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Jimmie Self, CPA A Profi, ssional Accounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 7120 l Phone (318) 323-4656 Fax (318} 388-(1724 
Board of Directors Town of Chalhanl Chathanl. Louisiana 

_lnd~ldcnt At_lditor's .Report 
I have audited the accompanying gcneral-pnrposc financial statements of the Town of Chatham, Louisiana, as of and for the ycars ended June 30,1997 and 1996, as listed in the table of contents. These general-purpose financial statements are the responsibility of the Town of Chalham's management. My responsibility is to express an opinion on these general-purpose financial !;latenaents based on nly audit. coJ)duclcd my audJl in aceoJdance with generally acecpted auditing standards and the standards :applicable to financial audits containcd in Government Auditing Standard% issued by the Comptroller General of' the United States. Those standards require that I plan and perform the audit to obtain rc;aso~mble assurance about whether the financial statements arc free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also inclndcs assessing flae accounting principles used and significarlt estimates made by management, as well as evaluating the ovcrall financial statement presentation. 1 believe that nay audit provides a rcasonablc basis for my opinion. In my opinion, the general-purpose finaucial statements referred to above present fairly, izl all material respects, the financial position of the Town of Chatham, Louisiana, as of June 3(), 1997 and 1996, and the results of its operations and the cash flows of its propriclary fired types and nonexpendable trust fimds for the years then ended in conformity with generally accepted accounting principals. In accordance with Government Auditing ,STcmdard~, 1 have also issued my report dated l)ccembcr 15, 1997, on nay consideration of the Town of Chatham's internal control over financial reporting and nay tests of its compliance with certain provisions, regulations, eonlraet and grants. 
December 15, 1997 

~tL, 



1 own OF CI IA'I I IAM, I X)UISIANA AI ,I, I~tIND T'~PES AND ACCOUN 1 GROUI'S BAI,ANCE SIIEET FOR 1 lie YEAR EN DF, D JUNE 30,199"/ 

ASSE'I S AND O'll I ER I)E[II 1 S Axsets: Cash and Cash ]4;quivalenl s Ret-el~ ables (net, where applicable, of allo~lnce for doubtful accounls) Restricted Assels OthtrAssets: ],anti, buildings, anti equipment (llCl, ~herc applicable, o[aeeumulaled tiePI~Cin|ion 

GOVEI~,NM EN I'A I"[INI ) (icneral Fund 
2,268.88 9.1,91 

PROPIO ETARY AC(~OI-1N'I 1"1 IND (~ROIIPS El;terprise Fund General Fixed Assets Total (Memorandum Only) 

822,590.27 283.309,00 1,105,899.27 
.i O.i AI, ASSE,I S ANI) O1,H ER I)I~:IWI.S ~== /22863,:7=9 ~045~885,82 ,IAIIII,I'I I ES, I,~QI.TI'I Y AND OTIIER CREDITS Aablhtit's: Accounts anti ()tiler l'ayahles Payable from Reslricted Assets: Accrued Interest Payable Customers' l)eposils Revenue Bond~ Payable Currenl Portion Reventle Bonds ]'n3nhle l~ng "rerm ]'ortion "1 olal Hnhilities: 

"l oral Equity and ()(her (!re(lit* "10"1AI, I .IAIIII.I'I'I ES. ~;QU]'[ Y. ANI) O'I 

6,374.1 t 1,686.00 42.143.00 11,oo0.0o 1(11,000.27 --1/~;2o3.38 
849,086.98 11,000.00 23,324.99 I 1,654.19 ]3j6=6 ~ 4.. 19. 883,381.94 12 r~363..~9 .~1 045,585.32 

0.00 
7,083.71 1,686.00 42,143.00 11,000.00 1011000.27 162,912.98 849.056.95 283,309.00 11.000.00 23,324.99 11,684.19 _ 283~309,00 . lr178r~4~.13 283~30~~.00 . 1,341,258.11 

SccA!~otqlan~inI. Noe o ,'n~ncalStnlements. 



T1)%VN OF I:IIA3"IIAM, I,OUI~;IANA (;OVEIINI~I ENTAL FI]NI)S 8TA'I'I,~MENT8 (IF RI~% I~NUE~;, I,~XPENDITURE8 AND {31AN(iE8 IN FITNI) }IALAN( 3~N/EQUIT'J" 1"O1~ TIlE 1'EARS I,)NI)I'~I) ,IUNE 30,1997 AND 1996 

I{I,~VENI~I( S I ,ocal Sources Taxes: Propert) T~dlac~o Beer ] ~it't'tlses alld pet-iltils Fees, thai l~rs, and fOlHlllJ~sions Fines and fi)rft, itures Olhcr revenues '1'ol81 Re,renue~ EX I'I'~NI)ITUI{ES 1;~nrral (;overnmcnt Public 8alHy I'tnldl~ "~V(,rks Total ExjlelldJltll'~S 1' x '('ss (I)efirit'ncy) Of ]{{'ve/lues o~ ('~" Expt'ndit ures 1)TIII,;I~ F) NAN(:IN(; 8OUR(3".g (I1SES) I)p * ~ 1:' ' 'allsf('l~ In 

(;I,;NERAI F'IIND 
8,825.36 3,336.16 1,257.84 15,909.92 7,509.18 7,370.19 3.183.29 47,391.94 
53,025.65 21,191.34 9,285.76 83,502.75 

8,735.78 3,336.16 1,259.62 17,224.72 781.t;.33 12,533.58 2,692. I 1 F3,597.30 
32,878:18 27,793.41 11.428.92 

136,110.811 (18,503.41) 
35,000.00 TotalOfllcrFinaanrlngSources(Uses) 35_,_000.00 15,000.00 ~xc~~s ()eficlency) Of Revenues and Other Sources Over Expenditures and Olh('r I lses Fund Balances (Deficit) at )iegim~in~o of "J%au Fund Ilalalw('s (I)~fi*'it) at End ol~,'ear 11,654.19 16,268,41 

See Accompan)Sng Notes 1o Financial Slalcmcnts, 



 
own oF cnA1 tiara, l*)LJiSl aria (;ovl~1.:n ~.II~NTAI. VlINI)S (;I~ nl~lCal. ~ IJnD S] A1 I~nl~nl S OV iiRvlcn'lJlcs, ~~P~m ~rHm,~. An]) cuAixc~:s i n ~'l/n .) I~̂I.ANCF~ I~I~.)~;tCT (C:#.AI' .~Arl S) Anl~ ̂C 1UAr, 

I,,,,;,.ly 
EXVFnDI J urI~S i,,a,~, w.,u, 1.1al Flprhdllllt e~ 

S,6OO.O0 3,0OO.OO 1,200~O0 ~:00.00 
'32,129.00 9,000~00 79,09~,00 
20,~00,00 ~o,ooo~_ (io3 9.~ oo) 

$3,025.~$ 912~ $.96 
SO~aS 

0~,llo.sl) (s,~ls.sl) ~,o~o.oo ~s,ooo.oo is~oooo (1.110~I 0.00 
~re Accol1~l~~l~~In~ N(~les to FItI~IICI~L ~1~t etli~nls 

199~i A(?IU~L ~,000.00 :,600.00 1,1~6.00 I~,224:2 
32,B783B 27,793.41 11.428.92 ~2~I00.71 
151000~00 1 .~000.0~ I StO01)Ab0 



TllSVN OF (?IIATIIAM, I,OUISIANA PRllPI~1ETARY ]:UNI) '1"~'1'1'; STATI'~MENTS (IF REVENUES, EXPENSES AND ~;IIAN(;ES IN RI",TAINEI1 EARNINGS F1)I~- TIlE YEA1/.S ENDED JUNI,; 30,1997 and 1996 

11PI'3{Al'IN{; REVENI]ES (!h~lrges for selwlces Other Income Total Operating Revenues 1)PEIRATI N1; EXI'ENSES Personnel I{cpail~ and/~Jaintenanre Op,,ratlonal I)~prrclation Total Oprraling Expenses I",X 1 ? ESS (DEFII~IEN(IY) OF I~-EVI';N IIES OVER ]~XPENIJlTURES Non(~perating Revenues (e~ penscs) |nil?rest Income Inlerest Expense Operating Transfer In (1)ul) 
I{elaincd Earnings at };cginnillg of year I~elaiined Earnings at end of.year 
l';ntlncStmt97 

I,;NT I,;RI)RI SE FUNI) 
200,056.80 9,239.92 209,296.72 

4,055.99 (8,602.85) ~as,9_{~ (35,624.67) 69,949.66 34,324.99 
See Accompauyhtg Notes to Financial Statements. 

214,389.29 3,229.41 217,618.70 
40,519.57 23,723.59 103,131.43 54,799.011 222,173.59 (4,554.89) 
239.29 (8,082.00) ___ 0 s,ooo.ooL (27,397.611) 97,347.57 69,949.97 



TOWN OF CIIATI|AM, LOUISIANA PROPRIETARY FUND TYPE STATEMENTS OF CASII (AND CASH EQUIVALF, NTS) FLOWS FOR TIlE YEARS ENDED JUNE 30,1997 AND 1996 
Fund 1997 1996 CASII FLOWS FROM OPERATING ACTIVITIES: NpI l||Eon|e (35,624.67) (27,397.69) Ad.justments Io recnncile net income 1o net cash (35,624.67) (27,397.6~J provided by npera|ing activities: Depreciation 49,829.00 54,798.90 Changes in assets and lisbilities: linen'ease) Decrease in accounts receivable Increase (Decrease) in accounts payable Increase (Decrease) in accrued interest "I nlal Adjustments Net Casln Pn'ovided (Used) by Open'ating Activities CASII FI,OWS FROM INVESTING ACTIVITIES Capital Expenditures Net Cash Used in Invest nf2 Activities 

(1,475.36) (1,860.941 ~9o.~]L 2,852.70 17.057.03 
(888.31) 6,082.00 __ (665.011L 
_ (4,603.00)_ 

(4,528.61J 31.929.90 
(4,603.00 

CASll FLOWS FROM FINANCING ACTIVITIES Principal payments on hmg-term debt ._.0 1,110ll.l~_0) _.(10,335.00) Net Cash Provided by Financing Activities --~ (11~000.001 1~,335 
Net Increase/(lIecrease) in Cash and Cash Equivalents Cash and Cash Equivah'nts at Beginning of Year Cash and Cash Equivalents at End of Year 
Supplemental disch)sures of cash flow infnnnation (:ash paid during the year fin': hlteresl 

1,454.03 203,912.90 205,366.93 
8,602.85 

See A ccnmpanying Notes to Financial Statements. 

~q).) 
182,318.0{I 2os,9l_2 '~? 
8,082.0q 



('hatham, Louisiana Notes To The Financial Statements June 30,1997 and 199(7 
NO'I E 1 - SUMMARY OF SIGNIFICANT ACCOI.INTING POIJCIES The Town of Chathanl was incorporated under thc provision of the Lawrason Act and operates under a Mayor-Board of AIdcrmc~ form of government. The Town provides the following services to its 664 residents: public safely (police): highways and streets; gas, water, sewer, and sanitation facilities through the utility fnnd; culturc/reercatiom and general administrative services. Thc accounting and reporting policies of the nmnicipality conform to generally accepted accounting principles as applicable to governmcuts. Such accounting and reporting procedures also conform to the requirements of Louisiana Rcviscd Statutes 24:517 and to the industry audit guide, Audits of State and Local Governmental Units. 
The accompanying financial statements of the Town of Chatham bavc been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The governmental Accounting Standards Board (GASB) is the accepted standard - setting bed3 for establishing govcmmenta accounting and financial reporting principles. A. Reporting Enl~ As the municipal governing authority, For reporting puq~oscs, the ~lbwu of ('hatham. Louisiarm is considered a scpmate financial reporting entity. The financial reporting entity exmsists of(a) the primary government, (b) organizations for which the primary government is financially accountable, and (c) other organizations lot which nature and significance of their relationship with the primary government arc such that exclusion xxould cause the reporting entit~'s financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determiniug which component units should bc considered part of the "l'o~al of Chatham, l,ouisiana for the financial repelling purposes The basic criterion for including a potential component mitt within the reporting until3 is financial accountability. The GASB has set forth critcria 1o bc considered in determining financial accountability. This clitcria include: Appointing a voting majority of an organization's govcrning bod~ A. The ability of the nmnicipality to impose its will on that organization and/or 
B. The potential for the organizatiou to provide specific financial benefits to or impose specific tinancial burdens on the municipality. 2. Organizations for which the nmnicipality does no! appoint a voting m~tjority but are fiscall3 dependent on the nmnicipality. Organizations for which the reporting entity financial statements would bc misleading if data of the organization is not included because oflhc nature or significance of the relationship. NO COUlpOUClII tlnits arc included ill this report, since there arc noue 



Town of Chatham Chatham, I ,ouisiana Notes To ]'he Financial Statements June 30,1997 and 1996 NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
The Town of Chatham was incorporated under the provision of the Lawrason Act and operates under a Mayor-Board of Aldermen form ofgovennnent. The To~n provides the following services to its 664 rcsid,mts: public safety (police); highways and streets; gas, water, sewer, and sanitation facilities through the nlilib land; culturc/rccrcation~ and general administrative services. The accounting and reporting policies of the municipality conform to generally aceeptcd accounting principles as applicable 1o govcnnncnts. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the indnstt3' audit guide, Audits of State and Local Governmental Units. The accompanying finmaeial stmemcnts oflhc Tox'~n of Cbathana have been prepared in conformity witb gcncrally accepted accotmting principles (GAAP) as applied to govcnnncntal units. The govcnnncntal Accounting Standards Board (GASB) is the accepted standard - setting body for cstablishiug govcnnnenta accounting and financial reporting principles. A. Nel~ortine Enlit,~ 
As the municipal governing autbority, for reporting purposes, the Town of Clmtbam, Louisiana is considcwd : separate financial rcpoJlmg entity. The financial rcporting cutity consists of(a) the primary govcnuncnt, (b) organizations for wbieb the primary government is financially accountable, and (c) other organizations fb~ which naturc and significance of their relationship with the primm3 govennncnt are such tbat cxclusion ~ould cause the rcporling cnlity's financial statemcnls to be misleading or incomplete. Gow:rnmcutal Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which component units should bc considered part of the "['own of Chadmm, l.ouisiana for the financial reporting purposes. Thc basic criterion for including a potential component unit within the reporting cntit~ is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria include: Appointing a voling majority of an organization's governing bud,, A. The ability of the nmnicipality to ilnposc its will on that organization and/or 
B. The potential for the organization to provide specific financial benefits to or ilnposc specific financial burdens on the municipality. 2. Organizations for wlficb lhc municipality does not appoint a voting nmjority but arc fiscall3 dependent on tbc nmnicipality. 
3. Organizations for which the reporting entity financial statements would bc misleading if data of the organization is not included because of the nature or significance of the rclationship. No componcnt traits arc included in this report, siuce dlere arc nonc 



Town of Chatham Chatham, Louisiana Noles To The Financial Statements June 30,1997 and 1996 NO'I F I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd) B. Fund A~countin~ The Town of (Thathaul uses fimds and account groups to report on its financial position and the results of its opcr,gtJoJ~s. J:lmCl accolmtJJ~g Js desJgJ~ed to tJe;noJ~slrate legal compliance and lo aid fina~eial ma~agemcJ~t Io scgrcgating transactions relating to certain government fimctions or activities. A fund is a separate accounting entity with a self-, balancing sot of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that arc not recorded in the funds because they do not directl$ affect not expendable available financial resources 
Funds of the Town of Chathanl arc classified into two categories : governmental and proprietaiy'. Each category, in tunl, is divklcd into separate fund types Tile fund classifications and a description of each existing fund type follow: 
Govcrnmcntal fimds account for all or most of the Town of Chatham's general activities, includiug the collection and disbursclncnt or specific or legally restricted monies, the acquisition or construction of genera fixed assets, and thc servicing, ofgcncral long - term debt. Governmental funds include : General Fund - the general operating fired of the "1"o~11 of Chatham and accounts for all fiuancia resources, cxccpt thosc required to bc accounted for in othcr funds. ProprictaLv Ftmds 
Proprictary funds account for activities similar to those found in the private sector, where the dctcrmination of nct incomc is ncccssalT or useful to sound financial administration. ProprictaLs' fimds differ from governmental funds in that their focus is on income measurement, which, together with the maintcnaucc of cqnily, is an important financial indicator. Proprietary funds include: Enterprise ]:uud " accounts for operations (a) that arc financed and operated ill a lnauncr similar to a private business enterprise where the Jnteut of the governing body is that costs (cxpeuscs, including~ depreciation) of providing goods or services to the general public on a continuing basis bc financcd or recovered primarily |hrough user fees; or (b) wherc lhc governing body has decided that periodic detcnnmalion of revenues earned, expenses incurred, and/or net income is appropriate for capital maiutcuancc, public policy, managcmcnt control, accountability, or other purposes. C. Basis of Accountine The accounting and financial reporting treatmcut applied to a fund is determined by its mcasurcmcnt focus All governmental fuuds are accounted for using a current financial rcsourccs measurement focus. With this measurement focus, only current assets and current liabilities arc generally included on the balancc sheet Operating statements of these funds present increases and decreases in net current assets. The modificd 



Town of Chatham Chalham, Louisiana Nolcs To The Financial Statements June 30,1997 and 1996 accrual basis of accounling is used by all govermnental funds and agency funds. The governmcntal funds use the following practices in recording revcnucs and expenditures: 
A l/cvcnues Properly taxcs attach as an cnforceablc lien on properly as of January 1. Taxes arc levied by the Town in September or October and are actually billed on Octobcr 1, and arc mailed to tile taxpaycrs m Novcmbcr. Billed taxes become delinquent on January 1 of the following 3,ear. Rcvcnues from ad valorcm taxes arc budgcted in tile ycar billed. The Town bills and collcets its o~31 property taxes using die assessed value detcrmincd b3 the tax asscssor o Jackson Parish. "File 3'car cnded Junc 30, 1997. taxes of 8.31 mills wcrc levied on properly with assessed valuations totaling 220,460 and were deducted as follows: General corporate puq)oscs Property lax revenues arc recognized whell tile}' becomc available. Available includes thosc property tax receivables elected to bc collected within sixty days after )'ear cnd. Delinquent taxes arc considcrcd fidly collectible and therefore an allowance for uncollectible taxes is not provided. 
Fines, bond forfeiture, and fees arc rccognizcd when collccted by tile Town. Interest income is recorded when it is credited to accounts by the Bank. B. Sales Taxcs are also accrued 2. l:;xpcnditures 
Salmies are recorded as expenditures when earned by cmployecs Purehases of various operating supplics, etc. arc recorded as cxpcnditurcs when the related fund liability is incm red. Principal and interest on gcneral long - tcnn dcbt and installment purchase payments arc recognized when du~ 3. ()filer Financing Sources (Uses) Transfers belwccn fimds that arc not expected to bc repaid (and any other financing source/use) are accounted for a'~ other financing sourccs (uses). These transfers were recorded in September & October, 1995. All proprictar3 funds arc accounlcd for o11 a iqo~A of economic resources nleasurcul(:nt focus and a dctcrlniuatiou of net income and capital mainlcnancc. With this measurement focus, all assets and all liabilitics associated with the operation of these funds arc included on the balance sheet. The proprietary fimd~ use I]le accrual basis ofaccountillg. Revcnucs are rccognized "whell earned, and expenses arc recognized al the timc liabilities arc incurred 

10 



Town of Chatham Chatham, l,ouisiana Notes 3"o The Financial Statements June 30,1997 and 1996 
D. Budgets The Town of Chathanl (Mayor and Council) uses thc following budget practices ( I ) Prior to June 30, thc tox~al Clerk submits to the Mayor and Council Membcrs a proposed operating budget for the fiscal 3'car commertcing file following July 1. 3he operating budget mchldcs proposed expenditures and the means of financing them for the upcoming year The budget is submitted in summary form. In addition, more detailed lmc item budgets are mchldcd for administrative control. The level of control for the detailed budgets is at the dcpartment hcad/funclion Icvcl. (2) Public hearings are conducted to obtain taxpayer commeut (3) During the month of July the budget is legally cnactcd through passage of an ordmancc (4) Formal budgctary integration is cmploycd as a management control device during the ycar for the General Fund and Capital Projects l:und, (v, hcn applicable). (5) Budgcts for the Gcneral and Capital Prqiccts Fund, arc adoptcd on the GAAP basis. (6) Appropriations lapse at thc cnd ofcach fiscal year (7) Thc Mayor and Council Mcmbcrs authorizc supplemcntal appropriations during thc 5,car Supl/Icmcntal appropriations wcrc made during the fiscal ycar. E. Encumbrances ]incunlhrance accoantiul~ is 11ol uscd 
F. Cash and Cash Eouivalents (?asia includes amounts m demand deposits, interest - bearing demand deposits, and money markct accounts Cash cquivalcnls include amounts in time dcposits and thosc investments with original maturities of 90 da3s or less. Under state law, the Town of Chatham nmy deposit funds ill demand deposits, interest - bearing demand deposits, money market accounts, or lime deposits with statc banks organized under Louisiana law and national banks having thcir principal offices in Louisiana. Under state law, the Town of Chatham may invest in UHitcd States boads, treasury .otcs, or ccrtifieates These arc classified as mvcstmcnts if their original maturitics cxceed 90 days; howcvcr, if the original maturities arc 90 days or less, they arc classified as cash equivalents. Investments are statcd at cost 

11 



Town of Chatham Chalham, l.ouisiana Notes To The Financial Statements June 30A997 and 1996 
K. iqmd Equity 
Contributed Capita Contributed capital is recorded in the Enterprise Fund for capital grants restricted for the acquisition or construction of capital assets. Contributed capital is not amortized based on the depreciation oll thai portion Oft]K: assets acquired or constrnclod from such rcsourccs. 
Reserves represent those porlions of fund equity not applopriablc for expenditures or legally scgrcgatcd for a specific futurc usc. Designated Fund Balances Designated fired balanccs represent tentative plans for fimlrc use of financial resources 
.. "1 olal Columlls on Combined Slalemenls Total cohmms on the combined statements arc captioned Memorandum Only to indicate that the3 arc presented only to facilitalc financial analysis. Data in these columns do not present financial position, rcsulls of opcralions, or changes in tinancial position in conformity with generally accepted accotmling principlcs Neither is such data comparablc to a consolidation, lntcrthnd eliminations have not been made in lhc aggrc.gation of this data. 
NOTE 2 - EXPENI)ITURES/EXPENSE ACTUAL AND BUDGET Thc tbllowing individual fimds have actual cxpenditurcs/cxpcnsc over budgeted expenditnrcs/cxpcnsc for the years following June 30.1997. Ftmd General Budget Actual 79,092 83,502 
NOTE 3 - IAi;VIED I"AXES 

83,502 
Al~lhorized Millage 8.4 ,'a;; I.evicd Millage 8.20 NOTE 4 - CAStt AND CASIt EQUIVALENTS 

(Unfavorable Variancc) 

The follow, trig is a summary of cash and cash equivalents (book balances) at June 30, 1997 
13 



Town of Chatham Chatham, Louisiana Notes To The Financial Statements :lune 30,1997 and 1996 At Jm~c 3(1, 1996 and I997, the Town had cash totaling 218,850 and 217,635.78 as follows 
Demand Deposits Certificales Rcstrictcd Assets (Cash) Total 

1996 107,343.0(I 1997 94,100.25 2,535.00 2,661.00 108,972.0{! .__ 120,874.253 __ 21 8, ~5 0 .()_(2 _=_2:.1o7,6O~S/_TL These deposits arc staled at cost, which approximates nmrket. Under state law, these deposils, or the resultin~ bank balances, nmst bc secured by federal deposit iusmanee or the pledge of securities owned by the bank The market value of the pledged sceurilics plus the federal deposit insurance must al all limes equal the amount on deposit with the fiscal agent. "l'hesc securities arc held in thc name oflhe pledging fisca agent bank in a holding or custodial bank that is mutually acceptable m both parties. Cash and cash equivalents (bank balances) at June 3{1, 1995 are secured as follows: Bank Balances Federal Deposit hlsurauee Pledge Sceuritics To|al 
1996 1997 218_850 217.635.78 100,000 100.000 100,000 100.000 18.850 17.635.78 The remaining balance of $18,850 and 17,635.78, respectivdy is not secured by the pledge of securities and H a violation of state law. Even lhough the pledged securities are considered ancollalcralized (CategoD' 3) undcl the provisions ofGASB Slaicment 3, Louisiana Revised Slatute 39:1229 imposes a statutory rcquircmeal on the custodial bank to advcrlisc and sell thc pledged securities within 10 days of being notificd that the fiscal agent lms failed to pay deposited fimds upon demand. NOTE 5 - RECEIVAIILES The receivables of 17,119.75 at June 30, 1996 and 1997 respectively arc as follows 

Gcncral Fund Enterprisc Fund 
1996 3997 967.00 1~15Ly5 17,119.75 95.00 17,628.0{1 17,723 00 The allowances for bad debts is figured at .06 of receivables at year end 

1.4 



Town of Chatham Chatham, Louisiana Notes To The Financial Statements June 30.1997 and 1996 
NOIE 6 - CItANGES IN IqXEI} ASSETS A summary ofchaugcs in general fixed assets follows 
Balance, June 311 1995 Additions: Balance, June 30 1996 

Land and mprovements Buildings Equipment Tota 

Balaacc, June 30, 1997 27,70~__=98~4~}.(? 127923 283_309 
A summary of the changes in ProprictaB.' - Enlcrl}rise Fund fixed assets follows 

Laud Natural gas system Waterworks sysIenl Sewerage systc113 Equipment Scwcr Systcm Total Less Accum DeW. Total, at cost, net Of aecuul, dept. 

Balance June 3(}. 1995 
4,063 586,196 664,215 390,074 31.941 1,676,489 751_398 
925.091 

Additions or 1)isposals Balaucc Junc 30, 1996 Additions or Disposals 
Balanc,: June 30. 1997 4,(}63 586,196 664,215 4,603 390,074 31.941 

54.799 1,773,956 903.664 4,603 52.31}5~ 
54,799) 870,292 52,305 

4 { }{} 586 ]t~l, 668.b;lN 3t}(} 117.1 31 ~}.11 681 {b~; 8z,8 ;, t, 
NOTE 7 - ACCOUNTS, SALARIES, AND OTtlER I'AYABLES OF $50,914 ARE AS FOLLOWS 
Accounts Payable Accrued Interesl Payable CtlSIOlller I)cposiIs Total 

Genera Fund 850 Proprictary 6-30-96 fi~'und __Tot a! 8,235 9,085 2,476 2.476 37.640 37.640 
General Fund Entcrprisc Fund 6-30-97 Total 7.084 1.686 42,144 50,914 
710 6,374 1,686 42,144 850 48,351 49,201 710 50,204 
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Town of Chatham (Thalham, l.ouisiana Holes "]'o The i,'inanoial Statemenls Juno 30,1997 and 1996 
NOTE 8 - (]IAN(,ES IN GENERAL LONG -. TERM OBLIGATIONS The tbllowmg is a sununary of bond transactions for the year ended Juno 30, 1996 Bonds payable al July 1, 1995 Principal Paid Bonds pasablo at Juno 30, 1996 Principal Bonds payable 'a; 6-30-97 
Rovcllno Jlonds 

34,000 I 1.000 23.000 11.000 2,000 
$134,000 Watcr Rofiulding Bonds, Series 1994 dlic in animal instalhncuts of 11,000 to 18,000 through Scplcmbcr 1, 2004: intcresl at 6.04% - Entcrprisc Fund Total Water Revenue Rcfnnding On 8-23-94, thc Town o~ ('halhan~ adopted a resolution to issue $134,000 Waler revenue rcfimding bonds series 1994, with an intcrcst raic of 6.04%. The proceeds wcrc uscd to refund outstanding Water Revenue t]onds daiod September 21, 1983. ]'lie refunded bonds wcre rofimded pursuant to the order of the USA l"armcrs I Ionic Admmislration, the registered owner of the rcfimded bonds. Annual rcquircmcnts to amorlizc long-term debt (the no\~ debt) outstanding at Juno 30, 1995 follows (Including Intcrcsi) 

Other Restrictions 

Year Ending Jtln~ 3(I 1997 1998-1999 2000-2001 2O02-2003 21109 

Bank Loali 01 -SEP-97 01-MAR-98 01 -SEP-g8 01 -MAR-99 01-SEP-99 01 -MAR-2000 01 -SEP-2000 01 -MAR-2001 01 -SEP-2001 01 -MA1~.-2002 01 -SEP-2002 01 -MAR-2003 01-SEP-2003 0 i-MA R-2004 01-SEP-2004 Totals 
16 

1994 Revenue Refunding 14,382.40 3,050.20 15,050.20 2,687.8O 14,687.g0 2,325.40 15,325.4(1 1,932.80 14,932.80 1,540.2/) 17,540.20 1 ~057.00 18.057.0(I 543.62 .~8:543.60 141,656.42 



Town of Chatham Chatham, Louisiana Notes To The Financial Statements June 30,1997 and 1996 
MONTIILY PAYMENT SCI IEDULE Town of Cllatharn. Statc of Lonisiana $134,11(1(I Water Revenue Rcfimding Bonds, Series 1994 
20-S1';P-95 TO 20-AUG-96 20-SEP-96 TO 20-AUG-97 20-SEP-97 TO 20-AUG-98 20-SEP-98 TO 20-AUG-99 211SI:P-99 TO 20-AUG-2000 20-$1!:.P-20(10 TO 20-AUG-2001 20-$1~J'-20(11 TO 20-AUG-2002 211-S1:~;P-2002 TO 20-AUG-2003 20-SEP-2003 TO 20-A[JG-2004 

SINKING FUND 
1,535.77 1,480.40 1,508.37 1,447.97 1,470.9(1 1,405.47 1,590.03 1,592.83 1.590.60 

RESERVE FUND 
On October 14, 1994, all moneys remaining in tile existing rcservc fund for the Water Revenue Bonds, dated 9-21-83 ($4,386.03) the should bc transferred to the P, cserve Fund, and, thcrcaflcr, on the 2(/~h day on each month, commencing October, 1994, a sum al least equal to 5% of the monlhly sinking fund payment is to deposited in the reserve fund umil $13,40(1 is on deposit. NO3E 9- RELATEI) PARTY TRANSACTIONS None NO'IE 10- LITIGATION & CLAIMS 

None NOTE 11 - RESTRICTION ON USE OF UTILITIES REVENUES 

('ONTINGENCY FUND 
On October 14,1994. all moneys remaining in thc existing contingency fired mestcd in conlleclion "~, ilh the issuance ofthc Watcl Revenue Bonds, dated 9.-21-83 ($19,139.16) should bc transferred to the Contingency Fund. and, thereafter, on the 20th day of each month. commencing October. 1994 $125 is to deposited therein over tile lift" of the Bonds. 

Funds provided by utilities revenue arc to bc used in the ff~llowing maancr before they arc available for othc~ lav,'fid purposcs: I. Opcrating cxpcnsc of utility system 2. Revenue bond debt service funds 3. Revenue bouds reserve ftlnds 4. Revenue bond depreciation and contmgcncics funds NOTE 12- PENSION PLANS 
1'7 



Town of (;halhanl Chatham, Louisiana Notes To The Financial June 30,1997 and 1996 Statements 
All employees of the "lown of Chathanl are mcmbers of the Federal Social Security System; no other plan exists NOIE 13 - INTERFUND TRANSACTION 
l)uring thc course of normal operations, the Town has m~merous transactions between funds including expenditures and transfers of resources primarily to provide services. The governmental funds financia stalclllenls gCllcrally reflect such transactions as transfers. NO'IE 14 - SUBSEQUENT EVENTS Thcrc wcrc no subsequent events notcd which would affcct thc financial statclncnts 
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Jimmic Sclt. CPA A Prq~.ssional Accounting Corporation 2908 Cameron Street, Suitc C Monroc, Louisiana 71201 Phone ~318) 323-4656 Fax (318) 388-0724 Town of Chathanl Chatham, l,ouisiana 
Town Council Board Members 
Main, in Davis Francis Womack Shirley l]lcr, dcrson LanT Mack Sue Profl'cr 

1996 $400.00 $400.00 $400.00 $400.00 $400.00 
1997 $600.00 $600.00 $600.00 $600.00 $600.00 
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Jimmie Self, CPA A Pre~[essional Accounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (318~ 323-4656 Fax (318) 388-0724 
l~.cport On Compliance And Oil lntenml Control Over Financial Reporting Based On An Audit Of Financial Statements Performed In Accordance With Government Auditing Standard~ 

Board of Directors Town of Chatham Chatham. Louisiana I have audited the financial statements of Town of Chatham as of and for the years endcd June 30,1997 and 1996, and have issued nab, report thereon dated December 15,1997. 1 conducted my audit in aceordancc with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards', issued by the Comptroller General nfthe United Stales. _Compliance As part of obtaining assurance about whelher Town of Chatham's financial statements are free of material misstatelnent, 1 performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on eompliance with thosc provisions was not an o'oiective of my audit, accordingly, 1 do not express such an opinion. The results of my tests disclosed instances of noncompliance that are required Io be reported under Government Auditing Standards which are described in the acemnpanying schedule of findings and questioned costs. luternal_('~ontrol O.ygr Finane}al RcRorting, In planning and performing my audit, 1 considered Town of Chatham's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on tile financial statements and not to provide assurance on the internal control over financial reporting. However, I noted certain matters involving abe internal control over financial reporting and its operation that 1 consider to be reportable conditions. Reportable conditions revolve matters coming to my attention relating to significant deficiencies in the design or operation of the inlemal control over finaneial reporting that, in nay judgement, could adversely afl'cct Town of Chathana's ability to record, process, summarize and report financial data consisten! with the assertions of management in the fiJmncial statements. Reportable conditions ;are described in the accompanying schedule of findings and questioned costs. A material wcakncss is a condition in which the design or operation of one or more of the internal control componcnts does not reduce to a rclalively low level the risk that misstatements in amounts tbat would be material in relation to the financial statements being andited may occur and not be detected within a timely period by employees in the normal course of performing their assigned ftmctious. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the intcrnal conlrol that might bc reportable conditions and, 
20 



accordingly, would not neccssarily disclose all reportable conditions that alv considered to be material weaknesses, llowever, I believe mmc of the reportable conditions described above is a matcrial weakness. This rcport is intended for the information of the Management and Louisiana l,egislative Auditor ltowcver, this report is a matter of public record and its distribution is not limited. 
l)eccmber 15, 1997 
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Jimmic SeI(; CPA A Prqfessional A ccounting (MrporatJon 2908 ('ameron Street, Suite C Monroe, Louisiana 712(11 Phone (318) 323-4656 Fax (318) 388-0724 
Schednlc of Findings and Questioned Costs The Town of Chathanl was not in compliance with file state law which requires for adequalc provisions of pledge of sceuritics for its cash and cash equivalents. 

The mayor nol being a~arc of this inadequacy. It is being corrected In 1997, the Town of Chatham was in violation of the law which rcquircs an unfavorable bndgct variance to be 11o nlore thall 5~/f~. This occurrcd due to rcpairs to the street, which were not included in the budget. This is being corrccled 
1)CCclnbcr 15.1997 @, d_~4._ 
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Jimmie Self, CPA A l'rofessional Accounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (318) 323-4656 Fax (318) 388-0724 Management Recommendations To the Mayor and Council Members Town of Chatllam Chalhana. Louisiana The prior year audit findings Corrected, except for findings #2 inadequate segregation of duties, which has been noted as not cost-beneficial to correct. During my audit, the following came to nay attention (1) The Town, because it is cost-prohibitive can not solve the problem ofiuadcquatc segregation of duties. (2) The Town was not in compliance with thc law pertaining 1o adequate security deposits. When the mayor was advised of this, immediately it was corrected. This is not a financial statement effect, but a compliance violation. (3) The Town's actual expenditures exceeded its budgeted expenditures more than 5%, which is a compliance violation. In the future the Town should review the budget and expenditures more frequently, and provide for all expenditures to be budgelcd (4) The Town needs to more efficiently account for fixed assets. Some of the assets need to be tagged and inventoried. 
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