
 

TOWN OF TUI,I,OS, LOUISIANA NOTES TO TII E FINANCIAL STATEM ENTS(CONTINUED) FOIl TIlE YEAR ENDED JUNE 30, 1996 
NOTE 12- GENERAl. LONG-TERM DEBT 
Description 
General Obligation Bonds $120,000 Originally issued, Inleresl rale 5.15% 

June 30, 1995 Issued Retired June 30 1996 

-0- 120,000 -0- $ 120,000 
NOTE 12-GENERAL LONG TERM DEBT_(CONT1NUED) Following is a stmunary of bond principal maturities and interest requirements 

Year Ending June 30 
1997 1998 1999 2000 2001 2002-2006 Total Less Interest 
Principal Balance 

General Obligation Bonds 
$ 14,459 15,717 15,201 15,686 16,120 78,867 
$ 156,050 (36,050) $ 120,000 

The bonds were issued for Ihe purpose of purchasing a fire truck and are to be paid fiom genera receipls oflhe Town of Tullos, Louisiana 



 

TOWN OF TULLOS, LOUISIANA STATEMENT OF REVENUE, I~XPENi)ITURES, AND CItANGES 1N FUND BALANCES ALL GOVERNMENTAL FUND TYPES YEAR ENDED JUNE 30, 1996 
I~,I,~VENUE Ad Valorem Taxes Occupational Licenses Franchise Fees Tobacco Taxes Beer Taxes Courl Fines Video Poker Fire Assessment Contributions Miscellaneous Grant-Parish lnlerest Total RevemJe 
I~XPENDITURES General Governmenl Public Safety: Police Fire Total Expenses I]X('ESS (DEFICIENCY) OF REVENUE OVER EXPENI)ITURES TRANSFER TO GI3NERAL FIXED ASSET ACCOUNT GROUP (11,589) 
FUND BALANCES, FIEGINNING FUNI) BAI.ANCES. ENDING 

Genera Fund $ 10,309 12,673 9,673 2,041 2,517 10,202 20,141 17,607 435 3,769 7,500 814 97,804 
38,234 
20,700 7,569 66_503 
31,301 
38.972 
$58,674 



 

TOWN OII TULI,OS, LOUISIANA GENERAL FUND STAI"EMENT OF REVENUE, EXPENDITURES, AND CltANGES IN FUND BALANCI!; BUI)GET (GAAP BASIS) AND ACTUAL YEAR ENDED JUNE 30, 1996 
I~,F~VEN UI,~ .Ad Valorem Taxes Occupalional License,~ I:ranchise Fees Tobacco Taxes Beer Taxcs Court Fines Vkleo Poker Fire Assessmcnl Conh'ibulions Miscellaneous Grant-Parish Interest Total Revenue EXPI~NDITURES General Government Public Safely Police Fire Tolal E~pendilure.s 

Budget Actual $ 10,500 10,600 7,000 2,300 1,250 20,000 20,000 8,000 
3,000 2_,000 84~650 

$ 10,309 12,673 9,796 2,041 2,517 10,202 20,141 17,607 435 3,769 7,500 814 97,80_4 
52,000 38,234 18,000 8_,000 78,000 

20,700 7,569 66,503 

Variance Favorable . (Unfavorable) $ (191) 2,073 2,796 (259) 1,267 (9,798) 141 9,607 435 769 7,500 (1,186) _24,303 
13,766 (2,700) 431 11,497 12XCF.SS (1)EFICII;.NCY) OF RF.VEN UE OVER I~XPENI)ITURES (6,650) 31,301 24,651 

FUNI) BALANCE, 13EG1NNING _ 38~972 38,972 
FUNI) BALANCE, ENDING $=65,622 5_8,684 $ 6,938 



 

TOWN OF TULLOS CAPITAL PROJECTS FUND STATEM ENT OF REVEN U E, EXPEN DITUI{ES AN D CtlANGES IN FUND BALANCE YEAR ENDED JUNE 30, 1996 
lLevenue E,'q~enditures 
Excess of revenue over(under) expenditures Olher financing sources 
I'roceeds of bonds sale ransfer to Debt Service Fund 
I'otal olhel" financing sources 
Excess of revenues and other SOtllCes ovel" (ullder) expenditures and other uses Increase ill reserve for purchases 
Nel change in unreserved fund balance for year FUNI) BAI.ANCE -UNI~,I~SERVED JUI.Y I, 1995 
FUNI) BALANCE -UNRESEI~,VED JUNE 30, 1996 

$ 127 -0- 
127 
120,000 ( ]27) 
l 19,873 
120,000 120,000) -0- 
-0- 
-0- 



 

I"OWN OF TU LI.OS, LOU ISIANA COMBINED STATEMENT OF REVENUE, EXPENSES, AND CItANGES IN RETAINED EARNINGS PROPR1 ETA RY FUND TYPES YEAR ENDEI) JUNE 30, 1996 
OlaF.RATING REVENUE Water Sales Sewer Charges Miscellaneous Total Operaling Revenue OIPF.RATI NG EXPENSES Salaries and Wages Materials, Supplies, and Maintenance Payroll Taxes F.quipmen| Expense Sewer Trealment Expense Miscellaneous Ulililies and Telephone Deprecialion Tolal Operating Expenses 
INCOME (LOSS) FROM OPERATIONS NON-OPI~RATING REVENUF. (EXPENSE) lnlerest Income Granls Net Non-Operating Revenue (Expense) 
NET INCOME 
I~,E'I'AINED EARNINGS, (DEFICIT) BEGINNING 
RH'A1NED EARNINGS, (DEFICIT) ENI)ING 

Utility Enterprise Fund $ 91,328 25,916 3,893 121,137 
28,606 25,518 4,498 9,957 14,941 9,161 11,131 35,736 139 548 
~18,411) 
4,229 15,000 19 2,~29 
818 
183 643 
$J84,461 



 

TOWN OF TULI,OS, LOUISIANA ' COMBINED STATEMEN'F OF CASII FLOWS PROPRIETARY FUND TYPES YEAR ENDED JUNE 30, 1996 INCilEASE (DECREASE) IN CASH AND CASI1 EQUIVALENTS CASI I FLOWS FROM OPERATING ACTIVITIES [,oss From Operalions 
AI)JUSTMENTS TO RECONCILE NET INCOME 3"0 NET CASH I'ROVII)EI) BY OI'ERATING ACTIVITIES I)epreciation (Increase) Decrease in Accounts Receivable Increase (Decrease) in Accounts Payable - Operalions Increase (Decrease) in Meter Deposits Ne! Adjustments Nel Cash Provided by Operating Activities CASII FLOWS FI~,()M NON-CAPITAL FINANCING ACTIVITIES Increase (Decrease) in Due to General Fund Net Cash Provided by Non-Capilal Financing Activities 

~_{18,411) 

CASIt FLOWS FROM CAPITAL AND RELATEI) FINANCING ACTIVITIES Cash Proceeds Fronl Grants Cash Payments 17Ol. Property and Equipment Nel cash Used For Capital and Related Financing Activities 
CASI I FLOWS FI~,()M INVESTING ACTIVITIES Interest Receipts Nel Cash Provkled by hwesling Activities Nel l)ecrease in Cash and Equivalents ('ASIt AND CASIt EQUIVALENTS, BEGINNING OF YEAR CASII AND CASI 1 EQUIVALENTS, END OF YEAR 

35,736 (575) 1,401 (I,627) 
34,935 _16,524 
~307 2.307 
180,244 (176,462) 3.782 
4,229 4,229 (26,842) 103,089 $ 129,931 Schedule of Non-Cash lnvesting,Cgpita|_aJ?_d___l.;jlmncing Activities There were no non-~cash, investing, capital and financing activities for the year ended June 30, 1996. 

Cash expended - Interest Cash expended - Taxes -0- 3,653 



 

1'OWN OF TU LLOS, LOUISIANA NOTES TO TI! E FINANCIAL STATEMENTS FOIl Tile YEAR ENDED JUNE 30, 1996 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ORGANIZATION AND BASES OF PRESENTATION The Town of Tullos was incorporated under tile provisions of the Lawrason Act and operates under a Mayor-Board of Alderman form of government. The accompanying policies of the Town of Tullos, Louisiana, conform to generally accepted accounting principles as applicable to governmental units, except as noted below. The following is a summary of tile more significant policies. 
Fi!La_!) cial Reporti~!g.Enti~ In evaluating how to define the Town for financial reporting purposes, management has considered all potential component units. The decision to include a potential component unit in the reporting entity was made by applying the criteria set forth in GAAP. The basic -- but not the only -- criterion for including a potential component unit within the reporting enlily is the governing body's ability to exercise oversight responsibility. The most significant manifestation ofthis ability is fitmncial interdependency. Other manifestations ofthe ability to exercise oversight responsibility include, but are not limited to, the selection of the governing authority, the designalion of management, the ability to significantly influence operations and accountability for fiscal matters. Tile other criterion used to evaluate potential component units for inclusion or exclusion flora the reporting entity is the existence of special financing relationships, regardless of whether the Town is able to exercise oversighl responsibilities. Based upon the application of these criteria, there were no polential componenl unils and all ofthe Town's activities were included in the primary goverlnnent reporling entity. 
Ft, nd Accounting The accounts of the Town are organized on the basis of funds or account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate, set of self-balancing accounts thal comprise its assets, liabilities, fund equity, revenues, and expenditures. The various funds are summarized by type in the financial statelnents. The following fund types and account groups are used by the Town: 
GOVERNMENTAl, FUND TYPE Gene_!;a[JLm3d - The General Fund is the general operating fund of the Town. It is used to account for all financial resources except those required to be accounted for in another fimd 



 

TOWN OF TULLOS, LOUISIANA NOTES TO TIlE FINANCIAL STATEMENTS (CONTINUED) FOR THE YEAR ENDED JUNE 30, 1996 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLIC1ES (CONTINUED .GOVERNM E N_[I'AL FUND.TyI'E _C_apital Prgjecls l]und .- Capital Projecls Funds are used to account for the receipt and disbmsement of resources forln the purpose of building or buying major capital assets Debt SeAvice Fjld - Debt Service Funds are used to account for resources accumulated for the purpose of paying principal and interest on long term general obligation debt other than Ihose payable fi'om the I'ROp[~IE'I'ARY FUND q_'YPE Enlerpri_se F tu)d - The Enterprise Fund is used to account for operations thai are financed and operated in a manner sinfilar to private business enterprises - where the intent of the governing body is lhal the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily Ihrough user charges. The enterprise fund of the Town of Tullos operates a combined water and sewer system viewed for" reporting purposes as a single entity. Operating results by division are not determinable. ACCOUN'I' GROUI'S General Fixed Assets Account Group - This group of accounts is used to account for fixed assets of the Town other than those accotmted for in the proprietary fund. For the year ended June 30, 1996, the Town has nol maintained details oflhe various properlies and equipmenl that should be included in this account group. Accordingly, the General Fixed Asset group has not been included in lhe accompanying financial statements. General Lon ,-~erm Debt Account Group -. This group of accounts is used to account for long-term debt of the Town not accounted for in the proprietary fund for the year ended .hme 30, 1996. There was no activity in this account group and accordingly the accompanying financial stalelnents do not include such an account group. 
,Basis of Accounting Basis of accounting refers to when revenues and expenditures or expenses are recoglfized in ~ the aecounls and reported in the financial statements. Basis of accounting relates to the 'timing of the measurements made, regardless of the measurement focus applied. 



 

TOWN OF TULLOS, LOUISIANA NOTES TO TIIE FINANCIAL STATEMENTS(CONTINUED) FOR TItE YEAR ENDED JUNE 30, 1996 NOTE l - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIESJ~CONT1NUED Basis 9f Accouuting (Cont_inu.ed/ All governmental fimds are accounted for using the modified accrual basis of accounting Their revenues are recognized when they become measurable and available as net current assets. Taxpayer-assessed income, gross receipts, and sales taxes are considered "measurable" when in the hands of collecting governments and are recognized as revenue at thai time. Anticipated refunds of such taxes arc recorded as liabilities and reductions of revenue when they are measurable and their validity seems certain. 
Expenditures are generally recognized under the modified accrual basis of accounting when the related fired liability is incurred. An exception to this general rule is principal and interest on Iong-lerln debt, which is recognized when due. 
In both governmental and proprietary fimds, inventories of supplies are considered innuaterial and are not recorded The proprietary (enterprise) fired is accounted for using tile accrual basis of accounting. Revenues are recognized when they are earned, and expenses are recognized when they are ilmurred. Utility revenues are billed on a cycle basis and are recognized in the month billed. Unbilled service receivables resulting fi'om utilily services rendered between cycle billing and Ihe end of the month have been recognized in tim accompanying financial statements. Budget Practices The Town Clerk prepares and ammal budget for the Town's general fund. This budget is submitted to lhe Town Council and an approved budget is adopted before the beginning of each fiscal year. The general fund budget presents revenue and expenditures on a basis which is consistent wilh generally accepted accounting principles. No annual budgel is adopted for the Town's Ulilily Fund. progmly aud Equip0/en! - Proprietmzy Fun Properly and equipment are recorded at cost or estimated historical cost. Depreciation is computed using tile straight-line metbod over the estimated useful lives of the assets. Prior lo July 1, 1988 there were few records supporling the cost of the sewer and water 



 

TOWN OF TU LLOS, LOUISIANA NOTES TO TIlE FINANCIAL STATEMENTS(CONTINUED) FOR TilE YEAR ENDED JUNE 30, 1996 N O'I'E 1 - SUMMARY OF SIGNIFICAN ACCOIJNTING POLICIES(CONTINIJED 
,P!:0pe~zLv ~!ld Equip!~ - Pronrietarv Fund (continued distribulion system. The cost of these systems have been estimated using tile bond issues proceeds through tile year. ~.;ash and Casljj~quivaJents Amounts reported as cash and cash equivalents (restricted and unrestricted) include all cash on hand, cash in bank accounts, certificates of deposit and highly liquid investmenls. (~.ont ributed Caj~ital I[lllalltS received by the Town thai are restricted for the acquisition or construction of fixed assels are recorded as contributed capital, l)epreciation on assets acquired with contributed capital is recorded as an operalion expense. Contributed capital accounts and net income are not adjusted for lhe effects of related deprecialion. Total Columns on Com_bined St atejlents To|al co]tlllltls Oll II~e combined statements are captioned "Memorandum" to indicated that they are presented only to facilitate financial analysis. Data in these colunms do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounling principles. Neither is such data comparable to a consolidation hllerfimd eliminations have not been made in tile aggregation of this data. Statement of Cash Flows 
For tile purpose of reporting cash flows, cash and cash equivalenls includes all cash on hand, cash in banks and certificates of deposit. 
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TOWN OF TULLOS, LOUISIANA NOTES I"O TIlE FINANCIAL STATEMENTS (CONTINUED) FOIl TIlE YEAR ENDED JUNE 30, 1996 NOTE 2- ACC.OUNTS RECEIVABLE AN[) DUE FROM OTHER GOVERNMENTAL UNITS 
AI June 30, 1995, amounts to be collected by the Town are as follows: General Utility Fund Fund 
ACCOUNTS IIECH VAI?,LE l)ue for Utility Sales Franchise Taxes lleceivable Total 
DUE FROM OTItER GOVERNMENTAL UNITS (STATE O17 I,OUISIANA) Tobacco Tax Beer Tax Video Poker Funds Tolal 

$ 1,945 $1,945 
$ 5 $6 

$13,393 
$13,393 

309 $ 865 ,127 ,301 

Melnorandum Total 
$13,393 1,945 $15,383 
$ 309 865 5,127 $ 6,301 

A1 June 30, 1996 there were no material amounts of uncollectible receivables and there was no provision recorded on the books. 
_NOTE 3 -CAStt ANI)_C'A_S!.! EQ_I JIVALENTS A1 June 30, 1995 the Town's cash balance totaled $143,549 (book balance) and $143,855 (bank balance). The composition oflhese accounts is as follows: 

Gene|-al Fund Utility Fund 
Total Book Balance Bank Balance Demand l)eposits, Non-.Interest Bearing $ 22,427 $ 22,425 $ 44,852 $ 45,158 

Savings and Time Deposils 18.033 80,664 98,697 I'otal Cash and Cash Equivalents $ 40,460 103,089 143,549 98,697 143,855 



 

TOWN OF TULI,OS, LOUISIANA NOTES TO Tit E FINANCIAL STATEMENTS(CONTINUED) FOR TIlE YEAR ENDED JIINE 30, 1996 NOTE_3 - CASH ANI) CASIt EQUIVALE_NTS(CONTINUED) Under slate law, deposits with financial institutions must be secured by Federal Deposit Insurance o1" by the pledge of securities owned by the Bank. At June 30, 1996 all deposits with financial ins|ilutions were fidly covered by Federal Deposit Insurance and pledged securities. A detail of Ihe coverage amounts at June 30, 1996 is as follows: Total cash at June 30, 1996 (bank balance) I,ess FI)IC coverage Subtotal Less amount secured by securities pledged to the Town, but held in Ihe name of the financial inslilution (uncollaleralized)- Market Valne Excess of FI)IC Insurance and pledged securities 
NOTE 5 -AD V_A_LOREM TAXES 

$ 293,120 100~000 193,120 
1931.~0_20 $ -0- 

The Town bills and collects its own property taxes using the assessed values determined by the Tax Assessor of LaSalle Parish. For the year ended June 30, 1996, the Town levied a 8.34 mills for general corporale purposes. Ad valorem taxes are assessed on a calendar year basis and are due on or before December 31 in the year the lax is levied. Revenues fi'om ad valorem taxes are recognized as revenue in the year billed. There were no material amounts of collectible ad valorem taxes at June 30, 1996. 
_NOTE 6 - I'ROI'ERTY A_ND_ EQUIPMENT General Fund A summary of the general fixed asset account group consist of the following 
Equipmen| Vehicle Tola 

Balance 6/30/95 $ -0- -0- 
Balance Additions Disposals 6/30/96 $ 3,656 $ $ 3,656 7,993 7,993 $ -0- $ 11,589 $ 11,589 
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WILLIAM D. ED}~8~ Certified PubliC: l~.~3~.ffl~t i ~:' ! i f, !,I~ I T D t~ A Professional Accounting Corporation Member: AICPA / S~;~-qe~L~A'~[~ I0: I~ B 

Mayor and Board of Aldermen Town of TuUos TuUos, Louisiana 
December 23, 1996 
Mayor and Board: 1 have concluded the audit of the Town of TuUos, Louisiana, for the year ended June 30, 1996, and for the operations for the year then ended. As part of my audit I have issued a report titled Independent Auditors' Report on The Internal Control Structure Used in Adnfinistering Federal Financial Assistance Programs. In this report I referred to immaterial instances of noncompliance. These instances are minor and I did not feel a need to further expand my audit because of it. These instances are listed below. 
1. There was an instance of a check with only one signature. 2. A police vehicle was purchased either without being competitively bid or no documentation of the price comparisons. If you have any questions of these minor findings, please do not hesitate to contact me 

William D. Edwards, CPA APAC 

WE.gm 210 Nodh ]renton Ruston, Louisiana 71270 318-251-2196. FAX: 318-251-0410 2013 Antares Drive Bastrop, Louisiana 71220 318-281-3814 ~ FAX: 318-281-3814 



 

TOWN OF TUI.LOS, LOUISIANA NOTES TO TIlE FINANCIAL STATEMENTS(CONTINUED) FOR TIlE YEAR ENDED JUNE 30, 1996 
NOTE 9 - FEDERAL Fl NANCIAL ASS ISTA.NCE The Town of Tullos, Louisiana has been awarded a Community Development Block Grant in tile amount of approximately $595,925. Grant funds were used to improve the Town's Water Distribution System and all transactions associated with the grant were recorded in the proprietary fund. The following expenditures were incurred in connection with the project. 
Acquisition of l,and Construction: Administralion Public Works 

$ 8,649 
35,000 544~075 

Total Grant Funds Expended $ .587,724 
All of the expenditures presented above are eligible for reimbursement under the grant. As of Jtme 30, 1996, all eligible fired ($587,724) had been received. The project has been successfully completed and the asset added to the depreciation schedule for the year ended June 30, 1996. 
NOTE 10- RIBUTED CAPlTAL An analysis of the Town's contributed capital account is presented as follows Begilmiug Balance $ 1,132,606 Current Addilions - LCDBG Program 129,700 
Ending Balance NOTE 11 - I~ISK MANAGEMENT $ 1~262~3306 

The Town is exposed to various risk of loss related to torts; theft, damage or destruction of assets; errors and omission; injuries to employees; and natural disasters. Insurance for these risk is provided by parlicipation in a public entity risk pool that operates as a common insurance program for various municipalities. Settled claims resulting from these risk have not exceeded available coverage in any of the past three (3) years. 



 

Proprietary ~~ _ FU l~_d _._ 
ACCOUNTGROUPS 

General Long Term Debt 129,931 $ 
13,393 

1,322,442 

1,465,766 
120,000 

Fixed Assets Group Total _ (Memo Only) _ $ 293,994 15,338 5,944 
6,301 
4,120 

11,589 1,334,031 
120,000 120,000 $ 11,589 $ 1,779,728 

See accompanying notes and accountants' repor! 



WILLIAM D. EDWARDS Certified Public Accountant A Professional Accounting Corporation Member: AlCPA / Society of LCPA'S 

Independent Anditors' Report on the Internal Control Struetare Based on an Audit of General Purpose and Combining Financial Statements Performed in Accordance with Government Anditing Standards 
The Mayor and Board of Alderman Town of Tullos Tullos, Louisiana 1 Imve audited the general purpose and combining financial statements of the Town of Tullos, Louisiana as o~ and for the year ended June 30, 1996, and have issued my report thereon dated December 23, 1996. 1 conducted my audit in accordance with generally accepted auditing standards and Government Auditi~ Standard_s., issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose and combining financial statements are fi'ee of material misstatement. The management of the Town of Tullos, Louisiana is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and relaled costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide n|anagement with reasonable, but not absolute, assurance that assets are safeguarded against loss fi'oln unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose and combining financial statements in accordance wilh generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
In planning and perfc, rnfing our audit oflhe general purpose and combining financial statements of the Town of Tullos, Louisiana for the year ended June 30, 1996, I obtained an understanding of the inlernal control structure. With respect to the internal control struclure, 1 obtained an understanding ofd|e design of relevant policies and procedures and whether they have been placed in operation, and 

210 North Tienton Ruston, Louisiana 71270 318-251-2196 ~ FAX: 318-251-0410 
20 2013 Antares Drive E~aslrop, Louisiarla 71220 318-281-3814 ~ FAX: 318 281 3814 



wt," assessed control risk ill order to determine nay auditing procedures for the purpose of expressing our opinion on the general purpose and combining financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
1 noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control structure that, in my judgement, could adversely affect the enlity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose and combining financial statements. 
My study of the authorily's internal control structure disclosed a reportable condition in internal controls relating to segregation of duties. Due to its limited size, the entity does not have the personnel to adequately separate the internal accounting control duties. The segregation of duties is a decision that must be made by lnanagement on a cost - benefit basis. Management must determine if the costs ofimplenlenling an adequate internal control system will outweigh the benefits derived fi-om such a system.. This reportable condition is inberent in all smaU entities, and should not bc construed as a failure in proper management. 1 concur witb management's opinion that the costs incurred to implement an adequate internal control system would exceed the benefits derived fi'om such a system. A material weakness is a reportable condition in which the design or operation of one or more ofthe specific internal control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would be material in relation to the general purpose and combining financial statements being audited may occur and not be detected within a timely period by employees in lhe normal course of performing their assigned functions. 
My consideration of the internal control structure would not necessarily disclose all maters in the internal control structure that might be reporlable conditions and, accordingly, would not necessarily di:~close all reportable conditions that are also considered to be material weaknesses as defined above. Ilowever, 1 believe none of the reportable conditions described above is a material weakness. This report is intended for the information of the Mayor, Board of Aldermen and nmnagelnent of the Town of Tullos, Louisiana. However, this report is a matter of public record and its distribution is not limited. 
l)ccember 23, 1996 Ruston, Louisiana 
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WILLIAM I). EDWARDS Certified Public Accountant A Professional Accounting Corporation Member: AICPA / Society of LCt'A'S 
Indepesldent Auditors' Report oil Compliance Based oil all Audit of Financial Statements Performed in Accordance with Government Auditing Slandards 
Mayor and Board of Aldermen Town of Tullos Tullos, Louisiana I have audited tile general purpose and combining financial statements of the Town of Tullos, Louisiana, as of and for the year ended June 30, 1996, and have issued my report thereon dated l)ecember 23, 1996. 1 conducted our audit in accordance with generally accepted auditing standards and .Government Attdil~lg Stand_~d_s~ issued by the Comptroller General of the United States. Those standards require that 1 plan and perform the audit to obtain reasonable assurance about whether tbe general purpose and combining financial statements are fi-ee of material misslatemenl. Conlpliallce with laws, regulations, contracts, and grants applicable to Town of Tullos, Louisiana is the responsibility of the towns management. As part of obtaining reasonable assurance about whether the general purpose and combining financial staletrtents are flee oflnaterial nfisstatclnenl, 1 performed tests of the town's cotnpliance with certain provisions of laws, regulations, contracls, and grants. 1 lowever, the objective of my audit of the general purpose and combining financial slatements was not to provide an opinion on overall compliance with such provisions. Accordingly, 1 do not express such an opinion. The results of my tests disclosed no material instances of tlonconlpliance that are required to be rcl)orted under Governtnent Auditing Standards. However, two imnmterial instance of noncompliance are noted in a separate letter to the town's board. This reporl is intended for the information of the Mayor, Board of Aldermen and management of the Town of Tullos, Louisiana and the Legislative Auditor's Office. However, this report is a matter of public record, and its distribution is not limited. / I 
December 23,. 1996 Rnslon, Louisiana 
210 North Trenton F~usto~, Louisi~,r~a 71270 318-251-2196 * FAX: 318-251-0410 
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TOWN OF TULLOS, LOUISIANA 
FEDEILSLL FINANCIAL ASSISTANCE YEAR ENDED JUNE 30, 1996 
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WILLIAM D. EDWARDS Certified Public Accountant A Professional Accounting Corporation Member: A1CPA / Society of LCPA'S INDEPENDENT AUDITOR' REPORT ON SUPPLEMENTARY SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 

To the Mayor and Board of Aldermen Town of Tullos Tullos. Louisiana 
I have audited the general purpose financial statements of the Town of Tullos, Louisiana as of and for the year ended June 30, 1996, and have issued our report thereon dated December 23, 1996. These general-purpose financial statements are the responsibility of the Town's management. My responsibility is to express an opinion on these general- purpose financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general-purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statements presentation. I believe that my audit provides a reasonable basis for my opinion. My audit was made for the purpose of forming an opinion on the general-purpose financial statements of the Town of Tullos, Louisiana, taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the general-purpose financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, in my opinion, is fairly presented in all material respects in relation to the general-purpose financial statements taken as a whole. 
December 23, 1996 Ruston. Louisiana 
210 North 3-rentorl Ruston, Louisiana 71270 318-251-2196 ~ FAX: 318-2[,1-0410 
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TOWN OF TULLOS, LOUISIANA SCHF-DULE OF FEDERAL FINANCIAL ASSISTANCE June 30, 1996 

FEDERAL GRANTOR/ PASS-THROUGH GRANTOR/ PROGRAM TITLE 
U. S. Department of Housing and U[ban Development 
Pass-through the State of Louisiana Division of Administration 

FEDERAL CFDA NUMBER EXPENDITURES 

14.228 $ 129.700 
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WILLIAM I). EDWARDS Certified Poblic Accounlanl A Professional Aceounling Corporation Member: AICPA / Society of LCPA'S 
INDEPENDENT AUDITOWS REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

To thc Mayor and l?,oard of Aldermen Town of Tullos Tullos, Louisiana I have audited the general purpose financial statements of Town of Tullos, Louisiana, as of and for Ihe year ended June 30, 1996, and have issued my report thereon dated December 23, 1996. 
1 have applied procedures to test the Town of 'Fullos, Louisiana's compliance with tile following reqtlirements applicable to its federal financial assistance programs, which are identified in the schedule of federal financial assistance, for the year ended June 30, 1996: political activity, civil rilghts, federal financial reports, allowable costs/cost principles, Drug-free Workplace Act, and administrative requirements. My procedures were limited to the applicable procedures described in the Office of Managelnent and Budget's _ColA1j~liaAj~e_SuPA2l-lemen! for ~le Audi_ts of State and Local Governments.. My procedures are substantially less in scope than an audit, the objective of which is the expression of an opinion on organization's compliance with the requirements listed in the preceding paragraph. Accordingly, 1 do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to my attention that caused us to believe that Town of Tullos, l~ouisiana., had not complied, in all material respects, with those requirements. Tl~is report is inlended tbr the infornmtion of Mayor and Board of Aldermen., its coglfizanl audit agency, other agencies granting funds to the organization and the Legislative Auditor for the State of Louisiana. liowever, this report is a matter of public record. 
P, uston, Louisiana l)ccember 23, 1996 

210 North "trenton F~usto~, Louisiana 71270 318251-2196 ~ FAX: 318.261-0410 
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WILLIAM D. EDWARDS A Professional Accounting Corporalion Member: AICPA / Society of LCPA'S 
INDEPENDENT AUDITOR'S SINGLE AUDIT REPORT ON THE INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS To the Mayor and P, oard of Aldernaen of Town of TulIos, Louisiana I have audited the general puq~ose ~nancial statements ofTovm of Tullos, Louisiana, as of and for tile year ended June 30, 1996, and have issued my report thereon dated December 23,1996. I conducted my audits in accordance with generally accepted auditing standards; Government Audithlg St,mdards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circ~dar A-128, Audits of State and Local Governnlents. Those standards and OMB Circular A- 128 require that 1 plan and perform tile audit to obtain reasonable assurance about whether the general purpose financial statements are flee of material misstatement and whether Town of Tullos, Louisiana, complied with laws and regulations, noncompliance with which would be material to a major federal financial assistance program. h| planning and performing my audils for the year ended June 30, 1996,1 considered the internal control stl ucture of People Unlimited, Inc., in order to determine nay auditing procedures for tile purpose of expressing nay opinions on the general purpose financial statements of Town of Tullos, Louisiana, and on the compliance o~ Town of Tullos, Louisiana, with requirements applicable to major programs and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses my consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. The management ofToval of Tullos, Louisiana, is responsible for establishing and maintaining an internal control slmcltne. In fulfilling this responsibilily, estimates and judgments by management are required to assess tile expected benefils and related costs of internal control structure policies and procedures. The objeclives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are execuled in accordance with managemenl's authorization and recorded properly to permit the preparation of general purpose financial statemems in accordance with generaUy accepted accounting pfilnciples, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or ins,tances ofnoncomplianc~ may nevertheless occur and not be detected. Also, projection of any evaluation of tl~e slruelure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that tile effectiveness of the design and operation of policies and procedures may deteriorate. 

210 North Trenton Ruston, Louisiana 71270 318-251-21!;)6 ~ FAX: 318-251-0410 
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For the purpose of this repoJl, 1 have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: General Re.4luj_r~tt!ent s Specific Requirements Political Activity Types of Selwices allowed or not allowed Civil l~dghts Reporting Federal Financial Reports Claims for advances and reimbursements Allowable cost~cost principles Amounts claimed or used for matching Drug-flee Workplace Act Administrative requirements For all ofthe internal control structure categories listed above, I obtained an understanding of the design of relevant policies and procedures and whether they have beeu placed in operation, and I assessed control risk. l)lJring the year ended June 30, 1996, Town of Tullos, Louisiana, had no major programs and expended 100% of its total federal financial assistance under nonmajor federal financial assistance programs, 1 performed tests of controls, as required by OMB Circular A-128, to evaluate tile effectiveness of the design and operation of internal control structure policies and procedures that I considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirelnents governing claims for advances and reimbursements and amounts claimed or used for malching that ~re applicable to "1'o~1 ofTullos, Louisiana's nonmajor federal financial assistance program, which is identified in the accompanying Schedule of Federal and State Financial Assistance. My lnocedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, I do not express such an opinion. My ex)nsideration of the internal conh-ol structure would not necessarily disclose all matters in tile internal conlrol slmclnre tint might be nlaleJJal weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more ofthe internal control structure dements does not reduce to a relatively low level the risk thai noncompliance with laws and regulations that would be material to a t~deral financial assistance program may occur and not be detected within a timely period by employees in the normal course ofperforming their assigned functions. I noted no matters involving the internal control structure and its operation that I consider to be material Weaknesses as defined above. This report is intended for the information of the Mayor and Board of Aldermen of Town of Tullos, lxmisiana., its cx)gnizant audit agency, other agencies granting funds to the organization and the Legislative Auditor for the State of Louisiana. I lowever, this report is a matter of public record. 
Rnsloil, Louisiana December 23, 1996 
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WILLIAM D. EDWARDS Certified Public Accountant A Professional Accounting Corporation Member: A1CPA / Society ofl.CPA'S 
SING1,E AUDIT REPOIlT ON COMPLIANCE WITll SPFCI FIC REQUI REM ENTS APPLICABLE TO MAJOR FEI)ERAL FINANCIAL ASSISTANCE PROGRAMS 

The Mayor and Board ol'Alderman Town of Tullos 
I have audited tile general purpose financial statements of the Town of Tullos, Louisiana, prin]ary govenlmcnt as of and for the year ended June 30, 1996, and have issued a qualified opinion thereon date l)ecember 23, 1996. 
1 have also audilcxl the Town's cotnpliance will) the requirements governing types of services allowed or nnallowed, and special lest and provisions that are applicable to its major federal financial assistance prograln, which is identified in the accompanying schedule of federal financial assistance, for the year ended June 30, 1996. The management of the Town of Tullos, Louisiana, is responsible for the Town's compliance will) those reqttiremet)ls. My responsibility is to express an opinion on compliance willr those requirements based on my audit. 1 conducted my audit o~ compliance with/bose requirements in accordance with generally accepled auditing standards; Government Auditing Standards, issued by the Comptroller General of the Untied Stales; and OMB Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that 1 plan and perform tire audit to obtain reasonable assurance about whether material noncoml~liance with the requirements referred to above occurred. An audit includes examining, orl a test basis, evidence ahout the Town ofTullos, Louisiana's compliance with those requirements. 1 believe lhal my audit provides a reasonable basis for my opinion. 
In my opinion, tire Town of Tullos, Louisiana, complied, in all material respects, with the requirelnents governing types of service allowed or unallowed, and special test and provisions that are applicable to it's inajor federal financial assistance program for the year ended June 30, 1996. 
Tills repotl is intended for tire information oflhe Mayor, Board of Aldermen and the management of the Town of Tullos, Louisiana ltowever, this report is a matter of public record and its distribution is not limited. "I . 
I~,uslon, Louisiana December 23, 1996 
210 Norlh "lFrenton Ruston, Louisiana 71270 318-251-2196" FAX: 318-251-0410 
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TOWN OF TULLOS, LOUISIANA NOTES TO TII E FINANCIAL STATEM ENTS(CONTINUED) FOR TIlE YEAR ENDED JUNE 30, 1996 
NOTE 6 :_P.I~OJLEt_L'rY AND EQUIPMENT(.CONrI'INUEDI l~[gpyietary Fund A summary of Ihe property and equipment in tile Utility Fund at June 30, 1996 consists of the following: Balance Balance 6/30/95 Additions Disposals 6/30/96 
Water Dislribulion System Equipment I,and & Buildings Conslruclion in l'rogress Sewer Colleclion System Total 

$ 904,661 $ $ 10,676 $ $ 18,669 $ $ 449,376 $ _$' _2__1_8~ 800 $ $1,602,182 
579,075 3,730 7,488 127,699 
$ 
579,075 
$1,483,736 $ 14,406 $ 26,157 $ 0 $ 218.800 719,992 579,075 1,743,099 I,ess Aceumulaled l)eprecialion (.. _.3_84,9. 72) ( 35,736) __ (420,658) Net l'roperly and Equipment $~2!7,269_ $=_684,:250 $ 5"/9,07~ $1.322,44! 

NOTE 7 - BOARD MEMBERS PER DIEM NAME 
Fred Book Billy Bert l.oe Darwin Fife Kim Maxwell Jim Arbogasl Melba King NOTE 8 - OPI~I~,ATING LEASES 

POSITION 
Mayor Alderman Alderman Aldernmn Alderlnan Alderman 

AMOUNT 
$2,400 300 300 300 300 300 

On Jtme 10, 1994, lhe Town entered in|o an agreement to lease a tractor and related implements for a period of four (4) years. Minilnum lease payments require an initial payment of $2,793 and lhree annual instalhnents of $2,793 beginning in the fiscal year ended June 30, 1995. There is oue more payment Io be made. The terms of the lease also include a non-appropriation clause whicll allows the Town to return the lraclor with no further obligation if funds are not available to meet fillure lease payments. 
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Proprietary __ Fund .__ 5,226 
9,780 3.993 

18,999 
1,262,306 184,461 
1,446,767 

$ 1,465,766 

General Long 'l'ernl De_bt~_ 

120,000 
120,000 

120,000 

See accompanying notes and accountanls' feporl 

Fixed Asset Group 

11,589 

11,589 

Total _ (Memo Only)__ 
7,119 1,542 9,780 
4,120 120,000 
120,000 
262,561 
1,273,895 184,461 58,684 127 1,517,167 

11,589 $ 1,779,728 



I'OWN OF TUI,I,OS, LOUISIANA COMBINED BAI,ANCE SIIEET - ALL FUND TYPES AND ACCOUNT GROUPS June 30, 1996 

Cash and Cash Equivalents Receivables Prel)aid Expenses Due fi'om Other - Governmental Units 
lntcrlimd Receivables Ptoperty & Equipment (Net Accunlulated Depreciation) Amount to be Provided for Retirement of General Long-Term Debt TOTAL 

General $ 43,936 1,945 5,944 
6,301 
3,993 

$ 62,119 

See accompanying llOteS al~d accountants' rcport 

D TYPE 
Debt Service $ 

127 

127 

Capital Projects $ 120,127 

120,127 
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WILLIAM D. EDWARDS Certified Public Accountant A Professional Accounting Corporation Member: AICPA / Society of LCPA'S 
INI)EPENDENT AUDITORS' REPORT 

1'o the Mayor and Board of Aldermen l'own of Tullos, Louisiana 1 have audited tile accompanying geueral purpose financial statements of the Town of Tullos, Louisiana as of June 30, 1996 and for the year then ended. These general purpose financial slalenlents are tile responsibility of die Town's management. My responsibility is to express an opinion oil these general purpose financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards and Govermneni Auditing Standards issued by the Comptroller General of the United Slates. Those slandards require that 1 plan and perform the audit to obtain reasonable assurances about whelher the gelleral purpose financial statements are free of material misstatement. An audit inc:ludes examining, on a test basis, evidence supporting the amounts and disclosures in the gelleral purpose financial statements. An audit also includes assessing the accounting principles used and significanl esliuiales ntade by managenlent, as well as evaluating the overall genelal purpose financial slatement presentation. 1 believe that my audit provides a reasonable basis fol my opinion. The general purpose financial statemenls referred to above do not include the activities and balances of the General Fixed asset Group of Accounts proper to July 1, 1995. As described in Note 1, the records of the General Fixed Asset Group of Accounts were incomplete as to the delails concerning the various properties andequil)ment and the amount that should be recorded in 1lie accompanying financial statenlents is nol known prior to July 1, 1995. In luy opinion, except for the effect on the financial statements of the omission described in the in'eceding paragraph, the general purpose financial statements referred to above present fairly, in all material respects, the financial position oftbe Town of Tullos, Louisiana, as of June 30, 1995 and the results of its operations and cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, 1 have also isstied a report dated December 23, 1996, oil our consideration of tile Town's internal control structure and a report dated December 23, 1996, on its conlpliance with laws and regulations. , /-i ."/1)~~' ltuston, Louisiana December 23, 1996 
210 North "[renton Ruston, Louisiana 71270 31a 251-2196 ~ FAX: 318-251-0410 2013 Antares Drive Bastrop, Louisiana 71220 318 281-3814 ~ FAX: 318-281-3814 
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TOWN OF TULLOS, LOUISIANA 
ANNUAL FINANCIAL REPORT 

FILE" C', 

FOR TIlE YEAR ENDED JUNE 30, 1996 

Jnaer provisions .of state law, this report is a public document. A copy of the repo~ t hz, s been submit- ted to the audited, or reviewed, entity and other appropriate p~blic officials. The report is avai!able for public inspection at the Baton Rouse office of the l.esistative Audi- tor and, where appropriake, at the office of the parish clerk of~ourt qe, lp.ase Date.~.~~ "~ G ~t3~~ .j 

(Xerox necesf,ary copies from th~s COpy and PLACE PACK in fILE) 



TOWN OF TUI.LOS, LOUISIANA 
COMBINED BALANCE SIIEET- ALl. FUND TYPES AND ACCOUNT GROUPS June 30, 1996 

Accounts Payable 
Payroll Tax I,iabilily Meter Deposits 
Imerfimd Payables General Long 'l'ernl Debt 
Proceeds fioln lnstlrance of Bonds 
Tolal l.iabilities 
Contributed Capila Relained Earnings Fund Balance - Unreserved Ftmd Balance - Reserved 
Total Equily 

GOVERNMENTAL FUND T 
General $ 1,893 
1,542 

3,435 

58,684 
58,684 TOTAL LIABILITIES AND FUND EQUITY $ 62, I 19 

See accompanying notes and accountanls' repor! 

Debt Service $ 

127 
127 

Capital Projects 

127 
120,000 120,127 

0 
0 

127 $ 120,127 
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