
ASSETS 

REAL.ITY HOUSE June 30, 1996 
STATEMENT OF FINANCIAL POSITION 

Cash 
TOTAL ASSETS 

] Jl AI?,ll ,l'I~lJ,;S AND FUND. BALANCE 
LIABII,IT1ES 
TOTAl, I,IABIITI'll,;S 
TOTAL FUNI) BALANCE 

$ 1,867 
1,867 

240 
240 
1,627 

TOTAl, 1,1ABILITIES AND FtJNI) 13AI,ANCE 1,867 

See Notes to the Financial Staements. 2 



I(F, VI';N UI ~S 
Grant 

REALIIY HOUS[- June 30, 1996 
STATI;MENT OF RIiVI~NUE AND EXPENDITURfiS 

TOTAl, REVENUES 
b;X PIiNDIT[JRES 

Aulomolive maintenance Insurance Salaries and Wages 
TOTAL I:','XPIiNDITURES 

NET RI'~VI';N[JI,;S OVF, R I~XPENI)ITUI{I~S 

See Notes to the Financial Staemenls 3 

442 12,958 4,820 
18,220 
!,780 



REALITY HOUSE June 30. 1996 
STATEMENT OF CIIANGES IN FUND BALANC[ 

Bcginning Fund Balance 
Ncl Revenues over Expenditures 
l';nding Fund Balance 

See Noles to the Financial Staements 4 

053) 
.780 
1,627 



REAI,ITY liOUSE 
NOTES TO TIIE" FINANCIAL STATEMENTS FOR 1"111,; Y " e " EAR LNDEI), JUNE 30, 1996 
SUMMARY OF SI(;NIFICANT ACCOUNTING PRINCIPLES 

Basis ~'Accoanting - The financial stalements of the Organization are prepared on lhe accrual basis of accounting Accordingly, revenue is recorded when earned and expenses are recorded when incurred 
Propertl, and Equipment - There are no fixed assets purchased or disposed of using these fimds. 
Income Taxes - q'be Organization has been determined to be tax exempt under Section 501 (c) of the lnlernal Revenue Code. Cash - Cash is comprised of cash on hand and in banks 



INDEPENDENT AUDITOR'S REPORT ON SCIIEDULE OF FEDERAl., AWARDS 

I~UTHER C. SPEIGHT & COMPANY A Corporation of Certified Public Accounto~ts and Management Consultants 

To the Board of Direct ors of Reality House We have audited the financial statements of the Governor's Office of Urban Aft'airs Grant awarded to Reality ttouse (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon dated February 10, 1997. These financial statements are the responsibility of the Organization's management. Our responsibility is to express an opi~ion on these basic financial statements based on our audit. 
We conducted our audfl in accordance with generally accepted auditing standards, (;overnmenl Amhtittg ,1'tandards', issued by Ihe Comptroller General of the United States, and the provisions of ()ffice of Management and Budget Circular A-133, "Audits of Institutions of Higher Education and ()flier Nonprofit Institutions," Those standards and OMB Circular A-133 require that wc plan and perform the audit to obtain reasonable assurance abotll whether the financial stalcnlelltS ale fiee of material misstatement. An audit includes examining, on a test basis, evidence supporting lhe amounts anti disclosures in the financial statements. An audit also includes assessing lhe accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation We believe thal our audit provides a reasonable basis for our opinion. 
Our audit was conducted for the purpose of forming an opinion on the basic financial statements of the GovernoFs Office of Urban Affairs Grant awarded to Reality House taken as a whole. The accompanying Schedule of Federal Awards is presented fur purposes of additional analysis and is nola required part of the basic financial statements The infbrmation in that schedule has been sut-~iected lo 1he auditing procedures applied in the audit of the basic financial statement and, m our opinion, is fairly presented in all material respects in relation to the basic financial statements taken as a whole. 

Luther C Speight & Company 
New Orleans, I,ouisiana February 10, 1997 



REAIATY IIOUSE SCH EI)|ILE OF FEDI~I/AL AV~/ARDS FOR TilE GRANT PERIOD ENDED J[INE 30, 1996 
Federal Granlor/ Pass Through Granlor 

Office of Urban Affairs & l)evelopment 
J'oia 

See Noles to the Schedule of Federal Awards 7 

Expenditures 

18,220 
$=. 18,220 



REALITY IIOUSE 
NOTES TO THE SCI! EDULE OF FEDEI/AL AWARDS FOR TIlE GRANT I'ERIOD JULY 1, 1995 TO JUNE 30, 1996 I. SUMMARY O!F SI.GNIFICAN~T_ACCOUNTING PRINCIPI,ES 



I,UTHER C. SPEIGHT & COMPANY 
A Corporotion of Certified Public Accountants and Management Consultants 

1NI)I'.TENDENT AUI)ITOR'S REI'ORT ON INTERNAl, CONTROl, STRUCTI.IRI'] USI']D IN ADMINISTFRING FEDERAl, AVCARI)S 
To the Board of Dhectors of Reality ! louse We have audited tile financial statements of the Governor's Office of Urban Aft'airs Grant awarded to Reality House (a nonprofit organization) as of and for tile year ended June 30, 1996, and have issued our report thereon dated FebruaD" 10, 1997. We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standardr, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-133, "Audils of Institutions of ltigher Education and Other Nonprofit Institutions." ]'hose standards and OMB Circular A-133 require that we plan and perform tile audit to obtain reasonable assurance about whether the financial statements ale flee of material miss'talemenl. 
In planning and performing our audit for the year endcd June 30, 1996, we considered tile internal conh'ol structure of Reality House in order to determine our auditing procedures for the purpose of' expressing our opinion on the financial statements of the Governor's Office of Urban Affhirs Grant awarded to Realily House and to report on tile internal control structure in accordance wilh OlVlB Circular A-133. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal award 
The management of Reality House is responsible for eslablishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related cosls of internal control structure policies and procedures. The objectives of an internal control structure a~e to provide management with reasonable, but not absolute, assurance that assets are safegum ded against loss fiom unaulhorized use or disposition, thai transactions are executed iu accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with ger~erally accepted accounting principles, and that federal award programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of tile structure to future periods is subject to tile risk thai procedures may become inadequate because of changes in conditions or that tim effecliveness of the design and operation of policies and procedures may deteriorate, 
For tile purpose of Ibis report, we have classified the significant internal control structure policies and procedures used in administering federal award programs in the following categories: 



Accotm|ing Cont!ols ~ (?rant Revenues and Cash Receipls ,, Purchases and Cash l)isbursements ~ General l.edger and Financial Reporting ~ Gram Accounting Controls used in administering compliance with Laws and Regulations G~?pera/gequirm~)ents; - Political Activity - Civil Rights - Cash Management - Federal Financial Reporting Allowable Costs~Cost Principles - Drug-Free Workplace - Administrative Requirements 

Specific Requ~Lements - Types of Services - Advances and Reimbursements - Amounts claimed or used for matching as determined by the OMB Circulars A-21 and other costs principles or regulations that are applicable to each of its programs 
For all of the internal control structure categories )isted in the preceding paragraph, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. 
I)uring the year ended June 30, 1996, Reality ttouse had no ma.ior federal award programs and expended 100% ellis total federal awards m~der its nonmajor programs. We performed tests of controls, as required by OMB Circular A-133, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures thai we considered relevant In preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to the Organization's nomnajor programs. Our procedures were less in scope lhan would be necessary In render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an 
We noted no matters involving the internal control structure and its operation that we consider to be repoll.able conditions under standards established by the American Institute of Certified Public Accounlants. Reporlable condilions involve matters coming to our atlention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, cotdd adversely affect the Organization's ability to administer federal award programs in accordance with applicable laws and regulations. 
A material weakness is a reportable condition in which the design or opcralion of one or more of the internal control sn'ucmre elements does not reduce to a relatively low level lhe risk thai noncompliance wilh laws and regulations that would be material to a t~deral award program may 

0 



occur and not be detected wilhin a limely period by employees ill the normal course ofl)erforming their assigned functions. ()tit consideration of the inlemal control structure policies and procedures used in administering federal awards would not necessarily disclose all mailers in the internal conlrol structure thai mighl be reporlable conditions and, accordingly, would not necessarily disclose all reportable conditions thai are also considered to be material weaknesses as defined above, 
This report is intended for the information of the Board of Directors, management, and the Legislative Auditor's Office. I lowever, this repoll is a matter of public record, and its distribution is, not limiled. 
Luther- ('. Speigh New Orleans l,ouisiana Fcbruary 10, 1997 



]_.UTHER C. SPEIGI-IT tYg COMPANY 
A Corporotion of Certified Public Accountonts and Management Consu)tonts 

INDEI'ENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTIIRE BASEl) ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUI)ITING STANDARDS 
To the Board of Directors of Reality ttouse 
We have audited the financial statements of the Governor's Office of Urban Aft'airs Grant awarded to Reality House (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon dated February 10, 1997. 
We conducted our audit in accordance, with generally accepted auditing standards and Government Audit#tg StwMards', issued by the Comptroller General of the United States. Those standards require that we plan and perform the attdit to obtain reasonable assurance about whether the financial slatements are fiec of material misstatement. The managenrcnt of Reality House is responsible for establishing and maintaining an internal control structure In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with managcmcnt's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected Also, projection of any evaluation of Ihe structure to filture periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the efl'ecliveuess of the design and operation of policies and procedures may deteriorate. 
In planning and perfornfing our audit of the financial statements of the Governor's Off'ice of Urban Affairs Grant awarded to Reality House for the year ended June 30, 1996, we obtained an understanding of the internal control stlaJClUl'(," With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure Accordingly, we do not express such an 
Om consideration of the internal control structure would not necessarily disclose all matters in the inlernal control structure that 1night be material weaknesses under standards established by the American Institute of Certified Public Accotmtants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively 10w level the risk tha! errors or irreg~alarities in amounts that would be material in 100(11 [ol<e Foresi BIvd Soite zi04 New Orleons, LA 70127 phone (504) 244 9400 fax/S0:;) 244 8240 



l'his reporl is intended for the informa Office of Urban Aft'airs, and the Lcgisla pub c record, and its distribution is not 
~J 

New Orleans, Louisiana Feb -ua y 10, 1997 



I~UTHER C. SPE1GI-IT ~ COMPANY 
A Corporation of Certified Public Accountants and Management Co~sulturlts INDEPENI)ENT AUDITOR'S REI'ORT ON COMPi,iANC[4 WITtl TIlE GENERAl REQI.JIREMI,'NTS APPLICABI,[~; TO FEDERAL AWARD PROGRAMS 

To the Board ofl)irectors of Reality ltouse 
We have audited the financial sta*.ements of Governor's Office of Urban Affairs Grant awarded 1o Reality House (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon dated FebrualT 10, 1997. We have applied procedures to test the compliance of Reality House with the following requirements applicable to its federal award programs, which are identified in the accompanying Schedule of Federal Awards, for the year ended June 30, 1996: ,, Political Activity ~ ('ash Management ~ Federal Financial Reports ~ l)avis-Bacon Act ~ Drug-Free Workplace ~ Civil Righis Act ~ Allowable Costs/Cost Principles Our procedures were limited to the applicable procedures described in the Office of Managemenl and P, udget's "Compliance Supplement for Audits of Institutions of ltigher l~earning and Othcl Non-Profit Institutions" Our procedures were substantially less in scope than an audit, the ol:jective of which is die expression of an opinion on Reality I louse's compliance wiih the requirements listed in the preceding paragraph Accordingly, we do not express such an opinion 
With respect to the items tesled, the resulis of our procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report With respect to items not tested, nothing came to our attention that caused us to believe that Reality ttouse had not conrplied, in all material respects, with those requirements. This report is intended for the infornration of the Board of Directors, management, and the Office of the 1,egislafive Auditor l lowever, this report is a matter of public record, and its distribution is not limited 
l,uthel C Speight & Company 
New Orleans, Louisiana l,'cbma17 10, ! 997 



LUTHER C. SPEIGtIT &C COMPANY 
A Corporation of ('ertified Public Accountants and Management Consultorlts 

I NDEI'ENDENT AUDITOR'S REPORT ON COMPI.IANCE WITH SPECIFIC RI~]QUIREMENTS APPLICABLE TO NONMAJOR FEDERAl, AWARD PROGRAM TRANSACTIONS 
To tile Board of Directors of Reality House We have audited the financial statements of tim Governor's Office of Urban Aft'airs Grant awarded to Reality House (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon dated February 10, 1997. 
In connection with our audit of the financial statements of the Governor's Office of Urban All.airs Grant awarded to Reality House and with our consideration of the Organization's internal control structure used to administer federal award programs, as required by Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of Jligher Education and Other Nonprofil lnslilutions," we selected certain transactions applicable to certain nonmajor federal award proglams for the year ended June 30, 1996. As required by OMB Circular A-133, we have performed auditing procedures to test compliance with the requirements governing types of services allowed or unallowed, that are applicable to those transactions. Om procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on Reality Itouse's compliance with these requirements. Accordingly, we do not express such an opinion 
With respect to the items tested, the results of our procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that Reality llouse had nol complied, in all material respects, with those requirements. This repo~t is intended for the information of the Board of Directors, management, and the l.egislalive Auditor's Office. However. this report is a matter of public record, and its distribution is not limited <----./e ..>;e 
New Orleans, 1 .ouisiana Fel.wuarv 10, 1997 
0001 I oke Forest 81vd Suite 404 New Orleans, LA 70127 phone[504) 2a4 9400 fox[S04) 244-8240 



LUTI~ER C- SPEIGHT & COMPANY 
A Corporation of Certified Public Accountants and WIOl]Ogetnerlt Corlsu}tonts 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASEl) ON /iN AUDIT OF HNANCIAL STATEMENTS PERFORMED IN ACCORI)ANCE WITll GOVERNMENT AUDITING STANDARDS 
To the Board of Directors of Reality House 
We have audited the financial statements of the Governor's Office of Urban Aft'airs Grant awarded to Reality House (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our repo~l thereon dated February 10, 1997. 
We conducted our audit in accordance with generally accepted auditing standards and (;ovet'~mwnt Auditing ATandards; issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are fiee of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Organization is the responsibility of Reality House's management, As pail of obtaining reasonable assurance aboul whether the financial statements are fiee of material misstatement, we performed tests of l~.eality 1 louse's compliance with certain provisions ot'laws, regulations, contracts, and grants ltoweveJ. the objective of our audit of the fnancial statements was nol to provide an opinion on overall compliance with such provisions Accordingly, we do not express such an opinion The results ofotu tests disclosed the following instance of noncompliance that are required to be leporled herein under Government Audiling ,~'landardy for which the ultimate resolution cannot presently he determined Accordingly, no provision for any liability that may resuh has been recognized in Reality House's 1996 financial statements. 
The Organization's inability to complete and issue an audit of their 1996 financial statements within six months of the close of the entity's fiscal year is an instance of noncompliance as described above. The audit was engaged in a timely manner, however, informalion required lo begin the audit was not available when requested Therefore, the start of the audit was delayed causing report issuance to also be delayed. We considered this instance of noncompliance in forming our opinion on whether reality House's 1996 financial statmenls are presented fairly, in all material respects, in conformity with generally accepted accounting principles, and this report does not affect our report dated February 10. 1997, on those financial statements. 



This report is ildcnded for the information of the Board of Directors, management, and the I egislalive Auditor's Office, l towever, this report is a matter of public record, and ils distribulion is not limited 
LutIIcr C. SpeighI & l~.ompany New Orleans, Louisiana February 10, 1997 
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REAIXI'Y ]lOUSE 

(Xerox neoessary C()p~.s fl'om thi6 c(bp)' and PLAOIE J tWCK In FILI~ 

INI)EPENI)ENT AUDITOR'S REPORT ON TIlE FINANCIAl, STATEMENTS AND REI,ATED SINGLE AUI)H" REPORTS FOR TIlE FISCAL YEAR ENDED JUNE 30, 1996 

.ruder provisions of state law, this report is a public document. A copy of the report has been submit- ted to the audited, or reviewed, entity and other appropriate public officials. The report is available for public inspection at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court. RP.lease Date...b'/'-~-~-" ~, 7 _ J 
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