
Note 2 - CHANGES IN GENERAL FIXEI) ASSETS 
A summary of changes in general fixed assets follows Eq u ipRLC.J!l Bl, lilding Vehicles Balances, January 1, 1996 $277,186 Additions 27,427 (2,126) Transfers from St. Charles Parish Council l__A2&42. Balances, December 3 l, 1996 ~29 

$253,515 $714,114 19,108 

Exhil,i! (7 (Continued) 

_ bnnd Tolnl _ $10,220 $1,255,035 46,535 (2J26) 
159,107 176,94c2 

In January 1994, the Departmenl entered into an agreement with the St. Charles l'arish Council to acquire title t o $176,949 of equipment purchased by the Parish on behalf o f tl~o Department with the proceeds from a general obligation bond used by the Parish. In 1996, the Deparlment recorded the equipment transferred from the Council in the general fixcd assets account group. 
Note 3 - LONG TERM OBLIGATIONS During 1994, the Department entered into a lease-purchase agreement in the original anmunt of$148,612 for a term of five years. At December 31, 1996, the present value ot future minimum lease payments discounted at 6.25% totaled $31,464. The lease consisls of one remaining annual payment of $33,431, consisting of principal and interest which are repayable primarily from tax revenues through the General Fund. During 1995, the Depaltment financed $100,000 for a new fire truck at a rate of 7.65% The loan is to be repaid in 48 installments of $2,430, consisting of principal and intmest 
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Tiffs report is intended for the information of management, the State of Louisiana al~d the Legislative Auditor for the State of Louisiana. However, this report is a matter of public record a~d its distribution is not limited. 

New Orleans, La., May 9, 1997. 
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In planning and perfo:ming our audit of the general purpose financial statements of tile Department for the year ended December 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relewmt policies and procedures and whether they have been placed in operation, m~d we assessed control risk in order to d~termine our auditing procedures for the purpose of expressing tmr opinion on the general purpose tinancial statements and not to provide an opinion on the imcrnal control structure. Accordingly, ~e do not express such ma opinion. Our consideration of the internal control structure would not necessarily disclo:,c all matters in the internal control structure that mighl be material weaknesses under standards established by the American Institute of Cerlified Public Accountants. A material weakness is a condition in which, the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be matelial in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned fimctions. \Vc noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of management, the State of Louisiana mkd the Legis]!ative Auditor for the State of'Louisiana. However, this report is a matter of public record ~md its distribution is not limited. 

New Orleans, La., May 9, 1997. 
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Bourgeois Bennett 
NDEPENDENT AUDITOR'S REPORT ON THE INTERNAL CONTROl ,qTRI IC'FI IRE BASED FI NANC.~AJ~_ STA'I 3~lTl] GOV 

To the Board of Directors, East Side St. Charles Parish Volunteer Fire Department, Inc., Destrehan, Louisiana. We have audited the general purpose financial statements of East Side St. Charles Parish Vohmteer Fire Department, Inc. (the Department) as of December 31, 1996 and for the year lhcn ended, and have issued our report thereon dated May 9, 1997. We conducted our audit in accordance with generally accepted auditing standards and issued by the Comptroller General of the United States. Those standards require that we plan and ;~erform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of the Department is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by managclncnl are required to assess the expected benefits and related costs of internal control structure policies alld procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordancc with gencrally accepted accounting principles. Because of inherent limitations in any internal conlrol slmcture, errors or in:egularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to fulure periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 

1340 West Tunnel Blvd., Suite 430 Ft O Box 2160 Houma. LA 703151-2168 Pllone (504) 868 0139 ~ax (504) 879-1949 
I Certified Public I f:O box 60600 Accoulltants I ConsultantsI New Orleans, LA 70160 0600 A Lm~ ed Liability Company Her imge Plaza, Suite 800 F'llone (504) 831-4949 Fax (504) 033-9093 504 West Seconc St,,, F~O Box 1205 Thiboc~aux, LA 7O ~0,, I ,,n,i Phone (504) 447 ~2~ 
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3- LONG TERM OBLIGATIONS (Continued) 
Exhihit C (Continued) 

The tbllowing is a sumraary of the changes in long-term obligations of the Departmc~t for the year ended December 31, 1996: Long-term obligations, January 1, 1996 
Less payments Long-term oblisations, December 31, 1996 

$159,285 (52,036) $107,249 The annual requiremenls for long-term obligations outstanding at December 31, 1996 are as follows: Year 
1997 1998 1999 
Totals 

4 - FIRE PROTECTION CONTRACI 

P_rincipal _]_nter~~st _ Total $ 55,664 26,117 _ 25.468 $ 6,927 3,043 _ 97~ $ 62,591 29,160 _26,444 

According to a contract entered into by the St. Charles Parish Fireman's Association, Inc. and the St. Charles Parish Council, the volunteer fire department will provide tire protection to the residents of St. Charles Parish. In exchange for the fire protection provided to the Parish, the Department receives a percentage of the one-eighth cenl sales tax. The Department ::eceives a monthly base amount of $2,500 plus 23.57% ol the remaining fimds. The tc,tal revenue under this agreement for the year ended December 31, 1996 was $191,294. In 1990 the voters of $1. Charles Parish approved a property tax millage of 1.5 mill.~ lol the purpose of fire protection. One-ninth of the total property taxes are remitted t~ the Department by the St. Charles Parish Council. The total property tax for the year c1~dcd December 31, 1996 wa~; $70,853. 



 
Exhibi! (" (Continued) 

I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) h. Long-Term Obligation (Coniinued) The I,ong-Term Obligations Account Group is not a "fund." It is concerned only with the measurement of financial position. It is not involved wifll lhe measurement of results of opel ations. i. Accumulated Vacation and Sick Leave The Departmenl has no full-time employees. There is no accumulated unpaid vacation and sick leave at December 31, 1996. j. Tax Status The Department maintains fllat it qualifies under Section 501(c)(4) of the lntcrna Revenue Code and is, therefore, not subject to tax under present income tax laws k. Memorandum Only - Total C.olumn 
The total columrL on the financial statements are captioned "Memorandum Only" to indicate that it is presenled only to facilitate financial analysis. Data in this column does not present financial position or results of operations in confon nily with generally accepted accounting principles. Neither is such data comparablc lo a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
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Exhibit C (Contioued) 

Note 1 - SUMMARY OF SIGNI!7ICANT ACCOUNTING POLICIES (Continued) b. Fund Accounting (Continued) General Fund - The General Fund is the general operating Department. It is used to account for all financial resources. c. Basis of Accounting Basis of accounting refers to ~..b~tl revenues and expenditures are recognized ir~ the accounts and reported in the financial statements. Basis of accounting relates to the i~ing of the measurements made, regardless of the measurement focus applied. 
The General Fm: d is accounted for using the modified accrual basis of account ing. Revenues are recognized when they become measurable and available. Measm ablc means the amotmt can be determined. Available means collectable withih the current period or soon enough thereafter to pay current liabilities. Ad valorcm taxes are recognized as revenue in the year they are budgeted by the Parish Council for payment to the Department. Ad valorem taxes for operations and maintenance were first levied in November 1990. Expenditures are generally recognized under the modified accrual basis of accounting when the related fired liability is incurred, except for notes payable principal and interest which are reported as expenditures in the year due. 
d. Operating Bud[;etary Data The Department was not required to prepare a budget for the year ended December 31, 1996. 
e. Bad Debts The financial statements of the Department contain no allowance for bad debts. Uncollectible receivables are recognized as bad debts at the time information becomes available which would indicate the uncollectibility of the particular receivable. Th~se amounts are not considered to be material in relation to thc financial positio:a or operation of the General Fund. 



_NOTES TO FINA_-N_C_|AL STATEMENTS East Side St. Charles Parish Vo] unteer Fire Department, Inc. December 31, 1996 
Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Exhibit C 

The accounting and reporting policies of East Side St. Charles Parish Volunteer Fire Department, Inc. (the Department) conform to generally accepted accounting principles as applicable to govern~nents. The tbllowing is a sum amry of significant accounting policies 
a. Reporting Entity The Departmenl: is organized as a nonproft quasi-governmental corporatiou t( provide fire protection to the Parish of St. Charles. The Department has reviewed all of its activities and determined that there alc l~< potential compo aent units which should be included in the financial stateme~ts. b. Fund Accounting The Department uses funds to report on its financial position and the results of its operations. Fun:l accounting is designed to demonstrate legal compliance al~d lo aid financial mar~agement by segregating transactions related to certain governmet~ functions or activities. A fund is a sepa::ate accounting entity with a self-balancing set of accounts 
Gow~rnmen tal Funds Gowwnment~Ll Funds are those through which the governmental fimctions of the Department ~re financed. The acquisition, use and balances of the Departmcl~t's expendable financial resources and the related liabilities are accounted 1oi through Gow:rnmental Funds. The measurement focus is upon determination of changes in financial position, rather than upon net income determinatinn. The following is the Govermnental Fund of the Department: 
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Exhibit B STATEMENT OF REVENUES, ~IXPENDITURES ANDCHANGES IN FUND BA LANCE -. GQVERNM~INTAL FUND TYPE: GENERAL FUND 

Rcvcnnes Taxes: Sales Ad valorem Fire insurance rebate Miscellaneous: Interest earned Other Total revenues 

East Side St. Charles Parish Vohmteer Fire Department, Inc. For the year ended December 31, 1996 

Expenditures l'ublic safety: Other services and charges lvlaterial and supplies Repair and maintenance Capital outlay Total public safety Debt service: Principal retirement Interest and fiscal charges Total debt service Total expenditures 
Excess Of Revenues Over Expenditures 
Fund Balance Beginning of),ear End of year 
See notes to financial statements 

$ 191,294 70,853 11,790 13,317 1,042 
288,296 
41,8(, 1 9,201 26,684 46,535 
124,281 
52,036 10,555 62,591 186,872 
101,424 
363,468 $ 464,892 



 



LNDEP 
Bourgeois Bennett 

To the Board of Directors, East Side St. Charles Parish Vohmteer Fire Department, Inc Destrehan, l.,ouisiana. We have audited the accompanying general purpose financial statements of East Side $l. Charles Parish Volunteer Fire Department, Inc. (the Deparlment), a nonprofit corporation, as oland for the year ended December 31, 1996. These general purpose financial statements arc lhc responsibility of the I)epar~ment's management. Our responsibility is to express an opinion on lhcsc general purpose financial ,;tatemer.ts based on our audit. We conducted our audit in accordance with generally accepted auditing standards and issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes exami~dng, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statemcnl presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the general purpose financial statements referred to above present fitizly, in all material respects, the financial position of East Side St. Charles Parish Volunteer l"ire I)eparlment, Inc., as of December 31, 1996, and the results of its operations for the year then ended in conformity with generally accepted accounting princip/es. 
In accordance with _G_o_vernment A_udiling Standards, we have also issued a report dated May 9, 1997 on our consideration of East Side St, Charles Parish Vohmteer Fire Department, lnc.'s internal control structure and a report dated May 9, 1997 on its compliance with laws and regulations. 

New Orleans, La May 9, 1997. 
1340 West lunnel filvd, Suite 430 F'O Box 2168 Houma, [ A 703~ I 2168 Phone (504) 868-0139 Fax (504} 879-1949 

Certified Public Accountants 
I Certified Public I RO Box 60600 Actour rants I ConsultantsI New Orleans, LA 70160-0600 A Limit ~d Liability Company Fleri~ge Plaza, Suite fi00 Phone (504) 831-4949 Fax (504) 833-9093 504WestSecond ~,, , PO Box 1205 Thibodaux. LA 70 KI2 12,)', l'hone (504) 447.~74 
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Financial Report 
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ast Side St. Charles Parish Volunteer Fire Department, Inc. 
Destrehan, Louisiana 
December 31, 1996 

Jnoer provisions of state law, this report is a public document. A copy of the report lqas been submit- ted to the audited, or reviewed, entity at~cJ otb.(~r appropriate public officials. The t~l'x)rt is available for public insL..':~.tiorl at the Baton Rouge otlice of the Legislative Audi- tor a+~d, w~ere appropriate, at the office of the parish clerk of court q~l~.ase [)ate 
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Note 5 - COMPENSATION OF BOARD MEMBERS 
Exhilfit C (Continued) 

No compensation was paid to Board Members for the year ended December 31, 19t)6 
Note 6,- CONCENTRATION OF CREDIT RISK The Department maintains its cash balances at financial institutions in the St. Charles Parish area. Accounts at each institution are secured by the Federal Deposit Insurance Corporation up to $100,000. The I)epartment policy requires cash in excess of the FDIC insurance be collateralizcd by securities held by an unaffiliated bank in the name of the financial institution pledged to the Department. At December 31, 1996, the cash deposits of the Department were fully secured. 


