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Duco~eLCoompany. Aloyaia C. Dueote, CPA, PC Joan 8. Ducote, CPA, PC 
INDEPENDENT AUDITORS' REPORT ON THE FINANCIAL STATEMENTS 

The Honorable John Ed Laborde, Mayor and Members of the City Council City of Marksville, Louisiana 
We have audited the accompanying general-purpose financial statements of the City of Marksvilia, Louisiana as of and for the year ended June 30, 1997, as listed in the foregoing table of contents. These general- purpose financial statements are the responsibility of management of the City of Marksville. Our responsibility is to express an opinion on these genersl-purpose financ,al statements based on our audit. We conducted our audit in accordance with generally accepted audnting standards and the standards General of the United States. Those standards require that we plan and issued by the Comptroller perform the audit to obtain ~soe, ab~ ass~rzrme abm.d v,~'-~ether ~ ~gurgose ~m.~rtcl~l statemertts are ~ree of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general-purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general- purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general-purpose financial statements referred to above present taidy, in all material respects, the financial position of the City of Marksvilia as of June 30, 1997, and the results of operations and the cash flows of its prapdetary fund types for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditine Standards. we have also issued a report dated December 23, 1997, on our consideration of the City of Marksville, Louisiana's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 

American Institute of C~rtifwd Public Accountants 
1 ~ Members ~ Society of Louieiana Certified Public Accountants 219 North Washington ~ Post Offict Box 309 * Marhsville, Louisiana 71351 * (318) 253-6501 ~ F~x (318) ~3-0721 



Honorable Laborde and Members of City Council 
Our audit was performed for the purpose of forming an opinion on the general-purpose financial statements taken as a whole. The accompanying supplemental information schedules contained in Appendix A as listed in the t~,ble of contents, are presented for the purpose of additional analysis and are not a required part of the general-purpose financial statements of the City of Marksville. The accompanying schedule of expenditures of federal awards contained in Appendix B is presented for purposes of additional analysis as required by the U. S. Office of Management and Budget Circular A-133 Profit c b,~,]~:,~.i.o..r.~ and also is not a required part of the general-p,~r~,c: ~. financial statements. Such information has been subjected to the procedures applied in the audit of the general-purpose financial statements and, in our opinion, is fairly stated in all material respects in relation to the general-purpose financial statements taken as a whole. 

Marksvilte, Louisiana December 23. 1997 



GENERAL-PURPOSE FINANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 



ASSETS Assets Cash and cash equivalents Accounts receivable Due from other funds Due from governmental units Restricted Assets Cash and cash equivalents Property, Plant and Equipment (net of accumulated depreciation) Other Debits Amount avaitabte in debt service Amount to be provided for retirement TOTAL ASSETS LIABILITIES AND FUND EQUITY LIABILITIES Accounts payable Contracts payable Accrued expenses Due to other funds Current Liabilities (from Restricted Assets) Meter deposits Revenue bonds payable Acc.~ed interest Long-Term Liabilibes Compensated absences payable General obhgation bonds payable Revenue bonds payable 
FUND EQUITY Cont~buted Capital Investment in General Fixed Assets Retained Earnings: Reserved for revenue bond retirement Unreserved Fund Balance: Reserved for debt service Designated for subsequent year expenses 
TOTAL LIABILITIES AND FUND EQUITY 

CITY OF COMBINED BALANCE SHEET ALL FUND TYPES AND ACCOUNT GROUPS JUNE 30,1997 
General Fund 
$230,555 28,165 4,771 56,733 O 0 0 O 

SpecialRevenue Funds Debt Service Funds 
$2,077,647 $735,1 128,603 1,631 0 

Capital Project Funds 
$0 0 16,636 159,000 O 0 0 0 

$0 O O 38,116 0 O 0 0 0 

,819 O O ,631 0 0 0 0 0 0 0 38,116 3,460 

0 0 0 0 282,109 2 204 432 282,~09 2,204,432 

0 
O 0 0 0 735,185 O o 735.185 

159.000 
O 0 O O O 15,636 o 5 636 

The accompanying notes are an integral part of this financial statement. 4 



Enterprise Trust & Agency General Fixed General Long-Term Funds Fund Assets Group Debt Group 
$885,151 112,791 7,122 0 432,723 8,079,264 

$26,890 0 66,700 0 0 0 
$0 0 0 0 0 1,381,989 

$0 0 0 0 0 0 

Memorandum Only Current Year 
$3,955,429 269,559 95,860 215,733 

Memorandum Only Prior Year 
$2,089,689 224,851 30,560 18,780 432,723 399,737 9,461,253 9,195,341 O 0 0 735,185 735,185 544,479 0 0 0 3,710,518 3,7t0,518 2,659,798 ~9~517~051 ~93;590 ~1r381;989 ~.~445,703 $18~876,2~,~ ~15,163r255 

$0 O 0 46,820 224,530 42,463 18,375 

$66,700 0 17,597 9,293 0 0 0 

$0 0 0 0 0 0 0 
$0 0 0 0 0 0 0 18,256 0 0 60,703 0 0 0 4,385,000 1,874,671 0 0 0 

$69,261 $51,429 158,257 0 17,597 19,868 95,860 O 224,530 42,463 18,375 78,959 4,385,000 1.874.671 2,225,116 93,590 0 4,445,703 6,964,974 
5,307,966 0 134,555 1,849,414 

0 1,381,989 0 0 0 0 0 0 0 0 0 0 0 0 0 0 7,291,934 0 1,381,989 0 

5,307,966 1,381,989 134,555 1,849,414 735,185 15,636 2.486.541 911.285 

210,895 36,916 19,000 62,500 3,155,000 1.916.503 5.472.110 
5,424,005 875,681 131,528 1.446.572 529,894 15,636 267.827 9.691.145 



REVENUES Taxes Licenses and permits Intergovemmental Miscellaneous revenues TOTAL REVENUES 
EXPENDITURES General government Public safety Streets and drainage Capital outlay Debt service TOTAL EXPENDITURES 

CITY OF MARKSVILLE, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -ALL GOVERNMENTAL FUND TYPES YEAR ENDED JUNE 30, t997 
General Special Revenue Debt Service Capital Project Memo Only Fund Funds Funds Funds Current Year 
$221,209 $1,458,755 $122,684 $0 $1,802,648 190.897 0 0 0 190.897 223 056 0 0 849,658 1 072 714 41,20--6 _ 42,861 _ 21,526 __ 718 106,311 876,357 __ 1,501,616 144,210 -- 850 378 ____ 3,172,570 
174,547 142,048 0 0 316,595 455,429 0 0 0 455,429 380,951 0 0 0 380,951 0 502,616 0 849,658 1,352,274 0 0 510,570 0 510,570 1,010,927 644,664 510,570 849 658 3,015,818 Excess (deficiency) of revenues over expenditures (334,560) 856,953 (366,359) 718 156,751 OTHER FINANCING SOURCES (USES) Operating transfers in Operating transfers out Bond proceeds 401,489 89,484 574,331 0 1,065,304 0 (1,037,035) (17,266) (34,792) (1,089,093) 0 1,520,000 0 0 1 520 000 TOTAL OTHER FINANCING SOURCES (USES) 401,489 572,449 557,065 ~  1,496,212 Excess (deficiency) of revenues over expenditures and other sources (uses) 66,929 1,429,402 190,706 (34,074) 1,652,963 Fund Balances at beginning of year 215,180 775,030 544,479 49,710 1,484,979 Fund Balances at end of year 

The accompanying notes are an integral part of this financial statement. 6 



REVENUES Taxes Licenses and permits Intergovemmental Miscellaneous revenues TOTAL REVENUES 
EXPENDITURES General government Public safety Streets and drainage Capital outlay TOTAL EXPENDITURES 

CITY OF MARKSVILLE, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL GENERAL AND SPECIAL REVENUE FUND TYPES YEAR ENDED JUNE 30,1997 
General Fund Special Revenue Funds Variance- Variance- favorable favorable Budget Actual (unfavorable) Budget Actual (unfavorable) 

$236,503 $221,209 $(15,291) $1,305,000 $1,458,755 $153,755 184.500 190,897 (6.397) 0 0 0 175,000 223,056 (48,056) 0 0 0 105,000 41,206 (63,794) 15,500 42,861 271361 701,000 676,367 (24,633) 1,320,500 1 501 616 181,116 
186,075 174,547 11,528 48,675 142.048 (93.373) 455,500 455,429 71 0 O 0 407,700 380,951 26,749 0 0 0 0 0 0 600,000 502,616 97,384 1,049,275 1,010,927 38,348 648,675 6~A 664 _ 4,011 

Excess (deficiency) of revenues over expenditures (348,275) (334,560) 13,715 6711825 856,953 (185,128) 
OTHER FINANCING SOURCES (USES) Opera~ngtransfersin OperaUngtransfersout Bond proceeds 489,000 401,489 (87,511) 596,000 89,484 (506,516) 0 0 0 (1,407,150) (1,037,035) 370,115 0 0 0 O 1,520,000 1,520,000 
TOTAL OTHER FINANCING SOURCES (USES) 489,000 401,489 ~  ~  (947,551) (136,401) Excess (deficiency) of revenues over expenditures and other sources (uses) Fund Balances atbeginning ofyear Fund Balances at end of year 215,180 ~2821109 

The accompanying notes are an integral part of this financial statement. 7 

(90,598) $48~727 387,541 ~296r943 



OPERATING REVENUES Operating revenues TOTAL OPERATING REVENUES OPERATING EXPENSES Salades Payroll t--,~ ~ Grnl,p insurance Bad debt expense Fuel Utilities Stationery, postage & telephone Miscellaneous Legal and professional Parts, repairs, and maintenance Insurance Depracta6on Laboratory test 

CITY OF MARKSVILLE, LOUISIANA PROPRIETARY FUND TYPES - ALL ENTERPRISE FUNDS COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS FOR THE YEAR ENDED JUNE 30.1997 Sewer Water System Fund System Fund Memorandum Only Current Year 

90,734 156,490 6,884 11,514 3,250 7,501 1,600 3,698 3,707 3,661 29,090 34,725 163 7,365 397 1,293 13,699 7,353 81,266 154,259 7,539 17,411 141,177 108,799 6,250 O TOTAL OPERATING EXPENSES 385,746 514,070 Operating income NONOPERATING REVENUES (EXPENSES) Interest income Grant revenue Interest expense 
73,214 17,206 
14,152 18,973 0 O (~,o9~) _~  

990 238 
247,224 18,398 10,751 5,299 7,368 63,815 7,528 1,691 21,052 235,525 24,941 249 976 6 250 89g.817 90.420 
33,125 O 91466 

Memorandum Only Prior Year 
$995.709 995.709 
223,303 16,126 12,040 8,045 6,723 62,578 12,111 146 37,771 271,916 24,563 223,088 2 085 gO0 496 95.212 
25,621 150,500 f34.896 TOTAL NONOPERATtNG REVENUES (EXPENSE (39,939} _ (18,402) __ (58,341 ) 141.225 Income before operating transfers 33.276 (1,196) 32,080 236,437 OPERATING TRANSFERS Operating transfers in Operating transfers out 34,792 O 0 (11,004} 34,792 11.004 O 27.476 TOTAL OPERATING TRANSFERS 34,792 11 004 23,788 27,476 Net Income Add depreciation on fixed assets acquired by entitlements, and shared revenues extamally restricted for capital acquisihons and construction that reduces contributed capital Retained Earnings beginning of year Retained Earnings end ofyear 

68,068 (12,200) 55,868 208,960 
82 833 971,408 58,206 815.653 141,039 141.039 1,787.061 1.437.06 

The accompanying notes are an integral part of this financial statement. 8 



CASH FLOWS FROM OPERATING ACTIVITIES: Net Income (Loss) Adjustments to ,'econcile net income to net cash provided by operating activities. Dep .3.;!:~~ r. ~nd ~_mo~zatJon (Increase) decrease in: Receivables increase (decrease) in: Trade accounts payable Other payables Accrued liabilities 

CITY OF MARKSVILLE, LOUISIANA PROPRIETARY FUND TYPES - ALL ENTERPRISE FUNDS COMBINED STATEMENT OF CASH FLOWS YEAR ENDED JUNE 30, 1997 
Sewer Water Memo Only Memo Only System System Current Year Prior Year 
$68,068 $(12,200) $55,868 $208,959 
141,177 108,793 249,976 223,088 
(7,658) (1,322) (8,980) 199,243 (6,454) (17,030) (23,484) 2,842 9,944 21,240 31,184 (203,470) 5,879 12,713 18,592 (1,087) NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES 210,956 112,200 323,156 429,575 CASH FLOWS FROM INVESTING ACTIVITIES: Purchases of property and equipment (9,581) 0 (9,581) (197,682) NET CASH PROVIDED (USED) FROM (IN) INVESTING ACTIVITIES (9,581) 0 (9,581) (197,682) CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES: PdncLpal paid on bonds and leases Conthbuted capital by trust (11 832) (25,000) (38,832) (31,582) 25,000 0 0 0 NET CASH PROVIDED (USED) FROM (FOR) CAPITAL AND RELATED FINANCING ACTIVITIES . 13,168 ____~ __ (11,8321 -- (31,582) NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 2t4,543 87,200 301,743 200,311 CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 376,032 640,099 1,016,131 815,820 CASH AND CASH EQUIVALENTS, END OF YEAR 

The accompanying notes are an intergral part of this financial statement. 9 



INTRODUCTION 
CITY OF MARKSVILLE, LOUISIANA Notes to Financial Statement June 30, 1997 

The City of Marksville was incorporated in June 1, 1937, by special act of the Louisiana Legislature in 1937 (Act 126), and operates under a special charter. The City functions under a Mayor-Council form of government and provides the following services to residents within the city limits: public safety (police and fire), streets, drainage, rec:eation, public improvements, planning and zoning, water and sewer services, and general administrative serviceq. NOTE 1 The accounting and reporting poSces of the City of Marksville conform to generally accepted accounting principles as applicable to govemmental units on a consistent basis between periods. Such accounting and reporting procedures also confirm to the requirements of Louisiana Revised Statutes 24:517 and to the guides set forth in the Louisia.a Municioal Audit and Accountinc Guide. and the indus~.ry audit guide, Audits 
Governmental Accounting Statement 14 established criteria for determining which component units should be considered part of the City of Marksville, Louisiana for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. These criteria includes: 

3 

Appointing a voting majority of an organization's governing body, and a. the ability of the City to impose its will on that organization and/or b. the potential for the organization to provide specific financial benefits to or impose specific financial burdens on the City. Organizations for which the City does not appoint a voting majority, but are fiscally dependent on the City. Organizations for which the reporting entity financial statements would be misleading if the data of the organization is not included because of the nature of significance of the relationship. Based upon the application of the above criteria, the following is a brief review of each potential component unit addressed in defining the City's reporting entity. 

11 



 

CITY OF MARKSVILLE, LOUISIANA Notes to Financial Statements, (Continued) June 30, 1997 
NOTE 1. $1.LMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continuedl The following component unit has been presented as a blended component unit: Marksville Volunteer Fire Department The Marksville Volunteer Fire Department is govemed by a group of volunteer citizens. The Marksville Volunteer Fire Department is not fiscally depet~de.t on the City of Marksville; however, the City of Marksvill,= includes revenues received and expenditures paid for the Fire Department as part of its general fund. The City of Marksville also provides for the Fire Department facilities and equipment and the MarksvUle Volunteer Fire Department provides public safety service almost exclusively to benefit the City of Marksville; therefore, these general-purpose financial statements include expenditures incurred directly by the Marksville Volunteer Fire Department from public funds in a special revenue fund. These general-purpose financial statements do not include operating expenditures paid with self-generated funds of the MarksvUle Volunteer Fire Department, which are immaterial for the fiscal year ended June 30, 1997. The following organizations are related organizations which have not been included in the reporting entity: Marksville City Court The Marksville City Court is staffed by independently elected officials. Although the city does provide facilities and some of its financing, no control is exercised over its operations. Marksville Housing Authority The Marksville Housing Authority was charted by the City of Marksville, and its board of directors is appointed by the Mayor. However, the City's oversight responsibilities in the management, operations and financial accountability of the authority are remote. The 1996 payment in lieu of taxes has not been recorded in the June 30, 1997 financial statements as the amount had not yet been determined. 
The accounts of the City of Marksville are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and habihhes that are not recorded in the funds because they do not directly affect net expendable available financial resources. 

12 



NOTE I 
CiTY OF MARKSVILLE, LOUISIANA Notes to Financial Statements, (Continued) June 30, 1997 

Government resources are allocmed to and accounted for ~n individual funds based upon the purposes for which they are to be spent and the means by which spending financial statements in this report, into six generic fund types, three broad fund categories, and two account groups as follows: 
The General fund is the general operating fund of the City. It is used to account for all financial resources except those required to be accounted for in another fund. 
Special revenue funds are used to account for the proceeds of specific revenue sources (other than special assessments or major capital projects) that are legally restricted to expenditures for specified purposes. 
Debt service funds are used to account for the accumulation of resources for, and the payment of, general long-term debt pdncipal, interest, and related costs. 
Capital projects funds are used to account for financial resources to be used for the acquisition or construction of major facilities (other than those financed by proprietary fund, special assessment funds, and trust funds). 
Enterpdse funds are used to account for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the cost (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. Fiduciary Funds 
Trust and agency funds are used to account for assets held by the City in a trustee capacity or as an agent for individuals, private organizations, other governments, and/or other funds. Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results or operations. 

3.3 



NOTE 1 
CITY OF MARKSVILLE, LOUISIANA Notes to Financial Statements, (Continued) June 30, 1997 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, rather than in governmental funds. These assets are recorded as expenditures in the gevemmental fund types when purchased. The City has elected not to capitalize public domain ("infrastructure") general fixed assets consisting of certain improvements other than buildings, including streets, bridges, sidewalks, and drainage improvements. No def.rec~at~,.~q has been provided on general fixed assets. General Long-Term Debt Group Long-term/iabifities expected to be financed from gevemmenta/funds are accounted for in General Long- Term Debt Account Group. C The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All govemmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets, The modified accrual basis of accounting is used by a// governmental funds and agency funds. The govemmentel funds use the following practices in recording revenues and expenditures: Revenues are recognized when they become measurable and available as current assets Sales tax are considered as "measurable" when in the hands of the Sales Tax Collector and are recognized as revenue at that t?me. Ad valorem taxes are recognized as revenue in the year in which such taxes are billed and collected. Other major revenues that are considered susceptible to accrual include earned grant revenues and other ?ntergevemmental revenues, charges for services, franchise fees and interest on investments. Licenses and permits are recognized when received because they are not objectively measurable. Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they are measurable and their validity seems certain. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liab?lity is incurred, except that principa/ and interest on genera/ long-term debt is recognized as an expenditure when due. A]I proprietary funds and non-expendable trust funds are accounted for on a flow of economic resources measurement focus and a determination of net income and capita/ maintenance. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. The propr?etary funds and non-expendable trust funds use the accrual basis of accounting. Revenues are recognized when earned, and expenses are recognized at the time liabilities are incurred. 
3.4 



NOTE 1 D 
CITY OF MARKSVILLE, LOUISIANA Notes to Financial Statements, (Continued) June 30, 1997 

Unbilled water and sewer revenues between the date of the last meter reading billed before the end of June and the reading at or near the end of June billed in July are accrued based on the July billing amounts. E. The City follows these procedures in establishing the budgetary data lefi~c~ed ia these general-purpose financial statements: 
2 
3 
4 

6 7 
8 9 

The Mayor, Finance Chairman, and Secretary-Treasurer prepare a proposed budget and submit it to the City Council no later than fifteen days prior to the beginning of each fiscal year. A summary of the proposed budget is published and the public notified that the proposed budget is available for public inspection. At the same time, a public hearing is called. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. After the holding of the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the budget is being adolSted. Budgetary amendments involving the transfer of funds from one department, program or function to another or involving increases in expenditures resulting from revenues exceeding amounts estimated require the approval of the City Council. All budgetary appropriations lapse at the end of each fiscal year Budgets for the General and Special Revenue Funds are adopted on a basis consistent with generally accepted accounting principles (GAAP). Budgeted amounts are as originally adopted, or as amended from time to time by the City Council. Such amendments were not material in relation to the original appropriations. Budgetary control is exercised at the fund level. The Marksville Volunteer Fire Department (a component unit of the City of Marksvilie) did not prepare or adopt a formal budget for the fiscal year ended June 30, 1997 as its expenditures were under $250,000. 

15 



NOTE 1 
CITY OF MARKSVILLE, LOUISIANA Notes to Financial Statements, (Continued) June 30, 1997 

The City does not utilize encumbrance accounting G. Cash and Cash Eouivalents Cash includes amounts in demand depnslts, interest bearing demand deposits, and money mark~t 3:couni.~. Cash equivalents include amounts in time deposits and those investments with original maturities of 30 days or less. Under state law, the City may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state law, the City may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments are stated at cost, which approximates market. H. Bad debts Uncollectible amounts due for customers' utility receivables are recognized as bad debts when they are no longer deemed collectable at the time information becomes available which would indicate the uncellectibility of the particular receivable. Uncollectible amounts recorded in the year ended June 30, 1997 were $5,299. 
During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as due from other funds or due to other funds on the balance sheet. Short-term interfund loans are classified as interfund receivables/payables. Receivables and payables between the primary government and discretely presented component units are disclosed separately from interfund balances as due to/from component units. J Noncurrent portions of long-term interfund loan receivables are reported as advances and are offset equally by a fund balance reserve account, which indicates that they do not constitute expendable available financial resources and, therefore, are not available for appropriation. 
Purchases of various operating supplies are regarded as expenditures at the time purchased. Inventories of such supplies ( if any ) are not recorded as assets at the end of the fiscal year due to immateriality. 

16 



NOTE 1 
CITY OF MARKSVILLE, LOUISIANA Notes to Financial Statements, (Continued) June 30, 1997 

L. PreDaid Items The City of Marksville's financial statements do not include any prepaid items for the year ended June 30 1997. 
Certain cash and investments balances in the enterprise funds are restricted because they represent customer meter deposits held on be behalf of utility customers. Also certain resources are set aside for repayment of enterprise fund revenue bonds and are classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. N The City of Marksville has the following policy regarding annual leave and sick leave Annual Leave After I year of full time employment After 5 years of full time employment 10 days 15 days An employee can accumulate up to 240 hours of annual leave. It is paid upon termination or retirement. For the govemmental fund types, the City's liability for accumulated unpaid vacation has been recorded in the general long-term debt group of accounts. For the proprietary fund type, the liability has been accrued within that fund. No payment is made for accrued and unused sick leave. 

1"7 



NOTE 1 
CiTY OF MARKSVILLE, LOUISIANA Notes to Financial Statements, (Continued) June 30, 1997 

Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an expense against their operations. Accumulated depreciation is reported on the proprietary fund balance sheets. Depreciation has been provided over the estimated useful lives of the assets using the straight line method. 7 ne estimated useful lives are as follows 
Water Wells Water Well Improvements Meters Pumps, Motors, Compressors Lines & Other System Installations Vehicles & Movable Equipment Office Furniture & Fixtures 

Sewor 
5 5O 3-5 

All fixed assets are reported at historical cost (cash plus trade-in allowances, if applicable). Donated fixed assets, if any, are stated at their estimated fair value on the date donated. The City follows the policy of capitalizing interest as a component of the cost of property, plant, and equipment constructed for its own use. Depreciation expense on fixed assets used by proprietary funds for the fiscal year ended June 30, 1997 was $249,976. P Long-term obligations expected to be financed from govemmental funds are reported in the general long- term debt account group. Expenditures for principal and interest payments for long-term obligations are recognized in the govemmental funds when due. Long-term obligations expected to be financed from proprietary fund operations are accounted for in those funds. 
Contributed capital is recorded in proprietary funds that have received capital grants or contributions from developer's, customers, or other funds when such resources are restricted for the acquisition or constructed from such resources. Contributed capital is amortized based on the depreciation recognized on that portion of the assets acquired or constructed from such resources. 
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NOTE 1 R. Intsl 
CiTY OF MARKSVILLE, LOUISIANA Notes to Financial Statements, (Continued) June 30, 1997 

Transactions that that are properly and as reductions 
/--JI other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity transfers. AJI other interfund transfers of the primary government are reported as operating transfers. Transfers between the primary government and discretely presented component units are reported separately from interfund transfers as transfers to/from component units. 
Total columns on the combined statements - overview are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. NOTE 2, CASH AND CASH EQUIVALENTS At June 30, 1997, the City has cash and cash equivalents (book balances) totaling $4,388,152, as follows: Cash on hand $ 2,748 Demand Depes~ 1,132,025 Certificates of Deposit 250,000 Time Deposits 3.003.379 Total $4.388.152 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statue 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the City that the fiscal agent has failed to pay deposited funds upon demand. 
3.9 



 

CITY OF MARKSVILLE, LOUISIANA Notes to Financial Statements, (Continued) June 30, 1997 
Accounts receivables in the general fund consisted of the following at June 30, 1997 Cable Franchise Fee Electric Franchise Fee Insurance Refur;6s $ 4,632 15,278 8.255 $28.165 ntergovemmental receivables in the general fund at June 30, 1997 consisted of: 
Tobacco Tax Beer Tax Fire Insurance Police Fines Video Poker Gaming Share Recreation Park Grant 

$ 7,017 4,243 300 1,424 4,565 26,804 12.380 $ 56.733 Accounts receivable in the special revenue funds consisted of the following at June 30, 1997 
Sales Tax Revenue $128.603 

Accounts receivable in the enterprise funds consisted of the following at June 30, 1997 Accounts Receivable Water System Fund Sewer Fund Unbilled Receivables Water System Fund Sewer Fund 
$ 38,642 23,242 34,402 16.505 
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NOTE 4. 
CITY OF MARKSVILLE, LOUISIANA Notes to Financial Statements, (Continued) June 30, 1997 

Interfund receivables and payables at June 30, 1997 consisted of the following 
General Fund Special Revenue Funds: 1 Cent Sales Tax Fund 1/2 Cent Sales Tax Fund Capital Projects Funds: Sewer Improvement Project Enterprise Funds: Water System Fund Sewer System Fund Trust and Agency Fund: Payroll Clearing Fund Accounts Payable Clearing Fund 

NOTE 5. R 

Intarfund Receivables $ 4,771 1,631 
15,636 3,158 3,964 
66.700 $ 95.860 

Restnctee assets consisted of the following accounts at June 30, 1997 Customer Meter Deposits Bond and Interest Sinking Funds Bond Reserve Funds Depreciation and Contingencies Funds Sewer Construction Account 
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$ 236,002 56,753 77,573 61,066 1.329 $ 423.723 

Intarfund Payables $ 38,116 
1,631 
21,240 25,580 9,293 



NOTE 6. 

CITY OF MARKSVILLE, LOUISIANA Notes to Financial Statements, (Continued) June 30, 1997 
A summary of changes in general fixed assets for the year ended June 30, 1997 is as follows 
Land Buildings Improvements other than Buildings Equipment Total General Fixed Assets 

Balance 6/30/96 $155,979 91.148 61,070 567.484 
Additions $ 
24,760 502.616 
$C27.37~ 

Balance 6130197 $ 155,979 91.148 85,830 _!,_049.032 $1.381.009 For the year ended June 30, 1997 the City expended $849,658 on construction in progress for sewer improvements. These expenditures are recorded in capital project funds and will be transferred into the Sewer Utility Fund upon the completion of the projects. A summary of enterprise fund type property, plant and equipment at June 30, 1997 follows: 
Land Equipment Utility Systems Constructionin Progress 
Less: Accumulated depreciation 

Balance 6130196 A~ditions $ 77,440 169,324 10,884,660 12.462 11.143.886 
$ 9,581 
$ 9.581 $ 

( 2.824.227) $ 249.976 $ 8.319.659 
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Balance 6/30/96 $ 87,021 169,324 10,884,660 12.462 $ 11,153,467 
$(3.074.203) $ 8.079.264 



NOTE 7 
CiTY OF MARKSVILLE, LOUISIANA Notes to Financial Statements, (Continued) June 30, 1997 

Transfers between funds for the year ended June 30, 1997, were: Transfers In General Fund - 1% Sales Tax Fund $ 205,400 1/2% Sales Tax Fund 166,200 ~% Public Safety Sales Tax Fund 29,889 Special Revenue Funds: Capital Outlay Fund- 1% Sales Tax Fund 15,983 1/2% Sales Tax Fund 5,098 ~% Public Safety Sales Tax 40,134 Water System Fund 11,004 Debt Service Fund 17,266 1% Sales Tax Fund - General Fund Capital Outlay Fund Debt Service Fund 1/2% Sales Tax Fund- General Fund Capital Outlay Fund Debt Service Fund ~% Public Safety Sales Tax- General Fund Capital Outlay Fund Debt Service Fund Debt Service Fund: Water and Sewer System Improvement Bonds - 1% Sales Tax Fund Capital Projects Fund Street Improvements Bonds - Capital Outlay Fund 1/2% Sales Tax Fund Public Safety Bonds- ~% Public Safety Sales Tax Capital Project Fund- 1992 Sewer Project Fund Sewer System Fund Water System Fund - Capital Outlay Fund Sewer System Fund - 1992 Sewer Project Fund 

248,076 
135,700 190,555 

. 34.792 $1.100,097 
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Transfers ~)ut 

205,400 15,983 248,076 166,200 5,098 135,700 
29,889 40,134 190.555 
11,421 5,845 
34.792 



NOTE 8 
CITY OF MARKSVILLE, LOUISIANA Notes to Financial Statements, (Continued) June 30, 1997 

Construction in progress of $12,462, included in property, plant, and equipment as detailed in Note 6, at June 30, 1997, represents expenditures on Sewer Systems Improvements accounted for in the Sewer System Fund, which is being financed by a $800,000 Farmers Home Administration Grant. NOTE 9 The following is a su,,=, ~=~ry of long-term debt transactions of the City for the year ending June 30, 1997 

General Obligation Bonds Compensated Absences 

Revenue Bonds Compensated Absences Total Proprietary Fund Debt 

Balance 6/30/96 Additions $3,155,000 $1,520,000 49.277 $3.204.277 
$1,953,419 13.222 $1.966.641 

11.426 $1.531.426 
Deletions $290,000 
$ 290.000 

$ $ 36,285 

Long-Term debt payable at June 30, 1997 is comprised of the following General Obligation Bonds: $700,000 Sewer System Improvement Bonds Dated December 27, 1982, due in annual installments of $22,000 to $58,000 through December 27, 2003 $ 325,000 interest 5% per annum. Funded by 1% sales tax revenues. $1,968,000 Water System Improvement Bonds dated December 27, 1982, due in annual installments of $55,000 to $146,000 through December 27, 2003; ~nterest 5% per annum. Funded by 1% sales tax revenues. 
2,t 

889.000 

$1,917,134 18.256 $1.935.390 



NOTE 9. 
CITY OF MARKSVILLE, LOUISIANA Notes to Financial Statements, (Continued) June 30, 1997 

General Obligation Bonds (continued) $1,100,000 Sales Tax Bonds, Series 1986 dated May 1, 1986 due in annual installments of $35,000 to $130,000 through May 1,2001; interest at 11% - 7.75% per annum. Funded by 1/2% sales tax revenues. $329,900 Sewer System Improvement Bonds dated July 17, 1985 due in annual installments of $9,900 to $26,000 through July 17, 2003; interest 5% per annum. Funded by 1% sales tax revenues. 

455.000 
161.000 

$1,200,000 Sewer Improvement Bonds of Sewerage District Number One, dated August 1, 1992, due in annual instaUments of $5,000 to $100,000 1,035,000 through March 1, 2017; interest from 8.2% to 5.75% per annum. Funded by ad valorem taxes. 
$1,520,000 Sales Tax Bonds, Series 1997 dated February 1, 1997 due in annual installments of $40,000 to $120,000 through December 1, 2006; interest at 4.9% - 8% per annum. Funded by 1/2% sales tax revenues. Total General Obligation Indebtedness Revenue Bonds: $1,100,000 Water Revenue Bonds, dated September 20, 1974 due to the Farmers' Home Administration in annual installments of $15,000 to $60,000 through January 1, 2014; interest at 5% annum; secured by and payable from proceeds of $ 735,000 the water utility system. $1,200,000 Sewer Revenue Bonds, dated February 22, 1995 due to Farmers' Home Administration in 468 monthly installments of $5444 commencing March 1996 though February 2035 interest at 4 1/2 % annum; secured by and payable from the proceeds of the sewer utility system Total Revenue Bonds Obligations 
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NOTE 9. 
CITY OF MARKSVILLE, LOUISIANA Notes to Financial Statements, (Continued) June 30, 1997 

Compensated Absences: Probability of future payment under the benefits plan cannot be estimated for the basis of determining annual requirements. The amount of accrued compensated absences (long-term portion) is as follows: Governmental funds Proprietary funds Total accrued compensated absences 
$ 60,703 18.256 $ 78.959 The annual requirements to amortize all long-term debt (excluOmg compensated absences) outstanding ~t June 30, 1997 including interest payments of $3,609,524 follows: 

NOTE 10 

Year Ending June 30 1998 1999 2000 2001 2002 2003-2035 Total 

General Oblioation 616,168 601,418 606,595 608,890 474,265 3.455.153 
Revenue 132,126 130,626 129,126 132,676 130,876 2.893.789 $3.549.169 

Total 748,294 732,044 735,721 741,516 605,141 6.348.942 
Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the City in September or October and are actually billed to the taxpayers in October. Billed taxes become delinquent on January 1 of the following year. Revenues from ed valorem taxes are budgeted in the year billed. The City bills and collects its own property taxes using the assessed values determined by the tax assessor of Avoyelles Parish. For the year ended June 30, 1997, taxes of 13.81 mills were levied on property with assessed valuations totaling $15,382,470 and were dedicated as follows: General corporate purposes Debt service 5.83 mills 7.98 mills Total taxes levied were $212,432. Ad valorem taxes receivable at June 30, 1997 were $127 
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NOTE 11 
crrY OF MARKSVILLE, LOUISIANA Notes to Financial Statements, (Continued) June 30, 1997 

D_$1 
In November 1978, the voters of the City of Marksville approved a one percent sales and use tax for a period of twenty-five years from the date of the first levy, January 1, 1979. Proceeds of the tax, after payment of necessary collection expenses, are dedicated to constructing, acquiring, extending, improving, operating and/or maintaining sewers and sewerage disposal facilities, and streets, or any one or more of said purposes, in that order. Proceeds of the tax may also be used for payment of bonds issued in connection with the construction, acquisition, extension and/or improvement of sewers and sewerage disposal facilities, waterworks facilities, and streets. Collection of the 1% sales and use tax during the fiscal year ended June 30, 1997 totaled $796,754 Resolutions adopted by Mayor and Council on November 19, 1982 authorized the issuance of $1,968,000 of Public Improvement Bonds; on March 8, 1993 authorizing the issuance of $700,000 of Public Improvement Bonds; and on May 8, 1984 authorized the issuance of $329,900 Public Improvement Bonds. These resolutions require that the avails of proceeds of the one percent (1%) sales and use tax shall be deposited with the City's reguledy designated fiscal agent bank in a Sales Tax Fund. After payment of all reasonable and necessary costs and expenses of collecting the tax, certain transfers must be made from the Sales Tax Fund to the Sales Tax Bond Sinking Fund and the Sales Tax Bond Reserve Fund on a monthly basis on or before the 20th day of each month. The transfers into the Sales Tax Bond Sinking Fund should be made in an amount equal to 1/12 of the total amount of principal and interest falling due in the ensuing year. The transfers into the Sales Tax Bond Reserve Fund should be made in an amount equal to five percent (5%) of the amount paid into the Sinking Fund until there is on deposit the sum of $241,500. For the fiscal year ended June 30, 1997, the City made all required transfers to the above funds. 
On November 4, 1980, voters of the City of Marksville approved the levy and collection of an additional 1/2% sales and use tax. Proceeds of this tax, after payment of necessary collection expenses, are dedicated to constructing, acquiring, extending, improving, operating and maintaining a sanitary landfill and solid waste disposal system for the City, including the purchase of the necessary equipment. The tax was levied as of January 1, 1981 and collections during the fiscal year ended June 30, 1997 totaled $398,377. On October 19, 1995, the City voted in a special election to approve the rededication of the 1/2% sales and use tax to be used for the purpose of constructing, acquiring, extending, improving and maintaining streets for the City, including incidental drainage thereto. This rededication came about as a result of a parish wide 1% sales tax to fund a parish wide solid waste disposal system thereby relieving the City of the need to maintain its own system. 
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NOTE 11 
CITY OF MARKSVILLE, LOUISIANA Notes to Financial Statements, (Continued) June 30, 1997 

The 1986 issue of $1,100,000 of Sales Tax Bonds requires certain transfars to be made to a Sinking Fund and a Resen,e Fund on a monthly basis. The transfers into the Sinking Fund should be made in an amount equal to 1112 of the total amount of principal and interest falling due in the ensuing year. For the fiscal year ended June 30, 1997, the City made all required transfers to this fund. There mus~ ~e deposited and retained in the Reserve Fund a sum e(~L,~= L,., ,ne nighest combined principal and interest requirements for any succeeding fiscal year which amounts to $1,+0,075. At June 30, 1997 the Reserve Fund balance totaled $142,192. 
On July 20, 1996, voters of the City of Marksville approved the levy and collection of an additional 1/2% sales and use -'~x. F'roceeds of this tax, after payment of necessary collection ~xpenses, are dedicated to the payment of salaries and other personnel costs related to fire protection and ~~ i,re protection and acqudng, constructing, improving, maintaining, and operating fire protection and police fec,,Jt~es and equipment. The tax was levied effective October 1, 1996 and collections during the fiscal year ended June 30, 1997 totaled $253,1R6. Resolutions adopted by the Mayor and Council on October 15, 1996 authorizPd the issuance of $1,520,000 of Sales Ta~ Bonds. The resolution requires that the avails of proceeds of the one-half (1F2) percent sales and use tax dedicated to public safety, shall be deposited with the City's regulady designated fiscal agent bank in a 1996 ~% Sales Tax Fund. After payment of all reasonable and necessary costs and expenses of collecting the tax, certain transfers must be made fi'om the Sales Tax Fund to the 1997 Sales Tax Bond Sinking Fund on a monthly basis. The 1997 issue of $1,520,000 of Sales Tax Bonds requires certain transfers to be made to a Sinking Fund on a monthly basis. The transfers into the Sinking Fund should be made in an amount equal to 1/12 of the total amount of principal and interest falling due in the ensuing year. For the fiscal year ended June 30, 1997, the City made all required transfers to this fund. There must be deposited and retained in the Reserve Fund a sum equal to the highest combined principal and interest requirements for any succeeding fiscal year which amounts to $127,980. The Reserve Fund was initially funded with $127,980 from the bond proceeds. At June 30, 1997 the Reserve Fund balance totaled $129,782. 

28 



NOTE 12 
CITY OF MARKSVILLE, LOUISIANA Notes to Financial Statements, (Continued) June 30, 1997 

Under the terms of the indenture for outstanding Water Revenue Bonds, all income and revenues of the Water System are pledged and dedicated to the retirement of said bonds and are to be deposited in a separate Revenue Fund bank account. The money in this account is to disbursed as follows: 

3 

4 

To pay all reasonable and nacessery expenses of administering, operating, repairing, and insuring the system. To establish a Waterworks Revenue Bond and Interest Sinking Fund and to transfer thereto, no later than the 20th day of each month, 1/12 of the pdncipal and interest falling due on January 1 of each year. During the fiscal year ended June 30, 1997 the City of MarksviUe made all required.transfer to this fund. To establish a Waterworks Reserve Fund and to transfer thereto, no later than the 20th E~-y of each month, a sum at least equel to 5% of the amount to be paid into the Waterworks Reve,~p:2 3ond and Interest Sinking Fund each month, until such time as there has been accumulated in the ~'und ~ sum of $65,500. The money in this fund is to be retained solely for the purpose of paying ;t, ~ pdncipal and interest on the Water Revenue bonds which cannot be paid from the sinking fund noted in the preceding paragraph. At June 30, 1997 the Waterworks Reserve Fund balance totaled $71,943. To establish a Waterworks Depreciation Fund to care for depreciation, extensiun% additions, improvements and replacements necessary to propady operate the System, and to transfer thereto, no later than the 20th day of each month, the sum of $276. During the fiscal year ended June 30, 1997 the City of Marksville made all required transfers to this fund. The balance of the excess funds on deposit in the Revenue Fund account, after payment of all items noted above, may used for the purposes of calling and/or paying bonds or for such other lawful corporate purposes as the goveming authority of the City may determine, whether or not such purposes are related to the water system. AJl or any part of the monies on reserve in any of the above funds may be invested in direct obligations of the United States of America maturing in five years or less, and all income earned on such investments shall be added to the respective fund from which the investment was made. 
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NOTE 13 
CITY OF MARKSVILLE, LOUISIANA Notes to Financial Statements, (Continued) June 30, 1997 

Under the terms of the indenture for outstanding Sewer Revenue Bonds, all income and revenues of the Sewer System are pledged and dedicated to the retirement of said bonds and are to be deposited in a separate Revenue Fund bank account. The money in this account is to disbursed as follows: 

3 

4 

To pay all reasonable and necessary expenses of administering, operating, repairing, and insuring the system. To establish a Sewer Revenue Bond and Interest Sinking Fund and to transfer thereto, no later than the 20th day of each month, the pdncipal and interest falling due on the next principal and interest payment date. During the fiscal year ended June 30, 1997 the City of MarksvUle made all required transfers to this fund. To establish a Sewer Reserve Fund and to transfer thereto, no later than the 20th day uf each month, a sum at least equal to 5% of the amount to be paid into the Sewer Revenue Bond and Interest Sinking Fund each month, until such time as there has been accumulated in the fund a sum of $65,376. The money in this fund is to be retained solely for the purpose of paying the principal and interest on the Sewer Revenue bonds which cannot be paid from the sinking fund noted in the preceding paragraph. The City began funding the Sewer Reserve Fund upon the completion and acceplance of the improvements and extensions financed with the proceeds of the bonds. As of June 30, 1997, the Sewer Revenue Bonds Reserve Fund Balance totaled $5,630. To estaDllsn a Sewer Revenue Bonds Contingency Fund to care for depreciation, extensions, additions, improvements and replacements necessary to propedy operate the System, and to transfer thereto, no later than the 20th day of each month, the sum of $297. The City began funding the Sewer Revenue Bonds Contingency Fund upon the completion and acceptance of the improvements and extensions financed with the proceeds of the bonds. As of June 30, 1997, the Sewer Revenue Bonds Contingency Fund totaled $6,194. The balance of the excess funds on deposit in the Revenue Fund account, after payment of all items noted above, may used for the purposes of calling and/or paying bonds or for such other lawful corporate purposes as the governing authority of the City may determine, whether or not such purposes are related to the water system. All or any part of the monies on reserve in any of the above funds may be invested in direct obligations of the United States of America maturing in five years or less, and all income earned on such investments shall be added to the respective fund fi'om which the investment was made. 
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NOTE 14 
CITY OF MARKSVILLE, LOUISIANA Notes to Financial Statements, (Continued) June 30, 1997 

All employees (excluding elected officials) of the City of Marksville are members of the social secudty system. The City Judge is a member of the Louisiana State Employees Retirement System and policemen are eligible to participate in the Municipal Police Employees Retirement System of Louisiana. These systems are multiple-employer (cost sharing), public employee retirement systems (PERS), controlled and administered by separate boards of trustees. Pertinent information relative to each plan follows: 
Plan Description. The Louisiana State Employees' Retirement System provides retirement benefits as well as disability and survivor benefits. Benefits are established and amended by state statute, Benefits granted by the LASERS are guaranteed by the State of Louisiana under provisions of the Louisiana Constitution of 1974. The LASERS issues a publicly available financial report that includes financial statements and required supplementary information. That report may be obtained by wdting to the Louisiana State Employees' Retirement, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or by ceiling (504) 922-0600. Funding Policy. Plan members of the City of Marksville are required by state statute to contribute 7.5 percent of their annual covered salary and the City of Marksville, is required to contribute at an actuadally determined rate. The current employer rate is 12.4 percent of annual covered payroll, The contributions requirements of plan members and the City of Marksville, are established and may be amended by state statute. As provided by state statute, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The employer contributions to the LASERS for the years ending June 30, 1997, 1995, and 1994, were $357, $298, and $286, respectively, equal to the required contributions for each year. B Plan Description. All full-time police department employees engaged in law enforcement are required to participate in the System. Employees who retire at or after age 50 with at least 20 years of creditable service or at or after age 55 with at least 12 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 1/3 percent of their final-average salary over the 36 consecutive or Final-average salary in the employee's average salary over 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (504) 929-7411. 
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NOTE 14. 
CITY OF MARKSVILLE, LOUISIANA Notes to Financial Statements, (Continued) June 30, 1997 

Funding Policy. Plan members are required by state statute to contribute 7.5 percent of their annual covered salary and the City of Marksville is required to contribute at an actuarially determined rate. The current rate is 9.0 percent of annual Covered payroll. The contribution requirements of plan members and the City of Marksville, are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to t, hang~, each year based on the results of the valuation for the prior fiscal year. The City of Marksvllle, conidbutions to the System for the years ending June 30, 1997, 1995, and 1994, were $4.699, $2,218, and $1,674, respectively, equal to the required contributions for each year. NOTE 15. 
The unreserved fund balances for governmental funds represent the amount available for budgeting future operations. Reservations of fund balances of governmental funds are created to either (I) satisfy legal covenants that require that a portion of the fund balance be segregated or (2) to identify the portion of the fund balance that is not appropriabie for future expenditures. Designations are established to indicate tentative plans for financial resources utilization in a future period. Specific reservations and designations of the fund balance accounts are summarized below. Reserved for Debt Service - this reserve is created by the legal restriction of bond agreements requiring the City to segregate a portion of fund balance to service principal and interest payments on general obligation bonds. Designated for Subsequent Year Expenditures - Fund balance of $15,136 has been designated for construction expenditures relating to Department of Transportation and Development Grant Project #508..05-- 55, awarded for the purpose of replacing the sewer line on South Preston Street. This amount represents the excess grants receipts over project expenditures to date. The projects is expected to be resumed in the future. In the event that the funds are needed elsewhere, prior approval must be obtained ~om the Department of Transportation and Development before expended for an other purpose other than as designated. 
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NOTE 15. 
CITY OF MARKSVILLE, LOUISIANA Notes to Financial Statements, (Continued) June 30, 1997 

Unreserved retained earnings for proprietary funds represent the net assets available for future operations or distributions. Reservations of retair,~.,t earnings of Enterprise Funds are created by increases !,~ 3~:;..'~ ,'astricted for a certain use. These increases result from earnings on restricted assets and other ;nte.r~Jnd transfers to restricted accounts. Earnings on restricted assets are included in net income of the Enterprise Funds. When reserved retained earnings are increased there is an equal reduction to the portion of retained earnings that is unreserved. Designations are established to indicate tentative plans for financial resource utilization in a future period. Specific reservations and designations of retained earnings are described below: Reserved for Revenue Bond Retirement - This represents amounts required to be heid in sinking, reserve, and depreciation and contingency funds in accordance with the revenue bond agreeme~=ls. NOTE 16. FRANCHISE AGREEMENTS 
The City entered into fianchise agreements with various public utility companies that provide services within the corporate limits of the City. A summary of each such agreements follows: Louisiana Power and Lioht Company - (LP&L) - effective October 14, 1980 for a period of twenty-five (25) years Franchise fees based on two percent (2%) of the gross receipts from the sale and delivery of eJec[nc energy for residential and commercial purposes billed on commercial and residential rates within the limits of the City of Marksville. Fees are payable quartedy within thirty (30) days of the end of the quarter. Simmons Cablevision - effective January 13, 1987 for a period of fifteen (15) years. The franchise fee is based on three percent (3%) of gross subscription receipts, less state sales taxes, federal excise tax and copynght received by the company within the City limits. Fees are payable to the City quarterly, by the 10lh of the month following quarter end. 
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NOTE 17 
CITY OF MARKSVILLE, LOUISIANA Notes to Financial Statements, (Continued) June 30, 1997 

On June 15, 1993, the City of Marksville entered into an intergovemmental agreement with the Avoyelles Parish School Board for a one year period commencing on July 1, 1993 whereby the School Board will collect the sales and use taxes, including interest, penalties, fees and cost, levied by the City of Marksville under the City's ordinances for a monthly fee of 1 1/2% of the gross tax revenues cGIlected by the School Board. The School Board will remit the sales tax collections to the City of Marksville on a monthly basis no later than the 10th day of each month after reasonable and necessary cost and expenses of collection in administration of the "~: ~ I.c,',,e been deducted, including the collection fee. ->.i,c --~'t3.?;r,ent is renewed annually on July 1, and hL,s I.~on renewed as of July 1, 1997. NOTE 18 Presently the City of Mad~sville is under a court order issued by the Twelfth Judicial District Court for the Parish of Avoyelles, State of Louisiana to upgrade its sewer system. The total estimated cost of developing a sewer improvement plan to comply with this order is $3,200,000. During the fiscal year ended Juna 30, 1997, the City of Marksville completed sewer lift station renovations, sewer line repairs, and other sewer improvements on various phases. The City of Marksville is continuing to develop sewer improvements. NOTE 19 Sewerage District No. 1 On July 14, 1992, the Marksville City Council authorized the execution of an agreement between the City of Marksville and Sewerage Distdct No. One of the City of MarksvUle in connection with the financing, acquisition, construction, improvement, extension and maintenance of sewerage systems in certain portions of said Sewerage District (as disclosed in Note 18) whereby: (1) the total cost of the Project shall be financed by the District's issuance of $1,200,000 of its General Obligation Bonds, Series 1992, the City's issuance of its $1,200,000 Sewer Revenue Bonds and the proceeds of a $800,000 grant from FmFHA, which will be deposited in a special construction fund and expended on project costs as authorized by the Mayor and City Council of the City of Marksville (2) all construction contracts entered into for the Project will be in the name of the City (3) all sewerage properties and facilities to be financed, acquired and constructed as part of this Project will be owned by the District and the City in the percentages representing that portion of the total cost of the Project paid for by each and shall be operated and maintained by the City as long as the City operates and maintains a sewerage system (4) the City shall have complete power and authority to charge any and all users of such sewerage properties and facilities at such rates and charges or penalties in the manner the City elects. Tunica Biloxi Indian Tribe On March 22. 1996. the City of Marksville entered into an intergovemmenfal agreement with the Tunica BUoxi Indian Tribe of Lou=siana regarding construction of sewerage disposal system. The City will build, construct, and supply fac~hhes capable of accepting 430,000 gallons of sewage daily from the casino project. The Tribe will pay up to $900,000 in aggregate to purchase necessary lands and construct facilities as required by the agreement. Tne Tnbe will deposit $1 ,O0O,0O0 in trust, from which the City will draw funds for the costs of the project. 
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NOTE 19. 
CITY OF MARKSVILLE, LOUISIANA Notes to Financial Statements, (Continued) June 30. 1997 

Tunica Biloxi Indian Tribe (continued) Upon acceptance of a construction contract, the Tribe will pay the City $100,000, which is non-refundable. When the sewer system begins accepting 90,000 gallons per day of sewage discharge from the casino project, the Tribe will pay the City $100,000, which is non-refundable. When a certificate of substantial completion is issued, the Tribe will pay the City: $100,000; $12,000 per month for system operations; periodic testing; and future improvements as specified in t,~r~ ,~,jr~ement. The City's obligation to accept sewage from the casino project will be for 15 years from the date the City begins accepting sewage under the agreement. An addendum to the agreement specifying commencement and ending dates will be signed within the first 10 days of from acceptance by the City. As of June 30, 1997, and until the sewerage project is complete and the substantial completion certificate signed, the City will continue to accept sewage from the casino project under the provisions of the Thirty Day Sewage Agreement dated July 18, 1994, which provides for the following: The Tribe will pay a charge of $14,150 per month for sewer services which provides that the tribe wil, pump a maximum of 60,000 gallons per day in the City sewer system. Any amounts in excess 60,000 gallons is pumped into a separate holding facility and independently disposed of by the Tribe. Also, the Tribe will reimburse the City for overtime wages, engineedng and legal fees, and certain percentages of repairs and breakdowns relative to accepting sewage discharge from the casino, project. Bids were accepted on January 6, 1997, for the construction of the sewer improvements as required by ~he agreement. However, as of June 30, 1997 a contract was not executed for the construction project, as the City is still in the process of acquiring the necessary easements for the construction project. NOTE 20. CONTRACTS AND COMMITMENTS On June 20, 1997, notice to proceed was given to Scallan Contractors, Inc. for the construction of the City of Marksville Fire Station. The contract for the construction of the station is for $548,832 and as of June 30, 1997, now work on the contract had been performed. The construction of the fire station will be paid for with a portion of the proceeds of the 1997 $1,520,000 Sales Tax Bond Issue On June 13, 1997, the City awarded a contract to Collins General Contractors in the amount of $720,445 for the Street Improvement Program. No work was performed on this contract prior to June 30, 1997. The street improvement program is being funded with excess sales tax monies accumulated over several years. On December 4, 1995, the City entered into a construction contract with Arrowhead Contractors in the amount of $13,846 for sower-improvements - Phase IX, Project A, replacing sewer mains beneath LA Highway 107 at Spring Bayou. During the fiscal years ending prior to June 30, 1997, change orders increased the contract amount to $27,746. This contract is to be funded by the FHA grant of $800,000. As Of June 30, 1997, $12,461 of the contract had been billed. The contract with Arrowhead Contractors has been terminated and as of June 30, 1997, the project remains incomplete. 
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CITY OF MARKSVILLE, LOUISIANA Notes to Financial Statements, (Continued) June 30, 1997 
NOTE 20. GONTRACTS AND COMMITMENTS (contmueO| On May 7, 1997, the City entered into a construction contract with C G Logan Construction Company, in the amount of $123,329 for sewer improvements - Phase X, repairs to the Market Street Lift Station. As of June 30, 1997, no monies had been expended on the contract. This contract is to be funded by the FHA grant of $800,000 NOTE 21 A detail of compensation paid to elected officials for the year ended June 30, 1997 follows: Comoensation Term ExDires 
John Ed Laborde, Mayor Councilmen: Malcolm Baudin, Mayor ProTem Janet Gres Madeline McGIory AIfTed W. Channel Dennis Decuir 

$ 3,795 June 30,1998 2,175 2,110 2,175 2,110 2.110 
June 30,1998 June 30,1998 June 30,1998 June 30,1998 June 30.1998 

NOTE 22. FI~DERAL FINANCIAL ASSISTANCE On April 12, 1994, the City of Marksville, Louisiana was awarded an $800,000 water or sewage disposal system grant by the U S Department of Agriculture Farmers Home Administration. As of June 30, 1997 the City has expended $407,218 under this grant, all of which was expended prior to July 1, 1996. In April 1993, the City was awarded a Land and Water Conservation Fund Project Grant for a 50% match up to $37,095 for expenditures incurred in the development of a recreation park. The grant expires December 31, 1997 and the request for reimbursement will be made upon the completion of the project. As of June 30, 1997, the amount of the grant reimbursement due the City was $12,380. The City was awarded a 1995 LCDBG grant in the amount of $962,365 for sewer system upgrades, extensions and repairs. No work was performed under this grant until the June 30, 1997 fiscal year. As of June 30, 1997, the City had expended $823,522 on the East Side Sewer Project and had in turn received drawdowns in the same amount frorn the grant. 
The City was awarded a 1995 LCDBG Demonstrated Needs grant in the amount of $225,000 for sewer system upgrades, extensions and repairs. No work was performed under this grant until the June 30, 1997 fiscal year. As of June 30, 1997, the City had expended $26,137 on the Andrus Street Sewer Project and had in turn received drawdowns in the same amount from the grant. 
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CITY OF MARKSVILLE, LOUISIANA Notes to Financial Statements, (Continued) June 30, 1997 

3? 



SPECIAL REVENUE FUNDS 
Capital Outlay Fund - To account for monies appropdatad from various funds of the City to be used to finance the acquisition of capital assets. This fund was established during the fi~"al year ended June 30, 1988. 1% Sales Tax Fund - To account ~':~r the collection of a 1% sales and use tax and it3 ~;uL,::(~c~'~.nt disbursement in accordance with the sales tax dedication. account for the collection of a 1/2% sales and use tax and its subsequent disbursement in accordance with the sales tax dedication. 1/2% Sales Tax Fund- To accoullt for the collection of a 1/2% sales and use tax and its subsequent disbursement in accordance with the sales tax dedication. ~% Public Safety Sales Tax Fund - 
VFD Fund - 

To account for the collection of a ~% sales and use tax and its subsequent disbursement in accordance with the sales tax dedication. To account for the activities of the Marksville Volunteer Fire Department (a component unit of the City of Marksville). 
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REVENUES Miscellaneous revenues TOTAL REVENUES 
EXPENDITURES Capital outlay 
Excess (deficiency) of revenues over expenditures 

CITY OF MARKSVILLE, LOUISIANA STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE BUDGET (GAAP BASIS) AND ACTUAL CAPITAL OUTLAY FUND YEAR ENDED JUNE 30,1997 

OTHER FINANCING SOURCES (USES) Operating transfers in TOTAL OTHER FINANCING SOURCES (USES) Excess (deficiency) of revenues over expenditures and other sources (uses) Fund Balances at beginning of year 
Fund Balances at end of year 

Variance- favorable Budget Actual (unfavorable) 
~4,000 ~1,837 _ $(2,103) 4,000 1,837 (2,163) 
600.000 51,034 548,966 
596.000 
596.000 596.000 

(49,197) 546,803 
89,484 (506,516 506.516 

~0 40,287 ~=40~287 64,283 ~104~570 



REVENUES Taxes Miscellaneous revenues TOTAL REVENUES 
EXPEND~URES Gene~lgovemment Capi~louUay TOTAL EXPENDITURES 

CITY OF MARKSVILLE, LOUISIANA STATEMENT OF REVENUES, EXPENDITURES AND CHANGESIN FUND BALANCE BUDGET(GAAP BASIS)AND ACTUAL 1%SALES TAX FUND YEAR ENDED JUNE 30,1997 

Excess (deficiency) of revenues over expenditures OTHER FINANCING SOURCES (USES) Operating transfers out TOTAL OTHER FINANCING SOURCES (USES) Excess (deficiency) of revenues over expenditures and other sources (uses) Fund Balances at beginning of year 
Fund Balances at end of year 

$750 000 9.000 759.000 

Variance- favorable Actual (unfavorable) 
$796 754 _ 21,083 $46 754 12083 817,837 58,837 

19,250 15 996 0 29,823 9.250 
739.750 
895.150 895.150 

45,819 
3,254 29 823 26.589 

772,019 32,269 
(469,459) _ 425,691 469.459 f425.69 

~(155T400} 302,560 ~457r960 519,576 }822,136 



REVENUES Taxes Miscellaneous revenues 
EXPENDITURES General government 
Excess (deficiency) of revenues over expenditures 

CITY OF MARKSVILLE, LOUISIANA STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE BUDGET (GAAP BASIS) AND ACTUAL 1/2% SALES TAX FUND YEAR ENDED JUNE 30, 1997 

OTHER FINANCING SOURCES (USES) Operating transfers out TOTAL OTHER FINANCING SOURCES (USES) Excess (deficiency) of revenues over expenditures and other sources (uses) Fund Balances at beginning of year Fund Balances at end of year 

Variance- favorable Budget Actual (unfavorable) 
$375,000 2.500 377.503 
5.6>5 5.625 
371 875 
372.000 372.000 

$395,377 6 887 $23,377 4 RR7 --. -- ,~05,264 27,764 
10,381 (4,756 10,381 (4,756) 
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177,303 ~26511~ 



REVENUES Taxes Miscellaneous revenues TOTAL REVENUES 
EXPENDITURES General government Capital outlay TOTAL EXPENDITURES 

CITY OF MARKSVILLE. LOUISIANA STATEMENT OF REVENUES. EXPENDITURES AND CHANGES IN FUND BALANCE BUDGET (GAAP BASIS) AND ACTUAL 1/2% PUBLIC SAFETY SALES TAX FUND YEAR ENDED JUNE 30.1997 

Excess (deficiency) of revenues over expenditures OTHER FINANCING SOURCES (USES) Operating transfers out Bond proceeds TOTAL OTHER FINANCING SOURCES (USES) Excess (deficiency) of revenues over expenditures and other sources (uses Fund Balances atbeginningofyear Fund Balances at end of year 

Variance- favorable Budget Actual (unfavorable) 
$180,000 $253,186 0 180 000 

$73.186 13 054 86 240 
23.800 115.407 (91.607) 0 402,561 (402,561) 23,800 _ 517,968 (494,168) 
56 200 
140,000) O 140.000 

(251,727~ 407 927 
260 578) (120,578 1,520,000 __ (1,520,000) 1,259,422 1,399,422 
0 



Water and Sewei" System Improvemel~~ ~nds - 
DEBT SERVICEFUNDS 

To accumulate monies for repayment of t;~e ,'.)1,388,000 Water System Improvements 1982-B series bonds, S/U0,000 Sewer System Improvement 1982-A series bonds and the $329,900 Sewer System Improvement 1985-A series bands, which are to be paid from 1% Sales Tax Fund revenues for which proceeds were dedicated to Water, Sewer or Street Improvements. Street Improvement Bonds - To accumulate monies for repayment of the $1,100,000 Sales Tax Bonds, Series 1986, which are to be paid from 1/2% Sales Tax Fund revenues for which proceeds were dedicated to Street Improvement. 
Public Safety Bonds - 

accumulate monies for repayment of the $1,200,000 Sewer System Improvements, Series 1992, which are financed by a specially dedicated property tax levy. To accumulate monies for repayment of the $1,520,000 Sales Tax Bonds, Sedes 1987, which are to be paid from 1/2% Sales Tax Fund revenues for which proceeds were dedicated to acquiring, constructing, maintenance, and operating of fire and police protection for the City. 
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CAPITAL PROJECT FUNDS 
To account for excess monies still being held from a Department of Transportation and Development Grant in 1986 for sewer line replacement. To account for monies appropriated from various sources to be used to finance the acquisitions and construction of sewer system upgrades and improvements primarily in Sewer District No. 1. During the year ended June 30, 1997, this fund was closed into the Sewer Utility Fund. To account for monies received through a Louisiana Community Development Block Grant for sewer line replacement, repairs, and extensions in the City. 
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ASSETS Cash and cash equivalents Due from other funds Due from other governmental units TO' f.~L A~;~E i $ LIABILITIES AND FUND BALANCE LIABILITIES Accounts payable Contracts payable TOTAL LIABILITIES FUND BALANCE Fund balance: Reserved for grant Designated for subsequent year expenses 
TOTAL FUND BALANCE TOTAL LIABILITIES AND FUND BALANCE 

CITY OF MARKSVILLE, LOUISIANA COMBINING BALANCE SHEET CAPITAL PROJECT FUNDS JUNE 30.1997 
Sewer East Side Memorandum Only Memorandum Only Line Sc;'.'c; Cap Project Current Year Prior Year 
$0 $0 $0 $34,074 15,636 0 15,636 15,636 0 159,000 159,000 0 

$0 $743 $743 $0 O 158,257 158,257 0 0 159,000 159.000 0 
O O O 921 15,636 O 15,636 15,636 O 0 O 33,153 15,636 O 15,636 49,711 



C~ OCJ 

to 
c~ 

c~c~ 
J io 
c~ 



Accounts Payable Clearing - 

Payroll Clearing - 

TRUSTAND AGENCY FUNDS 
The City uses a centralized accounts payable system whereby a clearing account is used t~disburse money for expenditures and each fund reimburses the ~,L,,J, in~l ~ount for its share of the expenditures. 
The City uses a centralized payroll system whereby a clearing account is used to disburse payroll and related costs and each fund reimburses the clearing account for its share of the payroll costs. 
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ASSETS Cash and cash equivalents Due from other funds 
TOTAL ASSETS LIABILITIES AND FUND BALANCE LIABILITIES Accounts payable Accrued expenses Due to other funds 
TOTALLIABILITIES FUND BALANCE 
TOTAL FUND BALANCE TOTAL LIABILITIES AND FUND BALANCE 

CITY OF MARKSVILLE, LOUISIANA COMBINING BALANCE SHEET TRUST AND AGENCY FUNDS JUNE 30,1997 
Cleadn 
$0 $26,890 66,700 0 

$66,700 O 0 $0 17,597 9.293 66,700 26,890 
0 0 

Memorandum Only Current Year 
$26,890 66.700 

$66 700 ~7 597 2~3 93.590 
0 O 6 



Water System Fui.d - 

ENTERPRISEFUND 
To account for the provision of sewerage services to the residents of the City. All activities necessary to provide such services are accounted for in this fund, including, but l,o~. !i, nited to, administration, operation, maintenance, billing, and collections. 
To account for the provision of water ser.Ac~,,~ to the residents of the City. All activities necessary to provide such services are accounted for in this fund. including, but not limited to, administration, operation, maintenance, hilling, and collections. 
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ASSETS Assets Cash and cash equivalents Accounts receivable Due from other funds Due from governmental units Land Property, plant and equipment (net of accumulated depreciabon) Restricted Assets Cash and cash equivalents 
LIABILITIES AND FUND EQUITY LIABILITIES Accounts payable Contracts payable Due to other funds Curt Liab (from Restr Assets) Meter deposits Revenue bonds payable Accrued interest Long-Term Liabilities Compensated absences payable Revenue bonds payable TOTAL LIABILmES FUND EQUITY Contributed capital Retained Earnings: Reserved for revenue bond retirement Unreserved TOTAL FUND EQUITY TOTAL LIABILITIES AND FUND EQUITY 

CITY OF MARKSVILLE, LOUISIANA ENTERPRISE FUNDS COMBINING BALANCE SHEET JUNE 30,1997 
Sewer Water Memorandum Only Memorandum Only System Fund System Fund Current Year Prior Year 
$539,832 39,747 3,964 O 63.020 

$345,319 73,044 3,158 O 24.000 
$885,151 112,791 7,122 0 87,020 5,274,749 2.717,494 7.992,244 50,743 381,980 432.723 

$616,396 t04,181 6,750 r, "~7./, C 8,242,220 -- 399,737 
$0 O 25,581 35,757 12,463 0 6,380 69.671 

$0 0 21,240 188,773 30,000 18,375 12,877 705,000 

$0 0 46,820 224,530 42,463 18,375 18,256 874.671 

$23,484 O 15,638 210,695 38,916 19,OOO 13,222 916.503 
3,600,695 1,707,071 5,307,966 5,424,005 (639) 135,194 1.!22,948 _ 726.466 4.723.203 

134,555 131,528 849,414 1,655.533 7,291,934 7.211.066 



 

REPORT REQUIRED BY GOVERNMENTAL AUDITING STANDARDS 
The following pages contain a report on compliance and internal control over financial reporting based on an audit of financial statements performed in accordance with Governmental Auditing Standards, issued by the Comptroller General of the United States. The report includes, where appropriate, compliance matters and any reportable conditions and/or material weaknesses that would be material to the presented financial statements. 
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D Aloysia C. Ducote, CPA, PC Joan 8. Ducote. CPA. PC 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF GENERAL-PURPOSE FINANCIAL STATEI~IENTS PERFORMED IN ACCORDANCE 
The Honorable John Ed Laborde, Mayor And Members of the City Council City of Marksville, Louisiana We have audited the general-purpose financial statements of City of Marksville, for the year ended June 30, 1997, and have issued our report thereon dated December 23, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in issued by the Comptroller General of the United States. Comoliance As part of obtaining reasonable assurance about whether City of Marksville, Louisiana's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those previsions was not an objective of our audit and accordingly, we do not express such an opinion. The results of our tests disclosed an instance of noncompliance that is required to be reported under Government Auditino Standards. which are described in the accompanying schedule of findings and questioned costs as items 97-01. 
In planning and performing our audit, we considered City of Marksville's intemal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the generel-purpose financial statements and not to provide assurance on the internal control structure over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the 3nancial statements being audited may occur and not be detected within a timely period by employees in the normal course of performin9 their assigned functions. We noted no matters involving internal control over financial reporting and its operation that we consider to be material weaknesses. However, we noted other matters involving the internal control over financial reporting that we have reported to management of City of MarksvUle in a separate letter dated December 23, 1997. 

Anter~can Inst/tute of Certif~d Pubhc Accountants 219North Wa~b,~t~=~ ~ 
58 ~ Members ~ Society of Louisiana Certified Public Accountants P~ Office Bog 309 ~ Marksuille, Louisiana 71351 * (318) 253-6501 ~ F~c (3~.~) 2~3-072I 



Honorable Laborde And Members of City Council Page 2 December 23, 1997 
Th=s report is intended for the information of the governing body, the federal awarding agencies, and the Leg=siat~ve Auditor of the State of Louisiana. However, this report is a matter of public record and its dlstnbutfon is not limited. 

Marksville, Louisiana December 23, 1997 
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APPENDIX R 
REPORTS REQUIRED BY OFFICE OF MANAGEMENT AND BUDGET (OMB) CIRCULAR A-133 The following pages contain reports on the Schedule of Expenditures of Federal Awards and on compliance with requirements applicable to each Major Program and internal control over compliance in accordance with OMB Circular A-133. 
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D pan Aloysia C. Ducote, CPA, PC Joan S. Dueote, CPA, PC 

REPORT ON SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
The Honorable John Ed Laborde, Mayor And Members of the City Council City of Marksville, Louisiana 
We have audited the general-purpose financial statements of the City of Marksvllle, Louisiana for the year ended June 30, 1997, and have issued our report thereon dated December 23, 1997. Our audit was performed for the purpose of forming an opinion on the general-purpose financial statements taken as a whole. 

Marksville, Louisiana December 23, 1997 
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City of Marksvllie SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS For Year Ended June 30, 1997 
Federal Grantor/ Pass-Through Grantor/ Proaram Name United States Dept of Housing and Urban ~evelopment Indirect: Passed Through: State of Louisiana Division of Administration 

Federal CFDA Number 

1995 Comm. Dev. Block Grant 14.228 1995 Comm. Dev. Block Grant Demonstrated Needs Program 14.228 
Indirect: Passed Through: State of Louisiana Office of State Parks Outdoor Recreation Grant 15.916 
Total (All Federal) 

62 

$ 823,522 
26.137 



DucoteLCoompany Aloysia C. Ducote, CPA, PC Joan S. Ducote, CPA. PC 

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH ~ CirCULAR A-133 
The Honorable John Ed Laborde, Mayor And Members of the City Council City of Marksvine, Louisiana 
Compliance We have audited the compliance of the City of Marksville with the types of compliance requirements described in the U. S. Office of Manaoement and Budoet (OMB~ Circular A-133 C, omoliance Supplement that are applicable to each of its major federal programs for the year ended June 30, 1997. City of Marksville's major federal programs are identified in the schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of City of Marksville's management. Our responsibility is to express an opinion on City of Marksville's compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Comptroller General of the United States; and Office of issued by the Circular A-1338, A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about City of Marksville's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on City of Marksville's compliance with those requirementS. In our opinion, City of Marksville complied, in all material respects, with the requirements referred to above that are appticable to each of its major federal programs for the year ended June 30, 1997. 
The management of the City of Marksville is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered City of Marksville's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. 
Amer~cc*n Institute of Certified Pu bhc Accountants 

63 ~ Members * Society of Louisiana Certified Public Accountants 219 North W~hington ~ Post Office Box 309. Maxksville, Lo~mna 71351 ~ (318) 253-6501 ~ Fax (318) 253-0721 



Honorable Laborde And Members of City Council Page 2 December 23, 1997 

Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might ba material weaknesses. A material weakness is a condition in which the design or operation of one or mole uf ~he internal control components does not reduce to a retatk'cly low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and ~,r&~ts ~hat would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. This report is intended solely for the use of the governing body, the federal awards agencies, and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

Ducote & Company Marksville, Louisiana December 23.1997 
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CITY OF MARKSIVLLE, LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS YEAR ENDED JUNE 30, 1997 
Section I - Summary of Auditors' Results 
Type of auditors', epo= t issued: ntemal control over financial reporting: Material weakness(es) identified? Reportable condition(s) identified not Considered to be material weakness(es) Noncompliance material to financial statements noted? 
nternal Control over major programs: Material weakness(es) identified? Reportable condition(s) identified not Considered to be matedal weakness(es) Type of auditors' report issued on compliance For major programs: Any audit findings disclosed that are required To be reported in accordance with Circular A-133, Section .510(a) 
CFDA Number 14.228 

Unqualifie 
yes x no ~; yes no 
yes x no 

Unqualified 
yes X no 

Community Development Block Grams Dollar threshold used to distinguish between Type A and Type B programs Auditee qualified as low-risk auditee 

65 

$300,000 X yes no 



Section 
CITY OF MARKSWLLE, LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS (continued) YEAR ENDED JUNE 30,1997 

Findino 97-01 Criteria: In accordance with Louisiana Revised Statute, all bank deposits not insured by FDIC insurance must be secured by pledged securities held in the City's name. Condition: As of June 30, 1997, $310,843 of collected bank balances was uninsured and uncollateralizeC Effect: A portion of the City's bank deposits was not coliateralized in accordance with State law, thereby exposing the City to a potential loss. Recommendation: Management should review on a regular basis, the total of collected bank balances and the amount of pledged collateral held in their name by the financial institutions at which the City maintains bank balances. In the event there is insufficient collateral, the financial institution should be instructed to purchase additional securities to collateralize the City's deposits. Management's Response: The situation has already been corrected and a regular review of collateral pledged against bank balances will be performed. Section III - Federal Award Findings and Questioned Costa There are no findings and questioned costs applicable to federal awards. 
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D ,~Coompan 

To Mayor John Ed Laborde and Members of the City Council City of Marksville Marksville, Louisiana 

Aloysia C. Ducote, CPA, PC Joan S. Dueote, CPA, PC 

We will review the status of these comments during our next audit engagement. We have already discussed many of these comments and suggestions with various City personnel, and we will be pleased to discuss them in further detail at your convenience and to assist you in implementing these recommendations. Thank you for your courtesies and cooperation extended to us during the annual examination 
DUCOTE Marksvfile, Louisiana 

Am, cricm~ It~titute of ~ Me~rs ~ Soc~ty of Lo=is~ 219North Wwshin~on ~ Post Off~ Box 309 ~ Marksuill=, LoL~vJna 71351 ~ (318) 253~501 ~ Fat (318) 253-0721 



Memorandum Re: Comments to Improve the City's Operations 
In connection with the examination, we offer the following comments to improve the City's operations. 
Statement of Condition 
Description of Effect: 

2 

As cited in previous years, the City of Marksville did not issue all required Form 1099 forms. 
This condition is a violation of federal law which requires that a form 1099 be issued to any non-incorporated vendor which has been paid $600 or more for services in a calendar year. The City should monitor these type payments and issue any and all required 1099 forms. Effective January 1, 1998, the City of Marksville will begin accumulating the information on their computer system and will issue 1099's for the 1998 tax year. 

Statement of Condition 
Description of Effect: 
Recommendation: 

Formal job evaluations are not performed on a scheduled annual basis. This does not allow the employee to be aware of the goals set for them and/or their department for the upcoming year or their strengths and weaknesses as an employee. 
Employees are made aware of their good and bad points throughout the year by the use of commendations or memos to the file. Often times morale and performance are improved if the employer has formal, documented evaluation procedures. This type system would also give the City administration additional basis for merit raises, no raises, terminations, or promotions. The City has adopted a policy whereby each fiscal year the Mayor and Council will review current pay rates for any changes in pay. The City should incorporate documentation of employee performance evaluations as a part of their annual pay rate evaluation. The documentation of employee performance will assist the administration in making any pay rate changes. 



Memorandum Page 2 December 23. 1997 
3 Statement of Condition 
Description of Effect: 

The City currently does not have formal, written policy and procedure manuals or job descriptions. 
Variou~ procedures, checks and balances comprise an internal control .~y,;.;.i,1. In order for a system to function properly and provide all the possible safeguards, written policy and procedures are needed. Current city policies, procedures and job descriptions should be formaliZed into a written form. Through the use of a committee, this task could more easily be accomplished. Also, formal, written policies and procedure manuals would facilitate job performance evaluations and city administration. 

4. Inclusion of I-9 Forms in Personnel Files Statement of Condition: 
Description of Effect: 

During the payroll testwork, it was noted that I-9 forms were not included in the personnel files. 
The US Department of Labor requires that all employees complete an I-9 form, which requires the employer to document information for several forms of identification to assist in locating and identifying illegal aliens. The City should include an I-9 form in payroll checks and have each employee of the city complete the form. Also, any new employees in the future should complete an I-9 as part of their hiring process. 


