
 



 

A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily dig-lose all matters in the internal control that might be reportable conditions and, accordingly, would nol necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we consider the above reportable condition to be a material weakness. This report is intended for the information of the Board of Commissioners and management However, this report is a matter of public record and its distribution is not limited. 
August 22, 1997 
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!!!LL, INZ!NA_~;(/OM1 ANY 
EPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING 

Board of Commissioners Morehouse Sales and Use Tax Commission Bastrop, Louisiana We have audited fine general-purpose financial statements of Morehouse Sales and Use Tax Coramission, as of and for the year ended June 30, 1997, and have issued our report thereon dated August 22, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Compliance As part of obtaining reasonable assurance about whether the Commission's financial statements are free of material misstatement, we, performed tests of its compliance with certain provisions of laws and regulations, noncompliance with which could have a direct and material effect on the detemaination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Governmen/ Auditing Standards. 
In planning and performing our audit, we considered the Commission's internal control over financial reporting in order to deternaine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. However, we noted a certain matter involving the internal control over financial reporting and its operation thal we consider to be a reportable condition. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the Commission's ability to record, process, summarize and report financial data consistent with the assertions of management in the financial slalements. The reportable condition is described in "the acoompanying schedule of findings. -.14- Certified Public Accountants " A Professional Corporation 701 East Madison Avenue* P.O. Box 631 ~ 8astrop, Louisiana 71221-0631 Telephone 318-281-4492 * Fax 318-281-4087 



MOREHOUSE SALES AN]) USE TAX COMMISSION 
SCHEDULE OF GENERAL FUND EXPENDITURES - BUDGET AND ACTUAL For the Year Ended June 30, 1997 
Current: General government: Personal services: Salaries Retirement Group health insurance Payroll taxes Workers' compensation insurance Unemployment insurance Total personal services 
Operating services: Dues and subscriptions Printed forms Postage and permits Telephone Office rent and utilities Repairs and maintenance Office supplies Computer upgrades Total operating services 
Professional services: Bank charges Legal Audit Insurance Total professional services Travel, education and audit Capital outlay Equipment l~urniture Total capital outlay 

Budget Actual 

____ 1,000 "~ _93,450 
$ 1,000 2,500 5,500 2,800 8,700 3,200 3,000 ____ 3,000 29,700 

Variance - Favorable (Unfavorable) 
68,756 $ 4,121 6,921 991 601 1,485 $__.82,875 
$ 1,060 3,705 5,804 3,084 8,076 2,663 2,322 ___. 1 076 27,790 

$ 50 $ 4,600 2,800 _ 3,400 10,850 

6,564 4 3,977 566 ( 51) ( 485) L 10,57_5 
$( ( ( ( 
60) 1,205) 304) 284) 624 537 678 1.924 $ 1,910 

21 $ 2,133 2,500 __. 3150 . 7 804 
29 2,467 300 250 $ 3,046 

_ 5000 $ 4,811 ~ 189 
$ 5,000 _ 2,000 7,000 $ 4,160 $ 4,160 $ 840 2,000 $ 2,840 Total general fund expenditures L_146.000 $ 1.2_7+4~t~_ $_~ 18.560 -13- 



SUPPORTING SCHEDULE 



 



NOTES TO FINANCIAL STATEMENTS All assets of the plan, including all defen'ed amounts, property and fights purchased with deferred amounts, and all income attributable to such deferred amounts, property or rights, shall remain (until made available to the participant or beneficiary) solely the properly and rights of the Commission (without being restricted to the provision of benefits under the plan), subject only to the claims of creditors of the Commission. Contracts and other evidences of the investments of all assets under the plan are registered in the name of the Commission which is the owner and beneficiary thereo~ The rights of the participant created by the plan is the same of a geneial creditor of the Commission, and in an amount equal to the fair market value of the deferred account maintained with respect to the participant. The participant's rights are no greater than those of a general creditor of the Commission and that in any suit for an accounting, to impose a constructive trust, or to recover any sum under the plan, the partMpant's fights are united to those of a general creditor of' the Commission. 
Investments are managed by the plan's trustees which offer a number of funds. The choice of the investment option(s) is made by the individual employee. 

Note 7. Changes in Agency Fund Balances The following is a summary of the sales and use tax collected and paid to the constituents and the General Fund of the Commission for the year ended June 30, 1997: Collections: Sales and use tax collections 
Remittances: Taxes distributed: Morehouse Parish School Board Morebouse Parish Police Jury Morehouse Parish Sheriff City of Bastrop Village of Mer Rouge Village of Bonita Village of Collinston Refunded sales and use tax Collection costs reimbursed to General Fund Audit recovery fee Total renfittances 

$ 11.062~7_07_ 
$ 3,818,178 2,222,218 1,272,647 3,536,140 169,143 20,455 9,385 8,076 2,243 4,222 $ 11.062.707 



NOTES TO FINANCIAL STATEMENTS 
All permanent employees working at least 35 hours per week who are not covered by another pension plan and are paid wholly or in part from Commission funds are eligible to participate in the System. Under Plan A, employees who retire at or after age 60 with at least 10 years of creditable service, at or after age 55 with at least 25 years of creditable service or at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3% of their final-average salary for each year of creditable service. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produces the highest average. Employees who terminate with at least the amount of creditable selvice stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Employees' Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (504)925-4810. Funding Policy Under Plan A, members are required by state statute to contribute 9.25% of their annual covered salary and the Commission is required to contribute at an actuariaUy determined rate. The current rate is 6.25% of annual covered payroll. Contributions to the System also include 1/4 of 1% (except Orleans and F:ast Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls or each parish. These tax dollars are divided between Plan A and Plan 13 based proportionately on the salaries &the active members of each plan. The contribution requirements &plan members and the Commission are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Commission's contributions to the System under Plan A for the years ended June 30, 1997, 1996, and 1995, were $4,121, $4,582 and $4,418, respectively, equal to the required contributions for each year. Note 6. Deferred Compensation Plan 
The Commission offers its full-time employees a deferred compensation plan created in acc~rdanc~ w~tb lntemal Revenue Code Section 457. The plan permits employees to defer a portion of their salary until future years. The deferred compensation is not available to employees until termination, retirement, death or unforeseeable emergency except for a one- time withdrawal which is subject to certain restrictions. -10-. 



NOTES TO FINANCIAL STATEMENTS 

There were no repurchase or reverse repurchase agreements at June 30, 1997 
Note 3, Changes in General Fixed Assets A summary of the changes in the General Fixed Assets Account Group is as follows 

Furniture and equipment 
Balance June 30, .1996 Additions Balance June 30, 1997 

Note 4. Restricted Cash and Liabilities Payable from Same Restricted cash of $208,839 of the General Fund represents sales taxes paid under protest of $206,681 plus interest earned on such amount. The amount paid under protest and the interest earned thereon have been deposited into a separate bank account as required by state law. Note 5. Pension Plan 

The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All employees of the Commission are members of Plan A. 



Fixed Assets 
NOTES TO FINANCIAL STATEMENTS 

Fixed assets used in governmental fund type operations are accounted for in the General Fixed Assets Account Group, rather than in the governmental fund type. No depreciation has been provided on such assets. All fixed assets are valued at historical cost. Repairs and maintenance are recorded as expenditures; renewals and betterments are capitalized. Revenue Recognition Fees for the collection of sales and use taxes are recorded when the Comnfission is entitled to the funds which is normally the same month the taxes are collected by the Commission. 
Accumulated Compensated Absences No liability is recorded for nonvesting accumulating rights to receive vacation or sick pay benefits. Note 2. Cash and Investments The following is a summary of cash and investments at June 30, 1997 
Interest-bearing demand deposits Tirne deposits Investments Petty cash 

General A~:,.ency Totals $ 39,497 233,839 $ 17,830 $ 39,497 233,839 17,830 
$ 273.43A~ $ 17.8~2 

The deposits are stated at cost, wlfich approximates market value. Under state law, the deposits (or the resulting bank balan~'~s) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurm~ce must at all times equal the amount on deposit with the fiscal agent. These securities are held jointly in the name of the pledging fiscal agenl bank and the Commission in a holding or custodial bank thai: is mutually acceptable to both parties. 



NOTES TO FINANCIAL STATEMENTS Basis of Accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The governmental fund type is accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are; included on the balance sheet. The operating statement of this fund type presents increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. The modified accrual basis ofaccounthig is used by the governmental and fiduciary fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" memas collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures are recorded when the related fund liability is incurred. Budgets and Budgetary Accounting The budget for the General Fund is proposed by the Administrator and formally adopted by the Commissioners. The annual budget is prepared in accordance with the basis of accounting utilized by the fund. Budgetary amendments, involving the transfer of funds from one function to another or involving increases in expenditures resulting from revenues exceeding amounts estimated, require approval of the Commissioners. All armual appropriations lapse at fiscal year end. 
Cash includes amounts in interest-bearing demand deposits and is reported at net book value - the June 30, 1997, bank balance plus deposits in transit and less checks that have not cleared the bank as of that date. Under stale law, the Commission may deposit funds in demand deposits, interest-bearing demand deposits or time deposits with state banks organized under Louisiana law or any other state of the United States, or under the laws of the United States. Investments 
Under state law, the Commission may invest in United States bonds, treasury notes or certificates. These are classified as investments if their original maturities exceed 90 days. Investments are stated at cost, except for investments in the Deferred Compensation Agency Fund, which are reported at market. -7- 



 

NOTES TO FINANCIAL STATEMENTS 
Fund Accounting: The accounts of the Commission are organized on the basis of fonds or account groups, each of which is considered to be a separate accounting entity. The operations of each fund or account group are summarized by providing a separate set of self-balancing accounts which include its assets, liabilities, fond equity, revenues and expenditures. The following fond types and group of accounts are used by tile Commission: Governmental fond type: 
General Fund: The General Fund is the general operating fond of the Commission. All financial resources are accounted fur in the General Fund. Fiduciary fund type Sales and Use Tax Collection Agency Fund: The Sales and Use Tax Collection Agency Fund is used to account for the collection of sales and use taxes imposed by the various taxing authorities within Morehouse Parish. Deferred Compensation Agency Fund: The Deferred Compensation Agency Fund is used to account for assets held by the Commission in a trustee or agency capacity. The agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. General fixed assets General Fixed Assets Account (h'oup: The General Fixed Assets Account Group is used to account for fixed assets used in governmental fund type operations for control purposes. Total Column on Combined Statements - Overview: 
The total column on the combined balance sheet is captioned "memorandum only" to indicate that it is presented only to facilitate financial analysis. Data in this column does not present financial position, results of operations or cash flows in conformity with generaUy accepted accounting principles. Neither is such data comparable to a consolidation. 



MOREHOUSE SALES AND USE TAX COMMISSION NOTES TO I~INANCIAL STATEMENTS 
Note 1. Organization and Summary of Significant Accounting Policies Morehouse Sales and Use Tax Commission (the "Commission") was created by joint agreement of the sales and use taxing bodies of Morehouse Parish, Louisiana, on May 7, 1992, pursuant to Article VII, Section 3, of the Louisiana Constitution. The purpose of the Commission is to provide joint collection, enforcement and administration of sales and use tax within Morehouse Parish. The governing body of the Commission consists of a nine member Board of Commissioners which are appointed as follows: 
Morehouse Parish School Board Morehouse Parish Police Jury Sheriff of Morehouse Parish City of Bastrop Village of Mer Rouge Village of Bonlta Village of Collinston 

Members Appointed 2 1 1 2 1 1 1 The financial statements of the Commission have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to government units. The Government Accounting Standards Board (GASB) is the accepted standard-setting body for establishing gow~rnmental accounting and financial reporting principles. The more significant of the Commission's accounting policies are described below: Financial Reporting Entity: The Commission is a jointly appointed stand-alone government, as it meets neither the criteria of a primary government, nor a component unit, since its governing board is not elected, and it is not financially accountable or fiscally dependent upon any of the constituent governments. 
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MOREHOUSE SALES ANE) USE TAX COMMISSION 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 1N FUND BALANCE - BUDGET AND ACTUAL - GENERAL FUND For the Year Ended June 30, 1997 

Revenues: Charges for services Interest and miscellaneous 
Expenditures: Current: General government: Personal services Operating services Professional services Travel, education and audit Capital outlay 

Budget Actual $ 144,000 _ 2,000 ~_ 146,000 $ 142,449 5 773 $ 148,222 

Variance - Favorable (Unfavorable) $( 1,551) 3,773 $ 2,222 
10,575 1,910 3,046 189 ____ 7,000 ___. 4.160 2,84Q 146,000 $ 127,440 L 18,560 Excess of revenues over expenditures $ $ 20,782 $ 20,782 Fund balance - beginning Fund balance - ending 

See notes to financial statements 

-4- 

___.30,000 _ 43,815 13,815 



MOREHOUSE SALES ANI) USE TAX COMMISSION COMBINED BALANCE SHEET - FUND TYPES AND ACCOUNT GROUP June 3(I, 1997 

ASSETS Cash (Notes 1 and 2) Investments (Notes 1 and 2) Restricted asset: Cash (Notes 1 and 2) General fixed assets (Notes 1 and 3) 
Total assets LIABILITIES, EQUITY AND OTHER CREDITS 

Governmental Fiduciary Account F_F__ujad q~_~g Fund Types Group General Totals - (Memo- General Agency Fixed Assets randum Only) 
$ 39,597 $ $ 25,000 17,830 208,839 _. 58,292 

39,597 42,830 208,839 58,29;! 
_~o=~23L~43~_ Lj7-83Q $~558.292 $_~34~9~58 

Liabilities: Payable from restricted asset (Note 4) $ 208,839 $ Deferred compensation benefits (Note 6) Total liabilities 
Investment in general fixed assets Fund balance - unreserved and undesignated Total equity and other credits 

$___2_()8~839 
$ $ 208,83~ 17,830 $ 17,830 _ 1733( 226,6~i $ $ - $ 58,292 $ 58,29~ 

64,597 ~___6_~4597 $ ~ 58,292 64,597 122,889 
Total liabilities, equity and other credits ~o~2"~.43_6 $ 17.830 _~, 58~ ~ 349,55~ 
See notes to financial statements. 
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GlC~NE~RAL-PIJRPOSE FINANCIAL STATEMENTS 



 

Our audit was made for the purpose of forming an opinion on the general-purpose financial statements of Morehouse Sales and Use Tax Colmnission, taken as a whole. The accompanying financial information listed as a supporting schedule in the table on contents is presented for the purpose of additional analysis and is not a required pa~ of the general-purpose financial statements. Such information has been subjected to the anditing procedures applied in the audit of the general-purpose financial statements and, in our opinion, is fairly presented in all material respects, in relation to the general-purpose financial statements taken as a whole. 
August22,1997 
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1NzINA: &(:OM~ANV 
EPENDENT AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS 

Board of Conmaissioners Morehouse Sales and Use Tax Commission Bastrop, Louisiana We have audited the accompanying general-purpose financial statements of Morehouse Sales and Use Tax Commission, as of and for the 3,ear ended June 30, 1997, as listed in the table of contents. These general-purpose financial statements are the responsibility of the management of Morebouse Sales and Use Tax Commission. Our responsibility is to express an opinion on these general-purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general-purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general-purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general-purpose financial stalement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the general-purpose financial statements referred to above present fairly, in all material respects, the financial position of Morehouse Sales and Use Tax Commission, as of June 30, 1997, and the results of its operations for' the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued our report dated August 22, 1997, on our consideration of the Cormnission's internal control over financial reporting and our tests of its compliance with certain provisions of laws and regulations. 

Certified Public Accountants ~ A Professional Corporation 701 Ea,';t Madison Avenue ~ P.O. Box 631 ~ Bastrop, Louisiana -]1221-0631 Telephone 318-281-4492 ~ Fax 318-281-4087 
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