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('ENI~RAI~ I'URPOSE FINANCIAI~ STATEMENTS (OVFRVIEW) 



 

CADDO PARISH FIRE DISTRICT NO. 2 Shreveport, Louisiana ALL FUND TYPES AND ACCOUNT GROUPS Combined Balance Sheet, Oclober 31, 1996 

ASSFTS Cash and cash equiwdenls l~tnd, buildings, and equilmlCnt TOTAL ASSETS 
I,IABII,ITIES AND FUNI) EQUITY Liabililies: Accou nts payable Payroll wilhholdings payable Tolal Liabilities Fund Fxluily: Invcsltnenl in general fixed assels Fund balances: Designaled for equipment Unreserved - undesignaled Total Fund Uzluity TOTAL LIABILITIES AND FUND EQUITY 

GOVV~RNM ENTAL FUNI) TYPE DEBT GENERA FUNI) SERVI('I.I FUNI) 
$68,934 $47.695 

$10,315 660 10.975 

A('(X)UN GROUP - GENL:RAI FIXEI) ASSETS 
$303,183 $303,183 

NONE NONE 
$47,695 57,959 
$303.183 

57,959 47,695 303.183 

S/alemenI A 

TOTAl, (MI'~MORANI)UM ONI,Y) $116,629 303.183 $41%812 
$10,315 660 10.975 
303,183 
47,695 57.959 408,837 

:$68,934 $47,695 _$303,183 $419,812 I 

The accompanying notes are an integral pro1 of this statement 



 

CADDO PARISH FIRE DISTRICT NO. 2 Shrevepo11, Louisiana GOVERNMENTAL FUND TYPE - GENERAL FUND Slalement of Revenues, Expendilures, and Changes in Fund Balance - Budge! (GAAP Basis) and Actual For the Year Ended Oclober 31, 1996 

REVENUES Taxes: Ad valol'ell/laxes Service charge ]ll|ergovel'lllllell|a] l'evenue- state ftlnds State re, venue sharing (nel) Fire insurance rebate Use of nlolley and properly Total l'ev{Bnl.leS EXPF.NDITURES Currenl - public safety: Personal services and reIale, tt bene, fits Operaling services Malevial and supplies Travel azld other Capital oullay Total expendituu'es 
EXCESS {}F REVENUES OVIBR FXPENI}ITURIgS (}TIIER FINANCING S(}URCES SaR; of assels EXCESS (}F REVENUES AND (YI'IIER SOURCES ()VER I~;XI'ENI}ITURES 
FUND BAI~ANCES AT BF(}INN1NG (}F YEAR FUNI} BAI.ANCES AT ENI) OF YEAR 
The accon]l}anying 1]{}lcs are an inlegral l}atl of this slalenlenl 

B[JI)GET A{'TUA 
$73,138 67,245 3,880 3,922 5,047 53.232 
72,116 38.931 5,40() 10,700 19,7(10 46,847 

$78,376 72.705 4,557 3,851 ~_5499 64.988 
75 ,{}92 43.725 5,965 7,827 19,601 52.21(} 

Statenlenl C 

VARIANCE FAVORABI,li (UNFAVORAt~I,E) 
$5,238 5.46{} 
677 (71 452 756 
(2,976) (4,794) 0{,5) 2,873 99 (5,363~ 6,385 12,778 6,393 

2.20(I 2.200 
6,385 14,978 
36,517 42.981 $57,959 

8,593 
6.464 



BOARD OF COMMISSIONERS CADDO PARISH FIRE DISTRICT NO. 2 Management Letter Page Two 
GENERAL 
I am available to assist management with any problems or questions they may have concerning the above or any other matters. 
Respectfldly 
Vernon R. Coon December 5. 1996 



CADI)O PARISH FIRE DISTRICT NO. 2 Shl'eVcpo11, L~uisiana Notes t,:) lihe Financial Statements (Continued) 
General Fund Tile General Fund is the general operaliil~g fund of lhe dislrieli and is used to account for all financial aelivilies not required 1o be accounted for in oilier fimds. Primary filnding is provided by an ad valorem tax and SOl'vice charge approved by voters of lihe dislricl, state fire insul'ance rebates, slate revenue sharing, and interest earnings on i~lvesllnenls. l)ebt Service Fund 
The debt service filnd is used to account lbr tile rctirelnenl of l)rineipal and inleresl of the districl's bonded debt, Funding is provided by all ad valorem tax and inleresli earnings on inveshnenls. All outstanding bonds were retired in July, 1996. 

C, FIXF, D ASSETS AND LON(-i-TI~R5,~I DEI~,T Fixed assets used ill governnlenlal filnd liype operations (general fixed asselis) are accom/tcd for ill lbe general fixed assets aecounli groul'h rather lihan in lille General Fund. Fixed assels are vahled at actual hlslorieal costs. No deprecialion has boon provided on general fixed assets. 
D. BASIS OF ACCOUNTING The financial rel)Ol'ting lirealiment applied lo a finld is determined by its mcasurelllelll focus. All govermnenlal fullds are aeeounlied Ibr using a current financial resoHrees ineastlrelllell[ foetts. With lihis lneasHrelnelll foG|is, only c(irrenl assets ;:llld current liabilities generally are included Oil tile balance sheeli. Operating slalcmcnis for libese funds prescnli illereases (i.e., revenues and otber firtancivtg sources) and decreases (i.e., exl)enditures and olller financing uses) in net currenli assets. The nlodified accrual basis of accounling is used for rel)olling all governllmJllal limd types. Under the modifit~l accrual basis of accounliillg, revenues are recognized when susceplible "to accrual (i.e., wben they beconle bolib measurable and available). "Measurable" ineans lihe anlo/int of lille lifallsaelioll call be delerllline(I and "availal)lc" means collectible wi01in lihe currenl period or soon enough lihercaftcr to be used to pay liabilities of lille currenli period. The disliriel uses the following practices in l'eeognizing and rel)ortil~g revenues and expenditures: 

9 



CADDO PARISH FIRE DISTRICT NO. 2 Shreveport, lx~uisiana 
Notes lo lhe Financial Statements As of and for lhe Year Ended October 31. 1996 

1. SUMMARY OF SIGNIFICANT ACC()UNTING POLICIES Tilt: Cadd,a Parish Fire Districl No. 2 was crcalcd by lhe Caddo Parish Commission, as authorized by ix~t~isiana Revisexl StaltHe 40:1492. The (lislricl is governed by a five member boalzl appointed by lhe commission. The district is responsible for mainlaining and operaling fire slalions and eqtfipmenl and providing fire prolectior~ within lhe boundaries of the district. 
A. REPORTING ENTITY 
As tile governing authority of thc parish, for rcpoJling purposes, Ihe Caddo Parish Commission is tile financial reporting entity for Caddo Parish. Tile financial reporling entity consists of (a) the primary government (comlnission), (b) organizations for which the primary government is financially accountable, and (c) olher organizations for which the nature and significance of their relationship wilh the primary governmen! are such that exclusion would cause lhc rcpotling enlity's financial statements lo be misleading or incomplete. Govermnental Accotmting S|andards Board (GASB) Slalelnenl No. 14 eslablishcd crileria for determining which coml)onen! units should be considered pall of the Caddo Parish Commission tbr financial reporting pttq)oses. The basic criterion for including a potential component unit within lhe reporting entity is financial responsibility. The GASB has set forlh criteria lo be considerezl in dctennining financial accountabilily. This crileria includes: 

2 

Appointing a voling majorily of an organization's governing body anti: 
b 
Tile ability of the COmlnission to innpose its will on thai organization and/or 
The polential for lhe organi:,:alion to provide specific financial benefits to or impose specific financial btll'(lens Oil |he commission. Organizations lbr which tile commission does not appoint a voting maiorily but arc fiscally dependent on lhe commission. 

7 



CAI)I)O PARISH FIRE DISTRICT NO. 2 Shrevepotl, Lxmisiana Notes to tile Financial Statements (Continued) 
Revenlli.S 
At[ va]ol'eln taxes, service charges, and lhe t'claled state t'eventl~3 sharing arc recorded in the year Ihe taxes are due and payable. Ad valorem laxes and the service charges are assessed on a caletldal" yeal" basis alld atlaeh as an enforceable lien and become due and payable on the dale the tax rolls are filed with lhe recorder of mortgages. Louisiana Revised Slatule 47:1993 requires that the tax roll be filed on or before November 15 of each year. Ad valorem taxes become delinquent if not paid by December 31. The taxes are n<wmally collectocl in December, .lanuary, and February of the fiscal year. 
I tl [ el'gOVet'tlnlenl al recorded when tile district revenues Stleh as fire s entitled to tile fimds. 
]lllert3sl income on demand and time deposits are recorded when tile nlerest has been earned and lhe amounl is determinable. 
Based on tile above erileria, ad valorem laxes, service charges, stale l't~Vtglll.le sl/arhlg, and other illtergovel'lllllenla] l'ovenlleS have been ll'e.aled as susceptible [o accrual. F, xpendilures 
Expendilm'es are generally recognized under the modified aeema basis of accollnling when Ihe relaled fired liability is incurred. Other Financing Sources (Uses) Transfers belwccn funds thai are not expect,~t to be repaid are accounted for as olher financing sources (uses) and are rec.ognized when the tmderlying events occur. 

IIUIIGII;T PRACTICES 
A i)reliminary budget for the ensuing year is prepared by the board of commissioners in September and made available to the public. The Imdgel is then adepled during lhe regular Oclober meeling. The proposed budget for lhe General Fund is prepared on the modified accrual basis of accounting. The budgel is established and 



CADDO PARIStl FIRE DISTRICT NO. 2 Shrevel)or[, lJ.)uisiana Notes to tile Financial Slalemenls (Continued) 
P, tx:ause tile plc~lge~l sccurilies are held by a custodial bank in the name of tile fiscal agen! bank rather than in lhe name of tile district, they arc considered uncollateralized (Calegory 3) under lhe provisions of GASB Codificalion C20.106; however, Louisiana Rcvistxl Slatute 39:1229 imposes a slatulory rexluircment on lhe custodial bank to adverlise and sell Ihe i)ledgcd s~atrities within 1(} days of being notified by the district lhal lhc fiscal agenl has failed to pay deposited fimds upon demand. 

(;. T()TAL COLUMN ON COMI~INEI) S'I'A TE~JlENTS 
Thc tolal columns on the combined slafemenls arc captioned Memorandum Only (ovcrvicw) to indicate that llley arc presented only 1o facilitate financial analysis. Data in these cohmms do not present financial position or results of ol)eralions in conforlnity with generally accepted aceolmting 1)rineil)les. Neither is sucll data coral)arable lo a consolidation. Inlerfimd eliminations have not been made in lhe aggregation of this data. 

2. I,EVIEI) TAXES 
The following is a summary of at]lhorized and levied ad valorem taxes 
Dislricl taxes: Gt~nera] IllainlenallC(~ I)cbt service 

Authorized Levied Millage Millage 
10.00 10.00 variable 7.67 

Expiration Dale 
2003 1999 

CIlAN(;ES IN GENERAL FIXI,3) ASSETS 
The following presenls tile changes in general fixed assets for tile year ended October 31, 1996 



CADDO PARISH FIRE DISTRICT NO. 2 Shreveport, Louisiana Notes lo lhe Financial Slatemenls (Continued) 

Building Fiw l'ighting cquipmcm Total 
PENSION I'LAN 

Balance al November 1 1995 $32,316 253,466 $19,601 ~$2,2(}0) 
Balance al October 31 1996 $32,316 270.867 $285,782 $19,601 ($2,20(1) $3{13,183 

rile dislricFs lhree compensaled employees arc members of the Fircfighlers Retirement Syslcm (System), a cosl-sharing, nmlli-cml)loyer defined pension plan adminislered by a separate board (11" [ rllslees. 
Membership in tile Ix~uisiana Firefighters Retirement Syslem is mandatory for all full-time firefighlers eny)loyed by a municipalily, 1)arish, or fire prolection district that did not enact an ordinance prior to Jammry 1, 198(I, exempling ilself fi'om parlicipaiion in the System. Employees are eligible Io retire al or after age 55 wilh at least 12 years of credilable service or al or after age 50 with al least 20 years of creditable service. Ui)on rcliremenl, members are entitled to a retircmcnl bcnefil, l/ayablc monthly for life, equal to 3.3 per cent of flleir final-average salary for each year of creditable service not to exceed 100 per cent of their linal-avcrage salary. Final-average salary is lhc employee's average salary for the 36 consecutive monlhs or joined monlhs which produce the highest average. Employees who terminate wilh at least 12 years of service, and who do nol wilhdraw their employee conlributions, may retire al or after age 55 (or at or after age 50 wilh at least 20 years of creditable service al termination) and receive the benetil accrueM to lheir dale of lcrminalion. The system also provides dealh and disability benefits. Bcncfils are established by slate slatulc. 
The System issues an annual publicly available financial rcl)Orl Ihat includes financial statcnmnls and r~xluircd supplementary inlSrmalion for the System. That report may be obtained by writing to the Fircfighters' Retirement System, Posl Office Box 94095, Baton Rouge, Louisiana 7(1804, or by calling (504) 925-4060. Plan menlbcrs arc reqlfir~xI by stale slalutc l() conlribule 8.0 pcrccnI of lheir annual covered salary and lhc Caddo Parish Fire District No. 2 is rexluirexl lo contribute at an acluarially determined ralc. The current rate is 9.0 percenl of annual covered payroll. Tile contribulion requirements of l)lan members and tile Caddo Parish Fire Dis',rict No. 2 arc established and may be amended by state statute. As provided by ixnfisiana Revised Statulc 11: 103, tile Employer conlribulions are determined by acluarial vahmlion and arc subject to change each year basexl on Ihe results of tllc vahtalion for lhc i)rior fiscal year. 



CADDO PARIStt FIRE DISTRICT NO. 2 Shrcvcl)oll, ixmisiana Notes Io lhe Financial Slalements (Conlinued) 
Caddo Parish Fire Dislricl No. 2's conlribmions 1o lhe System for the years ending October 31, 1996, 1995, and 1994, were $5,241, $4,418, and $3,923, respectively, equal 1o the required conlrihutions l'(~r each year. 
CIlAN(;ES IN LON(; TEI/I~I I)EBT The following is a summary of Iong-lerm debt lransactions for the year ended 
ix)rig-term debi payable at November 1, 1995 Reductions L~.mgAerm dcht payable at OO, obcr 31, 1996 

I)ESI(;NATION ()F FUNI) BALANCE 

$95,00(1 (95,000) NONE 

.As discussed in nolo 5, the dislrict's general obligation bonds were rclired three years in advance leaving a balance of $47,695 in the Debt Service Fund. The board has designaled the balance 1o the purchase of an addilional fire truck for the dish'ich 

claims; 
LITI(;ATION AND CLAIMS The district is not involved in any liligalion at Oclober 31, 1996, nor is it aware of any unasse~led 



Independent Audilor's Repolls Required by GovelTonent Auditing Standards 
Tile lollowing independenl auditor's reporls on compliance with lawn, regulalions, and conlracls and on the inlernal conh'ol Sll'llCIHre are l)rcsenled in compliance with the rcquirelnenls of (;OVCITIIIlelII Aud#iug Standards, issued by the Coral)troller General of the Untied Stales, and the Louisiana Governmental Audit (ildcle, issued by the Society of Ixmisiana Ccrlificd Public Accounlanls and the Ixmisia.na Legislative Auditor. 



C~RT4F lEO PUBLIC ACCI)UNTANT 

MEMBER AMERICAN ~STITUTE OF CE~TIFIED ~UBLIC ACCOUNTANTS E;~I~'Ty OF LOUISIAKA CERTIFIED PU E~LIC ACCOUNTAN1 S 
pRACTICE LIMITED TO GOVERNMENTAL ACCOUN'r~NG, A~I~I"TING AND FINANCIAL R~.I,ORTING 

I 16 PROFESSIONAL DRIVE WEST MONRO[:, LOUISIANA 71291 PHONE 3 I 8,32S,~:121 "rOLL FREE LOUISIANA 1,800,54 | .5020 FAX 3 | 8.324. I (~30 

Independent Auditor's Report on Conq)liant'e With Laws, Regulations, and Contracts 
I~OARD OF COMMISSV)NERS CADDO PARISH FIRE DIST}~ICT NO. 2 Shreveport, Louisiana 
I have audited the general puq)ose financial slalenlenls of I)lc Cat|do Parish Fire District No. 2, a component unit of tile Caddo Parish Commission, as of October 31, 1996, and for lhe year then ende~l, and have issued my repola thereon daled I)eccmbcr 5. 1996. I conducted my au(lil in accordance wilh generally accepted auditing slandards, (;ove/vmwnt Auditing Standards, issued by the COral)troller General 0f the United Slates; and the Louisiana (;ove/vmtental Audit Guide, issued by the Society of Louisiana Ce]'lifieA Public Accounlants and the Ix/uisiana Legislative AudiloF. Those standalzls and the audiI guide require thal I p[an and i)erform the audit 1o ohlain reasonable assurance about whether the general I)urpose financial slalt31]lc]/ls arc 11"ct3 of malerial misstalement, 
Compliance wilh laws, rc, glJlations, and conlracls applicable lo lh~ Caddo I~arish Fire Dislrict No. 2, is file responsibility of the dislrict's management. As part of obtaining reasonable assurance about whelher tile general puq)ose financial slalelnellls are free of malerial misslalemenl, I performed 1csts of lhe districl's compliance wilh cellain provisions of laws, regulalions, and contracts. However, the o/2ieetive of my audit of the general purl)ose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, I do not express such an Ol'finion. The restllls t)f wily tests disclostxl no instances of nOl]COlnl)l rCl~orled under GoveHlnlent Audit#tg SI(}IldoYNs. 

16- 



BOARD OF COMMISSIONERS CADDO PARISH FIRE DISTRICT NO. 2 ShrcvclxUl, I~uisiana Independent Auditor's Ropml on C'ompliance, etc. 
] holed co,lain immalerial inslances of noncompliance lhal ] have re.poJled lo 1]lO maYJagcnlonl of Ih~.~ Caddo Parish Fire Dislrict No. 2 in a separale Ickier daled December 5. 1996. This roll)Of1 is intended for lhe inlbrmation of lho board of commissioners and managemcnl of Iho Caddo Parish Fire 1)ishicl No. 2. This is not inlended to limit lhe distribution of |his report, which is a mailer of public record. J 
Wes! Monroe, ix/uisiana Doccmlbor 5, 1996 



 

MEMBER AMERICAN NSTITUTE OF CEfITIFIED PUBLIC ACCOUNTANTS S~IETy OF LOUISIANA CERTIFIED PUEILIC ACCOUNTANTS 
PRACTICE LINITI~O TO GOVERNMENTAL ACCOUNTING, AUDITING AND FINANCIAL REPO~TING 

I 6 ~ROFESSIONAL ~RIVE WEST MONROE, LOUISIANA 71291 PHONE 318.325.2121 ~QLL ~REE LOU[SI~NA 1.800.541.5020 FAX 3 | 8.324.1630 

Independent Auditor's Repon't on tile lntel+.al Control Structure 
BOARI) OF COMMISSIONERS CADI)O PARISH FIRE DISTRICT NO. 2 Shreveoort. Louisiana 
] ]~ave audited the general purpose financial statements of the Caddo I'arish Fi]'c I)islric! No. 2, a componenl unit of lhe Caddo Parish Commission, as of October 31, 1996, and for the year lhen ended, and ]lave issued my reporl lhereon daled December 5. 1996. 
I conducled my audit in accordance with generally accepled audiling slandards, (;ove/vmwHt Auditing StatMards, issued by the Comptroller Gcneral of tile United Slates; and tile Louisiana Governmetttal Audit Guide, issued by tile Society of ~xmisiana Certified Public Acc~3untants and the Ixmisiana Legislative Auditor. Those slandards and the audit guide require that I plan and perform tile audi! to oblain reasonable assttratlcc al)oll| Wile|her the general i~urpose finmleial slatetnc;nls arc free Of nlalerial ]nisslalenlenl. 
The managcmen! of tile Caddo Parish Fire Dislricl No. 2 is responsible for establishing and mainlaining an internal conlrol structure. In fulfilling lhis responsibilily, cslimales and judgmenls by management are rtxluired to assess tile exl)ected benefits and relaled cosls of internal control structure policies and procedures. Tile ol~jeclives of an internal c,,~rdro[ structtue ate to provide management with reasonable, but not absolute, assurance thai assels arc safeguar&xl against lots |Yore unauthorized use or disposition, and lhat lransaelions arc executed ill accordance wilh inanagenlent's aulhorizalion and fix:ordeal properly 1o pennil Ihe preparalion of general purpose financial slalements in accordance with generally accepled accounting prir~eiples. P, ecause of inherenl limilalions in any internal control slrtlclure, errors or irregularities may nevellheless occur and nol be detecled. Also, projeclion of any evalualion of" tile struclure Io l'uhwc periods is sul~jec! to the risk that procedures may become inadequate because of changes in condilions or that lhe effc.cliveness of lhe design and operation of policies and procedures may deteriorate. 
hi planning and performing my audil of Ihe general pro'pose financial slalements of lhe Caddo t'arish Fire Dislricl No. 2 for lhe year ended October 31, 1996, ] oblained an understanding of tile internal control st.rueture. With respect to the intc.n~al control sln]Chtl'C, I obtaintxl an understanding of tile design of relevant policies and procedures and whe01er they have been placexl in opet~lion, and I assesstxl control risk in order 



P.OAI~.I) OF COMMISSIONERS CADDO PARISH FIRE DISTRICT NO. 2 S]I rc, vepor[, Ix~uisiana Indel)cndenl Audilor's Rcpola on Internal Control SlructlJre, etc. 
Icy dclc]'mine my audiling procedures for tile purpose of expressing my opinion ,an the getleral puqyose financial slale]nenls and nol lo provide an opinion on 01e inlemal col}11o1 slrtlclure. Accolzlingly, I do l/Ol OXpl'OS, s sIl(~h all opinioll. 
My considemlion of the inlernal conh'ol slmclure would nol necessarily disclose all mailers ill Ihc inlcmal c,antrol structure (hal might be n'~alerial wcakl'tesses under sIandards established by the American Inslitule of Cellifie(I Public Accountanls. A malcrial weakness is a reporlable condilion in which lhc design or operalion of one o1" more of tile internal control structure elements does nol reduce lo a relalivtqy low level lhe risk that errors and irregularilies in amounts thai would lye material i9 relation to general purlYOSe financial slalemenls being audiled may occur and no! be delecled within a limely period by employees in the no]'mal course of performing lhtfir assigned fimclions. I noted no mailers involving lhe inlemal conlrol slruclure and ils operalion lhal I consider to be material weaknesses as defined alyovt;. 
This repoll is inlendt~l lor |he information of tile board of commissioners alld management of the Caddo Parish I~irc Dislricl No. 2. This is nol imended Io fimit I'ne distribulion of 1'his repro1, whic'n is a mallet of pulllic record+ J 
December 5. 1996 



-tSUU_N- CI~IFIID pUBLIC ACCOUNTANT 

M EMBI[R AMERICAN NSTITUTE OF CE~rTIFIED PUBLIC ACCOU N'rA NTB 
f~-O,CIETy OF LOUIIIIANA C E:RTI FIE D PU IILIC AGCOU NTANTr| PRACTaCE LIMITED 'TO GOVERNMENTAL ACCOUNTING, AUDITIN0 

I | S PROFESSlONAIL DRIVE WEST MONROE, LOUISIANA 7|29! PHONE 318.325.2|2| TOLL FRE~ LOUISIANA | .800.541.5C,20 FAX 318.324.1630 

~i ~.i~ 1','~ !~ MANAGEMENT LETTER : ' i ~ ~.~ :I"" { ~ C i " ' ~' ' Z 1' f : : 02 BOARD OF COMMISSIONERS CADDO PARISH FIRE DISTRICT NO. 2 Shreveport, Louisiana In planning and performing my audit of the Caddo Parish Fire District No. 2's financial statements for the year ended October 31, 1996 certain inatters came to my attention which I feel should be conveyed to management of the district. These matters, while not appropriate for inclusion in the various auditor's reports accompanying the financial statements, are items which I feel should be brought to your attention. 
NEED TO COMPLY WITH TAX PROPOSITIONS 
The tax propositions approved by the voters provide that the proceeds of the districl tax and service charge are for the purpose of maintaining and operating the district's facilities, for purchasing fire tracks and other fire fighting equipment, and for paying the costs of inaintaining and operating the fire department including salaries and water for fire protection. During the year ended October 31, 1996, the district purchased paper goods, cards, guest books, and other supplies for an open house at fire station no. 1 totaling $298. These expenditures do not appear to be consistent with the purposes of the taxes approved by the voters of the district. I recommend that expenditures for such fimctions be made from vohmteer fimds. 

NEED TO PROPERLY EXPEND DEBT SERVICE ~qfNI)S In July, 1996, the district retired the remaining $95,000 of bonds outstanding. The board designated the $47,695 remaining in the debt service fund for equipment purchases, rn accordance with Attorney General Opinion No. 93-294, I recommend that the district evaluate the cost of returning the funds to the tax payers on a pro rata basis. If the board then determines the return to be impracticable, the fimds should be used for purposes similar to those for which the bonds were issued. 



CADI)() PARISH FIRE DISTRICT NO. 2 Shrevcpoll, Ixmisiana Notes to lhc Financial Statements (Continued) 
Organizations for which the rcporling entity financial slalCmelllS woukl be misleading if dala of lhe organization is not included because of the nalure or significance of the relationship. Btx:ausc the commission created tile district and appoints a voting majority of Ihc dislricl's govenfing body, tile dislrict was determined to bca component unit of tile Caddo Parish Commission, the financial reporting entity. The accompanying financial slalcmems fwcscnt informalion only on |he funds maintained by the district and do not present information on the commission, lhe general government services provided by lhat governmental mill, o1 Ihc other governmental trails that comprise the Caddo Parish financial reporting entity. 

FUNI) ACCOUNTIN(; 
Tile dislrict uses fimds and account groups 1o report on its financial position and ~hc rcsulls of ils ol~raliol~s. Fun,d accounling is desiglmd to dcmonslrate legal complimlcc and to aid financial management by segregating Iransaclions related to ccllain government ['unctions or activilies. A l'tllld is a separate accol.lnling enlily with a self-Dalancing sel of accounls lhal ,:omprises ils assets, liabilities, fulld equity, revenues, and expenditures. An account l~roup, on lhe other hand, is a financial rep~.uaing device design~l 1o provide acc~.mntability l[br certain assets and liabilities (general fixed assets and general long-term obligations) that are not recordtxl in the "fimds" because they do not direz:lly affect nel expendable awfilable financial resources. They are concerned only with tile measurement of financial posilion, not with the measurement of results of operalions. 
Funds arc classifiexl into three categories; governmental, proprielary, and fiduciary. Each category, irL tuna, is divided into separate "fund types." Govertm'tental funds arc used lo account for a govefmnent's genel"al aclivilics, when lhc focus of attention is on the providing of services to the public as opposed to l:,roprictary fimds when the focus of attcnlion is on recovering lhe cost of providing services to lhe public or other agencies through service charges o1 user fees. Fiduciary funds are used to accotmt lor assels held for others. The district's currctll operations require the use of only governmental fund types. Tile governmental fund types of the district are described as follows: 

?, 



REVI~NUES Taxes: Ad v;0orem Service charge hllel'govormllen|al I'~vGnBe Slale revenue sharing (net) Fire h~surance, inhale Use of money and properly Tolal liter ~.l] i i ~s 

CADDO PARISH FIRE DISTRICT NO. 2 Shreveporl, lwnfisiana GOVERNMENTAL FUND TYPE 
Combined Statement of Revenues, Exf~crJdilures and Changes in Fund Balance For the Year Ended Oclober 31, 1996 

I,:XI'ENIIITURES Currenl - puhlic safety: Personal scrvices and related benefits Opcraling services Malerial and SUl)plics Traw31 and olher I)ebl service Capita] outlay Tolal cxpc]ldilurcs FXCFSS (l)eficiency) OF REVENqJES OVER EXPENI HTURES OTIIER FINANCING SOURCES Sale of asscls EXCI~:SS (l)eficiency) OF REVENUES AND OTIIER SOURCES OVER EXPENI)IT[~ES 
FUNI) IgALANCES AT BEGINNING OF YFAR FUNI) BAI~ANCES AT ENI) (IF YEAR 
The acCOml)anying notes arc an inlegral part of lhis slalemenl 

IM'IB'I GENERAl. SI:RVICE I,I1NI) FUNI) TOTAl, (MEMORANI)UM ONI.Y) 
$78,376 $54,8(12 72.705 
4,557 3,851 5,499 64,988 1 ,(166 55.868 

$133,178 72.705 
4,557 3,851 6,565 22(I 856 

75 ,(192 43,725 5,965 7,827 1 (15,995 19.601 
75 ,(192 43,725 5,965 7,827 05,995 19.6(11 152,21(I 105,995 258,205 

2,778 (50,127) 
2,2(/(I 
14,978 (50,127) 42.981 97.822 $57,959 $47,695 

(37,349) 
2.20(I 
(35,149) 40,803 


