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I)ITTS & ]VI A'I'T:I~ 

t tonorable Terry G. Breaux, Judge The City Court of the City of Franklin, Louisiana Franklin. Louisiana We have audited the accompanying general purpose financial statements of the City Court of the City of Franklin, a component unit of the Cily of Franklin, as of June 2;0, 1997, and for the year then ended, as listed in the table of contenls. These general purpose financial statements are the responsibility of the City Court of the City of Franklin's managemenl. Out responsibility is to exprcss all opinion OJt these general purpose financial statements based oil our audit. We conducted our audit in accordance with generally accepted auditing standards, and Gov_ernment Audilin/~LS!_andard~. issued by the Comptroller General of the United States. Those standards requile lhat we plan and perforln the audit to obtain reasonable assurance about whether the financial statements are free of rnalerial misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in tile general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial stalement pJcsenlation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to abow, presents fairly, in all material respects, tile financial position of the City Court of the City of Franklin, Louisiana as of June 30, 1997, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. 
In accordance with .G_'ovgrnment Au~n.0g___S.IN~da_r_d__s, we have also issued a report dated December 4, 1997 on our consideration of the Cily Court of the City of Franklin's internal control structure and a reporl dated December 4, 1997 on its compliance with laws and regulations. 
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Our audit was conducted for lhe purpose of forming an opinion on the general purpose financial statements taken as a whole. The supplementary information identified in the table of contents is presented for purposes of additional analysis and is not a required part of the general purposc financial statements of the City Court of the City of Franklin. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 

December 4. 1997 / 
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ASSE]S Cash 

C.'I~ COURI Of THE CITY OF FRANK[ IN. [ OUISIANA COMBINED BALANCE SHEE1 - ALt. FUND IYPES AND ACCOUNT GROU PS JUNE 30. 1997 With Comparative Data for the Year [nded June 30, 1996 

Accounls receivable (net oi allowance for uncolleclibles) Due from Cily Court Fund Due Irom Advance Deposrl Fund Due Item employee Due from liligants Fixed assets 
TOTAL ASSETS LIABILITIES AND F UND [ QUllY Liabildies: Accounts payable Due 1o Agency Fund Due to litigants Due to other governrnental units Due 1o Cily Couri Fund 
Total liabilities Fund Equity: Investment in general fixed assets Fund balance Tolal Fund Equity 

Governmental Fund ]ype F idu~iary Funds Advance General City Coud Fund Deposit f und Agency Euttd 
$42,404 $20.562 14,660 $10,066 3.531 
$60,595 $21,612 $10,066 
$8.007 10.066 
18.073 
42,522 42.522 

$1,947 16,034 10,066 3,531 
21.512 10.066 

Account Oroup General Fixed Assets 

$3:~.369 
$3"t.369 

Totals (Merno~andum Only) 1997 1996 
$62,966 $51.753 14,660 10,066 3,531 950 37.369 
26,674 16,143 1,500 40 950 29.454 

$129,542 $126,514 
$9,954 10,066 16,034 10,066 3.531 
$7,772 16,143 14,296 19,941 1.500 

49651 59658 $37.369 37369 37,369 29.454 42,522 37,402 79.891 66856 
TOTAL LIABILITIES AN[) FUND EQUITY $60,596 $21..512 $10.066 $3'369 $129,542 $126.514 

The accompanying rlotes are arl illte[iral part of these 6nancial statements -3- 



REVENUE]S: Charges for Services Other Revenue TOTAL REVENUES 

CITY COURT OF THE[ Cll-Y OF FRANKLIN. LOUISIANA STATEMENT OF REVENUES, EXPEiNDITURES AND CHANGES IN FUND BALANCES CITY COURT FUND (The Entity's Only Governmental Fund) Year Ended June 30, 1997 With Comparative Data for the Year Ended June 30, 1996 

EXPENDIFURI-S: Salary Expense Maintenance & Repairs Office Expense "Fravel & Seminars Office Supplies & Postage Grant to Marshall Fund Capital Outlay TOTAL EXPENDITURES EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES FUND BALANCES. BEGINNING FUND BALANCE[S. lENDING 

1997 1996 
$37,100 1,236 38.336 
8,94.0 1,665 3,351 5,326 2,017 4,000 7,915 33.214 
5,12:2 37,400 $42,522 

$28,159 384 28.543 
6,494 1,738 2,712 1,560 1.191 10,971 24.666 
3,877 33,523 $37,400 

The accompanying notes are an integral part of these financial statements --4- 



CITY COURT OF THeE CITY OF FRANKLIN Notes to the Financial Statements June 30, 1997 
NOTE 1 - DESCRIPTION OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The: City Court of the City of Franklin was created by Louisiana Revised Statute 13.2488.1. The Court covers the territorial jurisdiction throughout Ward Three of St. Mary Parish and the City of Franklin. The Court is responsible for collecting all fines, forfeitures, penalties, and costs assessed. 
The: financial statements of the Court have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governrnental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-.setting body for establishing governmental accounting and financial 1eporting principles The more significant of the Court's accounting policies are described below. A. Reporting Entity 
In evaluating how to define the governmental unit, for financial reporting purposes consideration has been given to the following criteria as set forth in GAAP: 
a. Financial bene, fit or burden b. Appointment of a voting majority c. Imposition of will d. Fiscally dependent 
"]'he City of Franklin provides facilities in which the Court operates and has approval authority over certain expenditures made by the Court. Based upon the above criteria, the Court is a component unit of the City of Franklin (the primary government). These financial statements includes only the operations of the Court 
B. Fund Accounting The Court uses funds and account groups to report on its financial position and the results oI its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial managernent by segregating transactkms related to certain government functions or activities 



SCRIPTION OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources 
Funds are classified into three categories: governmental, proprietaD, and fiduciary. Each category, in turn., is divided into separate "fired types." 
The Court's current operations require the use of three funds an,] one account group, the general fixed assets account group. 
Governmental Ftlnd General Fund 
The City Court Fund is the primary operating fund of the Court. The Court's primaU operations include the accounting for the collection and ultimate disposition of fines imposed and bonds posted by citizens who have been issued citations for civii offimses to include traffic violations and other misdemeanors. All financial resources &the Court other than described in the following paragraph are accounted for in this fund, since at the current time no othm funds are required 
Fiduciary Ft!nds Fiducim~~ funds are used to account for assets held on behalf of outside parties or on behalf of other funds of the CouFt. Agency funds generally are used to account for assets that the Court holds on behalf of others as their agent The Court's Fiducimy funds consist of the General Agency Fund and the Advance l)eposit Fund 
C. Basis of Accounting The accountinp and financial reportinp tleatment applied to a fLmd is determined by its measurement focus. All governmental funds and agency funds are accounted for using a current financia] resources measurement focus V~Zith this measun.qnent focus, only currenl assets and currem liabilities generally are included on the balance sheet. 



NOTE 1 - DESCRIPTION OF ENTITY AND SUMMARY OF SIGNIFICANT A.ACCOUNT1NG POLICIES (continued) The modified accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "awlilable" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures are recorded when the related fund liability is incurred. The following is a summary of the Court's recognition policies for its major revenue sources Fines are recorded in the year they are assessed 
Interest income on investments is recorded when the investments have matured and the income is available. 
D. Budgets /'he Court is not required to and did not adopt a budget 
E. Cash and Cash Equivalents is permitted by law to invest its funds in certain banks and other financial ocated within the state. They may also invest in cectain government backed 
For financial statement purposes, cash and cash equivalents include demand deposits, mone~ market accounts, and/or celfificates of deposit. Cash and cash equivalents are stated at cost, which approximates markel 
F. Fixed Assets General fixed assets are no! capitalized m the funds used to acquire or construct them. Instcad, capital acquisitions are reflected as expenditures in governmental funds, and the related assets are reported in the general fixed assets account group. Fixed assets are valued at cost, 
Tho costs of normal maintenance and repairs lhal do not add to the value of the asset OT materially exlend asset lives are not capitalized. 

-] 



NOTE 1 - I)ESCRIPT1ON OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POL1C1F.S (continued) Assets in the ge, neral fixed assets account group are not depreciated 
G. Memorandum Only - Total Columns Total columns on the financial statement are captioned "memorandum only" to indicate thai they are presented only to facilitate financial analysis. Data in these columns do not presenl financial position, results of operations or changes in financial position in confornfity with generally accepted accounting principles. Neither are such data comparable to a consolidation. 
H. Comparative Data 
Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the government's financial position and operations. However, comparative data have not been presented in all statements because their inclusion would make certain statements unduly complex and difficuh to understand NOTE 2 - CASH AND C_ASH~UIy_M.EX[S At year end, the carrying amotmt of the Diswict's cash and cash equivalent!; was $62,966 and the bank balance was $92,401. All bank balances were covered by federal depository insurance. 
NOTE 3 - ACCOUNTS RI:.CEIVABLE 
Receivable for fines and courl cosls weie $13,796. The City court rc,aintains an allowance fo~ uncollectibles fol all fines and court costs believed to be uncollectible. As of June 30, 1997 thc total amount of fines receivable totaled $27,593 and the allowance for doubtful accounts totaled $13.797 

8- 



NOTE 4 - FIXI~D._A.,.SSE_~_'_S 
A summary of changes in general fixed assets for the six months ended June 30, 1997, follows 
Equipmen! 
Tota 

Beginning Balance Additions Reductions $29,454 
$29.45____..~4 _$_.7~2_L5_ 

NOTE 5 - DUE TO OTHER GOVERNMENTS 

Ending Balance $37,369 

The amounls due to other governmental units al June 30, 1997, consists of the following 
General Agency F'und 
Marshal's Fund City of Franklin St. Mary Parish Council District Attorney Slate Treasurer La. Law EnfoTcement Commission 1.RS-I ISCI Tmsl F'und 

NOTE 6 - RISK MANAGEMf';N 
l'ota 

$1,520 7,470 735 94 86 104 57 

3"he City Corm of Franklin is exposed to various risks of loss related to lorts, theft, damage to assets, errors and ornissions, injuries to employees and natural disasters. The City Court has commercial insurance to protect against substantially all losses from these perils. There were no significant reductions in insurance coverages flora prior years. 



 



SUPPLEMENI'ARY INFORMATION 



 

CITY COIJRT OF TIlE CITY OF FRANKLIN, LOUISIANA 



Gross Receivables 
Allowance Net Receivable 

CITY C()URT OF THE CITY OF FRANK1AN. LOUISIANA SCHEDULE OF ACCOLINTS RI';CEIVABLE as of 
June 30, 1996 $60.594 L3_L 9 ~o_) $26,674= 

~2 

December 31, 1996 $54.372 (32,578) 
June30, 1997 $27,594 (12,9343 $14,660 



INDEPF~NI)ENT AUDITORS' REPORTS ON INTERNAL CONIROL STRUCTURE AND COMPLIANCE 



PvrTs & MATTI~ a corporation of COl lificd public accounl~tnts 
INI)EPENI)ENT AUI)ITORS' REPORT ON INTERNAL CONTROL STRUCTLJRE BASED ON AN AUDIT OF GENERAL I'URPOSF. FINANCIAL STATEMENTS PERFORMI~D IN ACCORI)ANCE WITII GOVERNMENT AUI)ITING STANI)A 
Honorable Terry G. Breaux, Judge The City Court of the City of Franklin, Louisiana Franklin, Louisiana We have audited the general purpose financial statements of the City Court of the City of |qanklin, a component unit of the City of |qanklin, for the year ended June 30, 1997 and have issued our report thereon dated December 4, 1997. We. conducted our audit in accordance with generally accepted auditing standards, and Governmen! Auditing Slandards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether !be general purpose tinancial statements are fiee of material misstatement. 
"the management of the City Court of the City of Franklin is responsible for establishing and maintaining an interr~al control structure. In fi.dfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objec!ives of an internal control slructure are to provide managelnent with reasonable, but not absolute, assurance that assets ate safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregtflarities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is sul~iect to the risk that procedures may become inadequate because of changes in conditions or that: the effectiveness of the design and operation of policies and procedures may deteriorate. 
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In planning and performing our audit of the general purpose financial statements of the City Cour! of the City of Franklin for the year ended June 30, 1997, we obtained an understanding of the internal control slructure. With respect to the internal control structure, we obtained art understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed controt risk in order to determine our auditing procedurcs for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. OuF consideration of the internal control stn~cture would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned fimctions We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. 
A s~milar report issued by us dated October 15, 1996 for the year ended June 30, ] 996 contained one material weakness in internal control. This condition was corrected during the current year. 
This repo~, is intended solely for the use of the Judge of the Court, the City of Franklin, the Finance Commitlee of the St. Mary Parish Council and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 

December 4. 1997 
CI-!RTIFIED PUBLIC ACCOUNTANTS 
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INDEPENDENT AUDITORS' REPORT DN COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATI:~MENTS PERFORMF.D IN ACCORDANCE WITH GOVERNME_N]" _A_UD1TING STANDARDS 
Honorable Terry G. t_lreaux, Judge The City Court of the City of Franklin, Louisiana Franklin, Louisiana 
We have audited the general purpose financial statements of the City Court of the City of Franklin, a component unit of the City of Franklin, as of and for the year ended June 30, 1997, and have issued our report thereon dated l)ecember 4, 1997. We conducted our audit in accordance with generally accepted auditing standards, and _Government Audili_n ,g~Slandards, issued by the ComptroUer General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 
Compliance with laws, regulations, contracts, and grants applicable to the City Court of the City of Franklin is the responsibility of the City Court of the City of Franklin's management. As part of oblaining reasonable assurance about whether lhe financial statements are free of material mi,,;slatement, we performed tests of the City Court of Franklin's compliance with certain provisions of laws, regulations, contracts, and grants, ltowever, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that tire required to be reported under Government Auditin~ Standards. 
This report is intended solely for the use of the Judge of the Court, the City of Franklin, the Finance Committee of the St. Mary Parish Council and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited 
December 4, 1997 
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