
DAIGREPONT & BRIAN A ProfessionM Accounting Corporation 
REPORT ON TIlE INTEIINAI, CONTROL STRUCTURE N ACCORDANCE WlTII GOVEI~,NMENT AUDITING STANDARDS 

"10 the members of the Board louisiana Real Estate Appraisers State Board of Certification Baton Rouge, ],onisiana 

Certified Public Accountants 

\Vc have audited tile general-propose financial statemenls of tile Louisiana Ileal Estate Appraisers State Board of (?ertifieation, a compollerlt unit of the State of I,ouisiana. as of and for tile year elided June 30, 1997, and ]lave issued oul rcporl thereon dated September 19, 1997 We conducled our audit ill accordance with generally accepted auditing standards and Governnlent Auditing Standards issued by the Conlplrollcr General oPthe United States. Those standards require that we plan and perl~mn tile audit to oblain reasonable aSStlrance about whether tile general-puq>ose financial statements are free of nlaterial misstatenlenl. The managemenl of the Louisiana Real Estate Appraisers State Board of Certification is responsible lbr establishing and maintaining a system of internal accounting c ontml, In fulfilling this responsibility, estilnates and iudgen/ents by manaL, cment are required to asscss tile expected benefits and related costs of internal gontro] structure policies alld procedures. The objectives of an internal control stlucture are to provide managcntent with reasonable, bu not absolute assurance that assets are safeguarded against loss froln unauthorized LISC or disposition, and that transactions are executed in accordance with management's attthorization and recorded properly to permit the Freparation of general-purpose financial slatements in accordance with generally accepted accounting principles. Because of inherent Ihl/itations ill ally internal conhol structule, errors or irregularities may nevetlheless occur and not L'e delected. Also, proicction of any evaluation of the systezn to thture periods is sul2jcct to the risk that procedures n/ay I'ecome inadequate be.cause of changes in conditions or that the effectivcncss of the design and operation of policies and procedures may clctcriorutc. In phmning and performing our audit of the general-purpose financial statements of Louisiana Ileal Estate Appraisers Stale Board of Certification, for the year ended June 30, 1997, we obtained an understandit~g of the internal control structure. With respect to the internal conlrol strncture, we obtained all understanding of the design td'relcvant policies and procedtnes and whelher they have been placed in operation, and we assessed control risk ill order Io determine our auditing procedules l~r the purpose of expressing our opinion o11 the general-purpose financial statemellts and not to provide all opinion oll the inlelnal control slructtlre, accoldin~ly, we do not express such an opiRiol/. Our considerations oPllle internal control sttucttue wou[d not nccessarily disclose all matters in tile internal control sll ucturc that might be material weakness tinder standards established by the American lnstittlte of Cerlil]ed Public /\ccounts. A material weaktlcss is a condition ill which the design or operation of one or more of tile specific internal control structure elements does not reduce to a relatively low level the risk thai errors or irregularities ill amounts that ~A,otlld be malcrial ill relation to tile l/nanekd statcnlents being audited may occur and not be dclecled within a tinlcly period by employees in the normal course of perlbrnfing th~il assigned functions. We noted no matters involving thc iutcrnal control slructure and ils operations that we consider to he material weakness as del]ned above. I'his report is intended lbr tilt: information of the board ill corlnnissioners, nlanagelnent, and tile Legislative Auditor's @qcc. 110wever, this reporl is a matter of public record and its distribution is 11ot limited, t~&i0a,,&, 0 q 15ua,~. I)aigrepont & Brian A Prolessional Accollnting Corporation 
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.ouisiana Real l'xtate Appraisers State Board Certification 
\Ve have imdited the gencral-puq~ose financial stalcments of the Louisiana Real Estate Appraisers State Board of (~ertification, a component unit of the Slate of I.ouisiana, as of and for the ),'ear ended June 30. 1997, and have is.~ued otn reporl thereon dated September 19, 1997. We conducted our audil in accordance \~it[i gcncrally accepted auditing standards and Government Auditin~ Slandmds issued by the (~omptrollcr General of the United Slates. "[]/ose standards require tl/at we plan arKI perlbml the audit to oblain reasonable assurance abuut vehcl]lcf tile financial Sllllelnenls arc free 0f nlaterial illiSStatenlcnt$ Conlpliancc with laws, regulations, contracts, and grants aflplicable to Louisiana Ileal Estate Appraisers State Board of Certification is the responsibility of the Board's nlanapenielit. As part of obtaining reasonable assttrauce about whet[it:[ the l~nancial slatenlents arc fi'ee of material misstatetnents, we performed tests of Louisiana Real Estate Appraisal Board's compliance with certain provisions of law~;, regulations, contracts, and grants, llowever, tile objective of otlr atldit o[' file gclleral-purpose financial stalcmcnts was not to provklc an opJniotl on overall conlpliallcc with such provisiotls. Accordingly, we do not express stich all opinJun. 
Auditing ,qlandards. This report is intended for tile inl'ornlation of the board of comlnissioners, tnanagemcnt, and the 
A Plofcssional AccounlJng Corporation 
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LOUISIANA REAL ESTATE APPR1ASERS STATE BOARD OF CEI,tTIFICATION DEPARTMENT OF' ECONOMIC DEVELOPMENT STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS F'O]I "|'lIE Yg,6R ENDED JIJNJ'; 3D. 1997 
COI~IPENSATION PAID TO BOARD MEMBERS The schedule of per diem paid to Louisiana Real Estate A,c)praisers State Board of Cerlification's members ~s presented il~ coml)l.iance u,ith ltouse Concurrent Resolution No. 54 of the 1979 Session o[tbe Lotlisiana I .egislature. I,OUISIANA REA L ESTATE APPRAISFRS STATE BOARD OF CEI~.TIFICA']'ION MEMBEP.S Logan Babin, St. Daniel Blanchard Frank Cordaro "lhompson Core I1. Lynn Juban David Miles Bob Sossaman Karen Long Jim Sherman James A. Gallagher 

$ 1,100 450 400 
5O0 150 I00 
$2.700 
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LOUISIANA REAL EsrI'ATE APPRIASERS STATE BOARI) OF CERTIFICATION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF I.OUISIANA NOTES 1"O FINANCIAL STATEMENTS FOR TIlE YEAR ENDED JUNE 30, 1997 
I. SIIAREI) EXPENSES The Board is operated within the Louisiana Real [';state Comlnission. Both direct and indirect payroll and related beneflls are paid by the Commission and back-charged to the Board. Also, the Commission back- charges 4.5% of other general operating expenses to tile Board. For fiscal year ending June 30, 1997, a total of $75,026 was back-charged for all of Ihese expenses. J. VACATION AND SICK LEAVE See note R. PENSION PLAN See note 1. LITIGATION AND CLAIMES At June 30, 1997, the Board had no known claims or litigation IM. I,EASES The Board has no capitol or operating leases N. POST-RETIREMI';NI" HEALTII CARE AND LIFE INSURANCE BENEFITS The Board has no post-retirement health care and life insurance benefits O. CASH AND INVESTMENTS 
for reporting purposes, cash and cash equiwdents include cash, demand deposits, time deposits, and certificates of deposit. Under state law, the l.ouislana Real Estate Appraisers State Board of Certification may deposit funds within a fiscal agent bank selected and designated by the Interim Einergency Board. Further, the Board may invest in time certificates of deposit of state banks having Iheir principal office in the state of I.onisiana, in savings accounts or shares of savings and loan associations and savings banks and ia share accounts and share certificate aeconnt of l?derally or state chartered credit unions. As reflected on the Balance Sheet, the Louisiana Real Estate Appraisers State Board of Certification has cash totaling $57,7'75 at June 30, 1997. Under state law, IEderal deposit insurance or Ihe pledge of securities owned by the fiscal agent bank must secure these deposits. The market value of the pledged securities plus tile federal deposit insurance must at all times equal the amount oll deposit with tile fiscal agent. These pledged securilies are held in the name of the pledging fiscal agent bank in a holding or custodial bank in the form of safekeeping receipts held by the state treasurer. The bank deposits of $5d,358 at June 30, 1997 were secured by FDIC insurance. 



I,OUISIANA REA L ESTATE APPRIASERS STATE BOARD OF CERTIFICATION I)EPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA NOTES TO FINANCIAl, STATEMENTS FOR THE YEAR ENDED JUNE 30, 1997 
C. BASIS OF ACCOUNTING (continued) EApe0flitu r~ Expenditures are recognized under the nlodified accrual basis of accounting. Expenditures are recognized when file goods and services are received. D. GENERAl, I,'IXED ASSETS The Board has 11o fixed assets E. GENERAl. LONG-TERM OBLIGATIONS The Board has no long-term debt F. ENCUMBRANCI?~S "l hc Board does not nse encumbrance accounting G. BUDGETS qhe Board is subject to the provisions of the Louisiana Licensing Agency Budget Act (LSA-R.S. 39:133 1342) which requires all licensing agencies to prepare a comprehensive budget presenting a complete linancial plan for tile enduing year. "file accounting department compiles for the Executive Director estimates of revenues and requests for appropriatkms of tile aonual budget (GAAP Basis). No later than the first day of January in each year, tile Commission submits a copy of its proposed budget lbr the ensuing fiscal ),ear to the Joint Legislative Committee oll the Budget, to the chairlnan of a standing committee of tile legislature having jurisdiction as listed in R.S. 49:968, to the legislative auditor, and to tile legislative fiscal office. "I'he Joint l,egislative Committee must have prior written notification of any proposed transfers of funds from one category of expenditures to another if the transller will constitute a ten- percent change in either Ihe category or if the total budget increases or decreases five percent. The Commission sabmitted the 96-97 budget in December 1995 and tile beginning cash balance was budgeted. No changes or anlendmenls were made to the submitted budget. A.II appropriations lapse at yearend and there were no encumbrances at yearend II. INVENTORIES l'he Board has no significant invcntory 



LOUISIANA REAl, ESTATE APPRIASERS STATE BOARD OF CERTIFICATION DEPARTMENT OF ECONOMIC DEVELOPMENT SFATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS FOIl TilE YEAR ENDED JUNE 30, 1997 
A. SUMMARY OF' SIGNIFICANT ACCOUNTING POLICIES "1 hc I.ouisiana Real Estate Appraisers State Board of Certification is a component unit of the State of I.ouisiana eit ated wilhin the Real Estate Commission and the Louisiana Department of Economic Development. as provided hy l.ouisiana P.evised Statutes 36:109. The Board is composed of nine members, appointed by tile Governor. InitiaLly. three nlcn/bers of/he Board shall be appointed for one-year terms, three nlelnbers for two-year terms and three members for three-year tcrnts TheReafter. all members shall I',c appointed ibr three years. The Board is charged with tile responsibility of regulatini- the issuance of real estate appraiser certifications. Inehtded in this responsibility are the duties to cslablish, adopt and cnlbrce rules and regulations and educational standards as well as to admirdster and ealbrce tile provisions of Ihe I.ouisiana Real Estate Appraisers Certification Law, I.SA-R.S. 37:1431 et. seq. Operations of thc Board are funded with license fees, education provider fees, and license levicw fees. In April 1984. Ihe Financial Accounting Foundation established the Governmental Accounting and Financial P.cporling Slandards (GASB) to, pronmlgate generally accepted accounting pritrciples and reporting standards with respect to activities and transactions of state and local governmental entities. In June of 1987, the GASB issued a revised codification of governmental accounting and financial reporting standards. The codification and subsequent GASFI prollouncenlelllS arc recognized as generally accepted accollnting principles for tile state and local government "lhc l+ouisiana Real Estate Appraisers State Board of Cerlific+diml prepares its financial statements in accordance with the standards established by the GASB. GASB Codification 2100 establishes criteria lbr determining the reporting cntdy and has del/ned die governmental reporting entity to be tile State of I,otlisiana. The aecolnpanyiiig statell/enls present only trtulsactions oflhc I,ouisiana Real Estate Appraisers State Board of Certification, a eonlponent unit of the ~,I{IIC of I ,ouisiana. Annually tile State of Louisiana issues generaL-purpose l/nancial statements, which inclttde the activities, contained ill lllC accompanying I]naneial statements "lhe general-purpose I]naneial stalelnents are isstled by tile l,ouisiana Division of Adminislration, Office of Statewidc Reporting and Accounling Policy, and audited by tile State of l.ouisiana I .egislative Audilor. IL leUNI) AC( OUN'I'ING "lhe aceotlnls of the I ouisiana Real Estate Appraisers State Board of Certification are orl,anized tin tile basis of funds and accounts groups, each of which is considered a separate accotlnting entity. The operations of each fund are :lccounted lor wilh a separate set of sell=balancing acc/)ullts that comprise ils assets, liabilities, fund equity, rcvetlues ~'nd expenditures. Revenues are accounted for in ttlese individual funds based upon the purpose lor which they are to be spent and the nleans by which spending activities are contiolled. The futlds presented ill the financial Statclnents are described as follows: General Fund lhc General Fund is tile principal fund and is used to account lbr the general operations of the Board "1 Ill." vagious ices and chaiges due the Board are aceoullted fol ill this fund. General operating cxpenditnies are paid from this fund. C. BASIS OF ACCOUNTING Basis of accounting refers to v, hen revenues and expenditures ale recognized and reported in tile financial statements Basis of aecountillg rehlteS to the timing of the irioasurements lnade, regardless of tile measurement focus applied. "lilt Board's records are maintained on the modilied accrual basis of accounting using the following practices: 
I~,cvellues are recognized when they bccolne nleastllahle and available as net current assets, Under tile nlodil]ed accrtlal basis of accounting, some revenues is susceptible to accrual while others are not. 4 



LOUISIANA REAl. ESTATE APPRAISERS STAIE BOARD OF CERTIFICATION STATEMENT FO REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUND TYPES - BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1997 

REV EN lIES l,iccnses, pernlits and l)cs Sale of con~nlodilies TOTAl, IIEVENUFS 
EXPFNDITUI~.F~S (icncral government Personnel services and related benefits Travel Opclating services ()pca ~ s ipplies I)roli2ssional sclviccs 

$ 114,165 45 
ACTUAL 
$ 98,316 39 4.210 98.355 

78,294 18.080 11,006 2.923 10.825 TOTAl. EXPENDITURES 12 I. 128 
62,343 11,667 11,059 1,732 4.157 90.958 

EXCESS OF REVFNUES OVFR (UNDEII) EXPENDITURES ~(}.91~] 7,397 
I;UND BAI~ANCE, July 1. 1996 
FUND III.ANACE, June 30, 1997 

hc acconlpanying notes are an integral part of this statement 3 

40.929 
$ 48,326 

VARIANCE FAVORABLE [UNFAVORAllLE) 
$ (15,849) ____ (6) 

5,951 6.413 (53) 1,191 6.668 30.170 



LOUISIANA REAl, ESTATE APPRAISERS STATE BOARD OF CERTIHCATION DEPARTMENT OF ECONOMIC DEVELOPMENT SI'ATE OF LOUISIANA BALANCE SIIEET -- GOVERNMENTAL FUND TYI'E JUNE 30, 1997 

ASSETS Cash TOTAl, ASSETS 
I,IABII3TIES AND FUND EQUITY I,IABILITIES Accounts ltayablc Accrued wages I)uc l.ouisiana Real Estalc Commission TOTAl, LIABIIATIES FUNI) EQUITY Fund balance, Unreserved.Undesignated TOTAL FUNI) EQUITY TOTAl, LIBII,rI'IES AND FUND EQUITY 

Ihc accompaliying iloles are all integral part of this statemen 2 

$ 57,775 

1,743 1.782 5.924 9.449 
48.326 48.326 $ 57,775 



 



DAIGREPONT & BRIAN A Professional Accountin9 Corporation 

NDEI'ENDENT AUI)I]OR'S REPOR'I 
"l U the nlenlbers of the Board I ouisiana Real [,;state Appraisers State Board of Certification P, aton Rouge, l,onisiana 
We have audited the accompanying general-purpose financial statements of the Louisiana Real Estate Appraisers State Board of Certification. at component unit of file State of I ouisiana, as of and for tile year ended June 30. 1997 "[ hese general-pulpose filtancial statements are the responsibility of the Louisiana Real Estate Appraisers State ~;oard of Certification's management. Our responsibilit) is to express an opinion o~ these gczlcral-puqmse financial statements based on our audit. \Ve conducted our audit ia accordance with generally acccpted attditing standards and the standards Jbr finatlcial atldils contained in the (]overnment Auditing Standards, issued by the U.S. General Accounting Office. Those standards require that we plan and perfurnl the audit to obtain reasonable assnranee about whether the general-purpose financia statements ale ['roe of malerial misstatement. An audit hlclndes examining, on a test basis, evidence supporting the alltollnts and disclosures ill the general-purpose financial statenlents. All audit also includes assessing the accounting i',rincip[es used and signif~cal~t estimates made by manageme~t, as well as evaluating the c~veral( finat~ciat statemcl~t prcserltation. \Ve believe dial our audit provided a reasonable basis for our opirliol/. n our opinion, the general-purpose financial slatemenls relErlcd to above plesent fairly, in all material respects, the immcial position of the I~ouisiana Real Estate Appraisers State Board of Certification as of June 30, 1997, and the esults of its operations for the year ended in conlormity with generally accepled accounting principles. ()tlr audit was made toe the purpose o|" fomling an opinion oll the general-purpose financial statements taketl as a w[lole. l'hc schedule of conlpensation paid boald illembers listed iB tile table of contents is presented lbr purposes of additional analysis ahd is not a required part of the general-purpose financial statelTienls of Louisiana Real Estate Appraisers State Board of Certification. Such information has beet] sulzieeted to the auditing procedures applied in tile audit of the general-purpose financial statements and, in oar opinion, is I~.irly stated it1 all nlaterial respects in Relation to tile general-purpose ~inancial staternents taken as a whole. In accordance with Government Atlditing Standards, we have also issued a report dated September 19, 1997 on our col)5JdelalioI) c'f Louisiana ReM Estate Appraisers State Board of Certilietltion's il~crnal control slrtlctttre alld a report dated Septefnber 9~ 1997 on its compliance with laws and regulations. 
l'rolessional Accoulltillg Corporation 
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