
WARD 3, AVOYELLES WATERWORKS DISTRICT MANSURA, LOUISIANA FINANCIAL REPORT December 31, 1996 

Jnder provision.~ of state law, tr.s rep,)~ is a public document A copy of the report has been submit- led to the audiied, or reviewed, entiLy an(} o! her ~:ppropriate Public oflic i~,Is. ]i,e re.i;od is a~:ailable for pub!it ins;:,ection at the Baton Roui~e office of the Legislative Audi- tor and, where appropriate, at the ofiice of the parish clerk of court. ~,~.l~:ase Oate.J_:-~:. ].6 ]~q7 _ . 
KENNETH J. RACHAL CERTIFIED PUBL]C ACCOUNTANT HWY 114 HESSMER, LOUISIANA 

D/ /Y 

.. 



 

LIABILITIES AND FUND EQUITY CURRENT LIABILITIES (Payable from Current Assets) Accounts Payable Payroll Taxes Payable Sales Tax Payable 
1996 199~L 
15,311 $ 877 243 Total Current Li6bilities Payable from Current AEsets 16,431 

CURRENT LIABILITIES (Payable from Restzicted Assets) Customer Deposits Current Maturiti6s of Long-Term Debt 29,274 9,000 

12,322 597 289 
i3,2 o s_ 
26,295 . 9_,9oQ. Total Current Liabilities Payable from Restricted Assets 38,274 35_,295 LONG-TERM LIABILITIES Revenue Bonds Payable (net of current portion) Total Liabilities FUND EQUITY Contributed Capital Customers Grants Total Contributed Capital Less: Accumulated Amortization Net Contributed Capital Retained Earnings, as restated Reserved Revenue Bond Retirement Revenue Bond Contingency Unreserved Total Retained Earnings Total Fund Equity 

169,000 207,.Q.00 223,705 255,5q.3 
5,000 282,940 287,940 (124,949) 162,991 
35,529 26,652 ].82,833 245,014 

5,000 282,940 287,940 i7o~!%? 
4],843 24,159 22~3 3~i 408,005 393~ 5__i_0 Total Liabilitie3 and Fund Equity $ 631,710 $ 649,013 
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WARD 3, AVOYELLES WATERWORKS DISTRICT MANSURA, LOUISIANA PROPRllETARY FUND TYPE - ENTERPRISE FUND COMPARA[?IVE STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS For the Years Ended December 31, 1996 and 1995 1996 1995 OPERATING REVENUES Charges for Services-Water Sales & Fees $ 248,300 $ 22!~99 OPERATING EXPENSES Cost of Water sold Salaries Payroll Taxes Travel Utilities Telephone office Supplies Postage Repairs and Mainterance Professional Services Auditing Fees Commissioner Fees Contract Services Insurance Depreciation Dues Other Operating Total Operating Expenses OPERATING INCOME NONOPERATING REVENUES (EXPENSES) Interest Income Miscellaneous Income Interest Expense Total Nonoperating Revenues (Expenses) NET INCOME 

115 47 4 1 5 2 Z 1 13 

425 846 224 901 701 iii 396 832 425 1,700 3,660 120 9,130 24,487 426 888 235,272 

97 776 43 677 3 651 1 590 5 434 1 912 2 133 1 809 9 349 25 2,400 4,440 7O 6,]24 23,]72 540 236 204 ] 3_8 13,028 1Z,_~! 
8,987 3,280 (10,800) 1,467 14,495 

I0,]42 1,020 ( l ,~gs_) 
ADD: DEPRECIATION ON FIXED ASSETS ACQUIRED BY GRANTS, ENTITLEMENTS, ~D SHARED REVENUES EXTERNALLY RESTRICTED FOR CAPITAL ACQUISITIONS AND CONSTRUCTION THAT REDUCES CONTRIBUTED CAPITAL 7,198 7,]98 RETAINED EARNINGS, Beginning RETAINED EARNINGS, Ending The accompanying notes are an integral part Ii 

223,321 19~35~ $ 245,014 $ 223,321 ====:====== =====:: : =:~ of this statement. 



WARD 3, AVOYELLES WATERWORKS DISTRICT MANSURA, LOUISIANA PROPRIETARY FUND TYPE - ENTERPRISE FUND COMPARATIVE STATEMENT OF CASH FLOWS For the Years Ended December 31, 1996 and 1995 
cash Flows From Operating Activities: Cash Received From Customers Cash Payments to Suppliers for Goods and Services Cash Payments to El~ployees for Services 

1996 1995 
$ 247,026 $ 223,]71 (160,906) (47,846) (140,565) (4_3~67_?) Net Cash Provided by Operating Activities ~ 38,274 3~92~ Cash Flows From Noncapital Financing Activities : Miscellaneous Receipts Net Cash Provided by Noncapital Financing Activities cash Flows Financin Princl Intere Acquis 

From Capital and Related g Activities: pal, Paid oi~ Notes Payable st Paid on Notes Payable itions of Plant and Equipment 
Net Cash Used For Capital and Related Financing Activities Cash Flows From Investing Activities Increase in Investments Interest Received on Investments Net Cash Provided (Used) by Investing Activities Net Increase in Cash and Cash Equivalents Cash and Cash Equivalents at Beginning of Year Cash and Cash Equivalents at End of Year 

__ 3,280 __! ~02_0 3,280 i_ ~Q20 
(38,000) (10,800) __ (2,197) (29, (12, ooo) 250) 
__(50,997) (4~9~) 
(10,313) __ 11,655 (135,000) 
1,342 (12~j~) 
(8,101) (131,640) 

~~ 52,450 18{zj[ZQ 
$ 44,349 $ 52,450 

The accompanying notes are an integral part of this statement 
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Board of Conm~issioners Ward 3, Avoyelles Waterworks District ]?age 2 Violation of Louisiana Revised Statute 3817 The Board was unaware of the requirement to elect a president, vice- president and secretary. Response: Upon notification of the violation, the Board proceeded to elect the officers as required by law. With respect to items not tested, nothing came to my attention that caused me to believe that Ward 3, Avoyelles Waterworks District had not complied, in all material respects, with those provisions. This report is intended for the information of management an(] the Legislative Auditor of the State of Louisiana. This restriction is not intended to lim:_t the distribution of this report, which is a matter of public record. 
Hessmer, June ii, Louisiana 1997 



WARD 3, AVOYELLES MANSURA, TABLE OF December 
WATERWORKS DISTRICT LOUISIANA CONTENTS 31, 1996 

INDEPENDENT AUDITOR'S REPORT ON THE COMPONENT UNIT FINANCIAL STATEMENTS INDEPENI)ENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON ~ AUDXT OF COMPONENT UNIT FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
INDEPENI)ENT AUDITOR'S REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF COMPONENT UNIT FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
COMPONENT UNIT F Comparative Comparative Changes Comparative Notes to Fi 

TING STANDARDS INANCIAL STATEMENTS Balance Sheet Statement of Revenues, Expenses and in ~[etained Earnings Statement of Cash Flows nancial Statements SUPPLEMENTARY I NFOR/V~TI ON Miscellaneous I[.formation 

9 

2 

6 - 7 
i0 11 13 2] 
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,/ A<e.neth J. Certified lXubl~c Accountant P. O. BOX 206 HESSMER. LOUISIANA 7134] 
cha/ PHONE: OFFICE (318) 563-8383 FAX (318) 563-8942 

DITOR'S REPORT ON COMPLIANCV. WTTH T.AWg ANn REGULATIONS BASED ON AN AUDIT F COMPONENT UNIT FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board of Commissione~:s Ward 3, Avoyelles Waterworks District Mansura, Louisiana i[ have audited the component unit financial statements of Wa~d 3, Avoyelles Waterwork~ District, Mansura, Louisiana, for the year ended Dece~nber 31, 1996, and have issued my report thereon dated June llr 1997. Z conducted my audit in accordance with generally accepted auditing standards and Government Auditinq Standards, issued by the Comptro].ler General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assul-ance about whether the cmmponent unit financial statements are free of [~aterial misstatement. ble the is, her ia] rks ns, ion not 



WARD 3, AVOYELLES WATERWORKS DISTRICT MANSURA, LOUISIANA MISCELLANEOUS INFORMATION For the Year Ended December 31, 1996 Without Casino Casino TOTAL BILLED CC)NSUMP[CION 45,3].4,044 31,596,000 ======:===== =========== AVERAGE # OF CUSTOMERS BILLED PER MONTH 
AVERAGE MONTHLY BILL PER CUSTOMER 

602 
$ 21.73 =========== 

23 

$ 6,374.75 =========== 



A material weakness is a reportable condition in which the des:ign or operation of the specific internal control structure elements does not reduce te a relatively low level the risk that errol-~ or irregularities in anounts that would be material in relation 1o the component unit financial statements being audited may occur aIld not be detected within ~. timely period by employees in the normal course of performing their assigned functions. My consideration c,f the internal control structure would not necessarily disclose all l~tters in the internal control structure that might be reportable conditions and accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. I believe the reportable condition~ described above are material weaknesses. I also noted a violation of state law that I have reported to the :management of Ward 3, Avoyel]es Waterworks District in a separate letter dated June ii, 1997 and is found on pages 6 and 7 of this report. No additional management letter is considered necessary. This report is intended for the information of management and the Legislative Auditor of the State of Louisiana. This restrictio;] is ]not intended to limit the distribution of this report, which is a matter of public record. 
Hessmer, June II, Louisiana 1997 



For the purpose of this report, I internal control structure policies categories: have classified the significant and procedures in the following 
Cash and investments Service revenue and receiwlbles proprietary fund types Expenditures for goods and services and accounts payable Payroll anti related liabilities Property, equipment and capital expenditures Debt and debt service expenditures For all of the coDtrol categories listed above, I obtained an understanding of the design of relevant policies and procedure~, and whether they have bean placed in operation, and I assessed control risk. noted a certain matter involving the internal control structure nd its operation that I consider to be a reportable condition under tandards established by the American Institute of Certified Public ccountants. Reportable conditions involve matters coming to my ttention relating t.o significant deficiencies in the design or peration of the internal control structure that, in my judgement, ould adversely affect the entity's ability to record, process, ummarize, and report, financial data consistent with the assertions f management in the zomponent unit financial statements. i. Deficiencies in cDntrol structure design and operation: A. Inadequate segregation of duties-The District does not haw.~ a proper segregation ef duties. This weakness is due to the small size of the System and, therefore, its inability to prevent overlapping of duties. Response: No response is necessary 



.Ke,~neth J. Certified th4blic Accountant P. O. BOX 206 HESSMER. LOUISIANA 71341 
U[IITOR ' S AUDIT OF BASED ON AN PERFORMED IN A~ REPORT 

cha/ PHONE : OFFICE {318) 563-8383 FAX {318) 563-8942 
ON INTERNAL CONTROL STRUCTURE NT UNIT FINANCIAL STATEMENTS COMPON 

Board of Commissione:-~s Ward 3, Avoyelles Waterworks District Mansura, Louisiana I have audited the Avoyelles Waterworks year ended December dated June ii, 1997. 
component unit financial statements of District, Mansura, Louisiana, as of and 31, 1996, and have issued my report Ward 3, for the thereon 

I conducted my audit in accordance with generally accepted auditing standards and Govern~ent Auditing Standards issued by the Comptroller General of the United States. Those standards require that I plan and perform the audLt to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. [In planning and performing my audit of the component unit financial statements of Ward 3, Avoyel]es Waterworks District for the year ended December 31, 1996, I obtained an understanding of the intelna] control structure. ?lith respect to the internal control structure, ] obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, 6nd ] assessed control risk in order to determine my auditing procedures for the purpose of expressing my opinion on the component unit financial statements and not to provide, assurance on the internal control structure. ?ccordingly, I do not express such an opinion. The management of Ward 3, Avoyelles Waterworks District is responsible for establishing and maintaining an internal control s~tructure. In fulfilling this responsibility, estimates and judgments by management are required to ~ssess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure ale to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized us~ or disposition, and that transactions are executed in accordance with m anagement's authorization and recorded properly to permit the preparation of component unit financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. 3 



My audit was made for the component unit financial purpose of forming an opinion e statements taken as a whole. the The a ry of nit ct. res nd, ion 
The financial information for the preceding year, which is included for comparative purposes was taken from the financial report for that year in which I expressed in my report dated June 3, 1996 an unqualified opinion on the component unit financial statemenls of Ward 3, Avoyelles Waterworks District. 
Hessmer, June ii, Louisiana 1997 



WARD 3, AVOYELLES WATERWORKS DISTRICT MANSURA, LOUISIANA PROPRIETARY FUND TYPE - ENTERPRISE FUND COMPARATIVE BALANCE SHEET December 31, 1996 and 1995 
ASSETS CURRENT ASSETS Cash and Cash Equivalents Investments Accounts Receivable, Water Sales Accrued Interest Receivable Prepaid Insurance Inventories Total Current A~sets RESTRICTED ASSETS Customer Deposits Cash and Cash Equivalents Investments Accrued Interest Receiw~ble Bond Accounts Cash and Cash Equivalents Investments Accrued Interest Receiwlble Total Restricte~~ Assets PROPERTY, PLANT AND EQUIPMENT Land Building and Equipment Total Less: Accumulated Depreciation 

1996 1995 
S 29,754 55,000 31,458 181 2,940 10,086 129,419 . 125~283 
13,351 22,008 260 1,244 68,305 __ 1,632 

9, 20, I, 11, 60, 
818 000 ]29 6] 5 000 Z,_3~7 106,800 - i05_~ 949 

9,200 7,200 726 166 735,366 (339,875) ~ 725~969 733,]69 Net. Property, Plant and Equipment 395,49_~i , 41~,38!. TOTAL ASSETS $ 631,710 $ 649,013 

The accompanying notes are an integral part of this statement 9 



.Ke,zneth J. f~uchal Certified Public Accountant p. o. BOX 206 HESSMER. LOUISIANA 71341 
INDEPENDENT AUDITOR'S REPORT ON THE COMPONENT U_NI__~qh FINAN_____~CIAL STATEMENTS Board of Co~nissionecs Ward 3, Avoyelles WaLerworks D~strict Mansura, Louisiana 

PHONE OFFICE (318) 563-8383 FAX (318) 563-8942 

I have audited the accompanying component unit financial statements of Ward 3, Avoyelles Waterworks District, Mansura, Louisiai1a, a component unit of the Avoye]les Parish Police Jury, as of Decel~dger 31, 1996 and for the year then ended. These component unit financial statements are the responsibility of Ward 3, Avoye]les Waterworks District's management. My responsibility is to express an opinion on these component unit financial statements based on my audit. I conducted my audit: in accordance with generally accepted auditing standards and Government Auditinq Standards, issued by the (Comptroller" General of the united States. Those standards require that I plan and pe~:form the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the component unit financial statements. An audit also includes assessing the accounting principAes used and significant estimates made by management, as well as evaluating the overall component unit financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the component unit financial statements referred to above present fairly, in all material respects, the financial position of Ward 3, Waterworks District, Mansura, Louisiana, as of December 3]., 1996, and the results of its operations and the cash flows for the year t~en ended, in conformity with generally accepted accounting principle~:. 



WARD 3, AVOXELLES WATERWORKS DISTRICT MANSURA, LOUISIANA PROPRIETARY FUND TYPE - ENTERPRISE FUND COMPARATIVE STATEMENT OF CASH FLOWS For the Years Ended December 31, 1996 and 1995 
RECONCILIATION OF NET INCOME TO NET CASH PROVIDED BY OPERATING ACTIVITIES: Operating Income Adjustments to Reconcile Operating Income to Net Cash Provided by Operating Activities: Depreciation Changes in Assets and Liabilities: Decrease (Increase) in Accounts Receivable Prepaid Insurance ]inventories Increase (Decrease) in Accounts P Payroll Ta Sales Taxe Customer D Total adjustments Net cash provided by operating activities 

13 

1996 1995 
~_ 13,028 $ 17~@~1 
24,487 23,]72 
(4,253) 2 (1,192) 2,989 280 (46 

(388) (2,942) 764 (1,144) (9) 55 2,979 __..I ~_60 25,246 21~068 $ 38,274 ===:====== $ 38,929 ====~~=:== 



WARD 3, AVOYELLES MANSURA, WATERWORKS DISTRICT LOUISIANA ~OTES TO FINANCIAL STATEMENTS I)ecember 31, 1996 NOTE i. SUMMARY OF 3IGNIFICANT ACCOUNTING POLICIES 

Financial ReDortina ~ntity. This report includes all funds which controlled by or dependent on the District executive and leg]slat branches (the President and Board of Commissioners). Control by dependence on the District was determined; on the basis of bud adoption, authority to issue debt, election or appointment. governing body, and other general oversight responsibility. Based these criteria, the District has no component units. However, District is a component unit of the Avoyelles Parish Police Ju The Jury has the ultimate authority to approve the issuance of de they appoint all of the governing body and have general overs] responsibility over the District. The accompanying component u financial statements present information only on the funds maintai by the District and Jo not present information on the Police Jury any other governmental units. 

are J ve or get of o J] the ry. bt, ght nit ned or 
Fund accounting. The accounts of the District are organized on the basis of funds, which are considered a separate accounting entity. The operations of th~ District are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenr.es, and expenses. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The District's fund is grouped, in the financial statements in this report, into one generic fund type and one broad fund category as follows: ProDrietarv Fund Enterprise Fund. An enterprise fund is used to account for operations (a) that are financed and operated in a manner similar to private business enterprises, where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services t3 the general public on a continuing basis be financed or recovered primarily through user charges: or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is approp1-Jate for capital maintenance, public policy, management control, accountability, or other purposes. 14 



WARD 3, AVOYELLES WATERWORKS DISTRICT MANSURA, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1996 NOTE I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) Rasis of Accountinc. The accounting whereby revenues expenses are recognized when 

Allowance 

District utilizes the accrual basis of are recognized when they are earned and incurred. 

for Bad Debts. The allowance method is used to recognize of accounts receivable. The allowance is determined based history and the aging of accounts receivable as of year- allowance for bad debts at December 3i, 1996 is immaterial. bad debts upon past end. The doet formulate an prepares one operating as a guide to it 
Inventories. Inventories are valued at cost utilizing the first-in, first-out method of valuation. At December 31, 1996 inventories consisted of materials used for water line repairs and amounted to $10,086. Investments. accounts and 31, 1996 cost District. 

Investments which consist of insured money market interest-bearing demand deposit accounts. At December approx:.mated market value on these accounts held by the 
Restricted Assets. Certain certain resources set aside restricted assets on the ba by applicable bond covenants customers are listed as rest to the customer. 

roceeds of the Revenue Bonds, as well as for their repayment, are classified as ance sheet because their use is limited Also, security deposits paid by icted assets since they are refundable 

15 



WARD 3, AVOYELLES WATERWORKS DISTRICT MANSURA, LOUISIANA ~OTES TO FINANCIAL STATEMENTS December 31, 1996 NOTE i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) hccumulated Unpaid v 
omDaratlve Data 
cost of services or assets and all liabi] with the activity arc 

]omparative 
sick pay or compensated 

Depreciation is charged as an expense of operations over the estimated useful liw~s of the assets using the straight-line me~hod. The estimated useful lives are as follows: 
30 - 40 40 40 5 - 20 
years years years years All fixed assets are stated at historical assets, if any, are stated at their estimated donated. cost. Donated ~xed fair value on the date 

The District follows the policy of capitalizing interest as a component of the cost of property, plant and equipment for its own use. For the year ended December 31, 1996, there were no interest charges capitalized on fixed assets acquired or constructed. 

16 



WARD 3, AVOYELLES MANSURA, WATERWORKS DISTRICT LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1996 NOTE 2. DEPOSITS AND INVESTMENTS 

At year end, the amount of the District's cash and cash equivalents was comprised of cash of $163 and deposits of $44,349. The car=ying amount of these deposits was $44,349 and the bank balance was $70,911. Of the hank balance, $70,911 was covered by federal depository insurance. Investments, The investments held by the District are comprised of certificates of deposit with a maturity of one year. The car]ying amount approximates :narket, All of the $145,313 bank balance was covered by federal deposit insurance. NOTE 3. ACCOUNTS RECEIVABLE The accounts receiv6ble balance at December 31, 1996 of $3],458 consisted of the following: Billed Current Billings Arrears Total Billed Unbilled Total Rec ~ivables Less allowanc9 Total 
$ 19,465 1,639 21,i04 10,354 31,458 $ 31,458 

92% __~8% 100% 

Unbilled re~:eiwlbles :.-epresent the estimated billings for water sales from the last date the meters were read in the year of 1996 (approximately the 15=h of December) to the end of the year. 

17 



WARD 3, AVOYELI,ES MANSURA, WATERWORKS DISTRICT LOUISIANA NOTES TO FINANCIAL STATEMENTS Decen~er 31, 1996 NOTE 4. PROPERTY, PLANT AND EQUIPMENT A summary of changes in Property, Plant and Equipment follows: Balance 12_1._3_1]_95 $ 7,200 43,755 96,455 __.._585~759 $ 733,169 
NOTE 5. CHANGES IN LONG-TERM DEBT 

Additions S 2,000 197 $ 2,197 
Deletions $ Balance 12/3]L9_6._ $ 9,200 43,755 96,652 5s5L75~ $ 735,366 

The following is a summary of note transactions of the District: for the year ended December 31, 1996: Bonds Payable at 12/31/95 Bonds issued during period Bonds retired d~ring period Bonds Payable at. 12/31/96 
$ 216,000 (38,00_0) $ 178,000 ===:=====: Bonds payable (current and long-term portions) are financed witt] the 6; E Capital Corporation. Bonds payable at December 3], 1996 consist of the following individual liabilities: $325,000 bonds dated January i, 1975, bearing interest at 5% per annum, due in annual payments of $3,000-$18,000 through January I, 2014. $ 145,6100 $47,000 bonds dated October 9, 1981 bearing interest at 5% per annum, due in annual payments of $1,000-$2,000 through January i, 2021. 33~00Q Total Bonds Payable at December 31, 1996 Less Current Portion Long-Term Portion 

18 

178,0D0 (9,_0oo) $ 169,000 



WARD 2, AVOYELLES WATERWORKS DISTRICT MANSURA, LOUISIANA F OTES TO FINANCIAL STATEMENTS December 31, 1996 NOTE 5. CHANGES IN I,ONG-TERM DEBT (CONTINUED) The The 31 , Period Ending December_/31, 1996 1997 1998 1999 2000 2001-2005 2006-2010 

Princip_al $ 9,000 i0,000 i0,000 ii,000 Ii,000 64,000 ___61~0 o o 

revenues of the District. bonds outstanding at December 
Interest S 8 9oo 8 450 7 950 7 450 6 900 25 600 8 400 

Total S 17,000 18,450 17,950 18,450 17,900 89,600 71,400 5 178,000 5 73,650 S 251,650 ===:==:=:==:== =========:= ====~==~== Under the terms of tbe bond indentures all of the income and revenues earned by the District from operations of the waterworks system must be deposited in the "Waterworks Revenue Fund". Monies in this fund shall be first used for the payment of all reasonable and necessary expenses of operatin~ and maintaining the. system. By the 20th of each month out of the "Waterwolks Revenue Fund" shall be transferred into the (i) "Waterworks Revenue Bond and Interest sinking Fund" 1/12th of the next maturing J.nstallment of principal and interest on the outstanding bonds, (2) "Waterworks Reserve Fund" an amount equal to 5% of the amount transferred into the "Bond and Interest Sii~king Fund" until there is on deposit an amount equal to 522,950 and (3) "Waterworks Depreciation Fund" an amount equal to 599. For 1995, all provisions have been met. Activity in these funds for 1996 follows: 
Balance 12/31/95 Transfers In (Out) Interest Earned Balance 12/31/96 

Sinking Fund S 25,094 (5,094) 2~00___~4 $ 22,004 ======:=:== == 
Reserve Fund $ 23,491 (3,491) . 2,004 $ 22,004 

Depreciation Fund $ 23,030 1,200 _ 1,311 $ 25,541 Restricted assets is made up of the following at December 31, 1996 
Cash Investments Accrued Interest Rec Totals 

$ 22,004 260 S 22,264 
$ 1,244 24,297 _ 1,111 $ 26,652 
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WARD 3, AVOYELLES WATERWORKS DISTRICT MANSURA, LOUISIANA ~OTES TO FINANCIAL STATEMENTS December 31, 1996 ]NOTE 6. RETIREMENT COMMITMENTS Employees retirement retirement ]payroll of NOTE 7. COMMITMENTS AND CONTINGENCIES As of December 31, 1!)96 there were no lawsuits against the District NOTE 8. CONTRIBUTED CAPITAL Capital acquired by grants, entitlements and shared revenues has been shown on the face of the balance sheet as contributed capital. Sources of the contri.buted capital are summarized as follows: 
Customer Contributions ,C~tat e Grants Federal Grants Total Contributed Capital 

Amount S 5,000 182,000 100,940 $ 287,940 
The contributed capital is externally restricted for cap/ta] acquisition or construction. Depreciation on the fixed assets acquired by contributed capital is treated as a reduction of contributed capita] and a corresponding increase of retaJ ned earnings. In the current year, $7,198 of contributed capita] was amortized. NOTE 9. WATER PURCHASE CONTRACTS The District purchases its water from the Town of Cottonport, Louisiana. On January 23, 1995, the District renewed its water purchase contract with the Town for a period of three (3) years. The terms of the contract are as follows: up in 20 
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WARD 3, AVOYELLES WATERWORKS DISTRICT MANSURA, LOUISIANA IOTES TO FINANCIAL STATEMENTS December 31, 1996 NOTE 9. WATER PURCHASE CONTRACTS (CONTINUED) On August 2, ]994, the District entered a contract with Louisiana Water Company, a corporation domiciled at Baton Rouge, Louisiana (hereinafter referred to as LAWCO). The contract calls fol the l)istrict to purchase water from LAWCO to be subsequently sold to Grand Casino Avoyelles. The contract term is for ten (i0) years and expires on September 14, 2004. The District cost for this wate~ is $1.60 per 1,000 galluns. NOTE i0. BOARD OF COmmISSIONERS The Board of Commissioners' compensation for the year ending December 31, 1996 is as follows: 
Joan Decuir Ginny Guillory Leon Bordelon Felton Carmouche Donald Sampson 
NOTE ll. ILLEGAL AC~S 

Commissioner Fees Per Diem $ 780 780 720 660 720 $3,660 
~wo board members were overpaid for board fees up to the year e~di;ig December 31, 1994 and they are presently making restitution to the District. The restitution being paid is included in the finai~cial statement caption "Miscellaneous Income" shown on the "Comparative Statement of Revenues, Expenses and Changes in Retained Earnings. NOTE 12. FEDERAL FINANCIAL ASSISTANCE The District did not receive any federal financial assistance during the year ended December 31, 1996. 
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SUPPLEMENTARY INFORMATION 
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