
Oper~ling revenues Sales Penalties and service charges Total operating revenues Operating, exoenses Salaries Wages Audit and accounting Depreciation Electricity Eraployees' retirement expense Engineering Gas purchases Insurance Legal Maintenance, repairs, and supplies Miscellaneous Printing, stationery, and supplies Payroll taxes Sewer analysis Water pumpage charge Truck expense Uncollectible accounts Ulilities Total operating expenses 
Oth~r r~v~nue Interest income Transfers from Dixon Correctional Institute Total other revenue Other charges Interest expense Total other charges Net income 0oss) The accompanying notes are an integral part of these statements 
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996 
Gas W~ter 298,353 5.811 304,164 
30,893 17,913 2,885 17,353 2,128 2,913 133,529 8,728 450 6,218 2,971 2,768 278 
5,804 1,160 235.991 

$ 140,114 5,811 145,925 
31,000 14,350 2,229 21,929 2,676 
12,552 450 27,218 5,218 3,025 299 1,945 5,804 1,159 129,854 68,173 16,071 

8,199 8,199 8.199 8,199 
4,219 4,219 12,605 12,605 



ARILITIES AND CAPITAL 
Ac~counts payable Nnte payable Payable from restricted assets: Public utility revenue bond payable (1978 bonds) - due within one year Accrued interest payable Customers' service meter deposits Due to other funds Other liabilities Total current liabilities 
Public utility revenue bonds payable (1978 bonds) - due after one year Other liabilities Total long-term liabilities Total liabilities 
From federal grant for sewerage treatment plant From environmental protection agency From state grant for sewerage treatment plant Less: Depreciation applicable to contributions Net contributions 
Reserved for revenue bond retirement Reserved for customers' service meter deposits Reserved for revenue bond debt service Unreserved Total retained earnings Total capital 
Total liabilities and capital 
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1996 1995 
6,209 $ 111,688 
30,789 12,621 44,817 53,216 866 260,206 
333,469 108,520 441 989 702,195 
25,150 14,163 586,066 167,777) 457,602 
12,099 348,004 603,215 963,318 1,420,920 

13,524 135,270 
29,323 13,739 43,172 28,139 2,233 265400 
363,984 108,520 472 504 737904 
25,150 14,163 586,066 ( 146,805/ 478,574 
483 9,961 329,534 560,567 900,545 1,379,119 



ENTERPRISE FUND 

CURRENT ASSETS Cash Certificates of deposit Accounts receivable (net of allowances for uncenectible acceunts of $7,720) Accrued interest receivable Total current assets 
Czsh and certificates of deposit - 1959 bond accounts 1978 bond aeceunts Customers' service meter deposits Total restricted assets 
Gas mains, meters, and equipment Land, water wells, tanks, mains, and equipment Sewerage cellection and treatment plant Treatment plant site Automotive equipment Buildings Otfice furniture and fixtures Less: Allowance for depreciation Net property, plant, and equipment 

Total asses 

ASSETS 

The accompanying notes are an integral part of these statements - 33 

1996 1995 
143,731 20,861 62,023 3,854 230,469 

86,541 20.000 64,782 3,751 175,074 
483 391,414 372,596 56,916 53,132 448,330 426,211 

512,392 670,469 1,236,116 2,300 49,491 70,909 22,190 1.119.551) 1,444,316 

512,392 669,270 1,234,566 2,300 32,905 70,459 21,796 ( 1,027,9501 1,515,738 



 



Cash Certificates of deposit Due from other funds Due from other governmental units Accrued interest receivable 
Total assets 

Liabilities: Due to other funds 

ASSETS 
1996 1995 
51,786 $ 246,656 6,304 10,863 

16,158 167,953 6,304 9.678 
3,261 2,658 

LIABILITIES AND FUND BALANCE 
Fund balance Unreserved - designated Total liabilities and fund balance 

The accompanying notes are an integral part of these statements -31 - 

$ 2.089 2,089 $ 3,465 3.465 
316.781 199 286 



Cash balance, October 1, 1995 Cash receipts: Transfers from other accounts Interest earned on investments Interest earned on savings 
Total cash available Cash disbursements: Principal payments Interest payments Escheated to the State of Louisiana 
Cash balance, September 30, 1996 
Investment balance, October 1, 1995 Additions Investment balance, September 30, 1996 
Total cash and investment, September 30, 1996 

The accompanying notes are an integral part of this schedule -38- 

Total of 1959 Bond Accoun~ Schedule C-5 
Total of 1978 Bond Accounts Schedule C-6 

$ 483 $ 76,145 
53,328 9,288 1,612 64,228 483 140,373 

483 483 
29,049 19,935 48,984 

$ 296,391 3,634 



- To account for the receipt and use of proceeds of the Town's sales tax. The taxes are dedicated to capital expenditures for streets and sidewalks. 



 
A-____4 Pa2e 2 of 2 

PUBLIC SAFETY Police: Salaries Miscellaneous Retirement expense Office supplies Vehicle expense Uniforms Insurance Supplies and maintenance Telephone Electricity Gas Water Sewer Payroll taxes Total police 

996 1995 Variance - Favorable Bud~,et Actual (Unfavorable) Actual 
85,000 500 4,200 1,300 12,500 500 28,000 5,600 2,200 4,100 750 100 150 2,500 147,40~_ Fire: Jackson volunteer fire department Insurance Electricity Telephone Vehicle expense Salaries Supplies and maintenance Gas Water Sewer Total fire 

5,600 8,700 2,100 2,200 1,350 1,200 4,400 250 1,200 150 27,15._0. Total public safety 174,550 RECREATION Recreation department Total all departments 25,250 

83,569 $ 685 ( 1,888 1,159 12,708 ( 387 24,852 5,166 2,407 ( 4,039 703 48 120 3,510 141 241 
5,540 7,205 1,985 2,075 1,136 1,200 3,766 404 948 120 24,379 

1,431 185) 2,312 141 208) 113 3,148 434 207) 61 47 52 30 ( 1,010) 6,159 
60 495 115 125 214 634 154) 252 30 2,771 

76,052 352 1,792 439 11,322 833 20,735 3,172 2,375 3,460 531 48 120 2,655 123,886 
2,650 7,009 1,860 4,724 1,245 1,100 5,605 211 948 120 25,472 

21,267 3,983 3,606 
The accompanying notes are an integral part of this statement - 30 - 



 

A-__A4 Page 1 of 2 

Legal Salaries Audit and accounting Electricity Insurance Health insurance Dixon Correctional Coroner's fees Garbage disposal Maintenance, material, and supplies Miscellaneous Municipal employe~es' retirement Office supplies and printing Payroll taxes Truck and tractor expenses Telephone Unemployment insurance Capital outlay Wages Total general governmental 

996 
1,350 19,750 7,200 26,250 7,200 1,300 6,850 500 1,200 11,000 22,500 1,900 5,300 300 1,100 500 17,300 1,350 

1,350 19,74o 6,o31 25,623 6,014 2,393 6,604 600 1,184 10,867 15,459 3,714 4,681 934 479 75 22,053 1,325 

Variance - Favorable (Unfavorable) Actual 
10 ,169 627 ,186 ,O93) 246 100) 16 133 7,041 1,814) 619 300 166 21 ( 75) ( 4,753) 25 

1,350 19,296 9,338 24,720 3,622 3,277 5,346 1,200 996 3,899 6,925 3,442 9,519 370 530 441 579 2,319 $ 132,85_0 $ 129,126 $ 3,724 $ 97,169 

The accompanying notes are an integral part of this statement. - 29 - 



The accompanying notes are an integral part of this statement 
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REVENUES Ad valorem taxes Lk:enses mad permits lntergovemmental: Tobacco Beer Fire insurance State revenue sharing Video Poker Fines and forfeitures Other Total revenues EXPENDITURES Current Operating: General government Public safety I'.eereation Debt Service: F'rincipal retirement Interest Total expenditures 
FUND BALANCE Beginning of year End of year 

996 
Budget _ $ 24,700 63,000 17,700 6,000 11,660 28,000 24,600 24,200 144,700 344,560 
132,850 174,550 25.250 8,000 3,00Q. 343~65Q 

Actual $ 24,738 60.150 19,764 5,433 11,660 28,002 25,419 29,062 153,905 358,133 
129,126 165,620 21.267 8,465 2,629 327~107 

Variance - Favorable ('Unfavorable) $ ( 
( 
38 2,850) 2,064 567) 2 819 4,862 9~205 13,573 
3,724 8,930 3.983 ( 465) 371 16,543 

Actual $ 24,467 68,086 19,785 4,893 11,649 27,797 14,988 19,688 123~649 315,002 
97,169 149,358 3.606 7,912 3,182 261,227 

910 31,026 30,116 53,775 
129~599 s 130.502 

The accompanying notes are ~,a integral part of this statement. 

75,824 

- 27 - 

A-__22 



Total liabilities and fund balance 

The a,ccompanying notes are an integral part of these statements 
- 26 - 



R~venues Taxes Interest Total revenues 
Expenditures Street and sidewalk repairs Capital outlay Total expenditures 

Sales of general fixed assets Total other financing sources 

Fond Balance Beginning of year End of year 

52,450 52.45_0 52.465 15 52,465 15 
43,100 117,495 74,395 45,821 

153,465 

The accompanying notes are an integral part of this statement 
- 32 - 



 



Posflethwaile & Ncttervillc d Prof~,~ional Accounling (~rporation CER~ IFIED PUE~LIC ACCOUNTANTS 8550 UNITED PLAZA BLVD., SUI3E 1001 ~ BATON ROUGE, LOUISIANA 70809 ~ TELEPHONE (504) 922-4600 ~ FAX (504) 922-4611 

To the Honorable Mayor and Members of the Board of Aldermen Town of Jackson, Louisiana 
We have audited the general purpose financial statements of the Town of Jackson, Louisiana as of and for the year ended September 30, 1996 and have issued our report thereon dated November 15, 1996. These general purpose financial statements are the responsibility of the Town's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and the provisions of Office of Management and Budget (OMB) Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements of the Town of Jackson taken as a whole. The accompanying schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the general purpose financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 

Baton Rouge, Louisiana November 15, 1996 
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l'ostlethwai|e & Ncttervillc A I'rofes~ional Accountgtg Corporation CERTIFIED PUBLIC ACCOUNTANTS 8550 UNITI-D PLAZA BLVD., SUITE 1001 ~ BATON ROUGE, LOUISIANA 70809 ~ TELEPHONE {504) 922-4600 ~ FAX (504) 922-4611 

To the Honorable Mayor and Members of the Board of Aldermen Town of Jackson. Louisiana 
We have audited the general purpose financial statements of the Town of Jackson, as of and for the year ended September 30, 1996, and have issued our report thereon dated November 15, 1996. In connection with our audit of the general purpose financial statements of the Town of Jackson, Louisiana, and with our consideration of the Town's control structure used to administer federal financial assistance programs, as required by Office of Management and Budget Circular A-128, Audits of State and Local Governments, we selected certain transactions applicable to certain nonmajor federal financial assistance programs for the year ended September 30, 1996. As required by OMB Circular A-128, we have performed auditing procedures to test compliance with the requirements governing reporting and special tests and provisions that are applicable to those transactions. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Town's compliance with these requirements. Accordingly, we do not express sueh an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that the Town had not complied, in all material respects, with those requirements. This report is intended for the information of the Town of Jackson's finance committee, management of the Town of Jackson, and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

Baton Rouge, Louisiana November 15, 1996 
-51 - DONAt.DSDNVILLE ~ GONZALES ~ NIW ORLEANS ~ SI. FBANCISVILLE ASSOCIATED OFFICES IN PRINCIPAL CITIES OF THE UNITED STATES 



A malerial weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations, that would be material to a federal financial assistance program, may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structare that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe the lack of segregation of dulies is a material weakness. This report is intended for the information of the Town of Jackson's finance committee, management of the Town of Jackson, and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 

Baton Rouge, Louisiana November 15, 1996 
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Charles Coleman - Mayor 
James Norsworthy - Mayor 
Aaron Elam 
Leon Edwards 
Michael Harrel 
Donald Havard 
Donald Payne 
Mary Poole 
Charles McAdams 
Joan Lee 
Miriam O. Gill 
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SCItEI)ULE 3 

Year Ended 
$ 1,500 
4,500 
450 
450 
450 
450 
1,350 
1,350 
1,350 
1,350 $ 15,00o 



Variance Between Gas Purchased and Sold 

Year Ended 9/30/96 9/30/95 9/30/94 9/30/93 9/30/92 9/30/91 9/30/90 9/30/89 9/30/88 9/30/87 

Gas Purchased MCF 36,279 28,888 35,550 32,453 32,454 32,461 34,701 35,694 40,817 40,525 

Gas Billed MCF 

- 45 - 

32,741 27,400 31,892 30,843 33,086 31,398 33,139 32,880 38,325 39,456 

Leakage Variance MCF 3,538 1,488 3,658 1,610 1,063 1,562 2,814 2,492 1,069 

SCItEDULE 2 Paze 2 of 2 

Percent of Gas Purchased 9.75 5.15 0.29 4.96 3.27 4.50 7.88 6.11 2.64 



._.~Sgwerane $ 102,384 __ 2,906 __ 105,290 
17,230 19,962 711 52,319 16,685 3,139 
9,049 450 7,133 5,185 2,768 588 1,80o 5,677 _ 1,159 _ 143,855 ( 38,565) 

1995 Variance Actual Budget Favorable Actual Total Total (Unfavorable~ Total 540,851 14,528 555,379 
79,123 52,225 5,825 91,601 18,813 8,728 133,529 30,329 1,350 40,569 13,374 8,561 1,165 1,800 1,945 17,285 3,478 509,700 

547,950 14,500 562,450 
79,700 51,500 6,400 90,200 18,800 8,850 10,200 135,100 33,000 1,350 50,750 4,400 8,700 1,250 1,800 2,500 17,750 5,000 3,250 530~5~ 

($ 7,099) 28 ~_ 7,071) 
577 725) 575 1,401) 13) 122 10,200 1,571 2,671 
10,181 8,974) 139 85 555 465 5,000 ( 228) 20,800 

484,185 14,144 498,329 
70,664 59,628 10,437 90,915 16,828 7,208 82,861 25,142 1,350 19,911 7,160 5,045 1,719 1,650 179 20,900 13,356 2,487 437,440 45,679 31,950 13,729 60,889 

2,014 18,412 16,800 1,612 
__ 2,014 18,412 16,800 1,612 
5,466 5,466 22,290 22.290 25.000 25,000 2,710 2,710 

16,036 19,437 35,473 
29,471 29,471 

- 36 - 



Policy Name of Insure' Expiration Date Coverage Limits 
Fire and Extended Coverage - Building and Contents Zurich-American February 2, 1997 $ 330,000 
Public Official Bond 
Automobile Liability 
General Liability 
Police Professional Liability Public Officials Errors and Omissions Worker's Compensation 
Auto Physical Damage 
Equipment 

Employees Mutual Casualty Company Louisiana Municipal Risk Management Louisiana Municipal Risk Management Louisiana Municipal Risk Management Louisiana Municipal Risk Management Louisiana Municipal Risk Management Audubon Indemnity Audubon Indemnity 

- 43 - 

August 30, 1997 50,000 
February 1, 1997 500,000 
February 1, 1997 500,000 
February 1, 1997 500,000 
February 1, 1997 500,000 
January 1, 1997 Statutory 
May 20, 1997 December 22, 1996 142,777 120.000 



The accompanying notes are an integral part of these statements 
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Volunteer fire department Louisiana Department of Transportation and Development Total investment in general fixed assets 

The accompanying notes are an integral part of these statements -41 - 

90,055 90,055 4,800 4.800 $ 905.528 $935.652 



To account for fixed 



Cash balance, October 1, 1995 Cash receipts: Transfers from other accounts Interest earned on investments Interest earned on savings 
Total cash available Cash disbursements: Principal payments Interest payments Transfers to other accounts Total cash disbursements Cash balance, September 30, 1996 
Investment balance, October 1, 1995 Additions (deletions) Investment balance, September 30, 1996 
Total Cash and Investment September 30, 1996 
The accompanying notes are an integral part of this schedule - 40 - 



Cash balance, October I, 1995 
Cash receipts: Transfers from other accounts 
Total cash available 
Cash disbursements: Principal payments Interest payments Escheated to the State of Louisiana 
Cash balance, September 30, 1996 

The accompanying notes are an integral part of this schedule - 39 - 

Cash With Paying Agent 
483 

483 
483 483 



Gas, water, and sewerage services are provided by the Town and are financed by user charges. The significant financial data for tile year ended September 30, 1996 for these three services are as follows: 
Operating revenues Operating expenses Depreciation Operating income 0oss) Net income (loss) Property, plant and equipment additions Revenue bonds and notes payable 9. Restricted Assets 

Gas 

16,736 73,633 

145,925 129,517 21,929 16,408 12,002 1,743 290,625 

$ 
( ( 
105,290 $ 144,529 52,319 39,239) 42,691) 1,700 
111,688 

555,379 509,700 91,601 45,679 41,801 
20,179 475,946 

In accordance with the indenture governing the Public Utility Revenue Bonds, cash is periodically deposited into accounts administered by a Trustee bank. These bonds are a direct liability of the Public Utility Fund and are serviced by the earnings from the Fund. Deposits are made to these trust accounts in accordance with the following requirements: (1) The "utility system revenue bond and interest sinking fund" requires that sufficient cash be accumulated to meet the annual installment of bond principal and interest which becomes due on January 18th of each year. The required funds for the years ended September 30, 1996 and 1995 were deposited timely. (2) The "utility system revenue bond reserve fund" is supplemental to the account referred to in (1) above. The minimum balance to be maintained in this account is 20% of the amounts obligated to be deposited into the sinking fund and shall continue monthly until there is on deposit a sum equal to the highest combined principal and interest requirement in any succeeding fiscal year, according to the bond agreement. The Town has been making monthly deposits into this account in accordance with the FmHA's letter of conditions. (3) The "depreciation and contingency fund" requires a minimum balance of $5,000. The Town has also been making the required deposits into this account. The FmHA has agreed to the terms stated in its letter of conditions addressed to the Town dated August 25 1978. The Town has complied with these conditions. 

- 24 - 



Statistics on System Onerations 
(Without Audit) 

SCHEDULE 2 Pa~e 1 of 2 

(a) As of September 30, 1996 the number of metered customers was 609 and 875 for the gas and water systems respectively. There were no unmetered customers for either the gas or water systems at September 30 1996. (b) The following rate schedules were in effect during the fiscal year for gas and water 1. Gas 

2. Water 
Minimum charge First 1,000 cubic feet/MCF Over 1,000 cubic feet/MCF 

First 2,000 gallons or less Next 13,000 gallons/Mgal Next 35,000 gallons/Mgal Over 50,000 gallons/Mgal 
(c) Average monthly billing per customer was I. Gas ~ 40.83 2. Water ~ 13.34 

-44- 

Rate per 1,000 Cubic Feet $ 6.00 10.16 8.66 
Rate per 1,000 Gallons $ 4.00 2.00 1.00 0.80 



FUND BALANCE Beginning of year End of year 
910 31,026 30,116 
129,599 129,599 

The accompanying notes are an integral part of this statement 
-9- 



 

Postlethwai|e & Nettervflle A I'rofe~ional Accounting Corporation CERTIFIED PUE4L IG ACCOUNTANTS 8550 UNITED PLAZA BLVD., SUITE 1001 ~ BATON ROUGE, LOUISIANA 70809 ~ TELEPHONE (504) 922-4600 ~ FAX (504) 922-4611 

To the Honorable Mayor and Members of the Board of Aldermen Town of Jackson, Louisiana 
We have audited the general purpose financial statements of the Town of Jackson, Louisiana, as of and for the year ended September 30, 1996, and have issued our report thereon dated November 15, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws and regulations applicable to the Town of Jackson is the responsibility of the Town's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Town of Jackson's compliance with certain provisions of laws and regulations. However, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended for the information of the Town of Jackson's finance committee, management of the Town of Jackson, and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 

Baton Rouge, Louisiana November 15, 1996 
-3- 
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Postlethwaite & Netterville A Professional Accounting Corporat#m CERT IFIED PUBL IC ACCOUN~ANTS 8550 UNITED PLAZA BLVD., SUI]E 1001 ~ BATON ROUGE, LOUISIANA 70809 s TELEPHONE (504) 922-4600 ~ FAX (504) 922-4811 

To the Honorable Mayor and Members of the Board of Aldermen Town of Jackson, Louisiana 
We have audited the general purpose financial statements of the Town of Jackson, Louisiana as of and for the year ended September 30, 1996, and have issued our report thereon dated November 15, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of the Town of Jackson is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of the Town of Jackson, as of and fOF the year ended September 30, 1996, we obtained an understanding of the internal control structure. With respect to this internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 

-4- 
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We noted a certain matter involving the internal control structure and its operation that we consider to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our atlention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the Town's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. Finding Cause: The segregation of duties is inadequate to provide effective internal control The condition is due to economic and space limitations Recommendation: No action recommended Management's response: We concur with the finding A material weakness is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe that the lack of segregation of duties is a material weakness. This report is intended for the information of the Town of Jackson's finance committee, management of the Town of Jackson, and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 

Baton Rouge, Louisiana Now;mber 15, 1996 
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~SSETS Cash Certificates of deposit Accounts receivable - (net of allowances of $7,720) Property taxes receivable Other accounts receivable Due from other funds Due from volunteer fire department Due from other governmental agencies Accrued interest receivable Restricted assets: Cash and investments General fixed assets Fixed assets (net) Amount to be provided for long-term debt Total assets LIABILITIES Accounts payable Due to other funds Payable from restricted assets: Accrued interest Customers' service meter deposits Bonds payable - current portion Bonds payable - non-current portion Note payable Capital lease obligations Other liabilities Total liabilities FUN[) EQUITY Contributed capital (net) Investments in general fixed assets Retained earnings: Reserved for bond retirement Reserved for customers' service meter deposits Reserved for revenue lxmd debt service Unreserved Fired Balance Unreserved - undesignated Unreserved - designated for streets and sidewalks Total fund equity Total liabilitiesand fund equity The accompanying notes are an integral part of this statement 
-6- 

Governmental Fund Tvne Special General Revenue 20,322 61.734 1,788 46,290 49,001 1,260 3,124 767 

51,786 246,656 
6 10,863 3.261 

$ 12,028 $ 2,089 

11,633 23,661 

160.625 160,625 

2,089 

316,781 316,781 



Proprietary Fund Type 
Enterprise $ 143,731 20,861 62,023 
3,854 448,330 1,444,316 ~= 2 123 115 
6,209 53.216 12,621 44,817 30,789 333,469 111.688 

-- 109,386 -- 702,195 
457,602 
12,099 348,004 603.215 

-- 1,420s920 $ 2,123015 

Account GtOUDS General Fixed Assets 

905.528 

905,528 

Totals (Memorandum On General Long-term Obligations 1996 1995 

29,118 

29.118 29.11_88 

215,839 329,251 62,023 1,788 46,290 55,305 1,260 13,987 7.882 448,330 905,528 1,444,316 29,118 3,560,917 
18,237 55,305 12,621 44,817 30,789 333,469 111,688 29,118 121,019 757,063 
457,602 905,528 
12,099 348,004 603,215 160,625 316,781 2,803~854 

123,398 247,138 64,782 4,008 38,893 31,604 11,040 7.157 426,211 935,652 1,515,738 37,582 $ 3,443,203 
21,315 31.604 13,739 43,172 29,323 363,984 135,270 37,582 123,558 799,547 
478,574 935.652 483 9,961 329,534 560,567 129,599 199,286 2~643,656 

-7 

EXHIBIT 1 



 



(continued) 
The Town follows these procedures in establishing the budgetary data reflected in these financial statements I. A proposed budget is prepared and submitted to the Mayor and Board of Aldermen prior to the beginning of each fiscal year. 2. The proposed budget is published in the official journal and made available for public inspection. A public hearing is called to obtain taxpayer comments. 3. The budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the budget is being adopted. 4. Budgetary amendments involving the transfer of funds from one department, program, or function to another or involving increases in expenditures resulting from revenues exceeding amounts estimated require the approval of the Board of Aldermen. 5. All budgetary appropriations lapse at the end of each fiscal year 6. Budgets for the General, Debt Service, and Proprietary Funds are adopted on bases consistent with generally accepted accounting principles (GAAP). 

Cash and investments, which include demand deposit accounts, interest-bearing demand deposit accounts, and certificates of deposit, are stated at cost, which approximates market. Under Louisiana Revised Statutes 39:1271 and 33:2955, the Town may deposit funds in demand deposit accounts, interest-bearing demand deposit accounts, money market accounts, or time certificates of deposit with state banks organized under Louisiana law and national banks having principal offices in Louisiana. 
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Special Revenue Fund Variance Favorable Budget Actual (Unfavorable) 
$ 134,000 
1,100 

122,271 ($ 
10,367 

11,729) 
9,267 __ 135.100 132.638 ( 2,462_) 

144,450 67,608 76,842 

__ 144,450 __ 67.608 76,8~2 
9,350) 65,030 74,380 52.450 52.450 _ 52,465 52.465 15 m !5 
43,100 117,495 74,395 

__ 199,286 $ 242,386 _ 199,286 
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(continued) Fixed A~sets and Lon~-term Liabilities (continued) TILe proprietary fund type operations are accounted for on a cost of services or "capital maintenance" measurement focus, and all assets and liabilities (whether current or non-current) associated with their activity are included on their balance sheets. Depreciation of all exhaustible fixed assets used by the proprietary funds is charged as an expense against their operations. Depreciation has been provided over the assets' estimated useful lives using the straight-line method. The estimated useful lives are as follows: Sewerage system Gas plantand buildings Office equipment Automotive equipment All fixed assets are stated at historical cost 
35 years 25 years 5-10 years 3- 5 years 

Basi~ of Accounting Basis of accounting refers to when revenues and expenditures, or expenses, are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All governmental fund types are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Property and sales taxes, interest revenue, and various intergovernmental revenues are susceptible to accrual. Fines, licenses, and permits ate not susceptible to accrual because they are generally not measurable until received in cash. 
Expenditures are generally recognized under the liability is incurred. An exception to this general re~cognized when due. 

modified accrual basis of accounting when the related fund rule is the principal and interest on long-term debt which is 
The proprietary funds are accounted for using the accrual basis of accounting. Revenues are recognized when they are earned, and expenses are recognized when they are incurred. 
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(continued) Fund Accountin~ - Governmental Funds (continued) General Fund - The general fund is the general operating fund of the Town. It is used to account for al financial resources except those required to be accounted for in other funds. Special Revenue F0nds - The special revenue fund is used to account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. 
Proprietary funds are used to account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Proprietary funds differ from governmental funds in that their focus is on income measurement, which, together with the maintenance of equity, is an important financial indicator. Proprietary funds include: Enterprise Fund - The Enterprise Fund is used to account for operations, (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing the goods or services to the general public on a continuing basis be financed or recovered through user charges or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. Fixed Assets and Lon~-term Liabilities The accounting and reporting treatment applied to fixed assets and long-term liabilities is determined by its measurement focus. 
All governmental fund type operations are accounted for on a spending or "financial flow" measurement focus and only current assets and current liabilities are generally included on their balance sheets. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group and are recorded as expenditures in the governmental fund types when purchased. The Town has not capitalized public domain ("infrastructure") fixed assets which consist of certain improvements other than buildings, including roads, bridges, sidewalks, and drainage improvements. These assets are immovable and of value only to the Town; therefore, the need for cumulative accountability is not significant. No depreciation has been provided on general fixed assets, nor has interest been capitalized. Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-term Obligation Account Group. 
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The Town of Jackson, Louisiana was incorporated on April 2, 1832, and operates under a Mayor - Board of Aldermen form of government. As authorized by its charter, the Town is responsible for the following services: public safety, highways and streets, sanitation, recreation, public improvements, and general administrative se~wices. The accounting and reporting practices of the Town of Jackson conform to generally accepted accounting principles as applicable to governmental units on a consistent basis between periods. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statute 24:517 and to the guidance set forth in the Louisiana Governmental Accounting Guide and to the industry audit guide, Audits of State and Local Governmental Units published by the American Institute of Certified Public Accountants. 
Tile following is a summary of certain significant accounting policies and practices Financial Renortin~ En Statement No. 14 of the Governmental Accounting Standards Board (GASB), The Financial Reporting Entity, establishes criteria for determining the governmental reporting entity and component units that should be included within the reporting entity. Since the Town is a special purpose government that has a separately elected governing body, is legally separate, and is fiscally independent of other state or local governments, it is considered a primary government under the provisions of this Statement. As used in GASB Statement 14, fiscally independent means that the Town may, without the approval or consent of another governmental entity, determine or modify its own budget, levy its own taxes or set rates or charges, and issue bonded debt. Additionally, the Town does not have any components units, which are defined by GASB Statement No. 14 as other legally separate organizations for which the elected officials are financially accountable. There are no other primary governments with which the Town has a significant relationship. Fnnd Accountin~ The accounts of the Town are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprises its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in the individual funds based upon the purposes for which they are to be spent and the means by which the spending activities are controlled. The various funds are grouped, in the financial statements in this report, into three generic fund types and two broad fund categories as follows: Governmental Funds Governmental funds are used to account for all or most of the municipality's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term debt. Governmental funds include: 
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Income from operations Adjustments to reconcile operating income to net cash provided by operating activities: Depreciation Provision for uncollectible accounts Net change in assets and liabilities Accounts receivable Accrued revenues Other receivables Accounts payable Customers' service meter deposits Other liabilities Due to other funds Total adjustments Net cash provided by operating activities 

The accompanying notes are an integral part of these statements 
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EXHIBIT 5 Pa~e 2 of 2 

45,679 $ 60,889 
91,601 
2,759 103) ( 7,315) 1,645 ( 2,485) 25,077 111 179 

90,915 13,356 4,742) 1,286) 26,774 11,642) 903) 12,241) 21.835 122 066 



Cash received from customers Cash payments to suppliers for goods & services Cash payments to employees for services Net cash provided by operating activities 
CASH FLOWS FROM CAPITAL AND RELATED Repayments of note payable Acquisition and construction of capital assets Principal paid on revenue bonds Inlerest paid on revenue bonds Reimbursement from Dixon Correctional Institute Net cash used by capital and related financing activities 
lnlerest earned on investments Net cash provided by investing activities 
Net increase (decrease) in cash and cash equivalents Cash ~md cash equivalents - beginning of year Cash and cash equivalents - end of year 

The accompanying notes are an integral part of these statements 

EXtlIBIT 5 Paee 1 of 2 

1996 1995 
$ 558,138 ( 269,932) ( 131.348) 156.858 
23,582) 20,179) 29,049) 22,290) 

$ 519,075 ( 205,828) ( 130,292) 182.955 
( 19,024) ( 21,821) ( 28,033) ( 29,471) 19,437 ( 95.100) ( 78,912) 

18,412 18.412 16,036 16,036 
80,170 120,079 532.752 412,673 



REVENUES Taxes Licenses and permits lnlergovernmental Fines and forfeitures Inlerest Other Total revenues 
.EXPENDITURES Current Operating: General government Public safety Recreation Debt Service: Principal retirement Interest Total expenditures 
OTHER FINANCING SOURCES Sales of general fixed assets 

FUND BALANCE Beginning of year End of year 

Special (~eneral Revenue 
$ 24,738 60,150 90,278 29,062 2,726 __ 151,179 ___358,133 

EXHIBIT 2 

Totals (Memorandum Only] 1996 1995 
$ 122,271 $ 147,009 
10,367 132.638 

129,126 67,608 165,620 21,267 8,465 2.629 ___327,107 

60,150 90,278 29,062 13,093 151,179 490,771 
196,734 165,620 21,267 8,465 2,629 394,715 

$ 139,234 68,086 79,112 19,688 8,374 121,370 435,864 
172,210 149,358 3,606 7,912 3,182 336,268 

31,026 65,030 96,056 99,596 
52.465 52,465 52.465 52,465 

31,026 117,495 148,521 99,596 
__ 129,599 199.286 328.885 229,289 

The accompanying notes are an integral part of this statement 
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Amounts due from other governmental agencies at September 30, 1996, consisted of the following East Feliciana Parish Police Jury - sales taxes State of Louisiana - tobacco tax revenue 
11. Dedicated Revenu~ Streets and Sidewalks SPecial Revenue Fund 

$ 10,863 3,124 s 13.987 

Tire Town receives 14.6863% of East Feliciana Parish's sales tax collections. These proceeds are dedicated to the general maintenance and repairs of streets and sidewalks in the Town of Jackson. The Town recognized $122,271 of sales tax proceeds during the year ended September 30, 1996. 
O)1 February 6, 1996, the Town entered into an operating lease agreement for maintenance equipment. The lease is for a period of three years and requires monthly payments are $948. Tilis lease agreement has a non-appropriation exculpatory clause that allows for lease cancellation if the Town does not make an appropriation for its continuation during any subsequent fiscal period. Lease expenditures totaled $7,583 during the fiscal year ended September 30, 1996. 
AI September 30, 1996, the carrying amounts of the Town's deposits were as follows Petty cash Demand deposit accounts / savings accounts Certificates of deposit $ 100 317,869 675,451 ~ 993.420 These deposits are stated at cost, which approximates market. Under state law, these deposits must be secured by either federal deposit insurance or the pledge of securities owned by a fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent bank. At September 30, 1996, the Town had $997,249 in deposits (collected bank balances). Of these bank balances, $155,553 was covered by federal depository insurance, and $841,696 was secured by collateral owned by the fiscal agent bank. 
Ce1~ificates of deposit in the amount of $103,306 were pledged to secure a demand note payable 
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Opgr0ting revenues Gas sales Water sales Sewerage sales Penalties and service charges Total operating revenues Operating exvenses Salaries Wages Audit and accounting Depreciation Electricity Employees' retirement expenses Gas purchases Insurance Legal Maintenance, materials, and supplies Miscellaneous Printing, stationery., and supplies Payroll taxes Water pumpage charge Sewer analysis Truck expense Uncollectible accounts Utilities Total operating expenses Income (loss) from operations 
Interest revenues Transfers from Dixon Correctional Institute Interest expense Net non-operating revenues (expenses) Net income Depreciation transferred to contributed capital Retained earnings - beginning of year Retained earnings - end of year The accompanying notes are an integral part of these statements 

.EXHIBIT 4 

1996 1995 298,353 140,114 102,384 14,528 555,379 
79,123 52,225 5,825 91,601 18,813 8,728 133,529 30,329 1,350 40,569 13,374 8,561 1,165 1,945 1,800 17,285 3,478 509.700 

$ 247,624 136,021 100,540 14,144 498 329 
70,664 59,628 10,437 90,915 16,828 7,208 82,861 25,142 1,350 19,911 7,160 5,045 1,719 179 1,650 20,900 13,356 2,487 437,440 45,679 60,889 

18,412 ( 22,290) ( 3,878) 41,801 20,972 900,545 

16,036 19,437 ( 29,471] 6,002 66,891 20,972 812,682 



7 

b 

(continued) 
Funding Policy. Under Plan A, members are required by state statute to contribute 9.25 percent of their annual covered salary, and the Town of Jackson is required to contribute at an actuarially determined rate. The current rate is 6.25% of annual covered payroll. Contributions to the System also include one-fourth of one percent (except Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each parish. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan. The contribution requirements of plan members and the Town of Jackson are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Town of Jackson's contributions to the System under Plan A for the years ending September 30, 1996, 1995, and 1994 were $13,961, $11,343, and $10,894, respectively, equal to the required contributions for year. 
Plan Description. All full-time police department employees engaged in law enforcement are required to participate in the System. Employees who retire at or after age 50 with at least 20 years of creditable service or at or after age 55 with a least 12 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3-1/3 percent of their final-average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (504) 929-7411. Funding Policy. Plan members are required by state statute to contribute 7.5 percent of their annual covered salary, and the Town of Jackson is required to contribute at an actuarially determined rate. The current rate is 9.0% of annual covered payroll. The contribution requirements of plan members and the Town of Jackson are established and may be amended by state statute. As provided by Louisiana Revised Statute I l : 103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Town of Jackson contributions to the System for the years ending September 30, 1996, 1995, and 1994 were $1,888, $1,793, and $2,140, respectively, equal to the required contributions for year. 
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7 

Individual fund interfund receivable and payable balances as of September 30, 1996 were as follows 
.Fund General fund Proprietary. fund Special Revenue fund 

Inter fund Receivables Interfund Payables $ 49,001 $ 6.304 53,216 2,08? $ 55,30~ 
Substantially all employees of the Town of Jackson are members of the following statewide retirement systems: Municipal Employees Retirement System of Louisiana and Municipal Police Employees Retirement System of Louisiana. These systems are cost-sharing, multiple-employer defined benefit pension plans administered by separate boards of trustees. Pertinent information relative to each plan follows: a Plan Description. The system is composed of two distinct plans, Plan A and Plan B, which have separate assets and benefit provisions. All employees of the Town of Jackson are members of Plan A. All permanent employees working at least 35 hours per week who are not covered by another pension plan and who are paid wholly or in part from municipal funds and all elected municipal officials are eligible to participate in the System. Under Plan A, employees who retire at or after age 60 with at least 10 years of creditable service or at or after age 55 with at least 25 years of creditable service or at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 percent of their final-average monthly salary for each year of creditable service. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statue. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Employees Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (504) 925-4810. 
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Notes payable are as follows (continued) 
Demand note, with a variable interest rate, collateralized by certificates of deposit. 
The Town entered into a capital lease during the fiscal year ended September 30, 1994 for the portion of the fire truck not paid at acquisition. The fire truck is recorded in the General Fixed Asset Account Group at its capitalized cost of $112,890; the Town paid $60,000 at acquisition and signed the capital lease agreement for the remaining $52,890, which is included in the General Long-term Debt Account Group. 
Future minimum lease payments under the above mentioned capital lease are as follows Year Ending September 30, 1997 1998 1999 Less amount representing interest, assuming an implicit effective rate of 6.995% Present value of future minimum lease payments 

Amount $ 11,094 11,094 11,094 33,282 ( 4,164) $ 29,118 
Ad valorem taxes attach as enforceable liens on all applicable property as of February 28th of each year. Taxes are levied and are actually billed to the taxpayers in November of each year. Billed taxes become delinquent on January 2nd of the following calendar year. Tile Town bills and collects its own properly taxes using the assessed values determined by the tax assessor of East Feliciana Parish. For the year ended September 30, 1996, taxes of 6.04 mills were levied on property with assessed valuations totaling $4,094,610 and were dedicated for general purposes. Total taxes levied were approximately $24,700, and $1,788 was still uncollected at September 30, 1996 
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The following is a summary of the Town's bond transactions during the year ended September 30, 1996: Public Utility Revenue Bonds Bonds payable at October 1, 1995 Bonds retired during the current year Bonds payable at September 30, 1996 $ 393,307 ( 29,049) 
Revenue bonds payable at September 30, 1996 are comprised of the following individual issues $327,000 of gas bonds dated January 18, 1979; due in annual installments of $27,060, including interest at 5.00%, through January 21, 1999. $373,000 of water bonds dated January 18, 1979 due in annual installments of $21,924, including interest at 5.00%, through January 21, 2019. 

73,633 
290,625 $ 364~258 

The annual requirements to amortize all outstanding revenue bond debt as of September 30, 1996, including interest payments of $204,703 are as follows: Year Ending September 30. 1997 1998 1999 2000 2001 Later years 

Public Utility Revenue Bonds $ 48,984 48,984 48,984 21,924 21,924 378,161 
As part of the Bond agreement with Rural Economic and Community Development the Town has agreed to comply with certain covenants. These consist, primarily, of reporting and audit requirements, insurance coverage, restrictions on additional debt, maintenance of various deposit accounts, and other administrative requirements. The Town complied with these covenants during the year ended September 30, 1996. 
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In accordance with Government Auditing Standards, we have also issued reports dated November 15, 1996, on our consideration of the Town's internal control structure and on its compliance with laws and regulations. 
d Baton Rouge, Louisiana November 15, 1996 

-2- 



(continued) 
Uncollectible amounts due from customers for utility services are recognized as uncollectible accounts through the establishment of an allowance for uncollectible accounts account at the time information becomes available which indicates the uncollectibility of the particular receivable. 
Accumulated Unnaid Vacation Employees earn vacation and sick leave at various rates depending upon length of employment. Vacation and sick leave must be used in the year earned. Accordingly, no provision is made in the financial statements for unpaid vacation and sick leave. 
Advances between funds which are not expected to be repaid are accounted for as transfers. In those cases where repayment is expected, the transfers are accounted for through the various due from and due to accounts. Comparative Data Comparative total data for the prior year has been presented in the accompanying financial statements in order to provide an understanding of the changes in the Town's financial position and operations. However, since its inclusion would make the statements unduly complex and difficult to read, comparative data (i.e., presentation of prior year totals by fund type) has not been presented in each of the statements. 
Total columns on the combined statements - overview are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Since interfund eliminations have not been made in the aggregation of this data, such data is not comparable to a consolidation. Rlate.ments of Cash Flows For purposes of the statements of cash flows, the Town considers all highly liquid investments (including restricted assets) with original maturities of twelve months or less to be cash equivalents. 
Encumbrances accounting, under which contracts and other commitments for the expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is not employed by the Town. 
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To the Honorable Mayor and Members of the Board of Aldermen Town of Jackson, Louisiana 
We have audited the accompanying general purpose financial statements of the Town of Jackson, Louisiana, as of and for the year ended September 30, 1996. These general purpose financial statements are the responsibility of the Town's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Town of Jackson as of September 30, 1996, and the results of its operations of its governmental funds for the year then ended and the results of its operations and cash flows of its proprietary fund for the two years ended September 30, 1996 and 1995, in conformity with generally accepted accounting principles. Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The financial statements of the individual funds and account groups and the other supporting schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the Town of Jackson. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole, except for that information related to the number of customers serviced by the gas and water systems. This information was furnished to us from the Town, and we express no opinion on it. 
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To the Honorable Mayor' and Members of the Board of Aldermen Town of Jackson, Louisiana We have audited the general purpose financial statements of the Town of Jackson, as of and for the year ended September 30, 1996, and have issued our report thereon dated November 15, 1996. We have applied procedures to test the Town of Jackson's compliance with the following requirements applicable to its federal financial assistance program, which is identified in the Schedule of Federal Financial Assistance, for the year ended September 30, 1996: Political activity Civil rights Federal financial reports Drug-free workplace 

With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that the Town of Jackson had not complied, in all material respects, with those requirements. This report is intended for the information of the Town of Jackson's finance committee, management of the Town of Jackson, and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 
Baton Rouge, Louisiana November 15, 1996 
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(continued) ~',classifications Certain 1995 balances have been reclassified to conform with the 1996 financial statement presentation 
2. Fix.ed Assets A summary of changes in general fixed assets follows 
Land Buildings Automotive and firefighting equipment Office furniture, fixtures, and equipment Streets and sidewalks Recreation equipment 

Balance Balance _09/30/95 Additions Del.etjons 09/30/96__ $ 26,000 $ 291,443 $ 681 474,181 4,066 78 36,198 20,018 87,812 17,306 9,390 16,733 

$ 26,000 292.124 399.947 53,504 29,408 I04,545 $ 905,528 
A summary of proprietary fund type property, plant, and equipment at September 30, 1996 follows Gas mains, meters, and equipment Land, water wells, tanks, mains, and equipment Sewerage collection and treatment plant Treatment plant site Automotive equipment Maintenance building Maintenance shop Office furniture and fixtures Less: Accumulated depreciation 

$ 512,392 670,469 1,236,116 2,300 49,491 61,459 9,450 22,190 ( 1,119,551) 
In accordance with Financial Accounting Standards Board Statement No. 62, Capitalization of Interest Cost in Situations Involving Certain Tax-Exempt Borro~qngs and Certain Gifts and Grants, the Town capitalizes interest in connection with construction in progress for Proprietary Fund types. No interest was capitalized during the year ended September 30, 1996. 
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Postlethwaite & Netterville A I'rofes~ional A('counthlg ('orporalion CERTIFIED PUBLIC ACCOUNTANTS 8550 UNI'fI-D PLAZA BLVD., SUITE 1001 ~ BATON ROUGE, LOUISIANA 70809 Q TELEPHONE (504) 922-4600 ~ FAX (504) 922-4611 

To the Honorable Mayor and Members of the Board of Aldermen Town of Jackson, Louisiana 
We haw; audited the general purpose financial statements of the Town of Jackson, Louisiana as of and for the year ended September 30, 1996 and have issued our report thereon dated November 15, 1996. We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A- 128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. In planning and performing our audit for the year ended September 30, 1996, we considered the internal control structure of the Town of Jackson in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements of Town of Jackson and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed internal control structure policies and procedures relevant to our audit of the general purpose financial statements in a separate report dated November 15, 1996. 
The management of the Town nf Jackson is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and record~-I properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
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