
St. Helena Parish Hospital Service District No. 1 Notes to Financial Statements October 31, 1996 
Note 1-Summary of Significant Accounting Policies (Continued) 
The District is exempt from income taxes under Internal Revenue Code Section 115 
The Sheriff of St. Helena Parish, as provided by state law, is the official tax collector of ]property taxes levied by the parish and parish special districts. The 1996 and 1995 property tax calendars were as follows 
Millage rates adopted Tax bills mailed Due date Certified delinquent notice 

October 31, 1996 November 22, 1996 December 31, 1996 March 31, 1997 
September 28, 1995 November 3, 1995 December 31, 1995 March 31, 1996 

Property taxes are recognized as revenue in the calendar year for which they are due. State law requires the sheriff to collect property taxes in the calendar year in which the assessment is made. After notice is given to the delinquent taxpayers, the sheriff is required by the constitution of the State of Louisiana to sell fire least quantity of property necessary to settle the taxes and interest owed. 
Pursuant to Governmental Accounting Standards Board (GASB) Statement No. 20, Accounting and Financial Rennrtlno fnr Prnnrietarv FIInd~ and Other ~nvornmr, ntal ~ntlti~.~ Thai 11co the District has elected to apply the provisions of all relevant pronouncements of the: Financial Accounting Standards Board (FASB), including those issued after November 30, 1989. 
The District is exposed to various risks of loss from torts; theft of, damage to, and destruction of assets; business interruption; errors and omissions; employee injuries and illnesses; natural disasters; and employee health, dental, and accident benefits. Commercial insurance coverage i.,; purchased for claims arising from such matters. Settled claims have not exceeded this 



 
St. Helena Parish Hospital Service District No. 1 Statements of Cash Flows Years Ended October 31, 1996 and October 31, 1995 

Operating and Gains Activities Revenues over (under) expenses Adjustments to reconcile revenues over (under) expenses to net cash provided by operating activities Depreciation and amortization Changes in operating assets and liabilities (Increase) decrease in receivable (Increase) decrease in inventory (Increase) decrease in prepaid expenses Increase (decrease) in accounts payable Increase (decrease) in accrued liabilities Increase (decrease) in deferred revenue 
Investing Activities Purchases of property, plant and equipment Change in restricted cash Net (increase) decrease in certificates of deposil Change in assets limited as to use Proceeds received on sale of property, plant and equipment 
Financing Activities Proceeds on notes Principal payment on notes Principal payment on bonds Principal payment on capital leases Decrease in contributed capital Transferred from restricted fund Net change in temporarily restricted assets 
Net Increase (Decrease) in Cash and Cash Equivalents beginning of year 

end of year 

($204,425) 
244,956 251,833 (5,093) 5,866 (95,786) 34.415 

1995 ($6,381) 
252,256 
52,219 32,801 14,537 10,181 22,190 (440) 

(47,612) (32,200) 97,221 786 34.625 
(171,556) (43,201) (290,753) 

12 (83 (68 (7 
030 334) 143) 810) 53,691 29.646 

']'he accompanying notes are an integral part of these statements 

100,418 (71,302) (62,202) (7,089) (16,804) 47,862 40.174 
31.057 (97,090) 302.900 ~p5.81o 



St. Helena Parish Hospital Service District No. 1 Notes to Financial Statements October 31, 1996 
Note 1-Summary of Significant Accounting Policies 
A. Reoort Issued Under Separate Cover 
The St. Helena Parish Hospital Service District No. 1 's component unit financial statements are an integral part of the St. Helena Parish Police Jury's comprehensive annual financial report. This report has been issued under separate cover for the St. Helena Parish Hospital Service District No. 1, and should not be used for any other purpose. B 
On December 29, 1962, the St. Helena Parish Police Jury passed a resolution creating the St. Helena Parish Hospital Service District No. 1 (hereinafter sometimes called the "District") under the ~mthority of Article 6, Section 19, of the 1974 Louisiana Constitution and Chapter 10 of Title 46 of the Louisiana Revised Statutes of 1950, as amended. The District is composed of all the territory situated within the limits of the Parish of St. Helena, Louisiana. The governing authority of the District consists of a board of six (6) commissioners, all of whom are qualified electors of the Parish of St. Helena, Louisiana. The Commissioners serve without pay, per diem, or reimbursement of expense, except actual cash out-of-pocket expenses incurred in the performance of their duties. The public purpose of the District is to secure, provide for, and protect the public health and welfare by the treatment of human ailments through the acquisition and construction of projects as authorized by Chapter 10 of Title 46 of the 1974 Louisiana Constitution, and the financing and refinancing of indebtedness to acquire, construct, renovate, improve hospitals, clinics, laboratories, a nursing home, and any other facility, building or structure which may be of use and benefit in the teaching, training or practice of medical science and treatment of human ailments, or for such other facilities as the District shall find useful in the study of, or research in, or treatment of illness or infirmities, all as is more fully set out in said Chapter 10 of Title 46 of the 1974 Louisiana Constitution. 
'The accounts of the District are organized on the basis of a fund which is considered a :separate accounting entity. The operations of the fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund balance, revenue and expenses. Government resources are allocated to and accounted for in individual funds based upon the purpose for which they are to be spent and the means by which spending activities are controlled. The fund is classified as follows: 



St. Helena Parish Hospital Service District No. 1 Notes to Financial Statements October 31, 1996 
Note 1-Summary of Significant Accounting Policies (Continued) C. Basis 9_.( Presentation (Continued) 
Enterprise Funds are used to account for operations; (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenue earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 
The District's adopted budget meets the requirements of the Louisiana Local Government Budget Act as provided by Louisiana Revised Statutes 13:1301-1315. 
E. Use of Estimates 'The preparation of financial statements in conformity with generally accepted accounting ]principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 
F. Cash and Cash Eouivalents ]For purposes of the Statement of (;ash Flows, the District considers all highly liquid itnvestments purchased with an initial maturity of three months or less to be cash equivalents. 



St. Helena Parish Hospital Service District No. 1 Notes to Financial Statements October 31, 1996 
Note 1-Summary of Significant Accounting Policies (Continued) 
Fixed assets are statod at cost, except for assets donated to the District. Donated assets are recorded at the appraised value at the date of donation. 
Depreciation is recorded on a straight-line basis over the useful lives of the assets. Equipment under capital leases is amortized on the straight-line method over the shorter period of the lease term or the estimated useful life of the equipment. Such amortization is included in depreciation and amortization in the financial statements. Maintenance, repairs,, replacements and improvements of minor amounts are expended. Major replacements and improvements are capitalized. 
Interest cost incurred on borrowed funds during the period of construction of capital assets is capitalized as a component of the cost of acquiring those assets. 
N Net patient service revenue is reported at the estimated net realizable amounts from patients, third-party payors, and others for services rendered, including estimated retroactive adjustments under reimbursement agreements with third-party payors. Retroactive adjustments are accrued on an estimatod basis in the period the related services are rendered and adjusted in future periods as final settlements are determined. 
Accumulated unpaid vacation is accrued when incurred. Employees earn and vest in vacation leave according to years of service as shown below: 
Over 5 ),ears Less than 5 years 2.08 days per month 1.66 days per month 



St. Helena Parish Hospital Service District No. 1 Notes to Financial Statements October 31, 1996 

Note 2-Net Patient Service Revenue The District has agreements with third-party payors that provide for payments to the Hospital at amounts different from its established rates. A summary of the payment arrangements with major third-party payors follows: Inpatient acute care services rendered to Medicare program beneficiaries are paid at prospectively determined rates per discharge. These rates vary according to a patient classification system that is based on clinical, diagnostic, and other factors. Inpatient nonacute services, certain outpatient services, and defined capital and medical education costs related to Medicare beneficiaries are paid based on a cost reimbursement methodology. The Hospital is reimbursed for cost reimbursable items at a tentative rate with final settlement determined after submission of annual cost reports by the Hospital and audits thereof by the Medicare fiscal intermediary. The Hospital's classification of patients under the Medicare program and the appropriateness of their admission are subject to an independent review by a peer review organization under contract with the Hospital. The Hospital's Medicare cost reports have been audited by the lVledicare fiscal intermediary through October 31, 1993. M.c..OJ.c.M~ Inpatient and outpatient services rendered to Medicaid program beneficiaries are reimbursed under a cost reimbursement methodology. The Hospital is reimbursed at a tentative rate with final settlement determined after submission of annual cost reports by the Hospital and audits thereof by the Medicaid fiscal intermediary. The Hospital's Medicaid cost reports have been audited by the Medicaid fiscal intermediary through October 31, 1993. The District has also entered into payment agreements with certain commercial insurance carriers, health maintenance organizations, and preferred provider organizations. The basis for payments to the Hospital under these agreements includes prospectively determined rates per discharge, discounts from established charges, and prospectively determined daily rates. 



St, Helena Parish Hospital Service District No. 1 Notes to Financial Statements October 31, 1996 
Note 3-Assets Whose Use Is Limited 
Assets whose use is limited that are required for obligations classified as current liabilities are reported in current assets. The composition of assets whose use is limited at October 31, 1996 and 1995, is set forth in the following table. 
Under indenture agreement Cash 

Note 4-Mortgage and Notes Payable 
Mortgage and notes payable consists of tile following 

1996 1995 $258.303 $259.089 258.303 259.089 

Note payable to Bank of Greensburg in monthly installments of $1,920 at 8%. Note is secured by a lease agreement on the Dialysis Unit. $51,480 $69,152 
Note payable to Bank of Greensburg in monthly installments of $544 plus interest at 8%. Note is secured by equipment. 10,628 
Note payable to Bank: of Greensburg in monthly installments of $700 at 8%. Note is secured by ad valorem taxes. 9,818 17,702 
Note payable to Bank of Greensburg in monthly installments of $580 at 8%. Note is secured by property. 15,199 20,567 
Note payabh; to Bank of Greensburg in annual installments of $38,528 plus interest at 8%. Note is secured by ad valorem taxes. 68.691 100.418 (Amounts brought forward) 155,816 207,839 



St, Helena Parish Hospital Service District No. 1 Notes to Financial Statements October 31, 1996 

Note 4-Mortgage and Notes Payable (Continued) 
(,Amounts carried forward) 1996 $155,816 1995 $207,839 Mortgage payable to Farmers Home Administration for Morgan Hills Apartments in the amount of $776,348 at an interest rate ranging from 1% to 8.75 % for 50 years with a monthly payment of $1,646. Note is secured by the Morgan Hills apartments. 770,583 772,015 Note payable to General Electric Corporation in the amount of $86,500 at 7.25% interest, payable in 60 monthly installments of $1,723. Loan is secured by equipment. Less current maturities Long-term portion 

6.789 933,188 (80.915) 852.27______23 
24.638 1,004,492 85.628 

Maturities of long-texln debt for the next five years ending October 31, are as follows 
1997 1998 1999 2000 2001 

18 

$80,915 67,740 18,736 1,895 2,054 



St. Helena Parish Hospital Service District No. I Notes to Financial Statements October 31, 1996 
Note 5-Bonds Payable 
Bonds payable consist of the following: 1996 1995 Hospital Revexme Bonds of $467,00 require annual installments of $3,115 (.principal and interest) tbr 20 years at an annualized rate of 5.125 %. Bonds are secured by the land and building of the Hospital and by a pledge of all operating revenue. $430,465 $444,918 As: required by the bond agreement, the District was required to establish three separate accounts, Sinking Fund, Reserve Fund and Contingency Fund. The Sinking Fund is required to have an amount sufficient to pay promptly and fully the principal and interest on the bonds. The Reserve Fund must have an amount paid to it equal to 10% of the amount paid to the Sinking Fund each month. The amount shall continue until the Reserve Fund has accumulated a sum equal to the combined principal and interest falling due in any year on the bonds. The Contingency Fund shall have deposited $170 per month to cover depreciation, additions, improvements and replacements necessary to properly operate the District. These amounts have been classified as assets whose use is limited. General Obligation Hospital Public Improvement Bonds of $1,150,000. Payments are to be made in annual installments of $103,339 (principal and interest) for 20 years at an annualized rate of 6.375%. Bonds are secured by the full faith and credit of the District which obligates itself to levy and collect ad valorem taxes sufficient to pay principal and interest. All ad valorem taxes related to the bond issue are deposited into separate accounts. Payment of the bond issue is made from this account 
Less current maturity of bonds payable Long-term portion of bonds payable 

747.075 1,177,540 (71.410) 
800.765 1,245,683 (67.285) 

Bond maturities for each of the next five years ending October 31, are as follows 
1997 1998 1999 2000 2001 

19 

$71,410 75,783 80,427 85,335 90,594 
$69,309 64,936 60,292 55,384 50,125 



St, Helena Parish Hospital Service District No. 1 Notes to Financial Statements October 31, 1996 
Note 6-Restricted Fund Balance A portion of the Districts ad valorem taxes received are restricted to pay the debt on the General Obligation tlospital Public Improvement Bonds. 
Note 7-Capital Leases - Equipment The District leases various hospital equipment under capital leases expiring in various years through 1998. The assets and liabilities under capital leases are recorded at the lower of the present value of the minimum lease payments or the fair value of the asset and the assets are depreciated over their estimated useful lives. Depreciation of assets under capital leases is included in depreciation expense. Future minimum lease payments under capital leases are as follows: 
Current portion of obligations under capital leases 
Long-term portion of obligations under capital leases 

1996 $8,618 
18.386 

1995 $7,816 
18.380 26.19_.__._66 Minimum future lease payments for the next two years ending October 31, are as follows 1997 1998 Note 8-Capital Lease-Land 

$8,618 9,768 
The District has leased the land on which the nursing home is located from the St. Helena ]Parish Police Jury. The lease is for the 20 year period which coincides with the payment schedule on the relate, d bonds. The lease does not require any payments to the Police Jury. Note 9-Land and Building 
The title to the District's land and building on which the Hospital is located and its related debt are in the name of St. Helena Parish Police Jury. The effects are described in the auditor's report. 



St. Helena Parish Hospital Service District No. 1 Notes to Financial Statements October 31, 1996 
Note 10-Medical Malpractice Claims The District has medical malpractice insurance up to $100,000 through the Louisiana Hospital Association Trust Fund and an additional $500,000 through the Patients Compensation Fund. As of the balance sheet date, the District has no malpractice claims exceeding its coverage. Note ll-Concentration of Credit Risk The District is localed in Greensburg, Louisiana and grants credit without collateral to patients, most of whom are local residents and are insured under third-party payor agreements. Revenue from patients and third-party payors were as follows: 

Medicare and Medicaid Commercial and Blue Cross Private pay 
1996 92% 7% 
100% 

1995 
91% 7% 2% 100____~% 



St, Helena Parish Hospital Service District No. 1 Notes to Financial Statements October 31, 1996 
Note 1-Summary of Significant Accounting Policies (Continued) 
The October 31, 1996 and October 31, 1995 carrying amounts of the District's deposits were $1,240,908 and $1,148,842, respectively, which include cash and certificates of deposit of which $200,000 was covered by Federal Depository insurance for each year. The remaining October 31, 1996 anti October 31, 1995 bank balances, which are considered Category 1 for generally accepted governmental accounting principles, were collateralized by securities held in a joint custodial account in the District's name. 
Accounts receivable from patients, insurance companies and third-party reimbursement contractual agencies are recorded at established charge rates. Certain third-party insured accounts (,Medicare and Medicaid) are based on cost reimbursement agreements which generally result in the District collecting less than the established charge rates with the difference recorded as "contractual adjustments." Final determination of settlement is subject to review by appropriate authorities. Adequate allowances are provided for doubtful accounts and contractual adjustments. Doubtfid accounts are written off against the allowance after adequate collection effort is exhausted and recorded as recoveries of bad debts if subsequently c, ollected. Net operating revenue includes only those amounts established by management to be collectible. 
The Hospital provides care without charge or at amounts less than its established rates to ]patients who meet certain criteria under its charity care policy. Because the Hospital does not ]pursue collection of amounts determined to qualify as charity care, they are not reported as Jrevenue. J. Assets Whose Use Is Limited Assets limited as to use under terms of the bond indentures are classified as assets whose use iis limited. 
Supplies are valued at the lower of cost (first-in, first-out) or net realizable value 



 

This report is intended for the information of the Commissioners, management, Farmers Home Administration and the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 
Yours truly, 



 
For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During the year ended October 31, 1996, the St. Helena Parish Hospital Service District No. 1 expended 94.3% of its total federal financial assistance under major federal financial assistance programs. We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of interual control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to each of the St. Helena Parish Hospital Service District No. 1 's major federal financial assistance programs, which are identified in the accompanying Schedule of Federal Financial Assistance. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. Our consideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Celaified Public Accountants. A material weakness is a condition in which the ,design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. This report is intended for the information of the Commissioners, management, Farmers Home Administration and the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. Yours truly, 



 
St. Helena Parish Hospital Service District No. 1 Statements of Cash Flows Years Ended October 31, 1996 and October 31, 1995 

Supplemental Disclosure of Cash Flow Information 1996 1995 Cash paid during the year for interest 

The accompanying notes are an integral part of these statements 
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December 19, 1996 Independent Auditor's Report on Compliance With The General Requirements Applicable to Federal Financial Assistance Programs 
Board of Commissioners St. Helena Parish Hospital Service District No. 1 Greensburg, l,ouisiana 
Commissioners 
We have audited the general purpose financial statements of 

St. Helena Parish Hospital Service District No. 1 Greensburg, Louisiana a component unit of the St. Helena Parish Police Jury, Greensburg, Louisiana as of and for the year' ended October 31, 1996, and have issued our report thereon dated December 19, 1996, which contained an adverse opinion because the general purpose financial statements include certain assets to which the District does not have title. 
'We have applied procedures to test St. Helena Parish Hospital Service District No. l's compliance with the following requirements applicable to its federal financial assistance programs, which are identified in the Schedule of Federal Financial Assistance, for the year ended October 31, 1996: 

Political Activity Civil Rights Cash Management Relocation Assistance and Real Property Acquisition Federal Financial Reports Allowable Costs/Cost Principles Drug Free Workplace Administration Requirements 
35 



Supplementary Information 
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December 19, 1996 Single Audit Opinion on Compliance With Specific Requirements Applicable to Major Federal Financial Assistance Programs 

Board of Commissioners St. Helena Parish Hospital Service District No. 1 Greensburg, Louisiana 
Commissioners We have audited the general purpose financial statements of 

St. Helena Parish Hospital Service District No. 1 Greensburg, Louisiana 

ROBERI B ]4AWTHORN, C PA [18961977) JOHN F. WAYMOUTH C P A (1902-1987) HOWARD VI CARROLl C RA (1909 1993) WA~REI~ C BZR, ~pA RETIRED 

a component unit of the St. Helena Parish Police Jury, Greensburg, Louisiana, as of and for the year ended October 31, 1996, and have issued our report thereon dated December 19, 1996, which contained an adverse opinion because the general purpose financial statements include certain assets to which the District does not have title. We have also audited St. Helena Parish Hospital Service District No. 1 's compliance with the requirements governing lypes of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; claims for advances and reimbursements; amounts claimed or used for matching, and special tests and provisions that are applicable to its major federal financial assistance program, which is identified in the accompanying Schedule of Federal Financial Assistance, for the year ended October 31, 1996. The management of St. Helena Parish Hospital Service District No. 1 is responsible for the St. Helena Parish Hospital Service District No. 1 's compliance with those requirements. Our responsibility is to express an opinion on compliance with those requirements based on our audit. 
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Our procedures were Management and Budget's limited to the applicable procedures described in the Office of Governments. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on SI. Helena Parish Hospital Service District No. l's compliance wilh the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that St. Helena Parish Hospital Service District No. 1 had not complied, in all material respects, with those requirements. 
This report is intended for the information of the Commissioners, management, Farmers Home Administration and the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 

Yours truly, 
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December 19, 1996 Independent Auditor's Report on Compliance With Specific Requirements Applicable to Nonmajor Federal Financial Assistance Program Transactions 

Board of Commissioners St. Helena Parish Hospital Service District No. 1 Greensburg, Louisiana 
Commissioners We have audited the general purpose financial statements of St. Helena Parish Hospital Service District No. 1 Greensburg, Louisiana 

ROBERT [3 "HAWTHORN, C P/~ (1896-1977) JOHN F. WAYMOUTH C r~A 09021987) HOWARD V CARROI-[ C P A (19091993) WARREN C BER, C F'A RETIREO 

a component unit of the St. Helena Parish Police Jury, Greensburg, Louisiana, as of and for the year ended October 31, 1996, and have issued our report thereon dated December 1996, which contained an adverse opinion because the general purpose financial statements include certain assets to which the District does not have title. In connection with our audit of the general purpose financial statements of St. Helena Parish Hospital Service District No. 1 and with our coltsideration of St. Helena Parish Hospital Service District No. 1 's control structure used to administer federal financial assistance programs, as required by Office of Management and Budget Circular A-128, "Audits of State and Local Governmenl~," we selected certain transactions applicable to certain nonmajor federal financial assistance programs for the year ended October 31, 1996. As required by OMB Circular A-128, we have performed auditing procedures to test compliance with the requirements governing types of services allowed or unallowed and eligibility, matching, level of effort, and/or earmarking, reporting, claims for advances and reimbursements, amounts claimed or used for matching and special tests and provisions that are applicable to those transactions. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on St. ]Helena Parish Hospital Service District No. l's compliance with these requirements. Accordingly, we do not express such an opinion. 
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St. Helena Parish Hospital Service District No. 1 Statements of Revenue and Expenses Years Ended October 31, 1996 and October 31, 1995 

Revenues Net patient service revenue Other operating revenue 
Expenses Salaries Outside services Supplies and other General and administrative Provision for bad debts Interest Depreciation and amortization 
Or~eratinp income (In~ Income Donations Interest State Grant - emergency room Federal Grant - substance abuse Other 

Excess of Revenues Over (Under) Expenses 

$5,983,257 350.279 $5,992,878 342.204 6.333.536 6.335.082 
3,128,915 1,225,183 728,970 1,191,615 130,422 62,328 244.956 

3,097,412 1,138,898 726,992 1,169,902 71,929 69,066 252.256 6.712.389 6.526.455 (378.853) (191.373) 
75 29,637 50,000 49,996 44.720 174.428 
1,570 20,287 75,000 50,000 38.135 184.992 

The accompanying notes are an integral part of these statements 
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St. Heleva Parish Hospital Service District No. 1 A Component Unit of the St. Helena Parish Police Jury Greensburg, Louisiana October 31, 1996 

.~(Jer provisions .of state law, this report is a public document. A copy of the report has been submit- ted to the audited, or reviewed, er, tity and othe.~ ~.ppropriate ~,qblic officials. "The report is available for public inspection at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court ~etaase Date ~,1:'R 1 6 1997 
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December 19, 1996 Independent Auditor's Report 

The Board of Commissioners St. Helena Parish Hospital Service District No. 1 Greensburg, Louisiana 
Conunissioners 
We have audited the accompanying general purpose balance sheets of Sl. Helena Parish Hospital Service District No. 1 Greensburg, Louisiana 

ROBERT B. HAWTHORN C F~A [1896-1977) JOHN F. WAYMOUTH C #A (19021987) HOWARD V CARROLl C f~A (1909 1993) WARREN C BER, C F~A RETIREE) 

a component unit of the St. Helena Parish Police Jury, Greensburg, Louisiana, as of October 31, 1996 and October 31, 1995 and the related statements of revenue and expenses, fund balance, and cash flows fi)r the years then ended. These general purpose financial statements are the responsibility of St. Helena Parish Hospital Service District No. l's management. Our responsibility is to express an opinion on these component unit financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 



 

The general purpose financial statements include certain assets to which the District does not have rifle and corresponding expenses which affect these financial statements. If such items had been recorded in accordance with generally accepted accounting principles, property and plant would be reduced by $1,163,016 and $1,317,471, fund balance by $1,163,016 and $1,317,471 and depreciation expem~e by $74,548 and $52,360, for 1996 and 1995, respectively. In our opirfion, because of the effects of the matters discussed in the preceding paragraph, the general purpose financial statements referred to in the table of contents do not present fairly, in colaformity with generally accepted accounting principles, the financial position of St. Helena Parish Hospital Service District No. 1, Greensburg, Louisiana as of October 31, 1996 and October 31, 1995, or the results of its operations or its cash flows for the year then ended. In accordance with Government Atldilhlg Standards, we have also issued a report dated December 19, 1996 on our consideration of St. Helena Parish Hospital Service District No. 1 's internal control structure and a report dated December 19, 1996 on its compliance with laws and re~lations. 



St. Helena Parish Hospital Service District No. 1 Balance Sheets October 31, 1996 and October 31, 1995 
Assets 

Current Assets Cash and cash equivalents Urtrestricted Restricted Certificates of deposit Assets limited as to use Patient accounts receivable (net of estimated uncollectibles of $164,948 and $169,948 for 1996 and 1995, respectively) Estimated third-party settlements Accounts receivable - other Supplies Prepaid expenses 
Assets Limited As to Use Under indenture agreement Less amount required to meet current obligations Nnnt~urrent a~et~ limited as to use 
Property, Plant and Equipment Land Hospital Morgan Hills Buildings Hospital Morgan Hills Clinic Nursing Home Home Health Equipment 
Less depreciation to date 

$426 302 135 15 
476 877 412 702 125,452 378,543 311,119 131,436 60.419 

$205 270 232 14 
810 677 633 918 
75,316 671,360 320,271 126,344 65.284 

258,303 15.702 259,089 14.918 242.601 244.171 
183,965 36,000 1,869,174 767,077 76,640 1,098,370 68,074 1.163.235 5,262,535 (2.172.343~ 

193,760 36,000 1,869,174 767,077 76,640 1,098,370 68,074 1~140.453 5,249,548 (1.927.387~ 

The accompanying notes are an integral part of these statements 



Liabilities and Fund Balance 
Current Liabilities Mortgage and notes payable Bonds payable Capital leases Accounts payable Accrued liabilities Deferred revenue 
Total current liabilities 

Long-Term Debt Mortgage and notes payable Bonds payable Capital leases 
Fund Balance Unrestricted Restricted Contributed capital 

$80,915 71,410 8,618 440,937 236,685 191.882 

1995 $85,628 67,285 7,816 535,723 202,270 191.882 
852,273 1,106,130 9.768 1.968.171 

918,864 1,178,398 18.380 2.115.642 
1,332,597 409,247 479.767 
2,221,611 

1,483,331 379,601 479.767 
2,342,699 



 
We conducted our m~dit of compliance with those requirements in accordance with generally accepted auditing standards; Qoyernment ,nag.djI~g Standards, issued by the Comptroller General of the United Slates; and Office of Management and Budget Circular A-128, "Audits of State attd Loc;N._.G..o._v_C~waents." Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about St. Helena Parish ttospital Service District No. l's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. In our opinion, St. Helena Parish Hospital Service District No. 1 complied, in all material respects, with the requirements governing types of services allowed or unallowed; eligibility; matching, level of effort or earmarking; reporting; claims for advances and reimbursements; amounts claimed or used for matching and special tests and provisions that are applicable to its major federal financial assistance program for the year ended October 31, 1996. This report is intended for the information of the Commissioners, management, Farmers Home Administration and the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. Yours truly // 
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December 19, 1996 Independent Auditor's Report on the Internal Control Structure Based on an Audit of General Purpose Financial Statements Performed in Accordance With 

Board of Commissioners St. llelena Parish Hospital Service District No. 1 Greensburg, Louisiana 
Corfmaissioners We have audited the accompanying general purpose financial statements of St. Helena Parish Itospital Service District No. 1 Greensburg, Louisiana 
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a component unit of the St. Helena Parish Police Jury, Greensburg, Louisiana, as of and for the year ended October 31, 1996, and have issued our report thereon dated December 19, 1996, which contained an adverse opinion because the general purpose financial statements include certain assets to which the District does not have title. 
We conducted our audit in accordance with generally accepted auditing standards and Government Au_glitine Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of St. Helena Parish Hospital Service District No. 1 is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss fi-om unauthorized use or disposition and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation 



Balance, end of year 

The accompanying notes are an integral part of these statements 
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Independent Auditor's Report on Supplementary Information 
The Board of Commissioners St. ;Helena Parish Hospital Service District No. 1 Greensburg, Louisiana Commissioners Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole of St. Helena Parish Hospital Service District No. 1, a component unit of St. Helena Parish Police Jury, as of and for the years ended October 31, 1996 and October 31, 1995, which are presented in the preceding section of this report. The supplementary information presented hereinafter is presented for purposes of additional analysis and is not a reqtdred part of the general purpose financial statements. Such information has been subjected to the audit procedures applied in the audit of the general purpose financial statements and, in our opinion, because of the matters discussed in the auditor's report, is not in conformity with generally accepted accounting principles. Yours truly, 



This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed internal control structure policies and procedures relevant to our audit of the general purpose financial statements in a separate report dated December 19, 1996. 
The management of St. Helena Parish Hospital Service District No. 1 is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose f'mancial statements in accordance with generally accepted accounting principles and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future In:riods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs into the folh)wing categories: Accounting Controls 
Revenue/Receipts Purchases/Disbursements General Ledger Receivables Fund Balance 
Administrative Controls General Requirements Political Activity Civil Rights Relocation Assistance and Real Property Acquisition Federal Financial Reports Drug Free Work Place 
Specific Requirements Types of Services Eligibility Matching Level of Efforts or Earmarking 
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Payroll Property Management Payables and Accrued Liabilities Debt 

Davis-Bacon Act Cash Management Allowable Costs/Cost Principles Administrative Requirements 
Reporting Cost Allocation Special Requirements 



of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in ~~)nditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit nfthe general purpose financial statements of St. Helena Parish Hospital Service District No. 1, for the year ended October 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinfion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be 6etected within a timely period by employees in the normal course of performing their assigned functions. We: noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. This report is intended for the information of the Commissioners, management, Farmers Home Administration and the Louisiana Legislative Auditor, However, this report is a matter of public record and its distribution is not limited. Yours truly, 
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The reported results of our tests disclosed no instances of noncompliance that are required to be herein under Government Auditine Standards. 
This report is intended for the information of the Commissioners, management, Farmers Home Administration and the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 

Yours truly, 
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December 19, 1996 Report on Compliance Based on an Audit of the General Purpose Financial Statements Performed in Accordance With 

Board of Commissioners St. Helena Parish Hospital Service District No. 1 Greensburg, L~)uisiana 
Conunissioners 'We have audited the accompanying general purpose financial statements of St. Helena Parish Hospital Service District No. 1 Greensburg, Louisiana 
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a component unit of the St. Helena Parish Police Jury, Greensburg, Louisiana, as of and for the year ended October 31, 1996, and have issued our report thereon dated December 19, 1996, which contained an adverse opinion because the general purpose financial statements include certain assets to which the District does not have title. We conducted our audit in accordance with generally accepted auditing standards and Gow~d:alngal~liting Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are fi'ee of material misstatement. Compliance with laws, regulations, contracts and grants applicable to St, Helena Parish Hospital Service District No. 1 is the responsibility of the District's management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, we performed tests of the District's compliance with certain provisions of laws, regulations, contracts and grants. However, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. 



St, Helena Parish Hospital Service District No. 1 Schedule of Federal Financial Assistance Year Ended October 31, 1996 

Federal Grantor/ Pass-Through Grantor/ Program Title Department of Agriculture Direct Programs: *Rural Rental Housing Loan *Rural Rental Housing Subsidies 
Department of Health and Human Services Rural Health Care Transition Grant Program Agency total. 
~;.l?and total 

*Major Programs 
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Federal C.F.D.A. No. 
10.415 
10.415 
93.779 

Disbursement/ 
$770,582 
50.672 821.254 
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December 19, 1996 Independent Auditor's Report on Supplementary Schedule of Federal Financial Assistance Board of Commissioners St. Helena Parish Hospital Service District No. 1 Greensburg, Louisiana Commissioners 

(18~6-1977) JOHN F WAYMOUTH, C F:~A [1902 1987] HOWARD V CARROLL c ~A (1909.1993] WARREN C BER, C RA RETIREO 

We have audited the general purpose financial statements of the St. Helena Parish Hospital Service District No. 1, Greensburg, Louisiana, a component unit of the St. Helena Parish Police Jury, Greensburg, Louisiana, as of and for the year ended October 31, 1996, and have issued our report thereon dated December 19, 1996, which contained an adverse opinion because the general purpose financial statements include certain assets to which the District does not have title. These general purpose financial statements are the responsibility of the St. Helena Parish Hospital Service District No. 1 's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. 
'We conducted our audit in accordance with generally accepted auditing standards and issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether tl~e general, pu~ose financial s',atemeuts are free c,f material misstatement. An audit i~clu~es examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
Our audit was made for the purpose of forming an opinion on the general purpose financial statements of the St. Helena Parish Hospital Service District No. 1 taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the general purpose financial statements. The information in that scheduh; has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 

Yours truly, 



 
St Helena Parish Hospital Service District No. 1 Operating Expenses Years Ended October 31, 1996 and October 31, 1995 

Supplies and Other Food cost Pharmacy Medical supplies Medical waste services 
General and Administrative Auto expense Bank charges Collection expense Dues and subscriptions Education Employee benefits Gas Group insurance Insurance Lease expense Maintenance contracts Office supplies Payroll taxes Legal and professional Postage Printing Miscellaneous Repairs and maintenance Rental charges Sewerage Telephone Travel and educational Utilities Water Advertising Vending machine Trash pick-up 

$163,130 95,165 443,977 26.698 
$144,402 82,481 475,924 24.185 

$199 7,538 15,044 17,879 2,080 26,660 40,521 221,859 31,925 18,182 41,075 235,268 48,597 6,717 
59,006 70,261 24,149 6,178 64,562 108,757 112,809 7,491 5,487 16,950 2.421 

$127 180 8,247 18,123 14,622 13,350 22,017 28,503 232,345 21,026 13,455 51,558 229,520 12,649 11,455 232 26,670 68,103 29,173 5,268 64,193 119,493 138,855 6,286 15,469 16,774 2.209 



 

St. Helena Parish Hospital Service District No. 1 Revenue Years Ended October 31, 1996 and October 31, 1995 

Patient Service Revenue Patient rooms - Hospital Patient rooms - Nursing Home Monitor room Operating and emergency room Medical and surgical supplies Pharmacy X-ray EEG or EKG Ultrasound S.H.P. scan Laboratory Therapy Doctor fees Home Health Dietary Geriatric unit Senior resources Less deduction from revenue adjustment 
Otlaer Operating Revenue Taxes State revenue sharing Miscellaneous 

1996 1995 
$289,123 1,482,274 31,349 168,813 265,044 330,528 285,760 119,068 41,697 16,647 741,064 301,237 67,493 1,356,260 26,556 2,496,605 
8,019,518 (2.036.261) 

$217,747 1,522,459 31,206 174,624 221,397 251,659 252,296 145,359 47,08O 26,743 878,983 303,786 61,255 1,391,134 23,130 2,195,255 40 7,744,153 (1.751.275) 
$232,164 6,189 111.926 $247,893 6,190 88.121 
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a component unit of the St. Helena Parish Police Jury, Greensburg, Louisiana, as of and for the year' ended October 31, 1996, and have issued our report thereon dated December 19, 1996, whirh contained an adverse opinion because the general purpose financial statements include certain assets lo which the District does not have title. We have also audited St. Helena Parish Hospital Service District No. l's compliance with requirements applicable to major federal financial assistance programs and have issued our report thereon dated December 19, 1995. We conducted our audits in accordance with generally accepted auditing standards Government A.~diting Standards, issued by the Comptroller General of the United States; and Office of Management and Budget Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement and about whether St. Helena Parish Hospital Service District No. 1 complied with laws and regulalions, noncompliance with which would be material to a major federal financial assistance program. ]in planning and performing our audits for the year ended October 31, 1996, we considered the iinternal control structure of St. Helena Parish Hospital Service District No. 1 in order to dete:rmine our auditing procedures for the purpose of expressing our opinions on the District's general purpose financial statements and on its compliance with requirements applicable to major programs, and to report on the internal control structure in accordance with OMB Circular A-128. 
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