
 



 



 



 
The Iberia Parish Air~ort Authority Page 2 April I, 1997 
3. A review of the minutes indicate the Airport Authority is contenplatin~ a transfer of! land to the Iberia Parish Government. Per the origin~l quitclaim deed which transferred the properties from the UnitEd States Government, written consent is required from the Federal Aviation A~nistration for uses of properties for other than Airport purlxoses. Response: We ]mve contacted the FAA and intend to follow their procedures to c~)rrectly transfer the land. 4. Lease contract~: with tenants have certain insurance ru~uirements. A review of files indicate some of these requirements may not be mat. Response: We will contact the tenants in question and make sure the requiremex,ts are met. 5. A c.~py of the audit re~ort needs to be sent to the Legislative Auditor, The Iheria Parish Government, to the ce/~tra] audit report clearing house (Bureau of the Census, Data Preparation Division, ].201 East 10th Street, Jeffersonville, Indiana 47132) and to the federal granto;.~ agencies. The Legislative Auditor requires 9 c~pies plus this management letter. Response: The proper re]x)zts will he sent subsequent to approval by the Airport ~ithority. 
Finally, we wish to e~end our appreciation to the Iberia Parish A/rport Authority for permitti,zg us to perform these auditing services. We would also like to t]~tnk the staff of the Iberia Parish Airport Authority for their help during our_~ ~agen~_nt. We have enjoyed the professions] relatiorLship t~k~t has built up. We also hope that the comnissioners realize that the Airl~)rt staff ~[re very conscientious and caring about their duties. We wish the Airport a prosperous future. Sincerely, 
MIXON, ROY, METZ & MID>N C5~TIFISD PUBLIC ACCO~qI~NTS MRFM:ec 



MIXON, ROY, METZ ~ MIXON Ccrtlflcd Public Accountants A Prolesslonal Corporation 450 East Main St. ~ P. O. Box 9729 New lberla. LA 70562-9729 T~ES E. MtXON. dee.. CPA JAMF~ R. RoY. CPA ROrmRT J, ME,Z, CPA AR~IUR R, MIXON. CPA II~3EP~kK3Hhrf ADT]ITORS' REPORT ON COMPLLn/qCE WITH SPECIFIC REQUI~ APPLICABI~ TO MAJOR FHDH2AL F]]q~/qCIAL ASSISq3%NCE PROGRAMS 
Tclcphoilc (318) 367-9204 FAX (318) 367-9208 

We have audit6~ the general-pul]3ose financial statements of the Iheria Parish Airport: Authority, as of and for the year ended December 31, 1996, and have issu~.~l our ]~port thereon dated April i, 1997. We have also audited Iberia P&rish Airport Authority compliance with the requirements governing types of services allowed or unallowed an<] matching that are applicable to each of its major federal financial assistance pr(xjran~, which 6u~ identified in the acc~npanyir~A Schedule o~ Federal Financial Assistance, for the year ended December 31, 1996. Tho management of Iberia Parish ;~izport Authority, is responsible for the Iberia Parish Airpo~.-t Authority's compliance with those requirements. Our responsibility is to express an opinion on c~npliance with those requirements k~/sed on our audit. We conducted our audit of compliance with accordance with Audit into Standar generally accepted auditing , issued by the Comptroller States; and OMB Circular A-128, Audits of State 
those requirements in st6undards; Gov~rrmEn[ General of the United Those st~Bs and ~MB Circular A-128 require that we plan and perfomv the audit to obt6 in reasonable assurance about: whether material noncompliance with the requirements referred to above occurz~d. An audit includes examining, on a test basis, evidence about the Iberia Parish Airport Authority's (x)mpliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. In our opinion, Iheria Parish Airport Authority, complied, in all material respBcts, with the re~quirements governing types of services allowed or urmllowec[ and matching that are applicable to each of its major federal financial assistance programs for the year erred Decembe~ 31, 1996. This report is interded for the information of the audit comnittee and management. However, this repolt is a matter of public record and its distribution is not limited. 

MIXON, ROY, ~,~ '& NJ.X2 CH~TIFI~I] PUBLIC ACC~L~XqTiNTS April I, 1997 MEMBER OF AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS LOUISIANA SOCIETY{ OF CERTIFIED PUBLIC ACCOUNTANTS 



 



TYICES E. ME~ON* JR., CPA J~MES R. ROy, CPA ROBERT J. MEIZ, CFA AR~~UR R. MtXON, CPA 

MixoN, ROY, M~TZ & IVlIxoN Cerllflcd Public Accountants A Profcsslonal Corporation 450 Ea~t Main St. ~ P. O. Box 9729 New Ibcria, LA 70562-9729 
INDEP>I[qg~WT AUDITORS' REPORT ON C(]MPLIANCE WITH ?HE ~, ~~ APPLICABLE TO F~Z~ERAL FINANCIAL ASSISTANCE PROGRAMS 

The Iberia Parish Aixport Authority (A Component [~_it of the Iberia Parish Governn~_nt) New Iberia, 12~ 70560 

Tclcl,hOnC (318) 367-9204 FAX (318) 367-9208 

We have audited the general-purix>se financial statements of the Iberia Parish kirpo]_~ Authority (A c~wx~ponent Unit of the Iberia Parish Government) as of ald for the year ended December 31, 1996 and haw~ issued our re~)rt thereon dated April i, 1997. We have appli~-~J proc~<ktres to test the Iberia Parish Airport AutIlority's compliance with the following. 2~quirements applicable to each of its federal financial assistance p:cograms, which are identified in the schedule of F6~Jeral Financial ~ssistance, for the year ended December 31, 1996: political activity, Davis--Bacon Act, civil rights, cash n~m%agement, I~-free Wor~/)lace Act, or reporting requiren~ants. Our procedures were ]imited to the applicable procedures described in the Office of Mana<jement and Budget's C~liance Supplement for Sinqle Audit~ of State arld Local 6overnments. Our procedures were substantially less in sc~pe t~mn an au<Lit, the objective of which is the expression ,of 6u~ opinion of tile Iberia Parish Airport Authority's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such 6~ opinion. with respect to the items tested, the results of those procedure~ disclosed rlo material instances of nonc(mpliance with the requirement~ listed in the second paragraph of this report, with respect to items not tested, nothir~j came to our atte~ltion that caused us to believe that th< Iberia Parish A/rpoct Authority, had not complied, in all material respects, with those requirements. Also, the results of our procedure~ did l]Ot disclose an{ ir~vaterial instances of no~?pliance with thos~ requirements. 

~E~t[BER OF AMERICAN INSTITUTE OF CERTIFIED PUI3LIC ACCOUNTANTS LOUISIANA SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS 
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TyNES E. Mtxo~. JR., CPA JAMC, S R. RoY. CPA RooFm"r J. Mglz, CPA Anncur R~ ML~ON. CPA 

MIXON, RoY, METZ & MIXON Cel~Ifled Public Accountants A Professional Corporation 450 East Main St. ~ P. O. Box 9729 New Iberla, LA 70562-9729 
INDEP~qDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQU][R~Jg]gFS APPLICABLE TO ~OR ~35~gAL FINANCIAL ~SSISTANCE PROGRAM TRANSACTIONS 

The ]beria Parish Ai3~x)rt Authority (A Ccnponent 191it of the Iberia Parish Gove~t) New ]beria. LA 70560 

Tclcphonc (318) 3G7-9201 FAX (318} 367-9908 

We ~ve auditc~<1 the general-purpose financial statements of the Iberia Parish Airport Authority (A Co~0onent Unit of the Iberia Parish Gove~t) as of and for the year ended December 31, 1996 and have issu6~ o~r report thel~oon date<] April i, 1997. In connection with oar audit of~ the general-purpose financial statements of the Ik~ria Parish Airport Aut~mrity, and with our consideration of the IberJa Parish Airport Authority's internal control structure used to a~mirLister federal financial assistance programs, as required by Offic<: of Management and Budget Circular A-128, Audits of State and Ix>ca] Gove~nqment we selected certain transactions applicable to certai~ nonmajor federal f:.nancial assistance programs for the year ended Decen~oer 31, 1996. As required by OMB Circular A-128, we have perforn<<~ auditing procedures to test c<m~oliance with the requirements governJ~ types of servioes allowed or ~/nallowed and matching that are applicable to those transactions. Our procedures were substantially less in scope than an au<lit, the cbjective of which is the expression of an opinion on the Iberia Pariah Airport Authority' s ~lim]ce with these zL~quirem(~ts. AccolTiingly, we do not express such an opinion. With re~pect to the items tested, the results of those procedures disclosed no r~terial instances of noncompliance with the requiren~nts listcJ in the preceling paragraph. With respect to items not tested, nothing came to our attention t~at caused us to believe that the Iberia Parish Airport Authority, had not cwxnplied, in all material respects, with those ~=quiren~ts. Also, the results of our procedures did no< disclose any immaterial irlstances of non~liance with those require~mt s. 

MEMBER OF AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS LOUISIANA SOCIETY DF CERTIFIED PUE~LIC ACCOUNTANTS 



 



 

(A Compon( 

Liabilities and FUnd Eau Chrre~t LJ abilities : Accounts payable Contracts payable Interest payable Accrued payroll Lessee deposits: ~t n~turities of ~sated absences Due to other ftm~Is Total C~rrent Liabiliti6 Lonm-Term Liabilities: Notes payable Total Liabilities: Fund EQuity: Contributed capital : Federal State Local Amozt i zat ion Net contributed capit~ Retained earnings : Unreserved Total retained earni~ Total Fttnd 9k]uitv: Total Liabilities and 

The acc(~yJ] 



 



 



 



 



*~{NES E. MtXON. JR., ~~P~i JAM~:S R. RoY, CPA RoDt:wr d. M~;I~. CPA ARTHUR R, MIXON, CPA 

MIxoN, RoY, METZ & MiXON Cx:rUflcd Public Accountants A Professional Corporation 450 East Main St. ~ P. O. Box 9729 New Iberia. LA 70562-9729 
Independent Auditors ' Report 

The Ik~ria Parish Ailqx)rt Authority (A Component Unit of the Iberia Parish Government) New Ik~ria, Louisiana 70560 

We conducted our auoLit in accordance with stan~mrds; Genera] of C.ove~ the Unite/ t Auditir~I Standards L States; the provisions Budget Circ~tlar A-12 

TCICf)IIo Ill" (318) 3G7 .920,1 FAX (318) 367 -92 OF, 

generally accepted auditin9 issued by the Comptroller of Office of Management and 9, Audits of! State and Local Governments; and the 

As described more fully in Note I, the general-purpose financial statements present only the Iberia Parish Airport Authority and are not intended to present: fairly the financial position and results of operatior~ of the Ikeria Parish Gove~Tnent in conformity with generally accepted accounting principles. In our opinion, the general-purpose financial statements referred to above present fairly in all material respects, the financial position of the Iberia Parish Airport Authority, as of December 31, 1996 and the results of its operations, and cash flows for the year then ended, irl conformity with gene::ally accept6~1 accounting principles. 
MEMBER OF AMERICAN INSTITUTH OF CERTIFIED PUBLIC ACCOUNTANTS LOU|S[ANA SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS 



 
(A Conloon 

Assets : Current Assets : Cash and cash equival~ Investments, at. cost Accounts receivable, , uncollectible accotn Grants receivable Due from other funds Total Current Assets: Property. Plant 6~d Ec~ Land Buildings and improv~ Machinery and c.~uipm~ Acoarulated depreciat Total PIoDertv, Plant Total Assets: 

The. ac~mpany9 



 
] (A Ccml0one 

Staten~nt of Reve~ For 
!~perat inq Revenues: Leases and rentals Fees and other revenue: Total On~ratinq Revenues Operat incLEg!per~es : Persor~l services Professior~l fees General repairs utilities Telephone and other ca Insurance Materials and supplies Fuel slid oil Chemica] s Other 19~01oyee benefits Unemployment tax Contract pal~nents - ot Total ODeratinq FxDenses Ooeratinm Incc~ne Before Depreciation Operating incc~ Nonoperatinq Revenues (~ Interest income! Operating 9~ants Contract payments Interest expense Total NonooeratirK~ Never Net loss Depreciation ~ fixed contributed (mpital Increase in Retained Ea] Retained F, arninqs, Beqil Wetaine<1 Earnir~s, End ( 
The acc(mpanyir 



 
IB~IA PARISH AIRPORT AUTHORITY (A CcmponerLt unit of the Iberia Parish Government) PROPRIETARY FUND TYPE AIRPORT ~TfERPRISE FUND Stateme/lt of Cash Flows For the Year ~]ded December 31, 1996 

c~h V] ows From O0eratinq Activities : Operating income $ 5,099 Adjustn~-nts to reconcile operating income to net cash used in operating activities: Depreciation 206, 9] 3 Inc:cease in accounts receivable (6,965) Increase in accounts payable and accrued expenses _ 3,6] 6 KI~ c~eh Provided by Ooezatinq Activities: ~ 208,663 r'a~h ~1 ~ ~ Nc~ncaoita i Financinc~ Activities : Operating grants; receipted $ 296, 0] 5 ATC disbursements (193,674) Cargo study disbursemer.ts (25,0C0) ARA reseal dishtn~sements (65,146) Net increase in due to other funci~ 301 ~J~ ~h Prr~ded bv NoneaDital Financir~ Activities: $ 12,496 cash P]~ Vrom C~1nital a~d Related Financinq Activities : Capital grants received $ 23,15] Capital expenditures - buildings (41,4"/9) Capital emq0enditu_r~s - equipment (106,164) Capital grant reimbursement (152) Princi~l ~yments on notes (8,983) Interest pay~_nts on notes _ (i0, 9[[0) 1~ ~h I]~] In (~oital and Related Financinq Activities : S (144,607) rash v1 c~s F~x~m I]Tvestir~ Activities : Interest on investments $ 12,615 Purchase of investments _ (76,4_!,0) m~ O~h II~] ]n Investinc~ Activities: ~ (63,8~i~ k~ Tnor~,ae~ in C~sh and Cash EouJvalents: $ 12,717 rash ~n~ C~h F~n~ivalent~ at Beqinni]~ of Year: _ 233, ] -3~{ ramh and C~h F~n~ivalents at End of Year: $ 245,915 

The acc~oanyir~ notes are ~] integral part of this statement. 



 
]BERIA PARISH AIRPORT AUI~ORITY (A Compon~ut Unit of the Iberia Parish Government) Notes to the General-Purpose Financial Statements 

I. Sunr~rv of Sicnuifica~~t Accountin<~ Policies The Iberia Parish Ailport Authority was created by resolution of the IberJa Parish Police Jury on January 26, 1966 under the provisions of louisi~-~ Revised Statutes 2:631-2:613. 7he Iberia Parish Airport Authority is the governing ~x~dy of 7%]adiana Regional Airport and IP_/V~ire Memorial Airport and adninisters the (~erall operation and development of the aforemention~<l airports. Louisiana Revised Statutes 2:602-2:613 is an act authorizing the creation by the parish of airport authorities, and granting to such airporl authorities all powe:-~s necessary to operate the airport. The Acadiana Region~l Airlx)rt is located in New Iberia, Louisiana and LeMaire Menx)rial Airport is located in Jeanerette, Louisiana. Both cities are located in Iberia Parish. Neither airport handles regular passe~el traffic ~md ~ce considered to be general aviation facilities. The airports are prim~zrjly utilized by local aircraft, military and gove~t aircraft, the oil industry, ard aircraft reaintenance operations. The Iberia Parish AirlX)rt Authority is self-supporting through facility and land rentals ~md cttrrently ~ms no loc~l or parish financial assistance. The accounting and reportir~3 policies of the Iberia Parish A/zport Autbx)rity conform to generally accepted accounting principles as appliced)]e to governments. Such accountir~j and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the guides set forth in the LouisJ indu~try audit guide cipal Audit and Accountinq Guide, and to th< Audit of State and Local Governmental Units The following is a su~ury of certain significant accounting policies A. >~Jnancial Reportinq Entity GASB Statement }K). 14 established criteria for deterndning the prinm] government and the ccr~0onent units that should be included within th( primary government. Based upon the following criteria the IberJ~ Parish C<gvernment (the primary government) is considered to }row financial accourtability for the Iberia Parish kirport Authority, i. Appointment of goverr~ing board 2. Ability to impose its will (subject to ia. Revised Statutes 2) 3. Has ~)tential for fillaneial burden Because of the ~J3ove criteria, the Iberia Parish Airport Authority w~ determine~d to kx~ a ~nent unit of the Iberia Parish Gove~t, th(. govereir~j body of the perish. The accc~0anying general-purl~)s<. financial stat~nts present information only on the fund nmintained by the Iberia Parish Airport Atlthority and does not present information oll the Ik~ria Pari~h Gove~t, the general goverr~nent services providc~l by that goverr~ental unit, or the other governmental units tb2~t ccr~rise the pr:.mary goverrm~nt. 
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][B}~{IA PARISH AIRPORT ALrfHORITY (A Component Unit of the Iberia Parish Government) Notes to the .Ge]leral-PtuTpose Financial Statements (Continued) 

2. Cash and C~sh E~uiwilents (CQ_n_tJ_nued) These deposits are stated at cost, which approximates market. Under state law, these deposit~ (or the resulting bank balances) must be secured by federal deposit insarance or the pledge of securities owned by the fiscal agent bank. The r~ucket value of the pledged securities plus the federal delx)sit i,~surance ~ust at all times equal the amount on deposit with the fiscal agent:. Th6se securities are held in the name of the pledging fis(~l agent bank in a hol~[ng or custodial bank that is mutual]y acceptable to both. parties. At December 31, 1996 the Iberia Pa~ish Airport Authority had $346,657 in deposits (collected bank balances including certificate of deposits). These deposits are secured from risk by $i00,000 of ~ederal deposit insurance and $246,657 of pleck3ed seoirities held by ~he custodial bank in the name of[ the fiscal agent h~nk (GAgB Cat. 3). Eve~ though the pledged sec.~rities are considered uncollateralJ zc~] (Category 3) under the provisions of GASB Statement 3, Louisiana RevJsc{~ Statute 39:3.229 in~ses a statutory requirement on the custodial bank to advertise and sell the pledgcJ securities within i0 days of b@ing notific~ by the Iberia Parish Airport Authority that the fiscal agent has faile<~ to pay deposited funds upon demand. 3. A. Ooeratinq Leases as Lessor The primary business of the Iberia Parish Airport Authority is providir%{ space and facilities for fixed base operators, and private and pt~>lJc trarusporters. The Iberia Parish Airport Authority also leases excess ] eJid to agricultural t~mts. The revenues derived frcrn the users of Ai~]:o~ facilities ~und land are in the form of operating leases. Lease contracts include escalation clauses, options to renew, and penalty clauses, qhe Airport Authority does not recsiire deposits or any other collateral ot he) than normal lessor rights. The the 31, fo]lowilk3 schech/le represe_nts the future mini~un lease payments due to Iberia Parish ILirport Authority for contracts in effect as of Dece~[~r 1996: Year Ended 1997 1998 19.{)9 2000 2001 Later Years 
Amount $ 392,228 392,346 391,093 317,993 235,984 4,995,110 

In addition to tke above o~rating leases, the Airport Authority also receives flov~age f~=es based on a prenegotiated percentage of invoice <~st: of aviation fuel and oil sm)id by Airport tenants. Flowage fees were $38,499 J_n the cu~0ent year. 
]0 



 



 



T~ES E. MIxoN. JR., CPA JAMES R. ROY, CPA ROBERT J. MEI'z, CPA ARTIIUR P~ MIXON, CPA 

MIXON, RoY, METZ & MIXON Cei~lflr:d Public Accountants A Profcsslonal Corporation 450 East Main St. ~ P. O. Box 9729 New Iberia. LA 70562-9729 Tclcphonc (318) 367-9204 FAX (318) 367-9208 INDEPE~DEIXIT AUDITO}%S' REPORT ON THE INTI,3RNAL CE~TIROL STRU~ BASED ON AN AUDIT OF GENERAL-PUIEPOSE F-~NANCIAL STAqI~ P~RM~ IN ACCORE~CE WITH 
The Ik~ria Parish Aiz]x)rt Authority (A Cc~10onent Unit of (:he Iberia P6~ish Government) New Ik~ria, Louisiana 70560 
We have audited the general-purpose financial staten~nts of the Iberia Parish Airport Authority (A Component Unit of the Iberia Parish GoverT~nent), as of ~nd for the year ended December 31, 1996 and have issued our_ ~p~rt the:ceon dated April I, 1997. We conducted our auctit in acc<)rdance with generally accepted auditing stanc~q~s and Goverr~nent Auditinq Standards, issued by the Cc~ptrollel General of the United States. Those standards require that we plan and perform the audit t o obtain reasonable assurance about whether the general-purpose finanzial stater~%ts are free of material misstatement. The m~nagement of the: Iberia Parish Airport Authority is responsible for establishing and n~ ~intaining an internal control structure. In fulfilling this responsibility, estimates and justs by management are required ,to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure a~ to provide management with reasonable, but not absolute, assnlrance that assets are safeguarded against loss from unauthorized (rose or disposition, and that transactions are executed it, accordance with management ' s authorization and recorded properly to permit the preparation of ge~]eral-purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors o~ i~ularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that proce<ku~es may becc~e inadequate because o~ changes in conditions or that the effectiveness of the design and operation of ~x~licieE~ and prcmedures may deteriorate. 
MEMBER OF AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS LOUISIANA SOCIETY OF CERTIFIED PUBL[C ACCOUNTANTS 



The Ih~ria Parish A/~q)ort Authority 
The nmnagem~mt of the Iberia Parish Airport Authority, is responsible for establishing and m6{intainirKj 6un internal control structure. In fulfilling this respo:isibility, estimates and judgments by ,mnagement are requi~d to assess the ~cte<~ benefits and related costs of internal control structure pol icies and p~ocedures. The objectives of an internal control structure are to provide management with reasor~gble, but not absolute, assurance that assets are safeguarded agair~st loss from unsuthorized use or ciisposition, that transactions are executed in accord~ice with ~r~nagement's authorization and recorded properly to permit the prel~ation of general-purpose financial statements in accorcku%ce with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncc~npliance may n-=vertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditiolls or that: the effectiveness of the design and operation of policies and proce.~ces may deteriorate. For the interr~l control structtu~ categories we considered significant, we obtained ar~ understanding of the design of relevant policies and proc~gures and determined whether they have been plac6J in operation, and we assessed control risk. Durir~ the year erK[ed December 31, 1996 the Iberia Parish Airport Authority exl~nded 82% of its total federal financial assistance under major federal financial assist~]ce programs. We perform6~1 tests of controls, as required by OMB Circular A-128, to evalmate the effect Lveness of the design and operation of internal control structure zolicies arld procedures that we have considered relevant to preventi1~ or detecting material noncompliance with specific: requi ~rements, genera] requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to the major federal financial assistance programs, which are identifi6<1 in the accor~nying Schedule of Federal Financia] Assistance. C~tr procedures wer~ less in scope than would be necessary tc render an opinion on these internal control structure policies an<l procedures. Accordirgly, we do not express such an opinion. We noted certain matters involving the internal control structure and its; operation that we consider to he reportable conditions under standamcb~ established by the Anmrican Ir~stitute of Certified Public Accountants. 

I. Acc~untinq Applicatior~s: See report in accordance with 1997. n~ntal on internal control structur~ ting Standards dated April I, 



T~ES E. M[~oN, JR., CPA JAMES R. ROY, CPA ROBERT J, MEIZ, CPA AR~mn R. Mtxom CPA 

MIXON, ROY, METZ & MIXON Ccl~Iflod Public Acc.x)untants A Profcsslona[ Corporation 450 East Main St, ~ P. O. Box 9729 New Iberia, LA 70562-9729 
INDEPENDENT AUDITORS' REPORT ON THE ~  C(AXU~OL S[[~IUCql]R]~ USED IN ASS[[STANCE PROGRAMS - NO MAJOR PROG~tAMS 

The Iberia P6[cish Ai:.13ort Authority (A Component Unit of the Iberia Parish Government) New Iberia, Louisia~ 70560 

TclephoElc [318) 3G7-9204 FAX (318) 3(~7-9208 

We have audited the general-purpose financial statements of the Iberia Parish Airport Authority (A Component Unit of the Iberia Parish Gove~mment), as of and for the year ended December 31, 1996 and have issue~J our report thereon date<l April i, 1997. We have also audited the cc~pliance of the [beria Parish Airport Authority, with requirements applicable to major [ederal financial assistance progran~ and have issued our report thereon d~ted April i, 1997. We conducted our audit in accordance with generally accepted auditir~j star~nrc%s; Governm~]t Auditinq_ Standards, issued by the Comptroller General of the Unit(~ States; 6u~d Office of Management and Budget (OMB) Circular A-128, Audd ts of State and Local Gove~ts. Those standards and OMB Circular A-128 require that we plan and perfol~n the audit to obtain reasormble assurance about whether the general-purpose financia] statements are free Df material misstatement and about whether the IberJa Parish Airport AJthority, c~x~plied with laws and , regulations;, non~Dnpliance with ~@lich would l~ material to a major federal financial assistance program. In planrLir~3 and performing our 1996 we c<)nsidered the inter~]al audit for the year ended December 31, control structure of the Iberia Parish AirpDrt Authority, in order to determine our auditing procedures for the purpDse of expressing our opinions on the general-purpose financial statements of the Iberia Parish Airport Authority and on the co[q01iance with rt~luirements applicable to major programs, and to report on the internal control st3nlcture in accordance with OMB Circular A-128. This report addresses ou~ consideration of internal control structure policies and pr(x~'edures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed internal control structure pglicies and procedures relevant to our audit of the general-purlx)se fir~eial staten~nts in a separate report dated April ], 1997. 
~[E~[BER OF AMERICAN INSTITU"E OF CERTIFIED PUBLIC ACCOUNTANTS Leu]SIANA SOCIET%' OF CERTIFIED PUBLIC ACCOUNTANTS 



 



 



The Iberia Parish Aizix)rt Authority 
In Planning arld performing our audit of the general-, purpose financial statenmnts of the Ibgria Parish Airport Authority, for the year ended December 31, 1996, we obtain6<1 an understanding of the internal control structure. With respect to the internal control structure, we obtainc~J an understa]iding of the design of relevant policies and procedures eJld whether they have been placed in operation, and we assessed control risk in oi~]er to deternY.ne our auditing procedures for the purpose of expressing our" opinion on the g(meral-purpose financial statements and not to provide arL opinion on the internal control structure. Accordingly, we do no: express such an opinion. We noted ce~:tain matters involvir(1 the internal control structure and its operation that: we consider to be reportable conditions under stendard~ established by the ~merican Ir~stitute of Certified Public Accountants. Reportable conditions involve nmtters coming to our attention relating to significant deficiencies in the design or operation of the internal cont~)] structure tlmt, in our judgment, could adversely affect the entity's ability to zecord, pr<~ess, sunroarize, end report financial data consistent with the assertior~ of management in the general-purpos< financial statements. i. ~_reee~atJon of Duties - Finding - (Repeat of a prior year finding] One inc~[vidual is responsible for all aspects of the billing an<] collecting cyc] e. Response Due to limite<[ staff size it is not feasible to add Alternately, the Airport Director and Cor~nissioners monthly data. personnel review the 
A material ~a~kness is a re[~rtable condition in which the design o~ operation of one or m~re of the specific internal control structar~ elements does not reduce to a r~latively low level the risk that error~< or irregularities ir an~unts that would be material in relation to th~ general-purpose financial statea~ts being audited may occur end not kx detected within a timely period by enployees in the normal course o~ perfo~nir~ their assigned functions. Our ~x]nsideration of the internal control structure would not necessarily disclose all ir~ltters in the internal control structure that might h:~ repo~table conditiors and, accorclingly, would not necessarily disclos<~ all reportable con(litions t~t are also considered to be material weaknesses as defineJ above. However, we believe none of the reportable condJ_tions described above is a nmterial weakness. 
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IBERIA PARISH AIRIXgRT AUTHORITY (A O0mpon~t Unit of the Iberia Parish Gove~t) Notes to the General-Purpose Financial Staten~_nts (Continued) 

7. Contributed C~Dital Donations of assets or anounts contributed to the airport for acquisition or construction of fixed assets are recognized in the enterprise fund~ as contributed capital. In the cuax~nt year there were net additions to con tribute(] c;apital of $92,383. Contributed capital generated through donations and gran=s externally restricted for capital acquisitions i~ amortized based or, the depreciation recognized on that portion of the assets a(~/uir~d or constructed from such grants. This amortization is closed to the appropriate contributed capital account and is reflected as an adjt~stment to net incfxne. In the current year this amortization wds $166,983. 8. Defined Benefit Per~ion Plan 

All pelTnanent enplcyees who wolk at least 28 hours per week and are unde:c 60 years of age are members of the plan. Members of the plan may retire with thirty year of creditable service rLwjardless of age, with twenty-fly<, years of se~ice at age 55, and with i0 years of service at age 60, 7he retireme_nt allowance is equal to 3% of the member's final oDnpe_r~atJon multiplied by his year of creditable service, with certain provisions n~]de for those employee~1 who were members of the suppl~tal plan only prior- to its revisions late. %~%eir retirement allowance may not exceed the greater of 100% of a member's final salary or ~ation. The System also provides disability and slrrvivor benefits. Benefits are establishc<l by State statute. Contributions to the System include one-fourth of one per cent of the taxes shown to be collectible by the tax rolls of each Parish. State statute requires o)vered enlo]oyees to contribute 9.50% of their earnir~s to the plan; the Airport Authority contributes 7.25% of each employee's salary as an employer match. The total cx)ntribution for the year was $18,215 which consisted of $7,884 fr~n the Ib_=ria P6rish Airport. Authority and $10,331 for its employees. Although cx)ntributions are determined by state statute rather t~m]~ actuarial calculation, actuarial required contributions are determine~ for the Syste]n, but not separately for the Iberia Parish Airport Authority. 
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lIBERIA PARISH AIRPORT AUI~ORITY (A Ctmponent Unit of the Iberia Parish Gove~t) Notes to the Ge/leral-Purpose Financial Statements (Continued) 
Ith Care and Life Insurance Benefits These benefits for letirees and similar benefits for active e~ployees are provided the)ugh an insurance company whose ,onthly premiums are im-~Jd jointly by the en~,loyee and the Parish. The Iberia Parish Airport Authority recognizes the cost of providing these be~nefits (Iberia Parish Airport Authority's portion of premiums) as an expenditure when paid. Curr~-ntly the Iberi~ Parish Ai:q3ort Authority has no retired employees reeeivir~.j benefits ~]d none eligible to receive benefits. 

Enployees of the Iheria Parish Airport Authority accrue annual and sick lea~ at varying ra:es accordi~ to years of service with the authority. Employees may be adranced up to one year's earned sick leave. Enl01oye~es may accrue up to 45 Jays of ar~%ua] leave and up to 360 days of sick leave. Upon ret irer~nt or voluntary] separation, employees are paid for acc~alated annual leave not to exceed 45 work days. Employees who retire and have acctm~/latec earned mmual leave of 21 days or more may apply said annual leave to ear[_y retirement or increased retirement credit. Payn~-nt of annual leave for involuntary separation is limited to the acoarmlatc<J annual leave of the ~-n/rrent year. Upon retirement, acctmmlatcJ sick leave is used in retiren~_nt benefit confutation as earrLed service. Upon resignation or death, acctmmlat6<~ sick leave is forfeited. 12. Air Traffic Control The Iberia Parish ;irport Authority was awarded an annual grant throu~jh September 1997 for air traffic control (ATC) from the Federal Aviation Ac~ninistration. The grant is cmucrently for $15,540 per month. The IberJa Parish Airport Authgrity has also entered into a contract with a firm to supply the personnelL to run the tower. The cost of this contract is also currently $15,540 rer month. For the current year grant revenues we~{~ $178,969 and ATC cos~t were $178,969. Because the Airport Authority anticipate they would not incur the cost fo~ ATC at it's current level if they did not receive a grant, the total cost of Aq~ is includtwl as a nonoperating expense instead of an operatJ~3 expense. The FAA has indicated that they anticipate funding for ATC will continue after September 1997. If lurching for ATC is not available and if the Airport Authority ~s no ATC or a reduced ATC, it is not known to wight extent air traffic would be c%trtailed and subsequently, what would be the consequ~c.es to c<u~ent te~nts and their abilities to meet their leas( obligat iorLs. 
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IBERIA PARIS]~ AIRPORT AUIHORITY (A ~nent Unit of the Iberia Parish Goverr~ent) Notes to the General-Pur~se Financial Statements (Continued) 

8. Defined Benefit Pension P1 The measure, which is the actuarial present value of credited project6<~ benefits, is intended to help users assess the System's funding status on a going-concern basis, assess progress made in ac~ating sufficient assets to pay ~nefits when due, and imake ~isons among PH~9S and e~ployers. The System does nct make sep6trate measttr~ments of assets and pension benefit obligation for individual employers. The per~sion benefit obligation at December 31, 1995 for the system as a whole, determined through actt~arial valuation perfomned as of that date, was $800,314,000. The System's net assets available for benefits on that date were $696,715,21], leaving an ur~funded pension benefit obligation of $103,598,789. Historical t1~]d irr[ormation showing the System's progress in accunl/la[ i~%~ sufficient assets to pay benefits when due is presented in the System's December 31, 1995 ~x~oreher~sive annual financial report. The Iberia Parish Airport Authority dces not guarantee the benefits granted by the System. ;%~ of the audit report date ]nfolTnation on the System for 1996 was not available. 9. Deferred ConI~hnsation Plan 

i0 

The Iberia P, mrish Ggve~t (the primary gove~t) offers its employees a deferred c~mpens~tion plan c:oeated in accordance with Internal Rew_~nue Cede Section 457. The pl~, available to all Parish employees, pemrdts thexn to defer a por=ion of their salary until future years. Participation in the plan is optional. ~he deferred ccmlgex~ation is not available to employees until ternination, retirement, death or unforeseeable emerge~~%/. All amounts of c(mpensation deferred under the plan, all property and rights purchased with those amounts, and all income attributable to those amounts, property Dr rights sre (until paid or made available to the employee or other beneficiary) solely the property and rights of the Parish subjec;t only to the claims of the Parish's general creditors. Participants' righl-s under the plan are equal to those of generd] creditors of the Parish in 6~] amount equal to the fair market value of the deferrL~1 acoDunt for each participant. The Parish believes it is unlikely that it will use the assets to satisfy claims of general creditors in the futile. Investn~nts are managed by the plan's ackninistrator Ltnder one of five irrvestr~_nt options, or a cxm~bination thereof. The choice of the investme_nt option(s) is made by the participants. As of the audit re[x>rt date information on the plan for 1996 was not available. retirement Heal:h Care ar~ Life I f The Ibe~ria Parish Government (the continu_ir(~ health care and life employees. Sub~tarttially all of the these benefits if :hey reach r~rmal Parish. 
primary gove~t) provides certahl insurance benefits for its retired parish employees become eligible for retirement age while working for the 
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