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]LUTHER C- SPEIGHT & COMPANY 

INDEI'ENI)ENT AUDITOR'S REI'ORT 
A Corporotion of Certified Public Ac(oLmt~]r,ts ond Monogement Corls /t,mts 

To the Board of Directors of P, rookhaven 1 lomes of l.ouisiana, lnc We have audited the accompanying statemenl of financial position of the federal and state grants of BJookhaven 11omes of Louisiana, lnc. (a nun-profit organization) as of June 30, 1996 al,d 1995, and the related statements of activities for file years then ended. These financial statements are the responsibility of the Organization's management. Our responsibility is to express an opinion on these financial statements based on ore audit. 
l'xccpI as discussed in the ncxl paragraph, we conducted our audit in accordance with gcncml]) acccplcd auditing standards. Those standards require that we plan and perfom~ the audit to oblai~ lcasollab]c asstlrance about whether the financial statelllents are free of material nlisstaleulcnl An audit includes examining, on a Iesl basis, evidence supporting the amnums and disclosures i, the financial statements. An audit also includes assessing the accounting principles used an( significant eslimates made by management, as well as evaluating the ow~rall financial stalcmcm presentation. \Ve believe thal our audit provides a reasonable basis for our opinion. Since. prior year financial statements were not audited, v,,e 'were unaMe to form an opinion ~egarding the amount of beginning net assets. A}so, due to the lack of" significant stlpporlint, doculllenlatioi], vv'c were unable to forlll an opinion on grant revenues, graut receivables, taxes payable, family payments and operating transfers. In otu opinion, except for the effects of such adjustments, if any, as mighl have been determined to be neccssar5 had we been able to apply adcquate procedures to beginning net assets, gla))l re\ cnue, grant receivable, taxes payable, family payments, and operating transfers as discussed in lhe preceding paragrapb, the financial statements referred to in the first paragraph prescnl fhirl). in all material respects, the financial position of the federal and state grants of l~;rookhavcn l lomes of l.ouisiana as of June 30, 1996 and 1995, and the statement of' activities for lhe yca)s then ended in conformity \~ith generally accepted accounting principles. 

New Orleons Office 10001 Loie g:-es: Bivd Suite 404 %ev, Orteor~s. LA 70C'; phor,{ (504) 244 9400 fo~ (504 Atlonto Office 400 Co!on. 2:_me Suite 200 Ate;-:c GA 30361 :; o" ~ ~4(14) 870 90z5 {o~ (40/,,) 870 ~( 



BROOKHAVEN HOMES OF LOUISIANA, INC Statement o! Financial Position As of June 30. 1996 and 1995 
ASSE'[S Cash Grant Receivable TOTAL ASSETS 
LIABILITIES & NET ASSETS LIABILITIES Taxes Payable TOTAL LIABILITIES 
NET ASSETS Net Assels TOTAL LIABILITIES & NET ASSETS 

S[[ ACCOMPANYING NOTES TO THE FINANCIAl STATEMENTS 

1996 
1,823 $ 66.474 

1995 
11,162 35.373 68,297 $ 46,535 

15,839 15.839 
52,458 

11.363 11.363 
36.172 

68,297 $ 46,535 



BRODKHAVEN EIOMES OF t.OU|S|h, NA, INC. Statement of Activities For tile years Ended June 30, 1996 and 1995 
CONTRIBUTED SUPPORT Grant Revenue Client Payments ~OTAL CONTRIBUTED SUPPORT EXPENSES PROGRAM SERVICES Clothing & Personal Needs Dietary Foods E-quipment-Rental & Maintenance Family Payments Ivledical & Medication Respite Payments Seminars & Training Allowances SUPPOR1 ING SERVICE~ Salaries Payroll Taxes Advertising Bank Charges Insurance Legal & AccourLting Licensing Repairs Office Expense Office Lease Postage Telephone Travel Utilities ]OIAL EXPENSES NE1 ASSETS BEFORE OPERATING TRANSFER OPERATING TRANSFER CHANGE IN NET ASSE1S NEI ASSETS, BEGINNING OF YEAR NE3 ASSETS, END OF YEAR SEE ACCOMPANYING NO3 ES "fO lHE FiNANCiAL $1 ATEMENIS 3 

1996 1995 
238,174 94.634 332.808 

635 885 1,571 113,892 659 23,935 982 10,138 
94,615 9,780 65 4,666 3,438 636 301 0 699 2,263 197 645 3,370 0 273,372 

190,302 87,787 278.089 

313 156 185 144,398 360 13,616 1,520 6.305 
74,846 6,092 668 494 335 2,607 1,055 1.315 652 136 344 5,450 1,607 54 262.508 59,436 15,561 42,150 12,200 17.286 35,172 52,458 
3,381 31,291 35,172 



BROOKIIAVEN llOMES OF EOUISIANA, 1NC 
NOTES TO TIlE FINANCIAL STATEMENTS FOR ]'lie YEARS ENDED JUNE 30, 1996 AND 1995 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES General- Brookhaven Itomes of Louisiana, Inc.(the Organiz~ation) - which is located at Elk Place ill New Orleans, l.ouisiana with satellite offices and branches across tile State. The services offered by the Organization include and are not limited to providing residential and support Selwiees to disabled, lmmeless, and disadvantage persons within the State of I .ouisiana. The Orl,anization receives funding flom the Department of Health and l tospitals-Officc of Mental l tealth, Jefferson Parish Hunmn Services Authority, and UNITY fm the Homelcss. Basis of Accounting- The financial statements of the Organization have been prepared oil the accrual basis of accounting, where revenues are recognized when earned and expenses recognized when incurred. 
Grant Receivable-- Anlounts due fl'om the grantor include amounts spent but not yet reimbursed. 
IMI'ACT OF RECENTI.Y ISSUED ACCOUNTING STANDA10)S In June 1993, The Financial Accounting Standards Board issued Statement of Financial Accounting Standards ("SFAS") No. 117, Financial Statements of Not- ]:or-l'r~fit Organizations. SFAS No. 117 establishes standards for general propose external financial statements provided by a not-for-profit organiz~ation in an effo:, to elfllance the relevance, understandability, and eompaiability of the financial statements issued for those oiganizalions. The implementation of this statement, which was required to be implemented not later than the year beginning Janumy I, 1995, does not ]lave a material effect on the Organization's financial statements. The Organization was required to report total assets, liabilities, aim net assets in a statement of financial posJlJon and report a change in the Organization's net assets in a stalemenl of activities. 
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l~,'ookhaven Itomes of Louisiana, Inc. Notes Io Supplemenlal Schedule For lhe years ended June 30, 1996 and 1995 
K S F C ASFC 
OCS 
JPttSA 

Kid Subslitute Family Care Adult Subslitutc Family Care 
Office of (2ommunity Services Jeffc4son Parish lluman SeFvices AmhoxiW 
Unity for lhe Homeless 
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LUTHER C. SPE]GHT ~ COMPANY 

INI)EI'F.NI)I~NT AUDITOR'S REPORT ON SCIIEI)UL|,2 OF FEDERAl, AWARDS 

A Corporation of Certified Public Ac(o and Management Cous 

1"o the Board of Directors of ~rook haven [ JOIllCS of I ,ouisiana. hie 
We have audited the financial statements of the federal and state grants of Brookhavcn Itomes at l.oaisiana, Inc. (a ilonprofit organization) as of and for the years ended June 30, 1996 and 1995. and have issued otu report flmreon dated July 21, 1997. These financial statenlenls are the responsibility of the Organization's management. Our responsibility is to express an opinion on these basic financial statements based on our audit. 
\Me col'lductcd O/ll audil in accordance with gcnerally accepted auditing s|andaids, Gol,ernmtull dudiHnv Xtanrkwd.v. issued by the Cumptroller General of the United States. and the provisions of Office of Managenlenl and Budget Circular A-133, "Audits of Institutions of tlighcl l:,ducation and Othel Nonprofit Institutions." Those standards and OMB Circular A-133 requiEc that \xe plan and perform the audit to obtain reasonable assurance about whether the financial sla[cl~lClltS arc fi'ce of material lnisslaleulent. All audit inch.ides exalllJning, on a test basis. evidence Supl)oilillg the al/lOUlllS and disclosures ill the financial statenlenls. An atldil HIhO includes assessing IlK: accounting principk:s used and significan! estimates made by manaoemcnl, as well as c\,aluafing the overall financial statement presentation. We beliexe that oul audit pro~ ides a reasonable basis for our opinion. 
Due to the lack ot significant supporting documentation, we were unable to form an opinion grant revenues, glalll receivable, taxes payable, family payments and operating transfers. 
()m audit was conducted for the purpose of forming an opinion o11 the basic financial statements of the federal and state grants of Brookhavcn tlomes of Louisiana, Inc. taken as a whole. The accompanying Schedulc of Federal Awards is presented fur purposes of additional analysis and is not a rcqui~ed part of the basic financial statelllents. The information in that schedule has bec~ subjected to the auditing procedures applk:d in the audit of the basic financial statements and, i~ otn opinion, except for Ihc ctTects of such adjustments, if any. as might have been determined Io bc ncccssary had we becn able to apply adequate procedures to grant rcveimes, is faMy presented rcspects in relation to the basic financial statements taken as a whole 
~Nc'~ Ork'ans. l ~~i~ana) Jul\ 2]. 1907 
New Orleans Office: 10001 Lake Iorest Bivd Suite z~(Id b, ev. r)'ieans, [A 7012/ :,hone 1504) 744 9400 fa~ 150412/,4 ~2.: Atlanta Office 4(19 Colony .~,~tm'e Suile 200 /*1lotto 5~ -~03(',1 DhC" e 404i 8"(1904 fl fc~ {4041870 0(t(!f, 



I~ROOKItAVEN IlOMES OF LOUISIANA, 1NC SCItEI)UI.,E OF FEI)ERAL AWARDS FOR TIlE YEAR ENDED JUNE 30, 1996 
Federal Grantor/ Pass Through Grantor Fcderal Contract Number Expenditure 1996 
1)epartment of 1 lealth and Hospitals/ .lefferson Parish I haman Services Authority JPHSA # 288 
l)et~artment of llealth and I Iospitals/ Office of Mental lteallh MH-96-1 S-247 104,228 83,716 1J. S. Deparmmnt of ltousing and Urban Developmenl/R1SE Program IA48B95-0817D 152,749 
Slate and Local Funding Sources 
Office of Comnmnity Services LJNITY 

28,211 
28,317 



BROOKItAVEN HOMES OF LOUISIANA, INC. 
S('IIICl)UI.E OF FEDERAl. AWARDS FOR TIlE YEAR ENDED JUNE 30, 1995 
Federal Grantor/ Pass "l'hlough Granlor Federal Contracl Number Expenditure 1995 
Department of llealth and ltospitals/ Jefferson Parish ltuman Services Authorily JPltSA # 150 16,632 
l)cparlnlenl of lleallh and Hospitals/ Office of Menlal llealth M1t-95-1S-156 MH-95-1 S-022 83,716 04.228 U. S. l)cpartment of Housing and 13 rban 1)cvclopment/t~,l SE Program IA48B95-0817D 152,749 
Slate and l.ocal Funding Sources Office of Conmmnity Services 8.600 



LUTHER C. SPHGHT & COMPANY 
A Corporation of Certified Public Accour~to,,ts and Management Cor~s(;itcnts INI)EPi:NI)I,2NT AUDITOR'S REPORT ON COMPLIANCE BASEl) ON AN AU1)IT OF HNANC'IAL STATEMENTS PERFORMED IN ACCORDANCE ~VITIt GOVEI(N]IIENT A UDH'ING STANI)ARI)S 

To ti~e Board of I)ircctors of Broakhaven ltomes of 1.ouisiana, tnc We have audited the financial statelnents of the federal and state grants of Brookhaven llomes of l,ouisiana. Inc. (a nonprofil organization) as of and for the years coded June 30, 1996 and 1995. and have issucd our report thereon dated July 21, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government .-11editing ,~tandards', issued by the Comptroller General of tlw. United Slates. Those slandmds iequilc that we plan and perform thc audit to obtain reasonable assurance aboul whether the J]llancial stalelllel/lS are free of malelial nlisstatelllent. Due to the lack of significant supporting documentation, we were unable to form an opinion e grant revenues, grant ieccivable, taxes payable, family payments and operating transfers. 
Compliance with laws, regulations, contracts, and grants applicable to Brookhaven llomes ol l.ouisiana, Inc. is the responsibility of the Organization's management. As part of obtainin;' rcasonahle assurance about whether the financial statements are free of material misstatement. we performed tests of Brookhavcn ltomes of Louisiana, Inc. compliance with certain provision~ of laws, regulations, contracts, and grants. However, the objective of our audit of the financi:d statements \sos nat to provide an opinion on overall compliance with such provisions Accordingl3. \\c do not express such an opinion. The results of our tests disclosed the following instances of noncompliance that are required lo be :repa:ed hmcin under Govertmwnl Auditing Standards for which the ultimate resolution cannot presenll.~ be determined. Accordingly, no provision for any liability that may ~esult ha> been rccogni>'ed in Brookhaven 1tomes of Louisiana, Inc. 1996 and 1995 financial statements. 
~ Audit not pcrlbrlned in prior year ,* Current xcm audit not engaged timely ~ hnproper i ccording of financial data on cash basis ~ I.ack of sufficient supporting documentation We conside~ cd these instances of noncompliance in forming our opinion on whether l~;rookhavc: Ilomcs of I.ouisiana, Inc. 1996 and 1995 financial statements for federal and state grants a~ presented faiJl\, in all material respects, in conformity with generally accepted accounli> principles, mid Ibis wport does not affect our rcporl dated July 21, 1997, on those financL~ StalClllCnls. New Orleens Office 10001 I oke [orest Bird Suite 404 New C)rteorls, LA 70~27 phone [504} 244 9400 fox {504) 244 B24 Atlonto Office 400 Co!c:,y Squo~e Suite 200 Atlonto GA 30361 pt~one 1404) 870 9045 fax (404; 870 9005 



We noted celaain immaterial instances of noncompliance that we have repo:ed to the managemem of B,'ookhavcn ltomes of Louisiana, Inc. in the accompanying Schedule of Findings and Questioned Costs. This report is intended for the information of the Organization's Board of Direclors, lnanagemenl, and the Legislative Auditor of |he State of Louisiana. ltowcver, this reporl is a matter of public record, and its distribution is not limited. 



LUTHER C. SPE]GHT & COMPANY 
A Corporotion of Certified Public Accot:r~tu,,ts and Manogement Cor,s.~lt(mts 

INDEI'ENI)ENT AUI)ITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN A('CORDANCE WITIt GOVERNMF.NTAUDITING STANDARDS 
To the Board of Directors of Brookhaven 1 tonrcs of Louisiana, lnc 
We have audited the financial statements of tile federal and state grants of Brookhaven 1 tomes at ],ouisiana (a nonprotit organization) as of and tbr the years ended June 30, 1996 and 1995, and have issued our report thereon dated Jtdy 21, 1997. 
We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Compt,'oller General of tile United States. "l'hos~ standards require that we plan and perform the audit to obtain reasonable assurance aboul whether the financial statelnents are free ofnlaterial misstatemei~t. 
l)ue to lack of sufficient supporting documentation, we were unable to form an opinion on gra revenues, grant receivable, taxes payable, fanrily payments and operating transfers. The management of Brookhavcn Homes of I.ouisiana is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs ol internal control structure policies and procedures. The objectives of an internal control structtnt are to provide management with reasonable, but not absolute, assurance that assets mc safeguarded against loss; from unauthorized use or disposition, and that transactions are executed in accordance with inanagcment's authorization mid recorded properly to permit the preparatiol, of financial statements in accordance with generally accepted accounting principles. Because o! inherent limitations in any internal control structure, errors or irregularities may nevertheles~ occui and not be detected. Also, projection of any evaluation of the structure to future periods i>. subject to the risk that procedures may become inadequate because of changes in conditions o~ that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of the federal and state grants ol Brookhaven Homes of l.ouisiana for the years ended June 30, 1996 and 1995, we obtained aJ~ underslandJng of the interna} control structure. With respect to the internal control structure, wc obtained an understanding of the design of relevant policies and procedures and whether thu~ have been placed in operation, and we assessed control risk in order to determine our auditin, procedures for the purpose of expressing our opinion on the financial statements and not t~, provide an opinion on the internal control structure. Accordingly, we do not express such a~t 
New Orleons Office Atlonta Office 10001 Lake forest B!,,d Suite 404 Ne~' Orleans, LA 70127 lahone(504124,~ 9z~00 fox(504) 2z;a.82z,(I z!00 Colony Sova'e Suite 200 At[a~t:: (;A 30361 phone ~404) 870 90,15 fo~ ra0,1) 870 9005 



We noted certain matters involving the intenlal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coining to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in o'ar judgmant, could adversely affect the organization's ability to record, process, summarize, and report financial data consistent wifla the assertions of managenmnt in the financial statements. 
~ Audit not performed in prior year * Current ),car audit not engaged timely ~ Improper recording of financial data on cash basis ~ Lack ofsufficent supporting documentation 
A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errol or i:rregularitics in amounts that would be material in relation to the financial statements bein[, audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material wcaknesses as defined above. We believe the reportable conditions described above arc material weaknesses. 
management 

July 21, 1997 

s intended for the information of the Organization's Board of Directors, and the Legislative Auditor of the Slate of Louisiana. However, this report is a distribution is nol limited 



LUTHER C. SPEIGHT & COMPANY 
A Corporation of Certified Public Acc:o,~r,:orns and Management Cor~.~,tJIIo,~ts INI}EPI~NDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTUI~.E USED IN A1)MINISTEIt.ING FEI)ERAL AWARDS 

To tile Board of Directors of Brookbaven ] lames of 1,ouisiana. lnc 
We have audited the financial statements of tile federal and state grants of Brookhaven ltomes o I.ouisiana, Inc. (a nonprofit organization) as of and for tile years ended June 30, 1996 and 1995 and have issued our report thereon dated July 21, 1997. 
We conducted our audit in accordance with generally accepted auditing standards; Governmcn; dzMiling Sta~Tctards, issued by tim Comptroller General of the United States; and Office ol Management and Budget (OMB) Circular A-133, "Audits of Institutions of Higher EducatioiL and Other Nonprofit Institutions." Those standards and OMB Circular A-133 require that \~t plan and pcrform the audit to obtain reasonable assurance about whether the financia statement~. ale free of nlalcria] lllisstatemellt. 
l)ue to lack of sufficient supporting documentation, we wcre unable to form an opinion on gran revenues, grant receivable, taxes payable, fmnily payments and operating transfers. 
Ill planning and performing our audit for the years ended June 30, 1996 and 1995, we considelc( the internal control structure of Brookhaven Homes of Louisiana, Inc. in order to determine ou auditing procedures for the purpose of expressing our opinion on tile financial statements o Brookhaven Homes of Louisiana, Inc. and to report on the internal control structure iJ accordance with OMB Circular A-133. This report addresses our consideration of internal contm str,acture policies and procedures relevant to compliance with requirements applicable to fedela award programs. We have addressed internal control structure policies and procedures relevant t( our audi! of the financial statements in a separate report dated July 21, 19!)7. The management of Brookhaven Haines of I,ouisiana, Inc. is responsihle for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgmerm by inanagemcnt me required to assess tile expected benefits and related costs of internal control structure policies and procedures. Tim objectives of an internal control structure arc to provi& managemenl with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed ill accordance with management'.,; aulhorization and recorded properly to permit the preparation of 15nancial statements in accordance with generally accepted accounting principles: and that federal award programs are managed ill compliance with applicable laws and regulations. Because of inhercnl ]imitations in any internal control structure, errors, irregularities, or instances of nonconrpliancc 
New Orleans Office: 10001 Lake Fo~esl Bird Suite 40z* New Orleans, LA 70127 >",one(504) 244.9400 fax [504) 244-8240 Atlanta Office: 400 Colo%, Square Suite 200 Atlanta GA 301561 phone {404] 870 9045 fa~ f4041870 9005 



may nevellheless occur and not be detected. Als(), projection of any evaluation of the sU ucmrc to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or thal tile effectiveness of the design and operation of policies and procedures may deteriorate. 
For tim purpose of this report, we have classified tile significant interual control structure policies and procedures used in administering federal award programs in tile following categories: 
Accounting Controls - Grant Revenues and (;asia Receipts - Purchases and Cash Disbursements - General Ledger and Financial Reporting - Grant Accounting 
Controls used in administering compliance with Laws and Regulations ~!leral ]~,~_t~r2~!!~nt_s_: ~)ecific Requirements - Political Activity - Civil Rights - Drug-Free Workplace Act - Federal Financial Reports - Allowable Costs/Cost Principles - Adminislralive Requirements 

- Types of Services - Eligibility - Advances and reimbursements - Amounts claimed or used for matching as determined by the OMB Circulars A-21 m~d other applicable cost principles or regulations that are applicable to each of its major programs - Reporting For all of tile internal control structure categories listed in the preceding paragraph, we oblaincd an understandiug of the design of relevant policies and procedures and determined whether the5 have been placed in opera(ion, and we assessed control risk. 
We performed tests of controls, as required by OMB Circular A-133, to evaluate the effectiveness of the design and opera(ion of internal control slructure policies and procedures that we considered relevant to preventing or delecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and rcimbursenlents and anrounts claimed or used for matching that are applicable to lhe aforementioned nonmajor programs. Our procedures wcre less in scope than would be necessa~3 to render an opinion on these internal control structure policies and procedures. Accordingly, wc do not express such an opinion. 



Wc noted certain matters involving the internal control structure and its operation that wc consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design el operation of the internal control structure that, in our judgment, could adversely affect the Organization's ability to administer federal award programs in accordance with applicable laws and regulations. 
~ Audit not performed in prior year ~ Culxcnt year audit not engaged timely ~ hnproper recording of financial data on cash basis ~ Lack of sufficient supporting documentation A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk thai noncompliance with laws and regulations that would be material to a federal award program may occur and not be detected within a timely period by employees in the normal course of perlbrming their assigned functions. 
Our consideiafion of lhe internal control structu)e policies and procedure,; used in administering, fedc:ral awards woukt not necessarily disclose all matters in the internal control structure thal might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that m'c also considered to be material weaknesses as defined above. We believe that the reportable conditions described above are material weaknesses. 
This rcport is intended for the information of the Organization's Board of Directors, management, and the Legislative Auditor of the Slate of Louisiam. However, this report is a 

July 21, 1997 
its distribution is not limited 
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LUTHER C. SPEIGHT & COMPANY 
A Corporation of Certified Public Acco ,~,,enls end Management Con~..Itcqts INI)EPENI)ENT AUDITOR'S REPORT ON COMI'I,IANCE WITH THE GENFI~.AI, REQUII~EMENTS APPLICABLE TO FE1)ERAI. AWARD PROGRAMS 

To the Board ofl)irectors of Brookhavcn l tolnes of Louisiana, lnc We have audited the financial statements of tile federal and slate grants of Brookhaven llamas o l,ouisiana, lnc.( a nonprofit organization) as of and for the ),ears ended Jtme 30, 1996, and 1995 and have issued our report thereon dated July 21, 1997. We have applied procedures to test the compliance of Brookhaven Homes of Louisiana, lnc with the followiiw rcquirements applicable to ils federal award programs, which are identified ix the accompanying Schedule of Federal Awards, for the years ended June 30, 1996 and 1995. 
Our procedures were limited to tile applicable procedures described in file Office of Managelncnl and Budget's "Compliaiace Supplement for Audits of Institutions of Higher 1,earning and ()thc~ Non-Profit Institutions". Our procedures were substantially less in scope than an audit, th( objective of which is the expression of an opinion on Brookhaven Homes of Louisiana, Inc "s compliance with the requirements listed in the preceding paragraph. Accordingly, we do hal express such an opinion. I)ue to the lack of significant supporting documentation, wc were unable to form an opinion ( gran! revenues, grant receivable, taxes payable, family payments and operating transfers. With respect to the items tested, the results of our procedures except for the effects of sucL adjustments, if any, as might have been determined to be necessary had we been able to appl) adequate procedures to beginuing net assets, grant receivable, taxes payable, family payments and ope1atint, transfers, disclosed no material instances of noncolnplianee with the requirelnents listed in the second paragraph of this report. With respect to itelns not tested, nothing came to ouJ altention that caused us to believe thal Brookhaven llamas of Louisiana, Inc. had not complied in all material respects, with those requirements, liowever, the results of our procedtHc~. disclosed immaterial instances of noncompliance with those requirements, which are dcscribcd il, the accompanying Schedule of Findings and Questioned Costs. This ~cport management 
New Orleans, Ju]y 21, 1997 
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LUTHER C. SPEIGHT & COMPANY A Corporation of Certified Public Accot,'~t:~,~ts and Management Co~ls /Itc:~:t,, INI)FPENI)ENT AUDITOR'S REPORT ON COMPLIANCE ~'V1TIt SPECIFIC REQUIREMENTS APPLICABLE I'O MAJOR FIZ.I)F, RAI~ AWARD PROS, RAMS To the Board ofl)irectors of Brookhaven 1 tomes of Louisiana. lnc We have audited tile financial statements oftile federal and state grants of Brookhaven ltomes of l,ouisiana (a nonprofit organization) as of and for the years ended June 30, 1996 and 1995, and haw~ issued our report thereon dated July 21, 1997. We have also audited tile compliance of Brookhaven tJomes of Louisiana, Inc. with the requirements governing types of services allowed or unallowed; matching, level of effort, oi earmarking; reporting; claims for advances and reimbursements; and amounts claimed or used for matching that arc applicable to each of its major federal award programs, which are identified in the accompanying Schedule of Federal Awards, for the years euded June 30, 1996 and 1995. The management of Brookhaven ltomes of Louisiana, Inc. is responsible for tile Organization's conlpliance with those requirements. Our responsibility is to express an opinion on compliance with those requirements based on our audit. We conducted our audit of compliance with those requirements in accordance with generally accepled auditing standards; Govermnent Auditing Standard, issued by the Coinptroller General of the k]nited States; and Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of lligher Education and Other Nonprofit Institutions." Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to in the second paragraph occurred. An audit inchldcs examining, on a test basis, evidence about the Organization's conlpliance with those requirements. We believe that our audit provides a reasonable basis fol 
The ~esults of our audit procedures except for the effects of such adjustments, if any, as mighl have bccn determined to be necessary had we been able to apply adequate procedures to beginning net assets, grant receivable, taxes payable, family payments, and operating trmlsfers. disclosed no material inslances of noncompliance with the requirements referred to in the second paragraph, that arc applicable to each of its maior federal award programs for tile years ended Jtlnc 30, 1996 and 1995. 
This report is intended for the information of the Organization's P, oard of l)irector~,. management, and tile Legislative Auditor of the Slate of Louisiana. However, this report is a 
July 21, 1997 
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IH~OOI(ItAVEN I]OJM[ES OF LOUISIANA, INC. SCItEI)ULE OF FINDINGS AND QUESTIONED COSTS FOR TIlE YEARS ENDED JUNE 30, 1996 AND 1995 
FINDING #l : NO AUI)IT PERFORMED ]N PRIOR YEAR QUEST1ONEI) COST: NOT APPLICABLE CONDITION 
During om audit it was noted that Brookhaven Homes of Louisiana, Inc. had not had a financia statement audit since fiscal year 1991. 
EIq,'ECT OF CONDITION 
The effect of this condition is the organizations noncolnpliance with the audit requirements Ihe grant. 
The Single Audit Act of 1984 requires a single audit for any recipient of federal flmds of S100,000 or more within a fiscal year; furthermore, tile grant contract with the l)epariment of Health and Hospilals specifically refers to the Single Audit Act. RECOMMENI)ATION 
We recommend that tile Organization adhere to tile requirements of tile grant contract and the Single Audit Act by obtaining lhe required fiequeney of audits of the grant fimds. MANAGEMI,;NT RESPONSE Brookhaven is currently having an audit performed and is committed to having future audits 
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BROOKIIAVEN ItOMES OF LOUISIANA, INC. SCIIEDULE OF FINDINGS AND QUESTIONED COSTS FOIl TItE YEARS ENDED JUNE 30, 1996 AND 1995 
FINDING #2: ABSENCE OF FUND ACCOUNTING QUESTIONE1) COST: NOT APPLICABLE CONDITION During our audit ii was noted that Brookhaven llomes of I,ouisiana, Inc. did not acconnt for the financial activities of their grants on an individual basis. 
I~FleECT OF CON1)IT1ON The effect of this condition is the organizations noncompliance with the requirements ill the different grants. 
hi the grant agreanlent, "the provider agrees to employ recordkeeping and receipt procedures which will provide an audit trail for expenditures and income received." 
Rlt;COM MENI)AT1ON We rccommend that the Organization keep financial records categorized by the particular grar involved, in order to provide a trail for individual grant revenues and expenditures. 
MANAGEMENT RESPONSE 
]:und accounting for all grants has been implemented 
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BROOKIIAVEN ]tOMES OF LOUISIANA, INC. SCItE1)ULE OF FINDINGS AND QUES']'IONED COSTS FOR TIlE YEARS ENDED JUNE 30, 1996 AND 1995 
FINI)ING #3: ACCRUAL BASIS OF ACCOUNTING QUESTIONED COST: NOT APPLICABLE CONDITION: 
During our audit it was noted that Brookhaven Homes of Louisiana, Inc. did not account foi the financial activities of all granls on an accrual basis. 
EFFECT OF CONDITION 
The effect of this condition is the organizations noncompliance with the requirements in the different grants. 
In the grant agrecmenl, "the provider agrees to employ recordkeeping and receipt procedures which will provide an audit trail for expenditures and income received." RECOMMENDATION 
We recolnmcnd that the Organization record revenues when earned and expenses when incu~c, in accordance with generally accepted accounting principles. MANAGEMENT RESPONSE 
Financial data for all grants is being accounted for on the accrual basis of accounting 
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