE FUNDS 
Scxxcr Fund 

VILLAGE OF' GRAYSON SUPPLEMENTAL INFORMATION For the Year Ended December 31, 1996 

The Scucr System Fund accounts for operations of the Village Sewerage System and construction of this System. Water System Fund The Watcr System Fnnd accounts for the operations of the Village water system 

1.7 



VII,1.AGE OF GRAYSON. I,OU1SIANA ENTERPRISE lelrNq) S COMBINING BALANCE SIIEET DECEMBER 31. 1996 
ASSETS: CI rRRENT ASSETS: CASII RECEIVABI,ES TOTAl, CURRENT ASSETS: RESTR1CTEII ASSETS: CAS11-SEWERAG|" CONS] FUND TOTAL RESTRICTED ASSETS: LAND. BUILDINGS, AND EQU]PMENT (NET, WItERE API"LICABLE, OF ACCUMUI,ATED DEPRECIATION) TOTAl, ASSETS: I,IABII,ITIES AND FUND EQUITY: l,lAltl I,ITIES: C1 "RRENT IJA~ILITIES: ACCOI hNTS PAYABLE NOTES PAYABLE TOTAI, CL'RREI',~f LIAIIILITIES: CURRENT LIABILITIES 0)AYAIILE FROM RESTRICTED ASSETS) CUSTOMER I)EPOSI1 S ACCRUED INTEREST PAYABLE TOTAL CURRENT LIABII,ITIES (PAYABLE FROM RESTRICTED ASSETS): LONG TERM |,lABILITIES: REVENUE BON1)S PAYABLE TOTAL I,ONG-TERM LIABII,ITIES: TOTAL IJABII,1TIES: FliNt) EQUITY: FEI)ERAI, GRANTS COI~'I'RIBUJ ED CAPITAl, LESS: AMOR'I 1ZAT ION-GRANr S I OTAI, CO/',~/RIBIFI ED CAPH'AL: I~E~ AINEI) EARNINGS - RF~SF:RVEI) FOR SERVER (7ONSTRUC'I ION RE'I AINEI) EARNINGS - IJN~RESERVED "10"l AL FIJ~q) EQUITY: 101 AL I,IA]glLI1 IES AND FUND EQUITY: E/~'F-BAL 

WATER FUND $ 40.174 8.601 48.774 
SE'~VER FUND $ 21.115 7,165 28.280 0 38,202 

TOTAL (MEMORANDUM ONLY) $ 61,289 15.766 77.054 38,202 0 38.202 38.202 224.887 s 27~33"i- 
$ 

1.397.675 S 1,464.187 
2.002 9.160 0 19.160 0 
190,417 (51.497) 138.920 86,613 26,637 252,170 s 2~,551- 

18 

384 $ 5.273 2.356 5,273 
O 8,810 8,810 417,848 41%848 432.285 1,060,001 (140,876) 919,125 0 12.747 1.031.872 $ 1.464,157 

7.629 9,160 8,810 27.970 417,848 
1,250,418 (192,373) 1,058,045 86,613 139,384 



VII.I.A.tgE OF (gRAYSON. I.OUISIANA EN'I ERI>RISE FUNDS COMBINING SCIIEDULE OF REVENUES, EXPENSES AND CIIANGES IN RE] AINED EARNINGS/FUND BALANCES FOR TIIE YEAR EN])ED DECEMBER 31, 1996 
OPE.~TING REX*rENUES: CIIARGES FOR SERVICES MISCEI.LANEOUS INCOME TOTAL OPERATING INCOME: OPE[~ATING EXPENSES: S.~,LARIES ALrl'O EXPENSE REPAIRS & MAIN'FENANCE CROSSROADS WATER DISTRICT INSURANCE MATERIAI.S & SUPPLIES TRACTOR EXPENSE OFFICE EXPENSE PRINTING RETIREMENT POSTAGE PAYROLL 1 ,~X ES EQI TIPMENT REN-fAI, ('LERICAI, FEES "I El J,:PI IONI': SALES TAX U'I ILITIES MISCEI.LANEOUS EXPENSE MOWI NG-OX IDA'I ION POND WATER-OXIDATION POND ,'V[ATER1AL & SUPPI,IES DEPRECIATION TOTAl. OPERATING I,;XPENSES: OPERATING INCOME (I,OSS): NON(IPERATI NG RL'VENUES (EXPENSES): INTEREST INCOME NEREST EXPENSE TOTAL NONOPERA'I ING REVENUES (EXPENSES NET INCOME (LOSS): 

WATER FUND $ 94,522 13,086 107,608 

9.789 98,187 9,421 
O 0 9,421 RETAINED EARNINGS/FUND BALANCES AT BEGINNING OF YEAR: RETAINED EARNINGS - RESERVED 53,949 RETAINED EARNINGS - UNRESERVED 49,879 RETAINED EARNINGS/FUND BALANCES AT END OF YEAR: RETAINED EARNINGS - RESERVED 86,613 RETAINED EARNINGS - UNRESERVED $ 26,637 

~9 

SEWER ~YND $ 47,852 1,070 48,922 
3,060 0 0 3,786 117 1.298 107 234 
1.681 327 131 433 2,521 51.785 
6,558) 
1.257 (21,186) (19,929) (36,487) 0 149,233 
0 12,747 

TOTAl (MEMORANDUM ONLY) $ 42,374 14,187 

(7,137) 1.257 (21,186) (19,929) (27,066) 53,949 199.112 
86,613 $ 139.384 



%'I[,LA GE OF G RAYSON, LOUISIANA PROPRIETARV FUND-EIWIERPRISE FUND COMIHNING SCHEDULE OF CAStl FLOWS FOR 1 liE YEAR ENDED DECEMBER 31,1996 
(ASII H,OW$ FROM OPERATING ACTIVITIES: NI-;I INCOME AI)JUSTIV[ ENTS TO RECONCI [.E NET INCOME TO NET CANH PROVIDED I~tY OI'ERATING ACT1V1T1F.S DEPREC[A11ON IN ACCOI.fN]~ RECEIVABLE IN ACCOUNTS PAYABLE IN CR EA $E {DECREA-gE) IN OTHER LIABII~FIIE-S TOTAl, A|)JUSI~|E[W]$ NIe:T CASH PROVIDED BY OPERATIONS CA~;li FLOWS FROM INVESTING ACq]VITIF~S CAPITAl, EXPENDFI'URES NF [ CA~S 1t t3SED IN INVES] IN(I AC] [VITIES XS}l F [ ~o~r S FROM FINANCING ACl [Vl rlEs pA't']%|EtWI ON IX)NG-TERM DEB'I NE1 CASII PROVIDED BY FINANCING AC"I1VIT1E,$ 
NE] IINCREA.SE (DECREASE) IN CASll & CASII EQUIVALi~:NTS: CA$11 AND CASH EQUIVALENTS AT BEGINNING OF YEAR: CASII AND CASll EQUIVAI,ENTS A1 END O:" YEAR: 

TOTAl, WA]XR SEWER (MEMORANDUM [,'l.rND FUND . ONLY) 9,421 $ (36*487) $ (17,066) 19.789 51,'/85 71,574 223 (gi0) (587) (720) (92) (81I) 1,760 | ,054 2,814 21,052 S1,937 72,989 30.473 |$.450 4$.923 (21,$49) 0 (21,549) (21.549) (2t.s49) (6.199) (6.199) 0 (6.199) (b,l~gJ 
8,9Z4 9,~51 18A75 31~49 50,068 81~17 i$ 40,|73 $ $9.~19 $ 99,492 
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VII ,I,A(;E OF (;R ~1 SON SC|II~IIUI,E OF FEIIERAI, FINANCIAI~ ASSISTANCE FOR IIIE ~I'EAR ENDED I)E('I,;},IIIER 31.1995 
Ib'ederal Agenc.~ or I)epartment ('FI)A No. (;rant Number niled Stales Department of Ilousing and Urban I)e, elopment - State of I~uisiana. Division of Adn dnist ration, I ~uisizna l)e,elopment Block G~llt P~g~m 14.219 101-5072 '11)'1 AI, I, EIIERAI, I'INAN( 'IAL A SsISrI'AN('E 
10"IAI, HIA IIA('KEI) IA~)-~.NS AT 12-31-96 ** S423,121 * * DI';N(I'I ES ~.1 XJOR PROGR%~.I 

Fede~l A~ard Amount 

$ 292,877 
$ 292,877 

1996 Program Assistance Received 

25,106 
25,106 

1996 Expenditures 

25,106 289.240 
289.240 



 

JIMMIE SELF, CPA A Professional Accounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (318) 323-4656 Fax (318) 388-0724 
ndeDendent Auditor's Report on Schedule of Federal Financial Assistance 

1"o the Mayor and Council Members Village of Grayson Grayson, Louisiana 1 have audited the general purpose financial statcmcnts of the Village of Grayson, Louisiana, as of and for the ycal ended December 31, 1996. and have issued m x report thereon dated June 16, 199Z These general purpose financial statements are the responsibility of the Village of Grayson, Lonisiana's. management. M~ responsibility is to express an opinion on these general purpose financial statements based on mv audit. 1 condncted my andit in accordance with generally accepted auditing standards, Government Aud~/lt~L, .'~'tandards, issued by the Comptroller General of the United States, and the provisions of Office of Management and BudgetcireularA-128, AuditsqfA?a/ccmdLocalGovernments. Those standards and OMll Circular A-128 require that 1 plan and perform the audit to obtain reasonable assurance about x~hetbcr the financial statements are frec of material misstatement An audit includes examiniag, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as ~ell as evaluating the overall financial statement presentation. 1 believe that my audit provides a reasonable basis for m~ 
My audit was conducted for the purpose of forming an opinion on the general purpose financial statements ot the Village of Graysoa, Louisiana, taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the genera[ purpose financial statements. The information in that schedule has been subjected to the auditing procedures applied m the audit of the general purpose financial statements and, in my opinion, is presented stated in all matei~al respects in relation to the general purpose financial statements taken as a ~xholc. 
JIMMIE SELF CERTIFIED PUBLIC ACCOUNTANT June 16. 1997 
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J1MMIE SELF, CPA A ProfessionM Accoszntlng Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (318) 323-4656 Fax t318) 388-0724 

Inde0endent Auditor's Report On Internal Control Structure Based On An Audit Of General Puroose Financial Statements Performed In Accordance With Government Auditine Standards 
1"o the Mayor and Council Members Village of Grayson Grayson, Louisiana l ha vc audited the general purpose financial statements of the Village of Grayson, Louisiana as of and for the xcaf ended December 31, 1996, and have issued my report thereon dated June 16, 1997. 1 conducted m3 audit in accordance with generally accepted auditing standards and Government Audamg .'7tamlartl~'. issued b~ the Comptroller General of the United States. Those standards require that 1 plan and perlbrnl the audit to obtain reasonable assurance about whether the gcneral purpose financial statements arc free of material misstatement. The management oflhc Village of Grayson is responsible for establishing and maintaining an internal control smJcturc. In fiflfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structarc arc to provide management xsith reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactians arc executed m accordance x~ith managcmcnt's authorization and recorded properly to permit the preparation of gcnezal purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations m any control structure, errors or irregularities may nevertheless occur and not be detected. Also. projection of any evaluation of the structure to future periods is subject to the risk that procedures nray become inadequate because of changes in conditions or that the effectiveness of the design and operation of polictcs and procedures may deteriorate. In planning and performing my audit of the general purpose financial statements of the Village of Grayst,n. Louisiana for the 3"ear ended December 31, 1996, I obtained an understanding of the internal control structure With respect to the internal control structure I obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation and I assessed control risk in order to determine m?, auditing procedures for the purpose of expressing my opinion oll the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, I do not express such an opinion 1 noted a certain matter involving the internal control structure and its operation that I considered to bc reportable conditions under standards established by the American Institute of Certified Public Accountants Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control structure that, in my judgment, could adversely affect the entities abilit3 to record, process, sunnnarize, and report financial data consistent with the assertions of management in the gencral purpose financial statements. The following finding represents the item 1 considered to be a reportable condition * There is an inadequate number of personnel for the Town to have an adequate system of lntema control. It is noted that it is cost-prohibited to correct this deficiency. 
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A material weakness is a reportable condition in which the design or operation of one or more of the Internal conrtol structure elements does not reduce to a relalively low level the risk that errors or irregularities m amounls that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of pcrforming their assigned functions. 
My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that arc also considered to be material weaknesses as defined above. However, 1 bclicxc none of the reportable conditions described above is a material weakness. This report is intcnded for the information of the Village of Grayson's management and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of the report, which is a maller of public record 
~IMMIE SELF CERTIFIEI) PUBLIC ACCOUNTANT Jmlc 16. 1997 

25 



 
JIMMIE SELF, CPA A Professional Accounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (318)323-4656 Fax (318~ 388-0724 

Independent Auditor's Reoort On Compliance With 

To the Mayor and Council Members Village of Grayson Grayson, Louisiana 
1 have audited the general purpose financial statements of the Village of Grayson, Louisiana, as of and for the year ended December 31, 1996, and have issued my report thereon dated June 16, 1997. I conducted my audit in accordance with generally aecepted auditing standards and Government Audm,t~ Standards. issued by the Comptroller General of the United States. Those standards and OMB Circular h- 128 require that I plan and perform the audit to obtain reasonable assurance about ~hethcr the financial stalEen'tents are free of material misstatement. ('ompliance with laws, regulations, contracts, and grants applicable to the Village of Grayson, Louisiana. is the responsibility of" the Token's management. As part of obtaining reasonable assurance about ~hcther lilt financial statements are free of material misstatement, 1 performed tests of the Town's compliance ~ith certain provisions of la~s, regulations, contracts, and grants. However, the objective of my audit of the general purpose finan.cial statements was not to plovide an opinion on overall compliance with such provisions. Accordingly, 1 do not express such an opinion. The results of my tests disclosed the following instmlces of noncompliance that arc required to bc reported hereto under Government Auditing Standards. for which the ultimate resolution cannot presently be determined. Accordingly, no provision for any liability that may result has been recognized in the Village of Graxson's 1996 financial statements. 
The Village of Grayson did not provide adequate pledge of securities for its cash and cash equivalents which Is a violation of State law. The Village of Grayson, after being advised of this, has now made this provision 1 considered this instance of noncompliance in forming my opinion on whether the Village of Grayson's 1995 general purpose financial statements arc presented fairly, in all material respects, in conformity with generall3 accepted accounting principles, and this report does not affect my report dated June 16, 1997, on those general purpose financial statements. 
This report is intended for the information of the Village of Grayson's management, and the Legislative Auditor of the Stale of Louisiana. However, this restriction is not intended to limit the distribution of th~s report, x~hich is a matler of public record. 
J'IM MIE SELF CERTIFIED PUBLIC ACCOUNTANT June 16, 1997 26 



 
JIMMIE SELF, CPA A Professional Accounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (3181 323-4656 Fax (318~ 388-0724 

independent Auditor's Report On Internal Control Strt!cture Used In Administerin~ Federal Financial Assistance Prol~rams 
To the Mayor and Council Members Village of Grayson Grayson, Louisiana I have audited the general purpose financial statements of the Village of Grayson, Louisiana, as of and for the 3car ended l)cccmber 31, 1996 and have issued my report thereon dated June 16, 1997. 1 have also audited the compliance of Village of Grayson, with requirements applicable to major federal financial assistaucc progran~s and have issued my report thereon dated June 16, 1997. I conducted my audit in accordance with generaffy accepted auditing standards; Government Auc/m,Tk' Stc,,ndard~. issued by the Controller General of the United States'; and Office of Management and Budget (OMB) Circular A-128, AtMits (?fState andl,ocal Governments. Those standards and OMB Circular A-l?g require that I plan and perform the audit to obtain reasonable assurance about whether the gcncral purposc financial statcments arc free of material misstatement and about whether Village of Grayson, complied ~ith the laus and regulations, noncompliance uith which would be material loa nmjor federal financial assistance program In planning and performing my audit for the year ended December 31, 1996, 1 considcred the internal control structure of Village of Grayson, in order to determine my auditing procedures for the purpose of expressln~ my opinion on thc gcneral purpose financial statements of Village of Grayson. Louisiana, and on the compliance ot' Village of Grayson, with requirements applicable to major programs and to report on the mlcrnal control structure in accordance with OMB Circular A-128. This report addresses my consideration of mtcrual control structure policies and procedures relevant to compliance with requirements applicablc to federal financial assistance programs. I have addrcssed internal control structure policies and procedures reltcvant to m', audit of the general purpose financial statements in a separate report dated June 16, 1997 The management of the Village of Grayson is responsible for cstablishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to asscss thc cxpected benefits and related costs of internal control structure policies and procedures. The objectives of an intcrnal control structure arc to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accor&mcc ~ith managemcnt's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance x~ith generally accepted accounting principles, and that federal financial assisumce programs are managed in compliance ~ith applicable laws and regulations. Because of inherent limimlions m any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projcction of any evaluation of the structure to future periods is subject to the risk that procedures ma.~ become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
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For the purpose of this report, 1 have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: 
~ndget Cash Revenue~receipts - service revenue and receivables - proprietary fund Expenditures/disbursements~purchasing Payroll/personnel. Property, plant and equipment, and capital expenditures. Budgeting/budgetary funding. Tax collection/dist ribution. Single Audit and similar grant programs. Debt and debt service. 
General R ec&uirements Political activity. Davis-Bacon Act. Civil rights. ('ash nlanagemout. Relocation assistance and real property acquisition Federal financial reports. Allm~able costs/cost principles. Drug -frec Workplace Act. Administrative requirements. 
Specific R___gquirements Types of services allov, ed or not allotted. Fligibility. Matching, level of effort, or earmarking Reporting. Special requirements, if an5". Claims for Advances and Reimbursements Amounts Claimed or Used for Matching. 

For all the interual control structure categories listed above, ! obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and 1 assessed control risk. l)uring the year ended December 31, 1996, the Village of Grayson had one major federal financial assistance programs and expended 100% of its total federal financial assistance under the following major federal financial assistance program: Department of Administration; Passed through state Department of Con'tmunity Development Community Development Block Grant-State Program # 14.219. I performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of thc design and operation of internal control structure policies and procedures that 1 considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that arc applicable to the aforementioned program which arc identified in the accompanying Schedule of Federal Financial Assistance. My procedures were less in scope than would be necessary to render an opinion on these mtcrual control structure policies and procedures. Accordingly, I do not express such an opinion. 
213 



I noted certain matters involving the internal control structure and its operation 1 consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control stt~cture, that, in my judgment, could adversely affect the Village of Gra3son. Louisiana's ability to administer federal financial assistance programs in accordance x~ith applicable lax~s and regulations. 
The following represents the item 1 considered to be a reportable condition There is an inadequate number of personnel for the Tow~l to have an adequate system of internal control. It is noted that it is cost-prohibitive to the Town to correct this dcficicncy. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with la~s and rcsulations that would be material to a federal financial assistance program may occur and not be detected within a timel) period by employees in the normal course of performing their assigned functions. M~.' consideralion of the internal control structure policies and procedures used in administering federal financial assistance ~ould not necessarily disclose all matters in the internal control stn~cttJre that might bc reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that arc also considered to bc material weaknesses as defined above. Hossvver, I believe none of the reportable conditions described above is a material xxcakness. This report is intended for the information of the Village of Grayson's marmgcment and the Lcgislau~c Auditor of the State of Louisiana. Hog, ever, this report is a matter of public record and its distribution is nol limited 
JIMMIE SELF CERTIFIED PUBLIC ACCOUNTANT June 16. 1997 
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JIMMIE SELF, CPA A Professional Accounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone t318) 323-4656 Fax (318~ 388-0724 

ndependent Auditor's Report On Compliance Witl! The General Requirements Applicable To Federal Financial Assistance Proerams 
To the Mayor and Conncil Members Village of Grayson Grayson, Louisiana 1 have audited thc general purpose financial statements of the Village of Grayson. Louisiana, as of and for lhc )ear ended December 31, 1996. and have issucd roy report thereon dated June 16. 1997. I have applied procedures to test tile Village of Grayson's compliance with tile follo~sing rcquircnrcnts applicable to its federal financial assistance programs, which are identified in the Schcdule of Fcdctal Assistance. for the year ended December 31, 1996: Political Activity, Davis-Bacon Act, Civil Rights. Ca,h management, Federal Financial Rcports, Allowable Costs/Cost Principles, Drag-Free Workplace Act. and Adlninistrative Requiremcnts: eligibility, and enviromnentnl certification and reviews. 
M) procedures s~ere limited to the applicable procedures described in the Office of Management and Budgets ('onwliance S~q~plement ./or ?,'ingle Audits of State and Local Governments. My procedures ~crc substantially less in scope than an audit, the objective &which is the expression of an opinion of the Village of Gra~son's compliance ~ith the requirements listed in the preceding paragraph. Accordingly, I do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instanccs of noaconlpliauce with the requirements listed in the second paragraph of this report. With respects to items not tcstcd, nothing came to my attention that caused me to belicvc that the Village of Grayson had not complied m all material respects, ~ith those requirements. However, the results of my procedures did not disclose an?, immaterial instanccs of non-compliance with those requirements. This report is intended for the information of the Village of Grayson's management and the Legislative Audttor of the State of Louisiana. ttowever, this report is a matter of public record and its distribution is not limited 
JIMMIE SELF CERTIFIED PUBLIC ACCOUNTANT June 16. 1997 
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JIMMIE SELF, CPA A Professional Accounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (318) 323-4656 Fax (318) 388-0724 

Indeoendent Auditor's Revort On Comvliance With Specific Requiren~nts Applicable To Maior Federal Financial Assistance Proerams 
To lhe Mayor and Council Members Village of Grayson Grayson, Louisiana 1 have audited the general purpose financial statements of the Village of Grayson, Louisiana, as of and for the year ended Dcccmber 31, 1996, and have issued my report thereon dated June 16, 1997. 
I have also audited Village of Grayson's compliance with the requirements governing types of services allo~ cd or unallo~cd, eligibility; matching, level of effort, or earmarking; reporting; claims for advances and rcimbnrscmcnts: and anmunts claimed or used for matching that arc applicable to each of its major fcdcral financial assistance programs, ~hich are identified in the accompanying Schedule of federal Financial Assistance, for the )'ear etaded Deecmber 31, 1996 The managemcnt of Village of Grayson, Louisiana, ~s responsible for the Village of Grayson, Louisiana's, compliance with those requirements. My rcsponsibdit?, Js 1o cxprcss an opinion on compliance with those rcquircmcnts based on my andit. 1 conducted my audit of compliance with those requirements in accordance with generally accepted auditing standards: Government A~Miting Standards'. issued by the Comptroller General of the United States: and OtIicc of managcmcul aod Budget (OMB) Circular A-128, Andits gfStote and Local Governments. q'h~sc standards and OMB Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about ~hcthcr material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about Village of Grayson, Louisiana's, compliance uith those requirements. 1 believe that my audit provides a reasonable basis for my opinion 
The results of my audit procedures disclosed immaterial instances of noncompliance ~ith the requirements rcfcrred to above, which arc described in the accompanying Schedule of Findings and Questioned Costs I considered these instances of noncompliance in forming my opinion on compliance, which is expressed m the follo~ mg paragraph. In my opinion, Village of Grayson, Louisiana, complied, in all material rcspects, with the requirements governing types of sen, ices allowed or unallowed: eligibility; matching, level of effort, or earmarking. rcporting: claims for advances and reimbursements; and anlounts claimed or used for matching that are al~plicablc to each of its major federal financial assistance programs for the year ended December 31, 191)6 This report is intended for the information of the Village of Grayson's management and the Legislative Audit(,r of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited 
J[MMIE SELF CERTIFIED PUBLIC ACCOUNTANT June 16. 1997 
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Independent Auditor's Reoort On Comnliance With Specific Reauirements Applicable to Non - Maior Federal Financial Assistance Prot, ram Transactions 
1"o, the Mayor' and Council Members Village of Grayson Grayson, Louisiana I have audited the general purpose financial statements of the Village of Grayson, Louisiana. as of and for the 3ear ended December 3 I. 1996, and have issued my report thereon dated June 16, 1997. 
In connection ~ith my audit of the general purpose financial statements of the "1"o~ of Grayson. Louisianm as of December 31. 1996. and for the 3'ear then ended, and with my consideration of the iatcnml control stlucturc used to administer federal financial assistance programs, as required by Office of Management and Budget Circular A-128, Audits of State and Local (;ow, rnments, 1 selected ceriain transactions applicabk, lo tlu" non-major financial assistance program for the year ended December 31, 1996. As required by OMB Circular A-128, I have performed auditing procedures to test compliance with the requirements governmt, types of services allowed or unallowed and eligibility that are applicable to those transactions. My procedures x~crc substantially less in scope than an audit, the objective of ~hich is the expression of an opinion on the Village of Grayson's compliance with these requirements. Accordingly, 1 do not express such an opinion With respect to the items tested, the results of those procedures disclosed no material instance ot nonconapliance ~ith the requirements listed in the preceding paragraph. With respect to items not tested nothing came to my attcntion that caused mc to believe that the Village of Gra3son. Louisiana. had not cc,mplied, in all material respects, with those requirements. Also, the results ofrny procedures did not disclose ar~) immaterial instances of non-compliance with those requirements. 
This report is intended tbr the information of the Village of Grayson's management, and the Lcgislali~c Auditor of the State of Louisiana. However, this restriction is not intended to limit the distribution of tlus report, which is a matter of public record. ( "~ ., 
~--JIIM MIE SFLF CERTIFIED PUBLIC ACCOUNTANT 
June 16. 1997 
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Schedule of Findin~,s and Ouestioned Costs The Village of Grayson was not in compliance ~ith the state law which requires for provision of pledge of seeurilics for its cash and cash equivalents. 
TI:Lis failure ~as due te The Citizens Progressive Bank not being aware of this deficiency. It has now been corrected and a confirmation has bccn sent to me. 
:y'7 _ /__ 
JIMMIE SELF CERTIFIED PUBLIC ACCOUNTANT 
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rlo the Mayor and Council Members Village of Grayson Gra~ son. Louisiana 
The prior ?,car audi! findings 

Management Recommendations 

Corrected, exccpt for inadequate segregation of duties, x~hich has been noted as not cost- bcnefici:~ to correct 
During mv audit, the follou mg came to my attention ( I ) Thc Town. because it is cost-prohibitive can not solve the problem of inadequatc segregation o duties (2) The Town uas not m compliance ~ith the la~ pertaining to security deposits. When the ma~,o~ uas advised of this, immcdiatcl~ it was corrected by the Bank uho sent a confirmation to this effect. This is not a financial statcment effect, but a compliance violation 


