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NATCH I gLQ~][~,~ LOUISIANA DECE]~BE_R ~I , 1996 
The financial statements of the Tenth Judicial District Court Expense Fund have been prepared ix] conformity with generally accepted accounting principles as app]ied to governmental units. The Government Accounting Standards Board is the accepted standard - setting body for establishing governmental accounting and financial reporting principles. The following notes to the financial statements are an integral part of the Fund's Financial Report. i) ~ummarv of siqnificant Accountinq_P~licies The Tenth Judicial District Court Expense Fund was created by an act of the Legislature of Louisiana during their 1982 regular session. The Fund began operating in August, 1982. The judges of the Tenth Judicial District, who arE! elected officials, have control over the Fund and all disbursements made therefrom. The Tenth Judicial District encompasses the parish of Natchitoches, Louisiana. The accounting and :reporting policies of the Tenth Judicial District Court: Expense Fund conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the re~lirements of Louisiana Revised Statutes 24:517 and to the guides set forth in the Loui$i~la_ NJ_uni_~ipal Audit and ~c_K~unting Gui~, and to the guide An~t~ nf ~t~te and T,neal C~vmrnmental Un~t~ industry audit: 
The following is a summary of certain significant accounting policies 
Governmental Accounting Standards Board Statement No. 14 established criteria for determining component units which should be considered part of a primary government for financ5al reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 1 

2 

Appointing a voting majority of an (a) The ability of the primary that organization and/or b) The potential for the financial benefits or to the primary government. 
organization's governing body and government to impose its will on organization to provide specific impose specific financial burdens on 

Organizations for which the primary government does not appoint a voting majority but are fiscally dependent on the primary government. 
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Summary of[ S~nificant Accnuntina Policies 
3 continued Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. The financial reporting entity consists of (a) the primary government (b) organizations for which the primary government is financially accountable, and other organizations for which the nature and significance of their relationships wit]% the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. For financial reporting purposes, the Tenth Judicial District Court Expense Fund operates autonomously and independently from the State of Louisiana. The judges of the Tenth Judicial District, who have control over the Fund, are elected offj.cials. ~e Fund has no oversight responsibility for any other governmental entity since no other entities are considered to be controlled by or dependent on the Fund. Therefore, the Tenth Judicial District Court Expense Fund reports as an independent reporting entity. B. Fund aecountin The accounts of the Fund are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund (the general fund) are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures. Revenues are accounted for in this individual fund based upon the purpose for which they are to be spent and the means by which spending activities are controlled. The fund is grouped, in the financial statements in this report, into one generic fund type as follows: Governmental Fund General Fund - The general fund is the general operating fund of the Tenth Judicial District Court Expense Fund. llt is used to account for all financial resources of the Tenth Judicial District Court Expense Fund. C. Aceonnt Groups General Fixed Assets Account Group - This is not a fund but rather an account group that is used to account for general fixed assets acquired for general purposes. ~e accounting and reporting treatment applied to the fixed assets associated with the fund are determined by its measurement focus. AI] governmental funds are accounted for on a spending or "financial flow" 
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TT~T~T~T, nT~'T'~Tr"T' ~nTT~T EXPENSE FITND NATCH I T~TLHE $ ~_LOU I S IANA ~EMBE~L 31. 1996 
~lmmarv of $~Jani fi ~a~t A~nntina P~] J ties ACGg~D~ Gro~~]~s (continued measurement focus. This means that only current assets and current liabilities are generally included on their balance sheets. Their reported fund balance (net current assets) is considered a measure of "available spendable resources". Governmental. fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net cur:cent ~ssets. Accordingly, they are said to present a summary of sources and uses of "available spendable resomrces" during a period. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the governmental fund ty])es when purchased. No depreciation has been provided on general fixed assets. All of the Court's purchased general fixed assets are valued at historical cost. Any general fixed assets acquired through donation are valued at the estimated fair market value at the time of receipt. D. Basis of accountinm Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The governmental fund is accounted for using the modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become measurable and ava:ilable) . "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures are generally recognized under the modified accrual basis of accounting when the related funds liability is incurred, except that principal and interest on general long-term debt is recognized when due. Those revenues susceptible to accrual include court fees and interest income ~. CaSh mnd cash emui~lents Consistent with GASB 9, "Reporting Cash Flows of Proprietary and Nonexpendable Trust Funds and Governmental EntitJ es That Use Proprietary Fund Accounting", the District defines caslh and cash equivalents as follows: 
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NATCHI ~_B~_ LOUI S IANA DECEMBER !i. 1996 
Summa]Ly of i~i~nificant Acconn~_iD~l P~licies (continued Cash and cash e~niva]ent continued Cash - includes not only currency on hand but also demand deposits with banks or other financial institutions and other kinds of accounts that have the general characteristics of demand deposits in that the customer may deposit additional funds at any time and also effectively may withdraw funds at any time without prior notice or penalty. Cash equivalents - short term, highly liquid investments that are readily convertible to known amounts of cash and are so near their maturity that they present insignificant risk of changes in value because of interest rates. Generally, only investments with original maturities of three months or less qualify under this definition. F. Budaets and budaetarv acconntJna The Fund is not required to adopt a budget G. Compensated absences Full-time employees of the Fund earn ten days vacation leave and ten days sick leave each year after completion of at. ].east one year of employment. Leave cannot be accumulated from one calendar year to the next; therefore, no liability for compensated absences has been recorded in the accompanying financia] statements. H. Receiv~b~_~Z All receivables are reported at reduced by the estimated portion I. Fund ]~[Z 

their gross value and, that is expected to be where applicable, are uncollectible. 
The unreserved fund balances for governmental funds represent the amount available for budgeting future operations. J. Comnaretive Data Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the Court's financial [position and operations. However, comparative (i.e., presentation of prior year totals by fund type) data each of the statements since their inclusion would complex and difficult to read. have not been presented in make the statements unduly 
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E~EMB~_~_I ~, 1995 
Under State law, the Tenth Judicial District Court Expense Fund may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, any other state in the union, or under the laws of the United States. Further, the Fund may invest ~n United States bonds, treasury notes, certificates or time deposits of state banks organized under Louisiana law and national banks having principal offices in Louisiana, or any other federally insured investments. As reflected on Exhibit A, the Fund had cash in bank totaling $149,033 and $121,616 respectively, at December 31, 3.996 and 1995. These deposits must be secured under state law by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. At December 31, 1996, there were $149,033 in bank deposits of which $138,877 were secured by FDIC insurance and $10,156 were unsecured. See the accompanying Management letter for a description of the finding. Chanoes ill General Fixed Asset A summary of changes in general fixed assets follows 
Balance, December 31, 1995 Additions Balance, l)ecember 31, 1996 4) Retirement COmmitments 

Office Furniture & EauiDment $ 0 13.29~ 13,293 
All employees of the Tenth Judicial District Court are members of the Parochial Employees Retirement System of Louisiana, a multiple-employer, public employee retirement system (PERS), controlled and administered by a separate board of trustees. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All employees of the Tenth Judicial DisLrict Court are members of Plan A. All permaner~t employees working at least 28 hours per week who are paid wholly or in part from parish funds and all elected parish officials are eligible to participate in the System. Under Plan A, employees who retire at or after age 60 with at least i0 years of creditable service, at or after age 55 with at least 25 years of[ creditable service, or at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for 



O~MR~R 31. 1996 
Retirement Commitments (continued life, equal to 3 per cent of their flnal-average salary for each year of creditable service. However, for those employees who were members of the supplemental plan only prior to January i, 1980, the benefit is equal to one per cent of final average salary plus $24 for each year of supplemental-plan-only service earned prior to January i, 1980. Final-average salary is the employee's average salary over the 36 consecutive ox joined months that produce the highest average. Employees ~~o terminate with at ]east the amount of creditable service stated above and do not withdraw their employee contributions may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also prow[des death and disability benefits. Benefits are established by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information. That report may be obtained by writing to the Parochial E~)]oyees' Retirement System, Post office BOX 14619, Baton Rouge, Louisiana, 70898-4619, or by calling (504) 928-1361. Conl;ributions to the System include one-fourth of one per cent of the taxes sho~l to be colleetib]e by the tax rolls of each parish, except New Orleans and East Baton Rouge Parishes. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan. Plan me~ers are required by state statute to contribute 9.50 percent of their annual covered salary and the Tenth Judicial District Court Expense Fund is required to contribute at an actuarially determined rate. The current rate is 7.25 percent of annual covered payroll. The contribution requirements for plan members and the Tenth Judicial District Court Expense Fund are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employee contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior year. The Tenth Judicial District Court Expense Fund's contributions to the System for the years ended December 31, 1996 and 1995 were $2,889 and $2,868, respectively, equal to the required contributions for each year. 5) Litigation There was no pending litigation involving the Fund at December 31, 1996 
6) Lea~s The Fund had no capital leases in effect as of December 31, 1996 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Tenth Judicial District Court Expense Fund % The Honorable Monty Doggett, Judge Natchitoches, Louisiana 71457 

A NEILL JACKSON. JR CPA (Relired) 

We have audited the general purpose financial statements of the Tenth Judicial D:Lstrict Court Expense Fund, Natchitoches, Louisiana, as of and for the year ended Dece~)er 31, 1996, and have issued our report thereon dated March 4, 1997. We conducted our audit in accordance with generally accepted auditing standards and Govern~9/it~_~itina Standar~!~, issued by the Comptroller General of the united States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Tenth Judicial District Court Expense Fund is the responsibility of the Fund' s management. As part of obtaining reasonable assurance about whether the financial statements are free of ~aterial misstatement, we performed tests of the Funds ' compliance with certain provisions of laws, regulations, contracts, and grants. However, it should be noted that our objective was not to provide an opinion on the overall compliance with such provisions. Accordingly, we do not e>'~press such an opinion. The to the results of our tests disclosed one be reported under Government A~I accompanying Management letter. instance of noncompliance that is required igStandards. The finding is described in 
This report is intended for the information of the management of the Tenth Judicial District Court Expense ~/nd and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
HINES, JACKSON & HINES Natchitoches, Louisiana March 4, 1997 

i0 



FF[ANK S HtNES, Cf>A LEWIS C :'~INES. CPA E MERLIN SQUYRES. CPA 
HINES, ,JACKSON ~ HINES CERT~ FIED PUI~LIC ACCOUNTANTS P.O. BOX 21BB NATCHITOCHES. LOUISIANA 71457 T~1 I~ PHONE (318} 352.6458 FAX (318) 35~-0404 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROl, STRUCTURE BASED ON A/~ AUDIT OF FINANCIAL STATEMENTS PERFOP~MED IN ACCORDANCE WITH 
Tenth Judicial District Court Expense Fund % The Honorable Monty Doggett, Judge Natchitoches, Louisiana 71457 

A NEILL JACKSON, JR CPA (Rehred) 

We have audited the general purpose financial statements of the Tenth Judicial District Court. Expense Fund, Natchltoches, Louisiana, as of and for the year ended DeceT~er 31, 1996, and have issued our report thereon dated March 4, 1997. We conducted our audit in accordance and ~Qv~rD~D~ ~l~!~n~ Standard_~, with generally accepted auditing standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the Tenth Judicial District Court Expense Fund is responsible fcr establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and jud~nents by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of the Tenth Judicial District Court Expense Fund for the year ended December 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they had been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of ~xpressing our opinion on the component unit financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
iI 
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Tenth Judicial District Court Expense Fund The Honorable Monty Doggett, Judge Natchitoches, Louisiana 71457 

A NEILLJACKSON.JRCPA (Ret,ed) 

We are writing this letter as a f.ol]ow-up to our recent audit of the general purpo.~;e financial statements of the Tenth Judicial District Court Expense Fund, Natchitoche!;, Louisiana, as of and for the year ended December 31, 1996. We offer the following observations and recommendations, which are intended to help ~mprove record keeping procedures and general operations of the Tenth Judicial District Court Expense Fund and are irLtended to be constructive in nature: 
At December 31, 1996, the amount of bank deposits of the Tenth Judicial District Court Expense Fund exceeded the federal deposit insurance corporation (FDIC) limit. This resulted in bank deposits not being secured against loss because the depositing banks did not pledge securities at a third party custodian to cover the excess deposits. 
RecommmTl~M m~e ~ 

The amount of quarterly with securities being pledged each financial institution to secure bank deposits will be reviewed These comments and recommendations are not intended to be critical of anyone. We would like to than}[ the Judge and staff for their courtesy and cooperation during our engagement. If you have any questions or concerns, please let us know 
HINES, J~CKSON & HINES Natchitoches, Louisiana March 4, 1997 
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FRANK ~~; HINES. CPA LEWIS C HINES. CPA E MERLIN SOUYRES CPA 
HINES, JACKSON ~ HINES CERTIFIED PUBLIC ACCOUNTANTS P.O BOX 2188 NATCHITOCHE;S. LOUISIANA 71457 TELEPHONE (318) 352-6458 FAX (318) 352-0404 
II~DEPENDENT ADDITORS~ REPORT 

Tenth Judicial District Court Expense Fund % The Honorable Monty Doggett, Judge Natchitoches, Louisiana 71457 

A NEILL JACKSON JR CPA (Ret,ed) 

We have audited the general purpose financial s~atements of the Tenth Judicial District Court Expense Fund, Natc:hitoches, Louisiana, as of and for the year ended December 31, 1996. These financial statements are the responsibility of the management of the Tenth Judicial District Court Expense Fund. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance and Government Audi1=~na ~n~T~: with generally accepted auditing standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. A_n audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Tenth Judicial District Court Expense FuJ1d, Natchitoches, Louisiana as of December 31, 1996, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. In accordance with Governmental Auditing Standards, we have also issued a report dated March 4, 1997, on our consideration of the Tenth Judicial District Court Expense Fund's internal control structure and a report dated March 4, 1997, on its compliance with laws and regulations. The financial information for the year ended December 31, 1995, which is included for comparative purposes, was taken from the fiDancial report for that year in which we expressed an unqualified ()pinion on the general purpose financial statements of the Tenth Judicial Distr~ct Court Expense Fttnd, Natchitoches, Louisiana, in our report dated April 22, 1996. 
HINES, JACICSON & HINES Nat chitoches, Louisiana March 4. 1997 



ASSETS Cash in Bank Receivables Natchitoches Court Natchitoches Department Interest 

TENTH ,7]IDTCTAT, DT~TWTC ~L~~]~ SHEETS 

Parish Clerk of Parish Sheriff's 
State Withholding Overpayment Furrtiture & Equipment 

~6 AATD 1995 
EXHIBIT A 

General General Fixed _~F~h_. Assets ~96 1995 $149,033 $ 0 $149,033 $121,616 
255 0 255 277 2,690 266 876 0 0 0 13. 293 

2,690 266 876 13.293 Teta] Assets ~!53 ~_] 20 $ 13,293 $166,413 ~_30,411 LIA~ILITIES .AND FUND EQUITY Liabilities Accounts payable Withheld Income Taxes Payable St~te Unemployment Tax Payable Retirement Payable Total Liabilities Fund Balance - Unreserved Investment in general fixed assets Undesignated Total Fund Equity 

304 0 0 _ 
0 $ 0 0 304 O 0 0 307 17 Q 0 1.568 304 O 304 1,892 

0 152.jH_6 13,293 __ 0 13,293 152,816 ~2~]Li~ 13 . 293 166 . 109 
0 

i__28,5i~ Total Liabilities and Fund Balance ~A~12_00 ~ 13.293 $166,415 $130.411 

The accompanying notes are an iDtegral part of this statement 



Tenth Judicial District Court Expense Fund % The Honorable Monty Doggett, Judge Page 2 
Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards establ:[shed by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in a~ounts that would be r0aterial in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the Auditor of the State of Louisiana information of Management and the distribution of this report which 
HINES, JACKSON & HINES Natchitoches, Louisiana March 4, 1997 

This restriction is not intended is a matter of public record. Legislative to limit the 
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