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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) Fund Accountinq (Continued The funds are grouped by fund type and classified into three broad fund categories: governmental, proprietary and fiduciary. There are two account groups. The funds and accounts groups presented in these financial statements are described below. GOVERNMENTAL FUNDS are accounted for on a current financial resources measurement focus. The balance sheets generally contain only current assets and current liabilities. The reported fund balance (net current assets) is a measure of "available spendable resources." Governmental funds' operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) of net current assets during a period. The OPERATION AND MAINTENANCE FUND is the general operating and administrative fund of the District. It accounts for all financial resources except those required to be accounted for in another fund or account group. The GENERAL FIXED ASSETS ACCOUNT GROUP is used to account for fixed assets used in governmental fund type operations for control purposes. All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at their estimated fair value on the date of donation. No depreciation is recorded on general fixed assets. Basis of Accountin~ The modified accrual basis of accounting is used by all governmental funds types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (that is, when they become both measurable and available). "Measurable" means the amount of the transaction can be determined, and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The government considers ad valorem taxes as available based on a one-year availability period after year-end. Expenditures are recorded when the related fund liability is incurred. Budaets and Budaetarv Accounting The Gravity Drainage District No. 6 fo].lows these procedures in establishing the budgetary data reflected in the financial statements: a. Formal budgetary integration is employed as a management control device during the year for the Operations and 
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GRAVITY I)RAINAGE DISTRICT NO. 6 OF' THE PARISH OF ST. MARY STATE OF LOUISIANA Operation and Maintenance Fund Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual For the year ending September 30, 1996 with comparative actual amounts for the year ended September 30, 1995 
REVENUES Ad valorem taxes Interest income 

9-30-96 Sudse% 
$ 98,000 b~250 

Favorable 9-30-95 Actual (Unfavorable) Actual 
$115,478 9,610 $ 17,478 __4~360 $ 99,364 5,349 TOTAL REVENUES I03~250 125,088 21,838 104,713 EXPENDITURES Accounting and secretary Advertising Audit fees Engineering Fuel Insurance Legal Office expense Per diem allowance Pump operation contractors Repairs and maintenance Drainage equipment Drainage system Utilities 

3,900 500 3,400 2,000 15,000 8,700 300 6,000 

3, 3, l, i0, 8, 
280 371 400 635 586 465 350 4,290 18,000 18,000 13,000 25,000 2,500 9,056 3,584 2,058 

620 129 365 4,414 235 (50 1,710 
3,944 11,416 442 

3,375 333 3,400 1,200 10,179 8,364 265 5,135 14,700 8,745 9,506 1,394 Drainage System Improvements Construction costs 175~_000 4,058 170 942 7,597 TOTAL EXPENDITURES 265_~300 69,133 194,167 __ 74,193 Excess (deficiency) of revenues over expenditures Appropriation of Fund Balance-Cash Reserves (160,050) 55,955 216,005 30,520 _ 169_~050 Fund balance at beginning of year 302_~988 302,988 Fund balance at end of year 
272,468 

$ 142,938 $358,943 $216,005 $302,988 
See accompanying notes to financial statements 3- 



GRAVITY DRAINAGE DISTRICT NO. 6 OF THE PARISH OF ST. MARY STATE OF' LOUISIANA Notes to Financial Statements September 30, 1996 NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Gravity Drainage District No. 6 was created and established pursuant to the provisions of an ordinance adopted by the St. Mary Parish Police Jury, in compliance with the provisions of Louisiana Revised Statutes. The District is managed by five board of commissioners as appointed by the St. Mary Parish Council. The District has full power and authority to drain lands in the district by construction, maintenance and operation of gravity and/or forced drainage facilities, including drains, drainage canals, ditches, pumps and pumping plants, dikes, levees and other related works. The general purpose financial statements of Gravity Drainage District No. 6 have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the standard-setting body for establishing governmental accounting and financial reporting principles. The following is a summary of certain significant accounting policies and practices. Remortin~ Entity GASB Statement No. 14, Governmental Reportinq Entity, establishes criteria for determining which organizations should be included in a governmental financial reporting entity. The focal point for defining the financial reporting entity is the primary government. The Gravity Drainage District No. 6 is a component unit of the St. Mary Parish Council (primary government) and, as such, these financial reports may be included in'the CAFR of the Council for the year ended December 31, 1996. The Gravity Drainage District No. 6 has followed GASB-14 guidance to determine that there are no financial statements of other organizations that should be combined with their statements to form a financial reporting entity. Fund Accounting The District reports its financial position and results of operations by using funds and accounts groups. Each fund is a separate accounting entity with self-balancing accounts that include assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. An account group is a self-balancing set of accounts used for financial reporting purposes to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. 
-4- 



In planning and performing our audit of the general purpose financial statements of Gravity Drainage District No. 6 for the years ended September 30, 1996 and 1995, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. Our examination disclosed that there is very little segregation of duties within the District's accounting function, particularly in the areas of cash receipts, bank reconciliations, cash disburse- ments, general ledger and journal entries. This weakness is due to the fact that the District employs only one person in the bookkeep- inj function. Due to the lack of segregation of duties, possible errors or irregularities could occur in the accounting records and not be detected. Understandably, due to the limited number of accounting personnel, the most ideal system of internal control or the most desirable accounting system may not be practicable. Also, the cost of additional employees might exceed any benefits gained. The management of the District is well aware of the loss of internal control that results with their limited staff and are constantly on watch for any problems that would arise. A material weakness is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not neces sarily disclose all matters in the internal control structure that might be reportable conditions and accordingly, would not necessar- ily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe none of the reportable conditions described above is a material weakness Our examination also disclosed other areas where we believe management might improve the District's internal controls or operating procedures. These items are not considered material weaknesses in internal control; however, we believe management should consider these items. These items are disclosed in the ii 



NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued} Budaets and Budaetarv Accountina (Continued Maintenance fund. The budget is prepared and adopted on a basis consistent with generally accepted accounting principles (GAAP), which for the operations and maintenance fund is the modified accrual basis of accounting. bo The Operations and Maintenance Fund Statement of Income, Expenses, and Changes in Fund Balances - Budget and Actual present comparisons of legally adopted budgets with actual data on a budgetary basis. c. The District approves and adopts total budget revenue and expenditures only. The District transfers budget amounts between expenditure classifications within the Operations and Maintenance Fund. Therefore, the level of budgetary responsibility is by total expenditures; however, for report purposes, this level has been expanded to classifications of expenditures. Unused appropriations lapse at the end of the year. Cash and Investments Cash includes amounts in demand deposit checking and money market checking accounts. Investments are certificates of deposit. State statutes authorize the District to invest in direct obligations of the U.S. Treasury; obligations of any agency of the United States of America, provided the payment of principal and interest of such obligations is fully guaranteed by the United States; obligations of U.S. government instrumentalities which are federally sponsored; direct security repurchase agreements of obligations of the U.S. Treasury or U.S. government instrumentalities; time certificates of deposit or savings accounts; and mutual or trust fund institutions which have underlying investments consisting solely of and limited to securities of the United States government or its agencies. Investments are stated at cost or amortized cost when applicable Fixed Assets All items of property, plant and equipment are recorded in the general fixed assets group of accounts. Such assets are maintained on the basis of original cost or estimated cost (cash paid plus trade-in allowance, if applicable). No depreciation has been provided on general fixed assets. Bad Debts Uncollectible amounts due for ad valorem taxes are recognized as bad debts in the year they are deemed uncollectible. The failure to utilize the allowance method to account for bad debts is not mate- rial to the financial statements. Uncollectible ad valorem taxes are netted against current year tax revenues. 6 



NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
Total Column on Combined Balance Sheet The total column on the Combined Balance Sheet is captioned Memorandum Only to indicate it is presented only to facilitate financial analysis. Data in this column does not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. NOTE B - RECEIVABLES Ad valorem taxes receivable consisted of $78,261 and $71,834 remaining to be collected from the taxpayers as of September 30 1996 and September 30, 1995, respectively. NOTE C - CASH AND INVESTMENTS The Gravity Drainage District No. 6 may invest in time deposits or certificate of deposits of state banks or savings and loan associations or savings banks organized under Louisiana law and national banks having principle offices in Louisiana. At present all of the District's cash and investments are in demand deposits and certificates of deposit. State law requires that deposits be fully collateralized at all times. Acceptable collateralization includes the $i00,000 FDIC/FSLIC insurance and the market value of securities purchased and pledged. Obligations of the United States, the State of Louisiana and certain political subdivisions are allowed as security for deposits. Obligations furnished as security must be held by the District or with an unaffiliated bank or trust company for the account of the District. The District's cash and investments are categorized to give an indication of the level of risk assumed by the District at September 30, 1996: Category 1 - Insured or collateralized with securities held by the District or by its agent in the District's name. Category 2 Collateralized with securities held by the pledging financial institution's trust department or agent in the District's name. Category 3 - Uncollateralized (this includes any bank balance that is collateralized with securities held by the pledging financial institution, or by its trust department or agent but not in the District's name) 
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NOTE C - CASH AND INVESTMENTS (Continued) Cash and investments stated at cost consist of the following Cash - Checking Money market checking Certificates of deposit $ 15,391 74,571 191 389 Total cash and investments $281,351 
Cash and investments categorized by level of risk are Amounts insured collateralized by the FDIC or with securities held by the District in its name Amounts collateralized with securities held by the pledging financial institution's trust department in the District's name Insured and uncollateralized Total cash and investments 

$ 74,805 
206,546 $281,351 

NOTE D - BOARD OF COMMISSIONERS AND PER DIEM ALLOWANCE As of September 30, 1996 or during the period then ended, the fol- lowing individuals served on the Board of Commissioners and received per diem allowances as scheduled. 
Name Joseph D. Venable Ronald Deshotel Elmer Singleton, Jr Leroy Breaux Edward Thomas 

Months of Service 12 Ii 12 12 12 
Monthly per diem is $65.00 for each board member special meetings held during the year, primarily nance projects and equipment acquisitions. 
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Per Diem Received 

$4,290 ~=:=== There were two regarding mainte 



NOTE E - CHANGES IN GENERAL FIXED ASSETS A summary of changes in general fixed assets follows Balance Balance 9-30-95 Additions (Deletions) 9-30-96 Drainage property, equipment and improvements $732,253 $30,058 $ -- $762,311 Total General Fixed Assets $732,253 $30,058 $762,311 
A summary of sources of investment in general fixed assets follows 
Operation & Maintenance 

Ba].ance Balance 9-30-95 Additions (Deletions) 9-30-96 
Fund $473,469 Donations-General Public 194,068 Donations-St. Mary Parish Council 64,716 

$ 4,058 
26,000 Total Investment In General Fixed Assets $732,253 $30,058 

$477,527 194,068 90,716 
$762,311 

All drainage system property, equipment and improvements are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at their estimated fair value on the date donated. The St. Mary Parish Police Jury has made several grants to the Gravity Drainage District No. 6 for construction, improvement and maintenance of the drainage system. These appropriations were not specifically designated to fixed asset projects but the majority of the funds were used for these fixed asset projects. Grants received from the Police Jury totaled $228,000 at September 30, 1996 and at September 30, 1995. Also the Police Jury donated drainage equipment with an estimated value of $64,716. Other donated assets include a complete drainage system consisting of canals, levees, pumping station pumps, highway crossing, bulk- hesding, outfall canals and engineering fees costing $126,837 to the organization who turned them over to Gravity Drainage District No. 6 to be operated and maintained. Also, other drainage equipment totaling $29,231 was purchased by individuals or businesses of the community and donated to Gravity Drainage District No. 6. During 1992, two used 48" pumps and engines with a cost of $35,000 were donated to the District by a local business. 
9 



GRAVITY DRAINAGE DISTRICT NO. 6 OF THE PARISH OF ST. MARY STATE OF' LOUISIANA Combined Balance Sheet - All Fund Types and Account Groups 

ASSETS Cash Investments, at cost Receivables Ad valorem taxes Meter Deposits Drainage property, equipment & improvements 

September 30, 1996 Governmental Fund Operation & Maintenance 
$ 35,007 246,344 78,261 210 

TOTAL ASSETS $359,822 
LIABILITIES 

Account Group Totals Memorandum General Fixed Assets 1996 1995 

762.311 

35,007 $ 193,764 246,344 38,014 78,261 210 71,834 210 
762 311 732,253 $762,311 $1,122,133 $1,036,075 :===:=== ===:=:===~ ~::======= 

Accounts payable ~ 879 $ -- $ 879 $ 834 TOTAL LIABILITIES 879 FUND BALANCE Fund balance 358,943 Investment in fixed assets -- TOTAL FUND BALANCE 358,943 TOTAL LIABILITIES AND FUND BALANCE $359,822 
762,311 762.311 
$762,311 

879 834 
358,943 302,988 762 311 732 253 _i,121,254 1 035 241 
$1,122,133 $i,036,075 ======~ ======:=~ 

See accompanying notes to the financial statements 
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RIC~ JONATHAN LEBLANC, CPA THOMAS H CARPENTER. CPA 

LEBLANC AND CARPENTER A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 210 GRIZZAFFI ST., P.O. DRAWER 3479 MORGAN CITY, LOUISIANA 70381 PHONE (504)384-2630 FAX (504) 384-2635 MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS Board of Commissioners Gravity Drainage District No. 6 Parish of St. Mary Amelia, Louisiana We have audited the general purpose financial statements of the Gravity Drainage District No. 6, a component unit of the Parish of St. Mary, State of Louisiana for the years ended September 30, 1996 and 1995, and have issued our report thereon dated December 16, 1996. We conducted our audit auditing standards and in accordance with generally vernment Auditin accepted , issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of Gravity Drainage District No. 6 is responsible for establishing and maintaining an internal control structure. In ful- filling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that trans- actions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or i~regularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of pclicies and procedures may deteriorate. 

-i0- 



RICKY JONATHAN LEBLANC. CPA THO'vIAS H. CARPENTER. CPA 

LEBLANC AND CARPENTER A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 210 GRIZZAFFI ST., P.O. DRAWER 3479 MORGAN CITY. LOUISIANA 70381 PHONE (504)384-2630 FAX (504) 384-2635 

COMMENTS TO MANAGEMENT To the Board of Directors Gravity Drainage District No. 6 Parish of St. Mary Amelia, Louisiana 

MEMBER: AMERICAN INS'rlTUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

During the performance of our audit of the Gravity Drainage District No. 6 for the year ending September 30, 1996, we noted certain immaterial instances of noncompliance with state laws that were clearly inconsequential to the audit results. However, we feel these instances of noncompliance should be communicated to the Board of Commissioners for future reference. BUDGET AMENDMENT In accordance with LSA-R.S. 39:1309, where the governing authority (Board of Commissioners) has received notice of a five percent variance or there has been a change in operations upon which the original adopted budget was developed, the governing authority must adopt a budget amendment. During 1996 the Board should have become aware that there was a greater than five percent variance in revenues and expenditures as originally budgeted and should have adopted a budget amendment to reflect these changes. Management responds that the adopted budget is employed as a management planning and control device during the year and was aware that total revenues were greater than budgeted and total expenditures were less than budgeted. The present accounting and reporting procedures of the District do not facilitate the preparation of budget/actual comparisons on an interim basis, nor is personnel available to prepare such comparisons. The Board is aware and constantly monitors the requirement that expenditures shall not exceed the total of estimated funds available for the fiscal year. These comments regarding immaterial instances of noncompliance have been made to management for future reference in planning and monitoring the activities of the Gravity Drainage District NO. 6. 
December 16, 1996 Morgan City, Louisiana 15- 



comments to management section of our report. These conditions were considered in determining the nature, timing and extent of the audit tests to be applied in our examination of the 1996 and 1995 financial statements dated December 16, 1996. This report is intended solely for the use of management and the St Mary Parish Council and should not be used for any other purpose. This restriction is not intended to limit the distribution of this report which, upon acceptance by the St. Mary Parish Council is a matter of public record. 
December 16 Morgan City 1996 Louisiana 
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GRAVITY DRAINAGE DISTRICT NO. 6 OF THE PARIS}{ OF ST. MARY STATE OF LOUISIANA INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS PERIODS ENDED SEPTEMBER 30, 1996 AND 1995 



RICKY" JONATHAN LEBLANC, CPA THO~,.tAS H. CARPENTER, CPA 

LEBLANC AND CARPENTER A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 210 GRIZZAFFI ST., P.O. DRAWER 3479 MORGAN CITY. LOUISIANA 70381 PHONE (504)384-2630 FAX (504) 384-2635 MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Commissioners Gravity Drainage District No. 6 Pa:cish of St. Mary Amelia, Louisiana We have audited the general purpose financial statements of the Gravity Drainage District No. 6, a component unit of the Parish of St. Mary, State of Louisiana as of and for the years ended September 30, 1996 and 1995, and have issued our report thereon dated December 16. 1996. We conducted our audit in accordance with generally accepted auditing standards Comptroller General and Government Auditinm Standards, issued by the Those standards require of the United States that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to Gravity Drainage District No. 6 is the responsibility of Gravity Drainage District No. 6's management. As part of obtaining reason- able assurance about whether the financial statements are free of material misstatement, we performed tests of Gravity Drainage District No. 6's compliance with certain provisions of laws, regula- tions, contracts, and grants. However, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests of compliance disclosed no instances of noncompliance that are required to be reported under Government Auditinm Standards. 
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PRIOR AUDIT FINDINGS I. ETHICS VIOLATION-PROHIBITED CONTRACTUAL ARRANGEMENTS The related board member resigned from the Board effective August 31, 1995, thereby ending the conflict of interest issue 2. PUBLIC BID LAW The Board has reviewed all sections of the public bid law to refamiliarize themselves with all requirements and has implemented procedures to document quotes obtained via telephone and written confirmation of the accepted offer. 3. INVESTMENTS - IDLE FUNDS During the year, the Board invested all excess funds in six month and one year certificates of deposit earning more than double the interest rate on funds previously held in money market checking. The Board will continue to monitor cash flow needs for operations and invest any idle funds accordingly. We noted certain immaterial instances of noncompliance that we have reported to the management of Gravity Drainage District No. 6 in a separate letter dated December 16, 1996. This report is intended solely for the use Mary Parish Council and should not be used This restriction is not intended report which, upon acceptance by matter of public record. 
December 16 Morgan City 1996 Louisiana 

of management and the St for any other purpose to limit the distribution of this the St. Mary Parish Council is a 
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COMMENTS TO MANAGEMENT 



GRAVITY DRAINAGE DISTRICT NO. 6 OF THE PARISH OF ST. MARY STATE OF LOUISIANA INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS PERIODS ENDED SEPTEMBER 30, 1996 AND 1995 


