
CITY OF ZACHARY, LOUISIANA UTILITY FDq~D STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS Years Ended October 31, 1996 and 1995 Presented on page 9 of financial report. 
STATEMENTS OF CASH FLOWS Years Ended October 31, 1996 and 1995 Presented on page i0 of financial report. 
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CITY OF ZACHARY, LOUISIANA GENERAL FUND STATEMENTS OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS) year Ended October 31, 1996 (with Comparative Actual Amounts for Year Ended october 31, 1995) 
General government: Salaries Office expense Inventory control Electricity City Hall vehicle Supplies and maintenance Insurance Medicare F.I.C.A. tax Capital outlays Telephone Assessment roll fee Code book expense Dues, donations, and subscrip- tion:s Civil defense - expense - salary Recreation - expense - salary - Z.A.P. - capital outlays Music enrichment program Cultural Day Camp Miscellaneous Retirement Audit Health insurance Attorney - retainer Inspection - expense - salary Assistant attorney Vending machine L.M.A. Convention Public relations Mayor's prayer breakfast Animal control fees official journal Food pantry Election expense Historical village -expense -property Legal fees Court expense Judge's salary Clerk of court salary Probation officer Prosecutor salary Marshal's salary BeautifJ.cation - expense Senior citizen center Civil service - director - fire and police Planning and zoning Unemployment tax 
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Variance - Favorable 1995 Budg@t_. Actual (Unfavorable) Actual 33,000 $ 28,669 $ 9,750 9,653 

3,500 250 4,100 41,000 1,5011 6,000 260,000 1,80(3 1,500 2,250 14,500 10,000 5,000 5,700 19,750 65,000 4,850 950 5,500 6,500 1,600 12,000 7,200 1,500 250 65,000 7,000 30,000 29,100 8,000 52,250 2,300 12,000 12,000 29,000 10,550 5,300 2,100 1,000 1,500 (CONTna~D) 

3,290 

4,331 $ 97 1.87 5 (30) 2,834 5O6 I17 (6,106) 242 229 

(170 678 25 1,409 84 81 (351 77 37 244 223 86 

26,891 8,230 1,661 1,339 5,522 232,442 4,509 6,805 38,69] 3,528 4,953 6,286 1,98] 



CITY OF ZACHARY, LOUISIANA GENERAL FU]~D STATEMENTS OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS) (CONTINUED) year Ended October 31, 1996 (With Comparative Actual Amounts for Year Ended October 31, 1995) 
General government (continued): Insurance consultant. Sales tax collection fee Ad valorem tax collection fee Contracts and services Travel, schools, etc. Economic development Community Center Tutoring program - Z.H.S. - N.W.M.S. - Z.E.S. - N.E.S. D. C. I . expense Mayor - salary - expense - secretary - telephone - vehicle expense - miscellaneous - retirement - travel - health insurance A.B.C. Board - salary - secretary - expense Council - salary - miscellaneous - clerk's salary - telephone - travel - retirement - health insurance Contingency Public safety - police: Salaries Office expense Chief's expense Electricity Vehicle expense Supplies and maintenance Uniforms Telephone Investigative fund Reserve deputies Miscellaneous Investigative fund - capital outlays 911 dispatchers salary 91l expense Retirement 

1996 
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Variance - Favorable 1995 Budg_et . Actual (Unfavorable) Actual 4 31 3 1 3 ii 4 3 3 2 I0 54 

800 500 250 000 500 600 100 950 900 450 700 I00 500 

1,000 4,700 11,550 . 3~00o =1,379~Q6~4 775,000 ll,000 23 72 22 18 ll 7 6 
500 500 500 000 000 500 500 500 
62,390 65,850 

29,831 884 7,416 158 826 4,654 11,326 2,576 1,303,182 

(CONTINUED) 

800,231 10,567 

48,312 56,430 

945 (i,873) (360) 147 99 191 368 543 318 150 3 i00 169 116 84 342 174 46 224 424 75,882 
(25,231) 433 4 (87 1,606 1,247 102 1,009 144 466 
14,078 9,420 

28,824 512 7,102 170 717 3,509 12,091 i0,246 _1,214,213 

4,008 4,883 56 6,630 



CITY OF ZACHARY, LOUISIANA GENERAL FUnD STATEMENTS OF EXPENDITURES COMPARED Year Ended October 31, 1996 (With Comparative Actual Amounts TO BUDGET (GAAP BASIS) (CONTINUED) for Year Ended October 31, 1995) 
Public safety - police (continued): Health insurance Contracts and services Travel, schools, and seminars Capital outlays Contingency D~A.R.E. 
Public safety - fire: Salaries Office expense Electricity Vehicle expense Supplies and maintenance Rescue unit EMT incentive pay Uniforms Telephone Communication grant Miscellaneous Retirement Health insurance Volunteer firemen Contracts and services Training Fire prevention Special revenue Capital outlays Contingency Streets= Salaries Office expense Electricity Vehicle expense Supplies and maintenance Building lease Telephone Miscellaneous Retirement Health insurance Contracts and services Capital outlays Drainage Travel, schools, and seminars Contingency Sanitation: Landfill[ charges Contraclzs and services 

5,000 6~500 9,337 =1,317_~40 =1,314,571 375,000 3,000 30,000 26,000 23,500 15,000 9,000 4,800 8,000 50,000 5,000 30,000 30,000 7,500 2,600 8,000 3,000 i0,000 49,500 

I0~900 = 737~A~i 1,600 295L90[~ 297,500 

388,002 3,015 12,077 25,609 25,419 13,087 8,855 4,722 6,205 23,068 4,397 25,953 27,524 5,293 2,512 7,120 1,553 8,277 43,926 2,162 = 638,776 

1 12 20 21 4 222 
764 396 733 281 O52 203 359 695,688 1,596 277,303 ~. 2781899 

The accompanying notes are an integral part of this statement. 
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Variance - Favorable 1995 (Unfavorable) Actual 
$ 4,924 45 (491) (5,145) 5,000 - ~2,837) 2,669 
13,002) 85 17,923 391 (1,919) 1,913 145 78 1,795 26,932 603 4,047 2,476 2,207 $8 88O 1,447 1,723 5,574 338 - 53,724 2 6 875 (35 429 293 462 236 104 1,267 3,719 213 (13,103) 30,000 141 i0,000 . 41,6~ 4 181597 . 18,60_~i 

8,054 
307,445 2,457 6,860 21,475 27,643 14,558 6,525 3,362 10,898 2 2 696 547 648 368 831 2]4 649 409 

596.559 503 295,156 295~65659 



STREET IMPROVEMENT SPECIAL REVENUE FUND To account for specific revenues that are legally restricted to expenditures for particular purposes 



CITY OF ZACHARY, LOUISIANA STREET IMPROVEMENT SPECIAL REVENUE FUND BALANCE SHEETS October 31, 1996 and 1995 
ASSETS Cash Certificates of deposit Due from General Fund Total assets 
LIABILITIES AND FUND BAIJtNCE Liabilities: Accounts payable Fund balance - Designated l[or street improvement Total liabilities and fund balance 

The accompanying notes are an integral part of this statement. 
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1996 1995 
$ 549,655 509,287 141,108 760,239 39,331 

576 1,199,474 1,200,050 
453 799~17 799,570 



CITY OF ZACHARY, LOUISIANA STREET IMPROVEMENT SPECIAL REVENUE FUND STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE Years Ended October 31, 1996 and 1995 
Revenues: Taxes - Sales tax Other - Interest Total revenues Expenditures: Streets Excess of revenues over expenditures Fund balance, beginning Fund balance, ending 
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1996 1995 
$ 556,333 $ 486,245 27,859 584,192 
183,835 400,357 799,117 1,199,474 

The accompanying notes are an integral part of this statement. 

1 ~847 498,092 
22,629 475,463 323,654 



CITY OF ZACHARY, LOUISIANA STREET IMPROVEMENT SPECIAL R>3VENUE F~IND STATEMENTS 'DF REVENUES, EXPENDITURES, AND CHANGES IN FUND BAIJh~CE - BUDGET (GAAP BASIS) AND ACTUAL Year Ended October 31, 1996 (With Comparative Actual Amounts for Year Ended October 31, 1995) 

Revenues: Taxes - Sales tax Other - Interest Total revenues Expenditures Streets 

996 
Budqet__ 
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Variance - Favorable 1995 Actual (Unfavorable) Actual 
$438,500 $ 556,333 $117,833 $486,245 _ 1~h000 _45=3~ s00 271859 584,192 12~u859 ~13~L0692 11,847 49 s~9_0 ~! 
_ 22_5~_20Q0 183,835 41,365 22 ~662_9_ Excess of revenues over expenditures 228,300 400,357 172,057 475,463 Appropriation to Block Grant: project (197,898 Fund balance, beginning Fund balance, ending _ 799_,!~ 7_ 7.%9_~L117 197,898 3 2 3~6_5 4 :8829~519 _ 1 199 474 3~955 79~_~!11_7.~ 

The accompanying notes are an integral part of this statement 



CAPITAL PROJECTS FUNDS 
To account fol major capital expenditures not financed by Enterprise Funds 



CITY OF CAPITAL ZACHARY, PROJECTS LOUISIANA FUND COMBINING BALANCE SHEETS October 31, 1996 and 1995 

ASSETS Cash Due from General Fund Total assets 

1996 Block Grant Total Fire _Station 

LIABILITIES AND FUND EQUITY Liabilities: Retainage payable Due to General Fund Fund balance Total liabilities and fund balance 

$241,541 $241,541 241,54. ! 241,541 
37,034 37,034 204,507 -- 37,034 37,034 204,507 

The accompanying notes are an integral part ~,f this statement. 
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1995 Total 
$ - 112,33_4 . ~2~/~334 
112,334 30,950 143,284 (30,9~ 112,3__34 



CITY OF CAPITAL ZACHARy, P~tOJECTS LOUISIANA FUND COMBINING STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES Years Ended October 31, 1996 and 1995 
Revenues: Capital grants - city/ parish government Interest Total revenues 
Expenditures: Capital outlays Excess (deficiency) of revenues over e~penditures Other financing sources: Proceeds of sale of certifi- cates of indebtedness Transfer from other funds Total other financing sources Excess of revenues and other financing sources over expenditures Fund balance, beginning Fund balance, ending 

1996 Fire Station Block Grant Total 
$242,653 4,567 $242,653 4,567 247,220 247,220 
131,238 
ii51982 
i19~475 _119,475 

131,238 115,982 
I19,475 119,475 
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1995 Total 

1,060,549 
~i,060,549 
800,000 280 49A 1,080,404 

235,457 235,457 19,855 (30,950) (30,950) 

The accompanying notes are an integral part of this statement. 

(50,8.05) 



To account for the provision of water, gas, and sewer services to residents of the City. All activities necessary to provide such services are azcounted for in this fund, including, but not limited to, administration, operations, maintenance, financing and related debt service, and billings and collection. 



Page 51 
Our eonsideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accord- ingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe that the reportable con- dition noted above is a material weakness. This report is intended solely for the information of the Mayor and City Council, manage- ment, and the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 

January 9, 1997 James R. Douglas, Ltd. Certified Public Accountants 



LIABILITIES AND FUND EQUI~ Liabilities : Current liabilities (payable from current assets): Accounts payable Compensated absences Accrued expenses Due to other funds Total current liabilities (payable from current assets) Current liabilities (payable from restricted assets 
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1996 1995 

6Q2,370 167,12! 
186,120 liabilities (payable from assets) 186,120 171~13~ Total liabilities 

Total fund equity 
Total liabilities and fund equity 

788.490 
2,503,708 2~i9 s~ 5,485,528 

338.258 
2,503,708 2,8v_I Ls12 5.375,550 



CITY OF ZACHARY, LOUISIANA GENERAL FUND BALANCE SHEETS October 31, 1996 and 1995 

Cash Savings accounts Certificates of deposit Sales tax receivable Other receivables Due from other funds Total assets 
Liabilities: Acounts payable Other payables Due to other funds 

ASSETS 

LIABILITIES AND FUND BALANCE 

Total liabilities Fund balance: Unreserved - undesignated Total liabilities and fund balance 

The accompanying notes are an integral part of this statement. 



CITY OF ZACHARY, LOUISIANA UTILITY FU~[D STATEMENTS OF OPERATING Years Ended October 31, EXPENSES BY DEPARTMENT 1996 and 1995 
Water department expenses: Salaries office expense Electricity Equipment maintenance Supplies Telephone Miscellaneous Retirement Health insurance Contracts/services 
Gas department expenses Salaries office expense Electricity Equipment maintenance Supplies Purchase of gas Telephone Miscellaneous Retirement Health insurance Contracts/services Sewer department expenses: Salaries office expense Electricity Equipment maintenance Supplies Telephone Miscel]aneous Retirement Health insurance Contingency General and administrative expenses: Insurance Computer expense Collection expense Building lease Legal Audit Medicare expense Bad debts F.I.C.A. expense Unemployment cost Building maintenance Contingency 
The accompanying notes are an integral part of this statement. 

Page 40 
1996 1995 
$299,086 5,845 68,239 15,797 116,804 6,065 13,327 13,822 20,284 28~267 .5__8~536 120,178 7,561 3,832 12,552 27,736 788,113 1,520 12,357 13,822 17,042 28,301 I 033 014 
125,252 4,535 18,482 8,815 82,259 952 12,580 6,911 8,617 757 
69,796 10,937 650 
9,975 5,494 15,996 8,883 1,235 4,206 879 

$273,291 4,770 67,467 16,130 104,639 6,453 9,597 12,511 14,605 24 842 _~534,305 
116,632 4,809 3,338 9,884 22,858 487,123 3,491 9,922 12,531 19,252 27,009 . 7168~29 119,294 2,839 24,392 8,065 65,548 3,076 10,975 6,255 7,834 -- 2,293 



GENERAL FIXED ASSETS ACCOUNT GROUP 
Tu account for fixed assets not used in proprietary fund operations. 



CITY OF ZACHARy, LOUISIANA GENERAL FI):Eb ASSETS ACCOUNT GROUP STATEMENTS OF GENERAL FIXED ASSETS October 31, 1996 and 1995 
General fixed assets, st cost: Land 
Total[ general fixed assets 

Investment in general fixed assets: General Fund revenues Federal grants State grants Contributions Transfers from Utility Fund City-Parish grants Certificates of indebtedness Total investment in general fixed assets 

The accompanying notes are an integral part of this statement. 
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1996 1995 



CITY OF ZACHARY, LOUISIANA GENERAL FIXED ASSETS ACCOUNT GROUP STATEMENT OF CHANGES IN GENERAL FIXED ASSETS Year Ended October 31, 1996 
Page 43 

Buildings and Construction Land Improvements In Proqress Equipment Total 
General fixed assets, beginning of year $1,673,751 ~2,18~9~Q $ 37,755 ~i,745,760 $5,643,196 Additions: General Fund revenues 42,000 Deletions: Genera] Fund revenues General fixed assets, end of year 

*Infrastructures: Wal-Mart Project Recreation Project 

426,904 257 450 726,354 
419,894" 45,622 465L~51~ 

$ 173,420 246 L474 ~19 ~989_4 

The accompanying notes are an integral part of this statement. 

1,957,588 5,904,034 



GENERAL LONG-TERM DEBT ACCOUNT GROUP 
To account for amounts expected to be paid from governmental type funds. Payments are made by the General Fund 



CITY OF ZACHARy, LOUISIANA GENERAL LO~rG-T~R/4 DEDT ACCOUNT GROUP STATE~4ENTS OF GENERAL LONG-~2~2RM DEBT October 31, 1996 (With Comparative Totals for October 31, 1995) 
certificates of Indebtedness Amount to be provided for the retirement of general long-term debt: Amount to be provided from excess annual revenues _~429L~I=~2 General long-term debt payable: Estimated liability for com- pensated absences -. Certificates of indebtedness 429,512 

Compensated Absences Totals 
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1996 

161,348 

The accom]0anying notes are an integral part. of this statement. 

161,348 42~ 

1995 
~796,91~I 
126,157 670~85_4 
_79~_7.~ 



SUPPLEMENTARY INFORMATION 



CITY OF ZACHARY, LOUISIANA SCHEDULE OF INSURANCE IN FORCE (UNAUDITED) October 31, 1996 
Insurer Louisiana Workers Compensation Coregis Insurance Company Louisiana Municipal Risk Management Agency - Self-Insur- ance Fund Audubon Ii~demnity Company Coregis Insurance Company 

Expires January i, 1997 
November i, 1996 
Noven~er I, 1996 
November I, 1996 
November i, 1996 

Scottsdale Insurance November I, 1996 Company Trinity Universal Insurance Company 

Type Coveraae Limits 
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Workers Compensation Statutory 
Building and Contents General Liability Property - $4,236,500 Liability - $i,000,000 Automobile Liability Liability - $500,000 Policy 
Automobile Physical $ 661,819 Damage Policy Public Officials Liability - $i,000,000 Errors and Omissions Law Enforcement Liability - $1,000,000 Liability Policy November I, 1996 Employee Dishonest $50,000 Blanket Fidelity Insurance Aetna Life and November I, 1996 Computer Floater $1].3,914 Casualty Company Aetna Life and November i, 1996 Casualty Company Hartford Life Insur- July ii, 1997 ance Company Truetmark Insurance Company Life Insurance Company of North America 

May 17, 1997 
July I, 1997 

Mobile Equipment $331,914 Floater Accident Policy Medical - $15,000 Reserve Police Accident Insurance Medical - $50,000 Volunteer Fireman Court Referred Alterna- Medical - $25,000 tive Sentencing Program Volunteer Accident 



CITY OF ZACHARY, LOUISIANA SCHEDULE OF UTILITY RATES AND STATISTICS (UNAUDITED) October 31e 1996 
Gas and water rates in effect at the end of the current year were as follows: 
INSIDE CITY 1 MCF Minimum charge 2-5 MCF 6-15 MCF 16-45 MCF 46-100 MCF Over i00 MCF 

LIMIT - $1 $ $ $ $ $ 
First 3,000 gallons 3,000-5,000 gallons 5,000-7,000 gallons Over 7,000 gallons 

69 70 per MCF 28 per MCF 80 per MCF 33 per MCF 86 per MCF 

9_A_S 
1 MCF Minimum charge - $i 2-4 MCF $ 5-7 MCF $ 8-10 MCF $ Over I0 MCF $ 

WATER INSIDE CITY LIMITS Minimum charge -$6.09 $1.19 per thousand $ .89 per thousand $ .83 per thousand 
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69 42 per MCF 91 per MCF 64 per MCF 72 per MCF 
OUTSIDE CITY LIMITS Minimum $1.81 $1.21 $i.00 The number of gas customers at year end, the amounts billed, and other customer statistics are as follows: 

Gas sales Gas purchased MCF gas sold Number of customers at year end MCF gas purchased MC:F gas unaccounted for A~erage monthly billing per customer Water customer data are as follows WaLter sales Thousands of gallons of water sold Number of customers at year end Average monthly billing per customer 

Year Ended 1996 October 31, 1995 

774,075 610,045 4,840 13.54 
756,965 574,895 4,680 13.48 



JAMES R. DOUGLAS, LTD (PROFESSIONAL ACCOUNTING CORPORATION Page 49 
282O CONTINENTAL DRIVE BATON ROUGE. LOUISIANA 70808 (504) 927-3946 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE 
To the Honorable Mayor and Members of the City Council City of Zachary, Louisiana 
We conducted our audit in accordance with generally accepted auditing standards, and GoV- ernment Auditinq Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws, regulations, contract Zachary, Louisiana, is the responsibility o obtaining reasonable assurance about whethe free of material misstatement, we performed provisions of laws, regulations, contracts, audit of the financial statements was not t such provisions. Accordingly, we do not ex and grant provide tess such 

nts applicable to the City of of Zachary's management. As part of ral purpose financial statements are the City's compliance with certain s. However, the objective of our an opinion on overall compliance with an opinion. The results of our tests disclosed no instances on noncompliance that are required to be reported herein under Government Auditinq Standards. 
1. 

PRIOR-YEAR NONCOMPLIANCE FINDINGS 
Security for public deposits: As detailed in note 3 of notes to the financial statements, the City, at October 31, 1996, had collateralization for deposits as required by state law. Public bid laws: The City, for the fiscal year ended October 31, 1996 complied with the state bid laws. 

We noted certain i~aterial instances of non compliance that we have reported to the management of the City of Zachary in a separate letter dated January 9, 1997. This report is intended for the information of the Mayor, City Council, management, and the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 
January 9, 1997 Certified Public Accountants 



JAMES R. DOUGLAS, LTD PROFESSIONAL ACCOUNTING CORPORATION Page 50 
2820 CONTINENTAL DRIVE BATON ROUGE, LOUISIANA 70808 (504) 927-3946 

INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE 

We have audited the general purpose financial statements of the City of Zachary, Louisi- ana, and the individual fund and account groups financial statements as of and for the year ended October 31, 1996, and have issued our report thereon dated January 9, 1997. We conducted our audit in accordance with generally accepted auditing standards and Gov- ernment Auditinq Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the City of Zachary, Louisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal con- trol structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that trans- actions are executed in accordaDce with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless Occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing ended October 31, 1996, we With respect to the intern of relew~nt policies and p assessed control risk in o expressing our opinion on internal control structure 
our audit of the financial statements of the City for the year obtained an understanding of the internal control structure. 1 control structure, we obtained an understanding of the design ocedures and whether they have been placed in operation, and we der to determine Dur auditing procedures for the purpose of he financial statements and not to provide an opinion on the Accordingly, we do not express such an opinion. We noted one condition involving the internal control structure and its operation consider to be a reportable condition under standards established by the American tute of Certified Public Accountants. Reportable conditions involve matters comi attention relating to significant deficiencies in the design or operation of the control structure that, in our judgment, could adversely affect the City's abilit record, process, summarize, and report financial data consistent with the asserti management in the financial statements. The city (due to the size of the accounting staff) is not large enough to permit an adequate segregation of employee duties for effective internal accounting control. 

that we Insti- ng to our internal y to ons of 

A material weakness is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 



CITY OF ZACHARY, LOUISIANA UTILITY FUND BALANCE SHEETS October 3:L, 1996 and 1995 
ASSETS Current assets: Cash Savings account Certificates of deposit Accounts receivable, net of allowance for uncollectible accounts (1996 -. $i0,000; 1995 - $5,000} Due from other funds Other receivables Invent,Dry, at cost (FIF0) Total current assets Restricted assets: Customers' deposits - Cash Certificates of deposit Total restricted assets Property and equipment, at cost Land Structures and improvements Machinery and equipment New gas system New sewer system Less accumulated depreciation Total property and equipment, at cost Total assets 

The accompanying notes are an integral part of this statement 

1996 1995 
$ 287,360 401,951 535,479 353,407 11,819 --- 79,493 _~669,509 
136,485 . 60,000 196485 
29,761 6,350,860 601,475 2,345,585 576 133 " 9,903,814 5,495,792 ~ 4,408,024 

51,606 599,804 25,000 362,673 3,901 2,950 75,933 1,121,867 
118,115 60,000 178,115 
29,761 6,149,864 535,959 2,345,585 576,133 9,637,302 5,223~806 4,413,496 



CITY OF ZACHARy, LOUISIANA NOTES TO FINANCIAL STATEMEntS (CONTINUED) C. Basis of Accounting - The accounting and financial reporting treatment its measurement focus. All governmental funds a financial resources measurement focus. With thi assets and current liabilities generally are inc ing statements of these funds present increases sources~ and decreases ~i.e., expenditures and o 
applied to re accounte s measureme luded on th (i.e., reve ther uses) 

Page 12 
a fund is determined by d for using a current nt focus, only current e balance sheet. Operat nues and other financing in net current assets. The proprietary fund is accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and all liabilities associated with the operation of this fund are included on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and retained earnings com- ponents. Proprietary fund-type operating statements present increases (e.g., reve- nues) and decreases (e.g., expenses) in net total assets. The modified accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when sus- ceptible to accrual (i.e., when they become both measurable and available). "Meas- urable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The City considers property taxes as available if they are remitted within 30 days after year end. A one-year availability period is used for revenue recognition for all other governmental fund revenues. Expendi- tures are recorded when the related fund liability is incurred. end on behalf of the City) by the Parish and beer and 

The accrual basis of accounting is utilized by the proprietary fund type. Under this method, revenues are recorded when earned and expenses are recorded at the time liabilities are incurred. D. Budgets - 
Encumbrances represent commitments related to unperformed contracts for goods or services. Encumbrance accounting, under which purchase orders, contracts, and other commitments for the expenditures of resources are recorded to reserve that portion of the applicable appropriation, is not utilized in the governmental funds. Encum- brances outstanding at year end are immaterial and not reported as reservations of fund balances and do not constitute expenditures or liabilities because the commit- ments will be honored during the subsequent year. E. Cash, Cash Equivalents, and Investments - Cash and cash equivalents include amounts in demand deposits, savings accounts, and certificates of deposit with a maturity date within three months of the date purchased. Certificates of deposit with a maturity date of over three months when purchased are considered investments. State statutes authorize the City to invest in obligations of the U. S. Treasury and U. S. agencies, certificates of deposit in Louisiana banks, or any other federally insured investment. F. Short-term Interfund Recelvables/Payables - During the course of operations, numerous transactions Occur between individual funds. These receivables and payables are classified as "due from other funds" or "due to other funds" on the balance sheet. 



MAYOR John A. Womack COUNCIL Calvin J. Boudreaux Donald J. "Pete" Charlet David D. Horton Daniel D. Wallis, Jr. M. D~,rryl yo,cs 

CITY OF ZACHARY, LOUISIANA FINANCIAL REPORT OCTOBER 31, 1996 

jiqOer provisions of state law, th~s repeal is a public document. & copy of the report has been submit- ted to th(-" audited, or reviewed, entity a~lcJ othei" ~,ppropriate public officials. rite rei:~ort is aw;ilabie for public inspection at tile Dator~ Rou[~e office o~ the l.egis!ative Audi- tor and, whe~e appropriate, at the office of the parish clerk of court.. r4elease Date 

ZZOf 



JAMES R, DOUGL, AS, LTD PROFESSIONAL ACCOUNTING CORPORATION 

January 7, 1997 
Honorab]_e Mayor and Members of the City Council city of Zachary, Louisiana 
Gentlemen 

2820 CONTINENTAL DRIVE BATON ROUGE. LOUISIANA 70808 (504) 927.3946 

of Zachary (the City understanding of the as of October 31 financial 
During the course Of our engagement, we identified certain areas that should be brought to the attention of the City's management. Those areas are as follows: I. During the course of performing our audit procedures and the testing of accounts, several mi~Iclassifications of both receipts and disbursements were noted. 2,, Bank reconciliations are not belng reviewed by a responsible party. 3., 
4, 5. 
Cash collateralization to be maintained by the fiscal agent is not being monitored. Interfund transfers should be made monthly. There was no evidence to indicate that a physical inventory of fixed assets had been made and compared with the records maintained by the City. We will be glad to meet and discuss the above comments with you 

Sincerely, 
s R Certified Douglas, Ltd. Public Accountants 



JAMES R. DOUGLAS, LTD (PROFESSIONAL ACCOUNTING CORPORATION) 

INDEPENDENT AUDITORS' REPORT 
To the Honorable Mayor and Members of the City Council City of Zachary, Louisiana 

2820 CONTINENTAL DRIVE BATON ROUGE. LOUISIANA 70808 (504) 927-3946 

We have audited the accompanying general purpose financial statements of the City of Zachary, Louisiana, and the combining and individual fund and account group financial statements of the City as of and for the year ended October 31, 1996, as listed in the accompanying table of contents. These financial statements are the responsibility of the City's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted anditing standards and the standards for financial audits contained in Government Auditing~qtandards (1994 Revision), issued by the Comptroller General of the United States. Those standards require that we plan and perform the andit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estiomtes made by management, as well as evaluating the overall financial statemeut presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the City of Zachary, Louisiana, as of October 31, 1996, and the results of its operations and the cash flows of its proprietary fond type for the year then ended in conformity with generally accepted accounting principles. Also, in our opinion, the con~bining and individual fund and account group financial statements referred to above pre~sent fairly, in all material respects, the financial position of each of the individual funds and account groups of the City of Zachary, Louisiana, at October 3 I, 1996, and the results of operations of such funds and the cash flows of individual proprietary fund for the year then ended in conformity with generally accepted aeeounting principles. In accordance with GoverLament Auditing Standards, we have also issued a report on our consideration of the City's internal control structure and a report on its compliance with laws and regulations, both dated January 9, 1997. Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole and on the individual fund and account group financial statements. The accompanying financial information listed as schedules in the table of conients is presented fur purl.~)ses of additional analysis and is not a required part of the financial statements of the City of Zachary, Louisiana. Such information is marked "unandited", and we express no opinion on this information. "]'he financial information for the pre~.'eding year, which is included for comparative purposes, was taken from the financial report for that year in which we expressed an unqualified opinion on the general purpose, individual fund, and account group financial statements of the City of Zachary, Louisiana. 
James R. Douglas, Ltd. January 7, 1997 Certified Public Accountants 



GENERAL PURPOSE FINANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 



CITY OF ZACHARY, LOUISIANA COMBINED ~ALANCE SHEET - ~. FUND TYPES, ACCOUNT GROUPS, A~ COMPONENT UNITS October 3]., 1996 
ASSETS 

Cash Savings accounts Certificate of deposit Receivables (net, where applicable of allowance for uncollectibles): Sales tax Accounts Other Inventory Due from other funds Restricted assets: Cash 

Governmental Fund Types General Special Revenue Fund Fund 
$ 444,268 10(},106 675,156 
202,596 34,363 
488,816 

Certificate ofdeposit Land Buildings Construction in progress Improvements other than building Accumulated depreciation Machinery and equipment Accumulated depreciation Amounts to be provided from excess annual revenues 
Total assets 

$ 549,655 509,287 
141,108 

Capital Projects Fund 241,541 

_i,94ju 3os 1,200,0s0 241,54! 

The accompanying notes are an integral part. of this statement 



Proprietary Fund ._ Type Enterprise Fund 
$ 287,360 401,9!51 535,479 
353,4137 11,819 79,4'93 136,485 60,000 29,761 

General Fixed Assets 

1,715,751 2,185,930 44,765 1,957,588 

ups General Long-Term Debt 

590,860 

Totals (memorandum only) Primary Government 
$ 1,522,824 502,057 1,719,922 
202,596 387,770 11,819 79,493 629,924 136 60 745 185 44 272 120 559 375 

485 000 512 930 765 578 412 063 378 590,860 
=~6,155,808 

(CONTINUED) 

City court of Zachary 
31,086 

50,749 
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Totals (memorandum only) Reporting Entity 
$ 1,553,910 502,057 1,719,922 

1 2 9 (5 2 

202,596 387,770 11,819 79,493 629,924 136 60 745 185 44 272 120 609 375 

485 000 512 930 765 578 412 812 378 -- 590,860 
~37,643 



Proprietary Fund Account GrouDs Type __ Enterprise Fund 

186,120 
788,490 
2,503,708 
2,981,820 

General Fixe.d Assets 

5,904,034 
_ 5,485,528 -- 5~904,034 

General Long-Term Debt 

429,512 590,860 

Totals (memorandum only) Primary Government 

186,120 429 512 _ 1,830,182 

__14,325,626 

City Court of Zachary. 

50,749 31,086 81,835 
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Totals (memorandum only) Reporting Entity 227,279 192,031 165,316 629,924 186,120 429,512 1,830,182 

14,407,46! 



 

Totals (memorandl~ only) Primary Government 
$3,524,414 347,798 563,698 269,268 455,040 75,333 148,21!) 5,383,77(! 

City Court of ZacharE 

___82~ 127 

Totals (memorandum only) Reporting Entity 
$3,524,414 347,798 563,698 269,268 455,040 75,333 230,346 -5,465,897 1,303,18:2 61,199 1,364,381 1,314,571 638,776 879,523 278,89'9 269,230 131,23B _4,815,419 ____5~5 231 6__~ 43_~0 
1,314,571 638,776 879,523 278,899 269,230 136 469 4,881,849 

568,351 15,697 584,048 
134,475 
702,826 _2,233,238 _2,936,064 

134,475 
15,697 718,523 ____~ 3 8___~9 2,248,627 
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CITY OF ZACHARy, LOUISIANA COMBINED STATEMENT OF REVENUESt EXPENDITURES, AND CHANGES IN FUND B~J~ANCES - BUDGET (GAAP BASIS) AND ACTUAL - GENERAL AND SPECIAL REVENUE FUND TYPES Year Ended October 31, 1996 

Revenues: Taxes Licenses and permits Intergovernmental Charges for services Commissions Fines Miscellaneous Total revenues Expenditu~res~ General[ government Public safety - Police Fire Street3 Sanitation Debt service Total expenditures 

General Fund 
Budqet Actual 
$2,813,000 348,700 328,670 271,800 456,918 80,725 ____~O1,84Q 

$2,968,081 347,798 321,045 269,268 455,040 75,333 I15 793 ~ 4,552,358 

Variance - Favorable ~Unfavorablel $ 155,081 (902) (7,625) (2,532) (1,878) (5,392) 13,953 150,705 
1,379,064 1,303,182 75,882 1,317,240 692,500 737,365 297,500 ___ 269,230 _4~692,899 

1,314,571 638,776 695,688 278,899 269,230 4,500,346 
2,669 53,724 41,677 18,601 192,553 Excess (deficiency) of revenues over expenditures (291,246) 52,012 343,258 Other financing sources (uses): Transfers from other funds Transfers to other funds 15,000 15,000 

Excess (deficiency) of revenues and other sources over expenditures and other uses (276,246) 67,012 Fund balance, beginning Fund balance, ending _.1_x_46.5,071 _!~1465,07! 343,258 

The accompanying notes are an integral part of this statement. 



cial R 
._ Budqet . Actual $ 428,500 
__ 15,00(! -- 453,500 
225,200 225 205 

$ 556,333 
~ 27~_859 584_u!92 
183,835 

Variance - Favorable (Unfavorable~ 
$ 117,833 
.. 12,859 . 130,692 
41,365 

18~35 . 41,365 
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t 
__Budqet Actual 
$3,251,500 348,700 328,670 271,800 456,918 80,725 __. 116,840 .As5~!%~_slS! 

$3,524,414 347,798 321,045 269,268 455,040 75,333 143~652 5,]36,550 

Varianc8 - Favorable U/~favorabl!el 
$ 272,914 (902) (7,625) (2,532) (1,878) (5,392) 26,812 .281,397 1,379,064 1,303,182 75,882 1,317,240 692,500 962,565 297,500 269,230 .4j918,099 

1,314,571 638,776 879,523 278,899 269,230 4,684,]81 
2,669 53,724 83,042 18,601 233,918 228,300 400,357 172,057 (62,946) 452,369 515,315 

-- (197,898) 
30,402 . 799x~iI! 

197,898 15,000 _.~]97,898) 15,000 197,898 400,357 369,955 (245,844) 467,369 713,213 ___7_99~ ] 7 ~9,474 .2~_264,188 :--2_,018,344 __2,264,188 _2,721,557 



CITY OF ZACHARY, LOUISIANA STATEMENTS OF REVENI~S, E~PENSES, AND CHANGES IN RETAINED EARNINGS - PROPRIETARY F%~D TYPE - ENTERPRISE FUND Years Ended October 31, 1996 and 1995 
Operating revenues: Charges for service - Water sales Gas sales Sewer service charges Installation charges Miscellaneous revenues Tota3C operating revenues Operating expenses: Water department expenses Gas department expenses Sewer department expenses General and administrative expenses Depreciation Total operating expenses Operating income Nonoperating revenues (expenses): Interest income Disposition of plant and equipment Total nonoperating revenues (expenses) Income before operating transfers Transfers to: Capital Projects Funds General Fund Net retained earnings Retained earnings, beginning Retained earnings, ending 

The accompanying notes are an integral part of this statement. 
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1996 1995 
$ 774,075 1,476,243 188,294 39,010 -- 38,463 2 s~/9~16 085 
587,536 1,033,014 269,160 128,051 279 790 2,297t551 

$ 756,965 1,275,170 189,958 31,601 21,i14 _2,274,808 
534,305 716,829 250,571 142,923 303,268 

218,534 326,912 28,295 (2,046) 26,249 13,465 -- (962) 12,503 244,783 339,415 
119,475 15,000 134,475 110,308 52,500 52,50Q 286,915 2,871,512 2,584,597 



CITY OF ZACHARY, LOUISIANA GENERAL FUND STATEMENTS OF REVENTJES COMPARED TO BUDGET (G/~AP BASIS) Year Ended October 31, 1996 (With Comparative Actual Amounts for Year Ended october 31, 1995) 
Taxes: Ad valorem - industrial Ad valorem - other Sales tax Motor vehicle tax 
Licenses and permits: Occupational licenses Building permits Electrical contractor license Electrical permits Other contractor license Other permits 
Intergove~mental: 911 operations Video poker revenue Tobacce tax Alcoho~tic beverage tax Beer tax 
Charges for services: Refuse collection charges Refuse billing fees Commissions: Cable franchise fee Sale of electricity Sale of insurance 
Fines Miscellan,~ous: Interest i~come P.E.I. testing revenue Community Service Fund Probation fees City court Marshall's fund Chain store tax Sale of equipment Food Pantry Investigative fund All other 

1996 
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Variance - Favorable 1995 BudsLet Actual (Unfavorable) Actual 
$ 26,000 87,000 2,700,000 $ 25,536 86,264 2,856,281 
241,000 48,000 4,200 21,000 9,000 ==~34=s j=% 
54,000 55,000 48,000 13,000 21,500 43,000 I0,000 60,670 __23~5[~ 3 ~.~o 266,000 ____5~_800 ~ 271j 8~00: 47,418 385,000 24_,_.5_0_([ 

240,842 47,893 4,200 20,870 8,926 250~_6Z 347.798 
54,000 58,933 45,898 12,700 21,009 41,550 I0,000 53,682 -- 23,273 ~ 321 045 265,869 __33~22299 2~ 47,416 383,298 24_~326 455,040 

i~! _ lO~o~ The accompanying notes are an integral part of this statement. 

$ (464) (736) 156,281 15~08i 
(158) (i07) (130) (74) _____i433 ) 
933 102 300 491 450 (6,988) __. (22 _7) 
(i3i) (2,40_1) ~__22_~532) (2) (1,702) __ (17--4) 
10,425 (448) (369) (690) (3,817) (6,905) (1,310) 4,760 3,691 2,480 6 136 __ 13,9~ 

$ 25,650 79,261 2,502,317 154,815 2_~762,q43 
218,872 39,331 3,495 12,141 6,829 _294~422 
54,000 60,787 45,923 11,945 16,436 41,440 50,000 39,391 -- 23,27~ 
258,781 5 %~ 264,636 
46,446 337,343 24,193 
64,329 
42,622 2,527 2,430 3,209 3,752 10,288 3,840 16,602 5,298 5,077 16,~94 



CITY OF ZACHARY, LOUISIANA NOTES TO FINANCIAL STATEME~/!S 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
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The financial statements of the city of Zachary, Louisiana, (City) have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-set- ting body for establishing governmental accounting and financial reporting principles. The more significant of the City's accounting policies are described below. Ao Reporting Entity - As required by generally accepted accounting principles, the financial statements of the :ceporting entity include those of the City (the primary government) and its com- ponent unit (City Court of Zachary) which is included in the City's reporting entity because of the significance of its operational or financial relationship with the City. City Court of Zachary - In conformity with generally accepted accounting prin- ciples, the financial statements of the Court have been included in the finan- cial reporting entity as a discretely presented component unit. This unit is reported in a separate column to emphasize that they are legally separate from the City. Note 8 presents financial statements of the City Court of Zachary. The following organization is excluded from the reporting entity: Zachary Volunteer Fire Department - This potential component unit provides vol- unteer fire service to the City. Although the City does provide facilities and/or some financing, it does not exercise direct control over its operations. B. Fund Accounting - The City u~es funds and account groups to report on its financial position and the results of its operations. Fund accounting is designated to demonstrate legal com~ pliance and to aid financial management by segregating transactions related to cer- tain governmental functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other hand, is a financial reporting device designated to pro- vide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Funds are classified into two categories: (i) governmental and (2) proprietary Each category, in turn, is divided into separate "fund types". Governmental funds are used to account for all or most of a government's general activities, including special revenue funds (used to account for the proceeds of specific revenue sources [other than capital projects] that are legally restricted to expenditures for specific purposes) and capital projects funds (used to account for major capital expenditures not financed by enterprise funds). The general fund is used to account for all activities of the general government not accounted for in some other fund. Proprietary funds are used to account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Services from such activities are provided to out- side parties (enterprise funds). 



CITY OF ZACHARy, LOUISIANA GENERAL FUND STATEMENTS OF REVENI]E8, EXPENDITURES, ~ CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACT~ Year Ended October 31, 1996 (With Comparative Actual ~ounts for Year Ended October 31, 1995) 

Revenues: Tax~s Licenses and permits Intergovernmental Charges for services Commissions Fines Miscellaneous TotBl revenues 
Fire StreetE~ Sanitation Debt service Total expenditures 

1996 

Pa~e 25 

Variance - Favorable 1995 Budget_ Actual (Unfavorable) Actual 
$2,813,000 348,700 328,670 271,800 456,918 80,725 i01t840 4,401L6_5! 

$2,968,081 347,798 321,045 269,268 455,040 75,333 115,793 4,552,358 
$ ].55,081 (902) (7,625) (2,532) (1,878) (5,932) 13,95_33 _150,705 

1,379,064 1,303,182 75,882 1,214,213 1,317,240 692,500 737,365 297,500 269L23Q 4,692~899 
1,314,571 638,776 695,688 278,899 269,230 4,500,346 Excess (deficiency) of revenues over expenditures -- (293~296) 52,012 Other financing sources (uses): Transfers from City Court Transfers from Utility Fund 15,000 15,000 Transfers to Capital Projects Fund Total other financing sources (uses) _ 15~_OQO 15,000 

2,669 53,724 41,677 18,601 192,553 
343,258 

1,128,434 460,287 596,559 295,659 153,981 3,849,133 
399,523 
26,886 52,500 (280,407) 
(201,018) Excess (deficiency) of revenues and other sources over expenditures and other uses (276,246) 67,012 343,258 198,505 Fund balance, beginning Fund balance, ending 1,465~Q71 _1,465,071 1,266,566 ~ 1,188~825 .1,532,083 343258 _/~1465,071 

The accompanying notes are an integral part of this statement. 



CITY ~)F ZACHARY, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) G. Inventories - 
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Inventory of supplies in the proprietary fund is valued at cost (first-in, first- out). Purchase of operating supplies by gover~nental fund types are recorded as expendi- tures when purchased; inventories of such supplies are not recorded and are not con- sidered by management to be material. H. Restricted Assets - Certain resources set aside for the repayment of customers' deposits are classified as restricted assets on the balance sheet because their use is limited by law. I. Property, plant, and equipment - Fixed assets used in governmental fund type operations are accounted for in the General Fixed Assets Account Group. Public domain (infrastructure) general fixed assets consisting of certain improvements other than buildings, such as roads, side- walks, and bridges, are not capitalized. Property, plant, and equipment acquired or constructed for general governmental operations is recorded as an expenditure in the fund making the expenditure and capitalized at cost in the General Fixed Assets Account Group. Property, plant, and equipment acquired for proprietary funds is capitalized in the fund to which it applies. Property, plant, and equipment is stated at cost. Assets acquired by gift or bequest are recorded at their fair market value at the date of transfer. Depreciation of exhaustible fixed assets used by proprietary funds is charged as an expense against operations, and accumulated depreciation is reported on the proprie- tary funds' balance sheets. Depreciation has been provided over the estimated use- ful lives using the straight-line method of depreciation. The estimated useful lives for each major class of depreciable fixed assets are as follows: Structures and improvements Machinery and equipment J. Compensated Absences - 30-50 5-25 years years 
Amounts of vested or accumulated vacation leave that are not expected to be liqui- dated with expendable available financial resources of the general fund are reported in the general long-term debt account group. No expenditure is reported for these amounts. Vested or accumulated vacation leave of proprietary funds is recorded as an expense and liability of those funds as the benefits accrue to employees. K. Fund Equity - Contributed capital is recorded in proprietary funds that have received capital grants or contributions from individuals or other funds. Reserves represent those portions of fund equity not appropriable for expenditures. L. Interfund Transactions - Advances between funds which are not expected to be repaid are accounted for as transfers. In those cases where repa~nent is expected, the advances are accounted for through the various due to and due from accounts. 



CITY OF ZACHARY, LOUISIANA NOTES TO ]FINANCIAL STATEMENTS (CONTINUED) M. Bad Debts - 
Page 14 

Uncollectible amounts due for customers' utility receivables are recognized as bad debts through the establishment of an allowance account at the time information becomes available which would indicate the uncollectibility of the particular receivable. N. Memorandum Only ,- Total Columns - Total columns on the general purpose financial statements are captioned "memorandum only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting prin- ciples. Neither are such data comparable to a consolidation. Interfund elimina- tions have not been made in the aggregation of this data. O. Comparative Data - Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the City's financial position and operations. However, comparative data have not been pre- sented in all statements because their inclusion would make certain statements unduly complex and difficult to understand. 
2. LEGAL COMPLIANCE -- BUDGETS On or before September ist of each year, the mayor submits to the council a proposed operating budget. At the meeting of the councll at which the operating budget is submit- ted, the council orders a public hearing on it and causes it to be published in the offi- cial journal. The budget is adopted not later than the second to last regular meeting of the fiscal year. The operating budget may be amended to provide for: (I) supplemental appropriations, (2) emergency appropriations, (3) reductions of appropriations, and (4) transfer of appro- priations. submission of the operating budget, for the ensuing to the council a capital improvement program covering Expenditures may not legally exceed budgeted appropriations at the activity level. During the year, several supplementary appropriations were necessary. The budget amounts used for comparative purposes in the accompanying financial statements include the supplemen- tary appropriations. 3, AS in de an 
CASRI, SAVINGS ACCOUNTS, AND CERTIFICATES OF DEPOSIT amount of the City's deposits (including cash, sav- eposit) was $3,939,847. The bank balances of these h $300,000 was covered by federal depository insur- zed with securities held by the pledging bank. 



CITY OF ZACHARY, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
4. RECEIVABLES Receivables at October 31, ]996, consist of the following: 
Sales tax Accounts Other Gross receivables Less allowance for uncollectible accounts Net receivables 

General $202,596 34,363 236,959 
Enterprise $ 363,407 11,819 375,226 (i0,000) 

Page 15 

Total $202,596 397,770 11,819 612,185 _(I0,000) 
Property taxes are levied as of January Ist on property values assessed as of the same date. The tax levy is mailed duringDecember and the taxes are due on or before Decem- ber 31st. If taxes are unpaid by June, the property is offered at tax sale and 30 days after the tax sale, a lien is placed on the property. 5. FIXED ASSETS The following is a summary of changes in the general fixed assets account group during the fiscal year: 
Land Buildings and improvements Construction in progress Equipment 

Balance October 31, 1995 Additions $ 42,000 426,904 257 450 
Deletions $ 419,894 -- 45,622 

Balance October 31, 1996 

The following is a summary of proprietary fund type, enterprise fund fixed assets at Octo- ber 31, 1996: Land Structures and improvements Machinery and equipment New gas system New sewer system Less accumulated depreciation 
6. LONG-TERM DEBT 

$ 29,761 6,350,860 601,475 2,345,585 . 576,133 9,903,814 (5,495,790 
The following is a summary of debt transactions of the City for the year ended October 31 1996: Certificates of Indebtedness Debt outstanding, November I, 1995 Repayments Debt outstanding, October 31, 1996 

$670,814 241,302 



CITY OF ZACHARy, LOUISIANA NOTES TO ]FINANCIAL STATEMENTS (CONTINUED) 
6, LONG-TERM DEBT (CONTINUED) 

Page 16 
During the year ended October 31, 1995, $800,000 in Certificates of Indebtedness, Series 1994, were issued by the City to provide for additional fire protection facilities. These Certificates are secured by a pledge and dedication of the excess of annual revenues above statutory, necessary and usual charges. The Certificates, which bear interest at the rate Of 5%, are subject to prepayment at any time at a price equal to the principal amount thereof plus accrued interest to the date of prepayment. Presented below is a summary of debt service requirements to maturity by year: Year to end October 31 1997 1998 Total 
7, CONTINGENT LIABILITIES 

Principal Interest Total $ 254,203 175,309 $ 429,~!~ 
$ 15,027 3,271 $ 269,230 178,580 

Various claims and lawsuits are pending against the City. The City Attorney has advised us that all material claims have been tendered to the insurer for the City and that the dollar amount claimed by the plaintiffs does not exceed the policy limits. 
8. RETIREMENT COMMITMENTS Municipal Police Employees" Retirement System (MPERS): Plan Description and Provisions - All of the City's full-time police employees participate in the MPERS, a multi- ple-employer, cost-sharing pension plan. The payroll for employees covered by the MPERS for the year ended October 31, 1996, was $565,449 (of which $70,349 was state supplemental pay); the City's total payroll was $823,808. Employees attaining age 55 with 12 years of creditable 20 years of creditable service, are entitled to a mont their average monthly earnings as defined in the plan itable service. Active employees with five years of s abled receive up to 60% of their average final compens disability. Disability benefits are paid until tbe ea from disability or attainment of normal retirement age his surviving spouse and minor children receive paymen the member's average final compensation~ 

service or age 50 with hly benefit on 3 1/3% of for each year of cred- ervice who become dis- ation at the time of rlier of death, recovery ~ If an employee dies, t, not to exceed 60% of If a member's employment is terminated before the member is eligible for any other benefits under MPERS, the member shall receive a refund of his member contributions. Description of Funding Policy - Covered employees are required by state statute to contribute 8% of their salary to MPERS. The City is required by this statute to contribute the remaining amounts necessary to pay benefits when due. The contribution requirement for the year ended October 31, 1996, was $96,126 which consisted of $50,890 from the City and $45,236 from employees. 



CITY OF ZACHARY, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) 8. RETIREMENT COMMITMENTS (CONTINUED) 
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The amount reported below as "pension benefit obligation" is a standardized disclosure measure of the present; value of pension benefits, adjusted for the effects of projected salary increases, estimated to be payable in the future as a result of employee service to date. The measure is the actuarial present value of credited projected benefits and is intended to assist users assess the plan's funding status on a going-concern basis, assess progress made in accumu- lating sufficient assets to pay benefits when due, and make comparisons among governmental pension plans and employers. The MPERS does not conduct separate measurements of assets and pension benefit obligations for individual employ- ers. The pension benefit obligation at June 30, 1996, for the MPERS as a whole, determined through an actuarial valuation performed as of that date, was $777.7 million. The MPERS net assets available for benefits on that date (valued at cost) were $839.2 million, resulting in an excess of net assets available of $61.5 million. The City's contribution represented .5% of total contributions required of all participating employers. Firefighters' Retirement System (FRS Plan description and Provisions - All of the City's full-time fire employees participate in the FRS, a multiple- employer, cost-sharing pension plan. The payroll for employees covered by the FRS for the year ended October 31, 1996, was $291,858 (of which $24,768 was state supplemental pay); the City's total payroll was $348,270. Employees attaining age 55 completing 12 or more continuous years of service are entitled to a monthly benefit of 3 1/3% of their average monthly earnings as defined in the plan for each year of continuous service. The plan permits early retirement at the age of 50 and the completion of 20 years of continuous service. Active employees who becon~e disabled receive between 60 and 75 per- cent of their monthly earnings in effect at the time of disability as provided in the plan, reduced by any public disability benefits to which the member is entitled. Disability benefits are paid until the earlier of death, recovery from disability or attainment of normal retirement age. If an active employee dies prior to being eligible to retire, his designated beneficiary receives payments, not to exceed two-thirds the member's annual earnings at date of death. The beneficiary receives monthly payments until his/her death or remarriage. If a member's employment is terminated before the member is eligible for any other benefits under FRS, the member shall receive a refund of his member con- tributions of 8%. Description of Funding Policy - Covered employees are required by state statute to contribute 8% of their salary to FRS. The City is required by this statute to contribute the remain- ing amounts necessary to pay benefits when due. The contribution requirement for the year ended October 31, 1996, was $49,616 which consisted of $26,267 from the City and $23,349 from employees. The amount reported below as "pension benefit obligation" is standardized dis- closure measure of the present value of pension benefits, adjusted for the effects of projected salary increases, estimated to be payable in the future as a result of employee service to date. The measure is the actuarial present value of credited projected benefits and is intended to assist users assess the plan's funding status on a going-concern basis, assess progress made in accumu- lating sufficient: assets to pay benefits when due, and make comparisons among government pension plans and employers. The FRS does not conduct separate measurements of assets and pension benefit obligations for individual employ- ers. The pension benefit obligation at June 30, 1996, for the FRS as a whole, determined through an actuarial valuation performed as of that date, was $476.9 
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million. The FRS net assets available for benefits on that date (valued at cost) were $417.3 million. The City's contribution represented .4% of total contributions required of all participating employers. Municipal Employees' Retirement System of Louisiana (MERS): Plan Description and Provisions - All of the City's full-time general employees participate in the MERS, a multi- ple-employer, cost-sharing pension plan. The payroll for employees covered by the MERS for the year ended October 31, 1996, was $964,508; the City's total payroll was $1,247,698. Employees attaining the age of 60 with ten years of creditabl with 25 years of creditable service or any age with 30 years service, are entitled to a monthly benefit of 3% of their ave ings as defined in the plan for each year of creditable servi mite early retirement at certain ages upon satisfying years c ments. Active employees who become disabled receive 3% of th monthly earninge in effect at the time of disability, as defi for each year of creditable service. Disability benefits are earlier of death, recovery from disability, or attainment of age. If an employee dies, his unmarried spouse and/or childr sum payment, not to exceed 60% of the member's final compensa ing unmarried spouse or a member eligible for normal retireme initial lump sum followed by monthly payments for life. 

service f credit age mont e. The service ir avera ed in th paid unt ormal re n receiv ion. Th t receiv 

, age 55 able hly earn- plan per- require- ge e plan il the tirement e a lump- e surviv- es the 
If a member's employment is terminated before the member is eligible for any other benefits under MERS, the member shall receive a refund of his member con- tributions. Description of Funding Policy - Covered employee salary to MERS ( The City is requ sary to pay bene October 31, 1996 $50,637 (5.25% o 

are required he City is cu red by this s its when due. was $149,499 covered payr 
by state statute to contribute 9.25% of their rently paying 4% of the required contribution). atute to contribute the remaining amounts neces- The contribution requirement for the year ended which consisted of $98,862 from the City and 11) from employees. The amount reported below as "pension benefit obligation" is a standardized disclosure measure of the present value of pension benefits, adjusted for the effects of projected salary increases, estimated to be payable in the future as a result of employee service to date. The measure is the actuarial present value of credited projected benefits and is intended to assist users assess the plan's funding status on a going--concern basis, assess progress made in accumu- lating sufficient assets to pay benefits when due, and make comparisons among government pension plans and employers. The MERS does not conduct separate measurements of assets and pension benefit obligations for individual employ- ers. The pension benefit obligation at June 30, 1996, for the MERS as a whole, determined through an actuarial valuation performed as of that date, was $377.3 million. The MERS net assets available for benefits on that date (valued at cost) were $318.3 million, resulting in an unfunded pension benefit obligation of $59.0 million. The City's contribution represented .8% of total contribu- tions required of all participating employers. Louisiana State Employees' Retirement System (LASERS): Plan Description and Provisions - The Judge of the City Court of Zachary participates in the Louisiana State Employees Retirement System (LASERS), a cost-sharing, multiple- 



CITY OF ZACHARY NOTES TO FINANCIAL STATEMENTS (CONTINUED) 8. RETIKEMENT COMMITMENTS (CONTINUED) employer public employee retirement system (PERS). The Judge's salary paid by the City Court for the ten months ended October 31, 1996, was $9,643 (the City paid $6,805 during its fiscal year ended October 31, 1996). 
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Only the City Court Judge participates in the System. Participants may retlr with full benefits at ages ranging from any age upon completing 30 years of creditable service to age 60 upon completing i0 years of creditable service. The basic annual retirement benefit for substantially all members is equal to 1/2% of average compensation times the number of years of creditable service plus $300. Participants who became members of the System on or after July i, 1986, are not eligible for the $300 addition to the annual retirement benefit formula. Average compensation is defined as the member's average annual earn compensation for the period of 36 consecutive months of employment during whi the member's aggregate earned compensation was greatest. The maximum annual retirement benefit cannot exceed the lesser of 100% of average compensation o certain specified dollar amounts of actuarially determined monthly limits whi vary depending upon the member's age of retirement. Benefits fully vest on reaching i0 years of service. The System also provides death and disability benefits. Benefits are established by state statute. Description of Funding Policy - Covered employees are required by state statute to contribute 11.5% of their salary to the Plan. The City Court and City were required by the same statute to contribute the 12% (12.4% effective July I, 1996) of covered employees' salaries. The City Court's contribution requirements for the ten months ended October 31, 1996, was $2,282 which consisted of $1,173 from the Court and $1,109 from the Judge. The City's contribution requirements for the year ended October 31, 1996, was $I,6~7 which consisted of $844 from the City and $783 from the Judge. The "pension benefit obligation" is a standardized disclosure measure of the present value of pension benefits, adjusted for the effects of projected salary increases and step-rate benefits, estimated to be payable in the future as a result of employee service to datE!. The measure, which is the actuarial present value of credited projected benefits, is intended to help users assess the system's funding status on a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among PERS and employers. The System does not make separate measurements of assets and pension benefit obligations for individual departments within the State of Louisiana. The pension benefit obligation at June 30, 1996, for the System as a whole, determined tbrougb an actuarial valuation performed as of that date, was $6,254.4 million, the System's net assets available for benefits on that date were $4,114.5 million, leaving an unfunded pension benefit obligation of $2,139.9 million. The Court's 1996 contribution represented less than one percent of total contributions required of all participating entities. Trend Information - FRS ' due and is 



CITY OF ZACHARY NOTES TO ]FINANCIAL STATEMEI~/S (CONTINUED) 
9. CITY COURT OF ZACHARY 
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The financial statements of the City Court of Zachary (a discretely presented component unit) follow: COMBINED BALANCE SHEET - FUND TYPE AND ACCOUNT GROUP October 31, 1996 

Cash Eq~aipment 
ASSETS 

Total assests 
FUND EQUITY 

Governmental Fund Type General 
$ 31,086 

General Fixed Account Grou~ 
$ 50. 749 

Investment in general fixed assets Fund balance - unreserved _31,086 Total fund equity 
50,749 

__~q86 50,749 STATEMENT OF REVENUES;, EXPENDI~JRES, AND CHANGES IN FUND EAL;~CE - GOV~]RNMENTAL FUND TYPE - GENERAL Ten months ended Detester 31, 1996 Revenues: Criminal court collections Garnishments collected Court cost Total revenues Expenditures: Current - Intergovernmental Remittance of garnishments, restitutions, and General government Capital outlays Total expenditures Excess of revenues over expenditures Fund balance, beginning Fund balance, ending 

Total (memorandum only) 
$ 31,806 50,749 si, ~_s 
50,749 31,086 

$ 156,713 25,393 16,490 198,596 

182,899 15,697 15,389 



CITK OF ZACHARK NOTES TO FINANCIAL STATMEMENTS (CONTINUED) 9. CITY COURT OF ZACHARY (CONTINUED) CHANGES IN GENERAL FIXED ASSETS A summary of changes in General Fixed Assets follows Balance, January i, 1996 Additions Balance, October 31, 1996 RELATED PARTY TRANSACTIONS The City of Zachary, Louisiana incures expenditures on behalf of the These expenditures include compensation to Court personnel along wit related pension cost and employee benefits. During the City's fisca ended October 31, 1996, the following expenditures were paid on beha Court: Court expenses Judge's salary Prosecutor's salary Marshal's salary 
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45,518 5,231 50,749 

$ 29,044 7,845 9,888 i0~039 56,8]6 The Court makes distributions to the City. During the ten months ended October 31, 1996, the following distributions were made on behalf of the City. Fines Marshal Article 887 C Article 887 D Probation Garnishment fee Marshal (payroll 



FINANCIAL STATEMENTS OF INDIVIDUAL FUNDS AND ACCOUNT GROUPS 



GENERAL FUND 
To account tbr resources traditionally associated with governments which are not required to be accounted 



CITY OF ZACHARY, LOUISIANA COMBINED STATEMENT OF REVENUESt EXPENDITURES, AND CHANGES IN FUND BALANCES - ALL GOVERNMEntAL FUND TYPES AND COMPONENT UNITS Year Ended October 31, 1996 

Revenues: Taxes Licenses and permits Intergcvernmental Charges for services Commissions Fines Miscellaneous Total revenues 
Fire Streets Sanitation Debt service Capita] outlays Total expenditures Excess of revenues over expenditures Other financing sources: Transfers from other funds Excess of revenues and other sources over expenditures Fund balance, beginning Fund balance, ending 

General Special Revenue Fund Fund 
$2,968,081 347,798 321,045 269,268 455,040 75,333 115,793 _4,552,358 1,303,182 314 638 695 278 269 
571 776 688 899 230 

$ 556,333 
27,859 584,192 

183,835 
_4,500,346 183,835 

Capital Projects Fund 
$ 242,653 
4,567 247,220 

131,238 131,238 
52,012 400,357 115,982 
_ 15,000 
67,012 _1,465,071 

119,475 400,357 235,457 799,117 1,199,474 

The accompanying notes are an integral part ol this statement 

~30,950) 



CITY OF ZACHARY, LOUISIANA OF CASH FLOWS - PROPRIETARY P~t~ND TYPE - ENTERPRISE FUND Years Ended October 31, 1996 and 1995 
CASH FLOWS: FROM OPERATING ACTIVITIES: Operating income Adjustments to reconcile operating income to net cash provided by operating activities: Depreciation Changes in assets and liabilities -- Decrease (increase) in receivables Increase! (decrease) in accounts payable and other liabilities Increase (decrease) in due to other funds All other, net Net cash provided by operating activities CASH FLOWS FROM NONCAPITItL FINANCING ACTIVITIES Operating transfers 
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1996 1995 
$ 218,534 326,912 
279,790 303,268 9,266 (51,451) (16,535 455,683 2,556 949 294 

23,568 (36,800) 2,840 568,337 
-- (134,475) (52L55Q0 Net cash (uELed for) noncapital financing activities _ (134,475) (525L~00 CASH FLows FROM CAPITAL AND RELATED FINANCING ACTIVITIES Additions to property and equipment Sale oi! capital assets Net cash (used for) capita], and related financing activities CASH FLOWS FROM INVESTING ACTIVITIES Purchase of certificate of deposit Interest income Net cash provided by (used for) investing activities Increase in cash and cash equivalents Cash and cash equivalents at beginning o~ year, including restricted accounts (1996 - $178,115; 1995 ~ $167,959) Cash and cash equivalents at end of year, including restricted accounts (1996 - $196,&85; 1995 - $178,115) 

The accompanying notes are an integral part of this statement 

(274,318) (2,046) (70,848) I%62) (276,364) (71,8!0 
(510,479) 28,295 i~65 -- (482,184) 13,46--5 56,271 457,492 
854,525 
910796 

397,033 



Investment in general Retained earninge -- un Fund balance - unreser ixed eserv ed Total fund equity 
sets 

Total liabilities and fund equity 

__1,532,083 . 1,532x083 

1.945,305 

The accompanying notes are an integral part of this statement 

1,199,474 204~5~1 20a~9! 
. 24~.IL54~I 


