
TOWN OF SORRENTO, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 199 (CONTINUED) 
NOTE 7 - PENSION PLAN (CONTINUED) ~he System issues an annual publicly a that inc]udes financial statements and information for the System. That repo writing to the Municipal Police Employ Louisiana, 8401 United Plaza Boulevard 70809-2250, or by calling (504) 929-74 undin~ Policy. Plan members are requ 
covered payroll~ The contribution req and the Town of Sorrento are establise state statute. As provided by Louisia 11:103, the employer contributions are valuation and are subject to change ea results Of the valuation for the prior contributions for the year ending June %;ere $4,404, $3,397, and $5,279, respe NOTE 8 -- CONTRIBUTED CAPITAL -- PROP 

ailable financial report required supplementary t may be obtained by es Retirement System of Baton Rouge, Louisiana i. red by state statute to covered salary and the ute at an actuarially .0 percent of annual irements of plan members and may be amended by a Revised statute determined by actuarial h year based on the fiscal year. The Town's 30, 1997, 1996, and 1995 tively. Y FUND Contributed capital is recorded in the capital grants restricted for the acqu of capital assets. The Town placed th by LCDBG) into service in October, 199 record depreciation of the sewer syste contributed capital account, because j recuperate the grant investment throug user fees are to be used for operating NOTE 9 -- CONTINGENCIES At June 30, 1997, the Town of Sorrento, in no lawsuits and is aware of no clain 

Enterprise sition Fund for or construction s sewer system (acquired ~ The Town elected to as a reduction in the does not plan to the user fees. The purposes. 
Louisiana, is involved s. 
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TOWN OF SORRENTO, LOIIISIANA NOTES TO FINANCIAL ST]~TEMENTS JUNE 30, 1997 (CONTINUED) 
NOTE 6 - FIXED ASSETS A summary of changes in general fixed a:;sets fol].ows: Balance Balance 6-30-96 Additio:~s Retirements 6-30-97 Buildings Land $281,099 29,450 2,769 363,882 $ ~IL=2 oA _~6_ 75 $__3_,6_ 5OO $ 500 A summary of preprietary fund type prop ..rty, plant, and equipment at June 30, 1997 follows: Sewer system Gas lines Equipment Total Less accumulated depreciation NOTE 7 - PENSION PLAN 

$744 34 34 $813 
2 
15 80 60 55 76 

$281,099 29,450 2,769 367,0_$7 

Substantially all police employees of t],e Town of" Sorrento are members of the Municipal Police Employe..~s Retirement System of Louisiana ("System"), a cost sharing, m1~itiple-employer defined benefit pension plan administered by a ~;eparate board of trustees. Pertinent information relati'm to the plan follows: Plan Descri~)t~io1!. All full-time police engaged in law enforcement are required System. Employees who retire at or aft 20 years of creditable service or at: or least 3.2 years of creditable service ar retirement benefit, payable monthly for percent of their final-average salary f creditable service. Final-average sala average salary over the 36 consecutive produce the highest average. Employees least the amount of creditable service not withdraw their employee contributio 

department employees to participate in the r age 50 with at least after age 55 with at entitled to a life, equal to 3 1/3 r each year of is the employee's joined months that who terminate with at stated above, and do .s, may retire at the 
state statute. 

rued to death and nded by 15 



TOWN OF SORRENTO, L( ISIANA NOTES TO FINANCIAL ST 
NOTE 3 - AD VALOREM TAXES Ad valorem of January September in Novembe the follow budgeted i 

JUNE 30, 1997 (CONTINUED) =:~=========== 
TEMENTS 

The Town bills and collects its own pro assessed values determined by the tax a Parish. June 30, 1997, taxes with assessed valuat to general governmen Total taxes levied were $18,806. Taxes at June 30, ]997. NOTE 4 - RESTRICTED ASSETS Restricted assets at June 30, 1997, we following: Fire protection Senior citizens programs Recreation Total 
Gas deposits NOTE 5 -. CONCENTRATION OF CRF, DI 

e lien on property as vied by the Town in illed to the taxpayers uent on January 1 of lorem taxes are 
erty taxes using the sessor of Ascension 
of 6.62 mills were ons totaling $2,840,730, 
of $851 were receivable 
applicable to the General Fund $ 5,284 11,019 ~0,060 $86,363 Utility Fund $ 9,875 PROPRIETARY F Accounts receivable from utility custo the following sources: residential -99 Most customers have made deposits to p outstanding balance. 
ers were comprised of and commercial -1%. rtially secure their 
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TOWN OF SORRENTO, L0~ISIANA NOTES TO FINANCIAL S~ATEMENTS JUNE 30, 1997 (CONTINUED) 
NOTE 1 - SUM]4ARY OF SIGNIFICANT ACCOUNqING P M. Inves_t_ments - Investments are sta NOTE 2 - DEPOSITS AND -INVESTMENT The carrying amount of the Town's depos the financial statement), including cer with flnanci~l institutions as of June and the bank balance was $3].4,026. The categorized as follows: Amount insured by the FDIC (Category Amounts collateralized with securitie by the trust department of the fisc bank (Category 2) Amounts uninsured and unsecured 
Statutes authorize the Town to ~nvest i treasury notes or certificates, time ce of Louisiana state banks and national b principle office in the State of Louisi federally in~;ured investments. The government's investments are insured or registered for which catege the sec government o]; its agent in the governme and unregistered for which the securiti broker's or dealer's trust department government's name, or (3) uninsured and securities are held by the broker or de department or agent but not in the gove June 30, 1997, investments consisted of 
LAMP Funds 

Carrying 
$150,263 

ed at cost. 
ts(listed as cash on ificates of deposit, o, 1997, was $298,421 bank balance is 
) $200,000 held i agent 114,026 
United States bonds, tificates of deposits nks having the na or any other 
ized as either (i) rities are held by the t's name, (2) uninsured s are held by the agent in the unregistered for which let, or by its trust nment's name. As of the following: Market Value $150,263 
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TOWN OF SORRENTO, NOTES TO FINANCIAL S JUNE 30, 199 (CONTINUED) 
NOTE 1 -- SUMMARY OF SIGNIFICANT ACCOU 

UISIANA ATEMENTS 
G G. _Prepa'id Expense - Payments made, periods beyond June 30, 199"7, are reco H. Cemmensated Absences - The Town relating to vacation and sick leave: Each full time employee is entitled days sick leave for each year worked increased after 5 years worked to i0 worked to 15 days, after 15 years wo bemefits are non-cumulative and must 

ICIES (CONTINUED) which will benefit ded as prepaid expense. as the following policy 
o 5 days vacation and 5 Vacation benefits ~ays, after i0 years ked to 20 days. These be taken when due. I. S_a]es__Taxes_ - The Town of Sorrento Boar([ of Aldermen passed an ordinance, effective July i, 1981, levying a one cent sales tax for the recreation (10%), purposes of general operating expenses (70%), fire protection (i0%), and senior citizens programs (10%). The Town Board also p effective October 26, 1986, levying a the pur[ose of general operating expen J. Cc~K!parative Data - Comparative t year has been presented in the accompa statements (except the combined balanc cash flows) in order to provide an und the Town's operations. K. Total Columns on Combined Statem the combined statements are captioned indicate that they are presented only analysis. Data in these columns do no position, results of operations, or ch position in conformity with generally principles. Neither is such data comp consolidation. Interfund eliminations the aggregation of this data. L. tatement of Cash Flows the statement of cmsh flows in changes of financial position. of cash flows, the Utility Ent liquid investments, (including maturity of three months or le equivalents. 

- The To plm~e o For pu erprise restric ss when 

ssed an ordinance, ne cent sales tax for itures. tal data for the prior ying financial sheet and statement of rstanding of changes in 
nts - Total columns on Memorandum Only" to o facilitate financial present financial nges in financial ccepted accounting table to a have not been made in 
n has adopted the use of the statement of poses of the statement und considers all highly ed assets), with a urchased to be cash 12 



 
TOWN OF SORRENTO, I. NOTES TO FINANCIAL S JUNE 30, 199 (CONTINUED) 

NOTE i OF SIGNIFICANT C 

UISIANA ATEMENTS 
NG POLIC (CONTINUED) 

E. Budgets and Bud etar~_AccQuntin~ - The Town follows these procedures in establishing the budgetazy data reflected in these financial statements: 3.) The Town Mayor and Clerk prepare a ~roposed budget message and budget and submits same to the Boazd of Aldermen prior to the beginning of each fiscal year. 2) A summary of the proposed budget is published and the public notified that the proposed budget is a~ailable for public inspection. At the same time, a public hearir~g is called. 3) A public hearing is held on the proFosed budget at least two weeks after publication of the call foz the hearing. 4) After the holding of the public heazing and completion of all action necessary to fina]ize and in)lement the budget, the budget ~s adopted through passage of ar ordinance prior to the commencement of the fiscal year for whJ ~h the budget is being adopted. 5) Budgetary amendments involving the ~ ransfer of funds from one dep~rtment, program, or function t< another, or involving increases in expenditures resulting frlm revenues exceeding amounts estimated require the approval of the Board of Aldermen. 6) All budgetary appropriations lapse at the end of each fiscal year. 7) Budgets for the General Fund is adopted on a basis consistent with generally accepted accounting principles (GAAP). Budgeted amounts are as origirally adopted, or as amended from time to time by the Board of aldermen. F. ~e~ts_-Uneollectible amounts ~ue for ad valorem taxes and customers' utility receivables are expensed as bad debts when the debt becomes uncollectible, which is not materially different from generally accepted accounting principles. As of JUne 30, 2997, $2,296 was considered u~collectible. ll 



 



TOWN OF SOICRENTO, LO~]ISIANA NOTES TO FINANCIAL ST.~TEMENTS JUNE 3[), 1997 (CONTINUED) 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCO Governmental [Fund Tvme: General Fund - The General Fund is the of the Town. It is used to account for except those required to be accounted f Proprietary Fund TYpe: Enterprise Fund - Enterprise Funds are operations (a) that are financed and op similar to private business enterprises the governing body is that the costs (e depreciation) of providing goods or ser public on a continuing basis be finance through user charges; or (b) where the decided the periodic determination of r ~ncurred, and/or net income is appropri maintenance, public policy, management or other purposes. The Town applies al well as the FASB pronouncements issued 30, 1989, unless those pronouncements c contradict GASB pronouncements. 

LICIES (CONTINUED) eneral operating fund all financial resources r in another fund. 
sed to account for rated in a manner - where the intent of penses, including ices to the general or recovered primarily overning body has venues earned, expenses te for capital ontrol, accountability, GASB pronouncements as n or before November nflict with or 

C. }[!~9~ As~s_9~s an d]~,ong--Term Liabilities - The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. e accounted on a focus and only current ally included on their 
Fixed assets used in governmental funds type operations ('general fixed assets) are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the governmental fund types when purchased. The Town has elected to capitalize public domain ("infrastructure") fixed assets consisting of certain improvements oth6r than buildings, including roads, bridges, sidewalks, ard drainage improvements. No depreciation has been provided on g6neral fixed assets. The proprietary fund is accounted for ~n a cost of service or "capital maintenance" measurement focu~, and all assets and all liabilities (whether current or noncur]ient) associated with its activity are included on its balance s~eet. 9 



 
TOWN OF SORRENTO, LOU ISIANA STATEMENT OF CASH LOWS PROPRIETARY FUND TYPE - EN~ ERPRISE FUND YEAR ENDED JUNE 30, 1997 

CASH FLOWS FROM OPERATING ACTIVITIES: Operating (loss) $(46,868) Adjustments to reconcile operating income to net cash provided by operating activities: Depreciation expense 17,308 Decrease in accounts receivable 5,307 Decrease in prepaid expenses 64 Increase in payroll taxes payable 21 Increase in accounts payable 1,672 Increase in accrued items 137 Decrease in customer deposits (1,459~ NET CASH USED BY OPERATING ACTIVITIES $(23,8~s) CASH FLOWS FROM NONCAPITAL FINANCIAL ACTIVITIES Operating transfers in 30,000 NET CASH SOURCE FOR NONCAPITAL FINANCING ACTIVI' ~IES 30,000 CASH FLOWS FROM ~NVESTING ACTIVITIES: Purchase of equipment (12,794) Interest earnings 2,957 NET CASH PROVIDED BY INVESTING ACTIVITIE~ NET DECREASE IN CASH (3,655) CASH, BEGINNING OF YEAR CASH, END OF YEAR 

The accompanying notes are an integr i part of this statement 



 



STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -- BUDGET A] ACTUAL GENERAL FUND YEAR ENDED JUNE 30, 1 r97 (WITH COMPARATIVE ACTUAL AMOUNTS FOR 

REVENUES: Taxes Video Poker Licenses Fines and forfeits Miscellaneaous Total reven~es EXPENDITURES: Current: General government Public safety Highways and streets Capital outlay Total expenditures EXCESS OF REVENUES OVER (UNDER) EXPENDITURES 
EXCESS OF REVENUES AND OTHER SOURCES OVER EXI?ENDITURES 

THE fEAR ENDED JUNE 30, 1996 

$265,277 181,014 30,660 123.,044 613,621 
304,373 134,148 ]29,100 

FUND BALANCE, beginning of year 363~14f FUND BALANCE, end of year $363~!4 ~ 

The accompanying notes are an integr 

399'7 Variance- Favorable Actu~ (Unfavorable) 

234,092 199,373 167,118 ~3~t75 
70,281 (65,225) (38,018) ~99963 

52,585 52,585 
.d o_,.p o o J_ Z~o OOOL X 
22,585 22,585 363.145 

part of this statement. 



TOWN OF SORREN~fO, LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS JUNE 30, 1997 

ASSETS 
GOVERNMENTAL FUND TYPE 

Ca~;h Investments, at cost Receivables : Taxes & Utilities Due from other government agencies Prepaid expenses Restricted assets: Cash Genera]. fixed assets Fixed assets (net: of accumulated depreciation) TOTAL ASSETS LIABILITIES AND FUND EQUITY LIABILITIES: Payroll taxes payable Accounts payable Accrued items customer deposits Total Liabilities 

$123,197 150,263 26,278 46,456 
86,363 

$ 5,138 24,725 1,218 
FUND EQUITY AND OTHER CREDITS: Investment in general fixed assets Contributed Capita]. (net of accumulated depreciation) Retained earnings: Unreserved Fund balances 

$ 71!,985_ 2 i,538 
b2j479 6~ 479 $~1%098 
541 4,218 289 9.875 3],081 114,923 

Reserved for restricted assets 86,363 Unreserved 31~_]13 Total Fund Equity 9~),~_~Y~ TOTAL LIABILITIES AND FUND EQUITY$432~557 
The ac;companying notes are an integ 

74,059 19,116 

ACCOUNT GROUP GENERAL FIXED ASSETS 

680,375 

ON!.Y) 6:: 3 ([-_9 X 
].82 263 !)],816 46,456 ],22] 96,238 6~I0,Z75 69P, 4"29 

46,004 
680,375 6g0,375 - 674,059 
680~37_5 

319,116 86,363 !,875~Q26 

of this statement 4 



The Honorable Ms. Brenda Melaneon, Mayor and the Members of the Board of Aldermen Page 2 My audit was performed for the purpose of the general-purpose financial statements Sorrento, Louisiana, taken as a whole. T financial information listed as a supplem table of contents is presented for purpos analysis and is not a required part of th financial statements. Such information h in the au d, in my e purpose financial statements taken a 
December 31, ~997 

forming an opinion on f the Town of e accolnp~nying ntal schedule in the s of additional general--purpose s been s11bjected to it of the general- ~inion, is fairly refection t s lh~le" a 
/ 
/ 
/ 

o the general- 



 

PO. BOX 1123 CERTIFIED PUBLIC ACCOUNT kNT MEMBER 1034 E WORTHEY STREET/FRANCOIS pLAZA AMERICAN INSTITUTE OF C:PA's GONZALES. LA 70707-1123 SOCIETY OF LOUISIANA C ;~A's Offic4)lFax: (504) 647-3777 INDEPENDENT AUDITOR" S REPORT To the Honorable Ms. Brenda Melancon, Me or and the Members of the Board of Aldermer Town of Sorrento, Louisiana I have audited the accompanying general- urpose financial statements of the Town of Sorrento, LouJ ~iana, as of and for the year then ended, June 30, 199"7, as ] isted in the table of contents. These general-purpose financ~ al statements are the responsibility of the Town of Sorrento, Louisiana, management. My responsibility is to express an opinJ on on these general purpose financial statements based on audit. I conducted my audit in accordance with generally accepted auditing standards and the standards ap~ licable to financial audits contained in Governmental Auditi: g Standards, issued by the Comptroller General of the United S ates. Those standards require that I plan and perform the aud t to obtain reasonable assurance about whether the financial s atements are free of material misstatement. An audit include s examining, on a test basis, evidence supporting the amounts nd disclosures in the financial statements. An audit also in ludes assessing the accounting principles used and signific nt estimates made by management, as well as evaluating the o~ erall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the general-purpose fina, Lcial statements referred to above present fairly, in all material respects, the financial position of the Town of Sorre Lto, Louisiana, as of June 30, 1997, and the results of its o ,erations and cash flows of its proprietary fund type for the ye r then ended, in conformity with generally accepted acco~ :nting principles. I:n accordance with Government Auditing ~tandards, I have also issued a report dated December 3], 1.997 on my consideration of the Town of Sorrento's internal control over financial reporting and my tests of its compliane ~ with certain provisions of laws, regulations, and co] ktracts. 



TAB LE ~_c5) PAGE INDEPENDENT AUDITOR'S REPORT GENERAL PURPOSE FINANCIAL STATEMENTS combined Balance Sheet - All Fund Type~ and Account Groups f Statement of Revenues, Expenditures, and~h Changes in Acutal Zeneral Fund Fund Balances - Budget and Statement of Revenues, Expenses, and anges in Enterprise Fund Flows Statement of (:ash -- Proprietary Fund Notes to Financial Type - Enterprise Statements SUPPLEMENTAL SCHEDULES 
und 

4 5 
6 7 8 

Schedule of Per Diem Paid I 17 Report en Compliance and on Financial Reporting Based Internal Ccintrol over on an Audit of Financial Statements Performed in Accordance w'~th Government Auditing StandardsI 



 

OFI:IC~AI- FILE COPY 

TOWN OF SORRENTO, LOUIS!~IANA FINANCIAL REPORT YEAR ENDED JUNE 30, i!~97 

Jnoer provisions of state I~ report is a public docum~ has been copy of the repc)rt ., ted to the audited, or re~ entity and other" appropriat officials. The report is avail public inspection at the Rouge t office of the Legislati tor and, where appropriat 9ffice of the parish clerk i c',=,l~ase Date 

w, t[ht~ nt. k ubmit- iewed, public ble for Baton Audi- at the court 



 
?. B PO. BOX 1123 CERTIFIED PUEILIC ACCOUN [ANT 034 E. WOR-IHEY STREEF/F:RANCOIS PLAZA GONZALES, LA 70707-1123 Of[ice/Fax: (504} 647-3777 

The Honorable Ms. Brenda Melancen, Mayo and the Members of the Board of Alderme Town of Sorrento, Louisiana 

MEMBER AMERICAN INSTI]U] E C)! CPA's SOCIETY OF LOUISlAN:,, CPA's 

In planning and performing my audit of the general-purpose financial statements of the Town of Sorcento for the year ended June 30, 1997, I considered the internal control structure in determining the nature, timing, and extent of my audit procedures and not to provide assurance on the internal control structure. :In addition, my audit procedures were designed to find violations of laws and regulations that could have a material effect on the general purpose financial statements. noted a certain matter, in addition to that discussed in my Auditor's Report on Compliance and on ffnternal Controls dated December 31, 1997, that I feel should ~e considered. This matter is an immaterial violation% of la4s and regulations. 

regards to last year' s recommendat~lon-on--this same subject. Recommendation: Other means should ha Ve been taken to avoid this situation. Management's Response: We concur with the fi nding. 
December 31, 1997 



 

Tihe Honorable. Ms. Brenda Melancon, Mayo: and the Members of the Board of Aldermel Page 2 Tihe following reportable condition was : oted i:n my audit of the general-purpose financial statements: Finding: The segregation of dl Ities is inadequate to provide effecti' re internal control. Cause: The condition is due to economic and space i imitat ions. Recommendation: No "action recommendec Management ' s response: We concur with the f: nding. This report is intended for the informa~ ~ion of the Beard of Aldermen, management, and Legislative A1 iditor. However, this report is a matter of public record and its distribution is not limited. December 31, 1997 
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C~vuut ?. B P.O. BOX 1123 CERTIFIED PUBLIC ACCOU[ ITANT 034 E. WOFITHEy STREET/FRANCOIS PLAZA GC,NZALES, [~, 70707-112.3 Ol~iCe/Fax: (504) 647-3777 REPORT ON COMPLIANCE AND ON OVER FINANCIAL REPORTING BAS FINANCIAL STATEMENTS PERFORMED GOVERNMENT AUDITING To the Honorable Ms. Brenda and the Members of the. Board Town of Sorrento, Louisiana Melancon, of Alderm 

MEMBEt~ AMERICAN INSTITUT[ OF CPA's SOCIETY OF LOUISIAN'A CPA'S NTERNAL CONTROL D ON AN AUDIT OF IN ACCORDANCE WITH TANDARDS ayor n 

reporting. My consideration of the int ernal control over financial reporting would not neeessari Ly disclose all matters in the internal control over financial :eporting that might be material weaknesses. A material weakne ;s is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts :hat would be material in relation to the financial statements being audited may occur and not be detected within a timely per Lod by employees in the normal course of performing their assig red functions. 18 



 

TOWN OF SOILRENTO, LC HISIANA SCHEDULE OF COMPENSATION - ]~AYOR ND BOARD OF ALDERMEN YEAR ENDF, D JUNE 30 1997 
~[onthl~ Annual Mayor - Wilson R. Longanecker $765 $9180 Alderman - Earl LeBlanc 200 2 400 Alderman - Kim LeBlanc 200 2 400 Alderman - Duane Humphrey 200 2 400 Alderman - Camile Trabeau 200 2 400 Alderman - Ed Pezant 200 2 400 
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