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LAIVGLINAIS 
BRDUSSARD (A Corporation of Certified Public Accountants) Glaen p. Langlin~i~ ~.P.A. MirkBI p. J~l ~f C.P~, II ~MIm Falcon, C.P~ P~trick IM. l;uidrJl, C.PJI. !!o1111/M. Rabalai~ C.P.A. Chip C~m~rml~ C.P.4. 
Chairman and Board of Commissioners Abbeville General Hospital Abbeville, Louisiana 
We have audited the component unit financial statements of Abbeville General Hospital, a component unit of the Vermilion Parish Police Jury, State of Louisiana, as of December 31, 1997, and for the year then ended. These financial statements are the responsibility of the Hospital's management. Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards and Government Auditinq Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform tile audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financlal statements. An audit also includes assessing the accounting principles used and slgnlflcant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, based on our audit, the component unit financial statements referred to above present fairly, in all material respects, the financial position of Abbeville General Hospital, a component unit of the Vermilion Parish Police Jury, State of Louisiana, at December 31, 1997, and the results of its operations and its cash flows for the year then ended in conformity with generally accepted accounting principles. Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a whole. The supplementary information included in Schedules 1 through 8 is presented for purposes of additlona] analysis and is not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole. The financial information for ~be preceding year, which is included for comparative e financial report for that year in which we on the financial statements of Abbeville General 

2419 Old South Plaza ~ P. O. Box 1123 ~ Abbeville, Louisiana 70511-1123 ~ Telephone (3:/8) 893-6232 



ASSETS CURRENT ASSETS: Cash and cash equivalents Assets whose use is limited and that are required for current liabilities (Note 9) Accounts receivable, less allowance for doubtful accounts of $906,615 in 1997 and $912,822 in 1996 Due from third party payors Other receivables Inventories Prepaid expenses Total Current Assets 
ASSETS WHOSE USE IS LIMITED (NOTE 9): Employee benefit trust fund By board for capital improvements By parish ordinance for principal and interest Total assets whose use is limited 

1997 1996 
942,017 $ 2,035,501 1,900,515 1,484,755 3,575,187 327,400 72,591 663,294 __ 174t340 

2,923,965 327,800 24,321 597,974 _ 213,106 7~_655,244 _ 7,607,422 
311,410 10,813,673 __ 2,280,733 274,146 10,019,656 1,951,073 13,405,816 12,244,875 Less: Assets whose use is limited and that are required for current liabilities 1,900,515 _ 1,484,755 

Noncurrent assets whose use is limited PROPERTY, PLANT AND EQUIPMENT Property, plant and equipment, cost (Note ~4) Less: Accumulated depreciation Property, Plant and Equipment, net 
DEFERRED FINANCING COSTS, NET 

__ii,505,30!_i -- 10,760,120 
29,073,312 19,757,639 28,222,721 __ 18,597,495 -- 9,315,673 - 9,675,226 
-- 179,881 -- 205,869 

The accompanying notes are an integral part of these financial statements - 2- 



STATEMENT A 
LIABILITIES AND FUND EOUITY 

CURRENT LIABILITIES: Current portion of long-term debt (Note 5 Accounts receivable credit balances Accounts payable Due to third party payors Accrued salaries and related Interest payable Accrued vacation and holiday Employee benefit trust fund Total Current Liabilities 
withholdings expenses 

LONG-TERM LIABILITIES: Obligations under capital lease (Note 7 Long-Term Debt: (Note 5) General obligation bonds 1991 series Revenue bonds 1992 series Total Long-Term Liabilities TOTAL LIABILITIES FUND EQUITY TOTAL LIABILITIES AND FUND EQUITY 

3 1997 1996 

361,917 234,073 

710,000 83,859 497,704 1.771,134 240,774 226.679 356,144 202,692 4,461,139 4,088,986 
2,970,000 6,115,000 

2,312 3,460,000 6,400,000 9,085,000 9,862,312 13,546,139 13.951.298 15,110,060 ___~4,297,339 $ 28,656,]99 $28,248,637 

The accompanying notes are an integral part of these financial statements 3 



NET PATIENT SERVICE REVENUES (NOTES 2 AND 3) OTHER OPERATING REVENUE TOTAL OPERATING REVENUE OPERATING EXPENSES: Nursing services Other professional services General services Fiscal services Administrative services Interest expense Depreciation and amortization Provision for doubtful accounts TOTAL OPERATING EXPENSES 
INCOME (LOSS) FROM OPERATIONS NON-OPERATING REVENUES: Income of investments whose use is limited: By board for capital improvements By parish ordinance for principal and interest Interest income Advalorem taxes TOTAL NON-OPERATING INCOME NET PROFIT 

1997 1996 $ 19,721.966 $ 19,133,555 253,188 297,889 19,975,154 , 19,431,444 
5,819,888 5,748,590 2,196,827 972,062 2,149,349 708,235 1,286,158 976,763 20,782,371 . 19,857,872 (807,217~ . (426,428, 

547,863 79,112 41,516 951,448 
546,855 64,366 30,768 920,588 1,619,939 . 1,562,577 

The accompanying notes are an integral part of these financial statements - 4- 
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CASH FLOWS FROM OPERATING ACTIVITIES AND NON OPERATING REVENUES~ Profit (Loss) from operations Noncash expenses and revenues included in income Depreciation Amortization of bond issuance costs Provision for doubtful accounts Increase in receivables and amounts due from third parties Decrease (increase) in inventories and prepaid expenses Increase in accounts payable and accrued expenses Net Cash Flow From Operating Activities Nonoperating revenue Net Cash Flow From And Nonoperating Operating Activities Revenue CASH FLOW FROM INVESTING ACTIVITIES~ Acquisition of property and equipment Increase in assets whose use is limited Net Cash Used in Investing Activities CASH FLOWS FROM FINANCING ACTIVITIES~ Principal payments on capital leases Principal payments on long-term debt Proceeds from (payment of) notes payable Net Cash Used in Financing Activities NET INCREASE IN CASH AND CASH EQUIVALENTS CASH AND CASH EQUIVALENTS, JANUARY 1 CASH AND CASH EQUIVALENTS, DECEMBER 31 

1997 1996 
(807,218) $ (426,428 
1,210,144 25,988 814,480 1,260,170 25,988 976,763 1,424,081) (1,846,785 26,554) 259,738 183 969 16,768 (23,272) 266,214 1,619,939 1,562,577 
1,596,667 1,828,791 
(850,591) (1,129,560) (525,789) (195,541) (1,980,151) (721,330) 
710,000 (12,313) (650,000) (84,896) (710,000) (747,2091 (i,093,484) 360,252 2,035,501 1,675,249 

The accompanying notes are an integral part of these financial statements - 6- 



NOTES TO FINANCIAL STATEMENTS 
PITAL 

DECEMBER 31. 1997 
NOTE I: ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Abbeville General Hospital (the Hospital) operates under the jurisdiction of the Board of Commissioners of Vermilion Parish, Louisiana (Parish) as Vermilion Parish Hospital Service District NO. 2, and is exempt from federal and state income taxes. The Hospital reports in accordance with the "Hospital Audit Guide" and other publications of the American Institute of Certified Public Accountants and general industry practice. The significant accounting policies used by the Hospital in preparing and presenting its financial statements are summarized as follows: A Assets whose use is limited include: assets set aside by the Board of Commissioners for future capital improvements, over which the Board retains control and may, at its discretion, subsequently use for other purposes; assets required by ordinances of the Parish to be used for principal and interest payments; and assets held to ~eet self insurance liabilities. B. Patient Service Revenue. Patient Hospital's establlshed rates with and courtesy discounts deducted to service revenue is recorded at the contractual adjustments, charity allowances arrive at net patient service revenues. C. Inventories. Inventories of drugs and supplies are stated at the lower of cost (first-in, first-out) or market. D. PreDertv, Plant and EquiDment at cost. Donated equipment is donation which is then treated Property, plant and equipment are stated recorded at fair market value at date of as cost. Depreciation on property, plant and equipment is calculated on the straight- line method over the estimated useful lives of the assets. E. Bond Issuance Costs and amortized over the Expenses related to issuance of bonds are deferred period the bonds will remain outstanding. F. Investment Income. Investment income on borrowed funds held 
G 
H 

is repolted as operating income. Investment income from all reported as nonoperating income. by a trustee other sources is 
Advaiorem Taxes. Advalorem tax revenue is reported on the accrual basis. use is limited to pay principal and interest on the public improvement and general obligation bonds. Cash Equivalents. The Hospital considers instruments purchased with a maturity of equivalents. 

- 7- 

all highly liquid debt three months or less to be cash 



NOTE 2: MAJOR SOURCE OF REVENUE The Hospital participates in the Medicare and Medicaid programs as a provider of medical services to program beneficiaries. The Hospital derived approximately 70.2% and 73.1% of its gross patient service revenue in 1997 and 1996, respectively, from patients covered by the Medicare and Medicaid programs. Included in net patient service revenues for 1997 and 1996 is additional reimbursement for Medicaid Disproportionate Share Adjustments of $211,755 and $341,732, respectively. The Medicare Disproportionate Share amount for 1997 is $218,051 and for 1996 is $214,194. NOTE 3: NET PATIENT SERVICE REVENUE The Hospital has agreements wlth third-party payors that provide for payments to the Hospital at amounts different from its established rates. A summary of the payment arrangements with major third-party payors follows. Medicare Inpatient acute care services rendered to Medicare program beneficiaries are paid at prospectively determined rates per discharge. These rates vary according to a patient classification system that is based on clinical, diagnostic, and other factors. Inpatient nonacute services, certain outpatient services, and defined capital and medical education costs related to Medicare beneficiaries are paid based on a cost reimbursement methodology. The Hospital is reimbursed for cost reimbursable items at a tentative rate with final settlement determined after submission of annual cost reports by the Hospital and audits thereof by the Medicare fiscal intermediary. The Hospital's classification of patients under the Medicare program and the appropriateness of their admission are subject to an independent review by a peer review organization under contract with the Hospital. The Hospital's Medicare cost reports have been audited by the Medicare fiscal intermediary through December 31, 1994. Medicaid Inpatient and outpatient services rendered to Medicaid program beneficiaries are reimbursed under a cost reimbursement methodology, with certain limitations and exceptions. The Hospital is reimbursed at a tentative rate with final settlement determined after submission of annual cost reports filed by the Hospital and audits thereof by the Medicaid fiscal intermediary. The Hospzta]'s Medlcaid cost reports have been audited by the Medicaid fiscal intermediary through December 31, 1994. Effective July i, 1994, the Medicaid inpatient reimbursement methodology switched to a prospective payment based on a fixed rate per day for med/surg and psychiatric patients. The Hospital has also entered into payment agreements with certain commercial insurance carriers, and preferred provider organizations. The basis for payment to the Hospital under some of these agreements includes prospectively determined daily rates. 

8 



P 
NOTE 4: PROPERTY, PLANT ~ EQUIPMENT property, plant and equipment, by major category, is as follows at December 31 1997 and 1996: 
Land Land improvements Building Fixed equipment Major movable equipment Total Cost Less accumulated depreciation Net Property, Plant, and Equipment 

Asset life in years I0 - 20 10 - 40 15 - 20 5 - 2_0 
1997 _ $ 231,000 227,148 15,697,082 2,419,651 i0,498,431 29,073,312 19,757,639 

-. 1996 $ 231,000 134,998 15,473,040 2,321,679 - 10,062,004 28,222,721 1~47,495 $ 9,675,226 
Long-term debt at December 31, 1997 and 1996 consisted of the following 1997 1996 General obligation bonds, dated August i, 1991, bearing an average interest rate of 6.533%, maturing serially on May 1 of each year beginning in 1994, with interest payable on May 1 and November 1 of each year, with the final maturity on May i, 2003 $ 3,460,000 $ 3,920,000 Hospital revenue bonds, dated February i, 1992, bearing interest of 6.35% - 8.0%, maturing serially on Febluary 1 of each year beginning in 1993, with interest payable February i and August 1 of each year beginning in 1992, with the final maturlty on February i, 2010 
Less current portion Long-term portion 

___~6400,000 9,860,000 775,000 9,085,000 
. 6t650,000 10,570,000 710 000 9,860,000 The aggregate amount of sinking fund requirements for the five years ending December 31, 2001, "are as follows: 1998 1999 2000 200]. 2002 Total 

PrinciDal $ 775,o00 840,000 910,000 990,000 1,075,000 
Interest $ 619,614 563,974 503,103 436,254 365.297 

Total $ 1,394,614 1,403,974 1,413,103 1,426,254 _1,440,297 

- 9 



ABBEVILLE GENERAL 
NOTE 6: OPERATING LEASES Total rental expense for 1997, and 1996, for all operating leases was $149,118 and $254,576, respectively. 
NOTE 7: PENSION PLAN The Hospital has established a non-contributory, defined contribution retirement plan funded through contributions to State Mutual Life Assurance Company of America Any employee who on any entry date is within six (6) months of meeting the plan eligibility requirements will qualify. Plan eligibility is defined as three (3) years of service. Any employee, who is a member of a union and is covered by a collective bargaining agreement, under the terms which retirement benefits have been a subject of good faith bargaining, will not be eligible to participate in in the plan. Any persons who are contract workers and/or physicians shall not be considered employees for plan purposes and, therefore, will not be eligible to participate in the plan. Any employee who was a participant in the plan prior to the amendment and restatement will continue to remain a participant in the restated plan. Total payroll of employees covered by the plan for the year ended December 31, 1997, and 1996, was $6,151,264 and $5,992,065, respectively; total payroll was $9,319,746 and $8,479,104 in 1997 and 1996, respectively. The employer shall contribute for each plan year which the plan is in effect that amount which is actuarially determined to be necessary to fund the "assumed plan benefits" determined under the "individual premium funding method", assuming an interest rate of six (6) percent annually. Employer contributions are five (5) percent of covered payroll, and employees may contribute to the plan only with the consent of the employer. Pension cost amounted to $307,707 and $279,031 in 1997, and 1996, respectively. 

-i0- 



ABBEV 
NOTE 8: ASSETS WHOSE USE IS LIMITED Assets whose use is limited that are required for obligations classified as current liabilities are reported in current assets. The composition of assets whose use is limited at December 31, 1997, and 1996, is set forth below. 
Self insurance liability By board for capital improvements: Cash and certificates of deposit Interest receivable 
By parish ordinance for principal and interest Cash and certificates of deposit Interest receivable Property taxes receivable 
NOTE 9: OTHER MATTERS 

1997 1996 
$ 10,809,774 3,899 $ 10,015,775 3,881 
1,432,515 $ 1,016.755 6,095 4,3].0 842 123 930,00__8 2,280,733 $ 1,951,073 

On May 4, 1991, the citizens of Hospital Service District #2, Parish of Vermilion State of Louisiana, gave Abbeville General Hospital the authority to issue up to $7,300,000 in bonds with a maximum interest rate of 8 percent. The proceeds from this issue are designated to refinance the hospital's 1983 revenue bonds. On February i, 1992, the hospital issued $7,300,000 of general obligation bonds with interest ranging from 6.5 percent to 8 percent. 
NOTE I0: CASH FLOWS SUPPLEMENTAL INFORMATION Total interest paid by the Hospital was $670,234 and $715,964, for 1997 and 1996 respectively. 

-ii- 
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NOTE Ii: EXTRAORDINARY 
D 

On February i, 1992, the Hospital issued $7,300,000 in Revenue Bonds (Refunding Bonds Series 1992) with an interest rate ranging between 6.35% - 8.00% to advance refund $7,075,000 of outstanding 1983 Revenue Bonds with an average interest rate ranging between 8.25% - 11.00%. The net proceeds of $7,463,528 (including a premium of $255,143, after payment of $91,615 in underwriting fees, insurance and other issuance cost) plus an additional $981,701 of 1983 Revenue Bond sinking fund monies were used to purchase U.S. government securities. Those securities were deposited in an irrevocable trust with an escrow agent to provide for future debt service payments on the 1983 Revenue Bonds which will mature on or after July i, 1993. As a result, the 1983 Revenue Bonds maturing on or after July i, 1993, are considered to be defeased and the liability for those bonds has been removed from long-term debt. Although the advance refunding resulted in the recognition of an accounting loss of $886,760 for the year ended December 31, 1992, the hospital in effect reduced its aggregate debt service payments by almost $5,883,842 over the next 22 years and obtained an economic gain (difference between the present value of the debt service payments on the old and new debt) of almost $2,690,464. The effective interest rate on the new issue is 6.41%. NOTE 12: EMPLOYEE HOSPITALIZATION PLAN The hospital is currently enrolled in a self-insurance plan to provide health insurance to its employees. The hospital makes monthly contributions to a trust fund to cover expected expenses to be incurred by its employees. These monthly contributions are computed by an outside administrator who assists in processing claims. Included within the monthly contributions is an amount for excess risk insurance. This excess risk insurance has a $45,000 deductible per employee per year, which in effect, limits the hospital's exposure to $45,000 per employee per year. As of December 31, 1997, the Employee Benefit Fund assets were sufficient to cover estimated liabilities. The Employee Benefit Fund carried a balance of $311,410 while liabilities were estimated to be $161,655. 

-12- 



Daily Patient Services, Adults and pediatrics Behavioral medicine Partial psych unit Intensive care Newborn care Swingbed Ambulatory care Observation 
other Nursing Services: Operating room Recovery room Delivery room Central supplies Intravenous therapy Emergency service 
Other Professional Services Laboratory Blood processing Radiology Scans Ultrasounds Pharmacy Anesthesiology Inhalation therapy Physical therapy Holter monitor Radiology - therapeutic Speech therapy 
TOTAL INPATIENT SERVICE REVENUE 

-13- 

1997 1996 
2,984,190 3,289,650J 607,663 461,251 68,686~ 71,145 12~971 22,117 7,517,673 
1,433,294J 135,650~ 235,359j 1,354,638 1,765,120 114,2.86< 5,038,341 
1,957,4864 218,485/ 483,347J 454,953J 196,973J 3,346,496/ 479 2,537 149 22 
850~ 924J 060/ 373,/ I08,762J 1,400~ 9.957,109 

3,020,729 3,449,550 463,556 483,886 64,340 68,765 13,426 29,536 7.593,788 
1,615,873 136,488 208,179 1,703,499 1,374,659 105,215 5,143,913 
2,000,517 149,066 490,962 485,677 275,262 3,185,389 500,088 2,352,212 171,797 11,865 90,611 630 9,714,076 22,513,123 22,451,777 



Daily Patient Services Ambulatory care Observation 
Other Nursing Services Operating room Recovery room Central supplies Intravenous therapy Emergency service 
Other Professional Services clinic Oncology Laboratory Blood processing Electrocardiology Electroencephalography Radiology Scans ultrasounds Pharmacy Anesthesiology Inhalation therapy Physical therapy Holter monitor Radiology-therapeutic 
TOTAL OUTPATIENT SERVICE REVENUE GROSS PATIENT SERVICE REVENUE Less Contractual Adjustments Net Patient Service Revenue before Disproportionate Share Medicaid Disproportionate Share NET PATIENT SERVICE REVENUE 

-14- 

1997 1996 
125,068 84.758 209.~26 
978,793~ 152,467v 546,330~. 223,374/ 587~712~ :3,488,576_ 
89,814 14,094 1,854,179%/ 26,584~ 244,015v 15,7814 1,127,406~ 834,333J 523,919v 1,043,758 V 477,294~ 178,394 2,150J 31,934~ 380,556/ 6.740.303 2 32,055,836 12.545.625 

90, 79. 249 079 
852,010 132,479 485,056 154,688 550,677 2,174,910 
1,487,029 10,446 172,400 22,131 1,002,865 782,220 525,728 581,602 420,686 191,961 3,179 26,375 . 285,~86 ~ 5,511,~08 7.856.146 30,307,923 Ii,516,100 

19,510,211 18,791,823 1 341.732 



TING REVENUES 
Cafeteria sales Interest income on borrowed funds held by trustee Medical records Vending Nutrition consultation Other Rental Total 

Page iS 

1997 1996 

7,274 , 6,000 



SC___HEDULE OF 
SCHEDULE 3 

Salaries and Fees 
V 

Administratlve office Medical and surgical Obstetrics Newborn nursery Operating room Recovery room Central services Emergency room Total Salaries and Fees Supplies and Other Expenses Administrative office Medical and surgical Obstetrics Newborn nursery Operating room Recovery room Central services Emergency room Total Supplies and Other Expenses Total Nursing Services 
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1997 1996 
$ 361,i15 $ 327,477 2,460,080 2,332,037 305,874 156,499 489,469 121,964 30,069 935,706 4,860,776 
2,902 123,014 20,854 4,984 643,003 5,266 369,452 35,660 1,205,105 

283,593 137,251 400,788 154,376 30,445 927,093 4,593,060 
7,633 120,770 18,824 5,681 692,482 6,651 334,999 39,788 1,226,828 



Salaries and Fees: Clinic Oncology Laboratory Radiology Scans Ultrasound Pharmacy Anesthesiology Inhalation therapy Physical therapy Medical records Social service Behavior unit Partial unit Specialty clinic Total Salaries and Fees Supplies and Other Expenses Clinic Oncology Laboratory Blood processing Holter Monitor Radiology Ultrasound Scans Pharmacy Anesthesiology Inhalation therapy Physical therapy Medical records Social service Behavior unit Partial unit Infection control Specialty clinic. Total Supplies and Other Expenses Total Other Professional services 

17- 

E.R 31, 1997 1996 
113,729 84,863 446,821 357,829 70,654 39,637 229,953 265,430 370,812 10,308 193,407 21,741 858,837 188,298 19,528 3,271,847 

3,330 3,225,241 

$ 438,938 285,018 42,663 37,916 195,638 271,198 363,959 24,998 172,913 18,789 809,481 128,909 18,718 2,809,135 

3,420 2,939,455 



Salaries and Fees Dietary Plant engineering Housekeeping Laundry and linen Total Salaries and Fees Supplies and Other Expenses Dietary Plant engineering Housekeeping Laundry and linen Total Supplies and Other Expenses Total General Services 
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1997 1996 
351,529 $ 179,102 209,708 15,502 755,841 
380,782 876,397 98,702 159,730 1,515,611 

339,826 150,124 174,279 14,933 . 678,862 
376,011 883,703 100,747 157,504 1,517,965 $ 2 271,452 



Salaries and Fees Patient accounting Credit and collections Admitting Data processing Communications Receiving and stores Personnel/public relations Quality assurance DRG coordination Total Salaries and Fees Supplies and Other Expenses Patient accounting Credit and collections Admitting Data processing Communications Receiving and stores Personnel/public relations Quality assurance DRG coordination Miscellaneous Total Supplies and Other Expenses Total Fiscal Services 
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~ 1997 1996 
133, 9, 83, 36, 
5ii $ 494 907 834 65,900 56,874 97,947 90,907 . . 63,245 638,619 
23,807 60,877 27,215 43,863 103,331 27,018 21,iii 13,400 3,619 .. 324,241 

134,745 25,122 71,514 39,700 64,017 52,417 96,040 113,011 49,020 645,586 
38,351 55,785 31,310 48,411 104,133 11,150 16,232 14,595 6,502 7 326~476 



Salaries and Fees Administrative office General accounting Governing board Total Salaries and Fees Supplies and Other Expenses Administrative office General accounting Employee benefits Insurance Taxes Other Volunteer services Physician's guarantee Total Supplies and Other Expenses Total Administrative Services 
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1997 1996 
$ 168,975 61,993 11,650 248,958 242,618 

65,190 40,267 1,529,734 289,516 I1,293 33,090 486 58,365 

95,232 33,930 1,417,137 297,299 10,839 32,709 1,118 18,467 2,027,941 1,906,731 



SCHEDULE 8 
CHEDULE OF 

Donald Primeaux Jewitt Hulin Robert LeBlanc James Segura III Josephine Levy John Boudreaux Ardley Hebert, M.D 

NUMBER OF MEETINGS ATTENDED 
9 NUMBER OF MEETINGS COMPENSATION ATTENDED COMPENSA%ION 
36 $ 1,800 32 1,600 36 1,800 36 1,800 31 1,550 35 1,750 

37 $ 1,850 29 1,450 35 1,750 35 1,750 27 1,350 37 1,850 29 1,450 34 1,700 235 $ 11,75__0 234 ~__!~ 
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(A Co~poration of Certified Public Accountants) 
REPORT ON INTF.RNAL CONTrOl, S'[ WI'I'H LAWS AND PJ~_'GI]I~TIONS Chairman and Board of Commissioners Abbeville General Hospital Abbeville, Louisiana 

P~trkk M. Buldru, C.P.4. HollM IM. R~l~m, E.P.A. Chip ~n, C.I:.A. 
INTERNAL CONTROL STRUCTURE We have audited the general-purpose financial statements of Abbeville General Hospital, a component unit of the Vermilion Parish Police Jury, State of Louisiana, as of and for the year ended December 31, 1997, and have issued our report thereon dated April 14, 1998. 

The management of Abbeville General Hospital is responsible for establishing and maintaining an internal control structure. In ~ul~illing this responsibility, estimates and judgments by management are required to assess the expected benefits and related cost of internal control structure policies and procedures The objectives of an internal control structure are to provide management wlth reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to perntlt the preparation of general-purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation or policies and procedures may deteriorate. In planning and performing our audit of the general-purpose financial statements of Abbeville General Hospital for the year ended December 31, 1997, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general-purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 

2419 Old South Plaza ~ P. O. Box 1123 ~ Abbeville, Louisiana 70511-1123 ~ Telephone (318) 893-6232 



no matters involvlng the internal control structure and its operations that we consider to be materlal weaknesses as defined above. 
Compliance with laws, regulations, contracts, and grants applicable to Abbeville General Hospital, is the responsibility of Abbeville General Hospital's management. AS part of obtaining reasonable assurance about whether the financial statements ~re free of material misstatements, we performed tests of the Abbeville General Hospital's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the general purpose financial statements was not to provide an opinion on the overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed required to be reported herein under no instances of noncompliance that are Government Auditing Standards. 

Findings and Observations| 
that represent The following 

Unbilled inpatient accounts as of December 31, 1997 comprised 27.7% of the total accounts receivable, as compared to 38.2% for the previous year. The dollar amount unbilled for December 31, 1997 is $ 1,831,317.45, compared to $ 2,267,949.14 for the previous year. 
This report is intended for the information of the Abbeville General Hospital, Louisiana, and Loulslana Legislative Auditor. However, this report is a matter of public record, and its distribution is not limited. We acknowledge wish appreciation the courtesies extended our representatives during the audit. Sincerely 
LANGLINAIS & BROUSSARD Certified Public Accountants April 14, 1998 
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