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KOLr)ER, CHAMPAGNE, SLAVEN & RAINEY~ LLC CERTIFIED I'DUBLIC ACCOUNTANTS 

MANAGEMENT LETTER 
The Honorable Hazel Myers, Mayor and Members of the Board of Aldermen City of Scott, Louisiana 
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During our audit of the genera] purpose financial statements of the City of Scott for the year ended June 30, :1997, we noted one area in which the efficiency and effectiveness of the operations of the city could be improved. This comment was also included in our management letter dated August q, 1996 relative to OUr audit of the June 30, 1996 general purpose financial statements, but is mentioned again for re-emphasls. Due to the continued losses experienced by the various operations of the utility Fund, we recommend that the City consider increasing revenues and~or reducing exp~;nses. We would like to express our appreciation to you and your staff, particularly your office staff, for the courtesies and assistance rendered to us in the performance of our audit. Should you have any questions or need assistance please feel free to contact us. 

Lafayette August 14 Louisiana 1997 

Kolder, Champagne, S[aven & Rainey, LLC Certified ]Public Aecountants 
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KOLDER, CHAMPAGNE'., SL.AVEN & RAINEY, LLC CERTIFIED PUBLIC ACCOUNTANTS 

The Honorable and Members City of Scott Hazel Myers, of the Board Louisiana 

INDEPENDENT AUDITOR' S REPORT 

Mayor of Aldermen 

Lafayette A 7 234 Rue E+..~, La~a yette L ] Phone (316 ;.? Fa, (3~8 p 8reau~ Br,dg~ 113 E ast [~r Breaux Br,dge Phone (%1E+ Fax (318 

We have audited the accompany:Lng ~oeneral purpose financial statements of t City of Scott, Louisiana, as of June 30, 1997, and for the year then ended, listed in the table of contents. These general purpose financial statements are t responsibility of the City's elected officials. Our responsibility is to exp1-E an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted audJ t:J I} standards and Government Auditing_Standards issued by the Comptroller Genera] <,I the United States. Those standards require that we plan and perform the audit t : obtain reasonable assurance about whether the general purpose financial stateme~ I I are free of material misstatement. An audit includes examining, on a test basJ!, ewldence supporting the amounts and disclosures in the general purpose financ:ia] statements. An audit also includes assessing the accounting principles used ~ ti: significant estimates made by management;, as well as evaluating the overall gene~,~] purpose financial statement presentation. We believe that our audit provide.~ ,! reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to ab:vE present fairly, in all material respects, the financial position of the City o~ Scott, Louisiana, as of June 30, 1997, and the results of its operations and t},< cash flows of its proprietary fund t]q)e for the year then ended, in conformity w t~ generally accepted accounting principles. In accordance with dated August 14, 1997 Government AudiLjnq Standards on our consideration of the internal control structure and a report dated August 14 laws and regulations. 
we have also issued a rap City of Scott, Louisiaa 1997 on its compliance w 

Our audit was made for the purpose of forming an opinion on the gene purpose financial statements taken as a whole. The accompanying financ information listed as "Supplemental Information" in the table of contents presented for purposes of additional analysis and is not a required part of general purpose financial statement~ of the City of Scott, Louisiana. S 
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information, except for that portion .Larked "unaudited. on which we express :~< opinion, has been subjected to the auditing procedures applied in the andit of t h~ general purpose f~nancial statements and, in our opinion, is fairly presented in ~ ! [ material respects in relation to the gene.ral purpose financial statements taken a~ a whole. The financial information for the precedin9 year ~lich is included f~,: comparative purposes was taken from the financial report for that year in whdch w, expressed an unqualified opinion on the general purpose financial statements of th. City of Scott, Louisiana. 

Lafayette August 14 Louisiana 1997 

Kolder, Champagne, Slaven & Rainey, LJ,C Certified Public Accountants 
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Revenues 

CITY OF SCOTT, I.OUISIANA Confined Statement of Revenues, ExpelxIitures, and Changes in Fund Balances - Budget (GAAP Basis) and Actual - ALl Governmental Fund Types Year Ended June 30, 1997 

Taxes Licenses and permits Intergovernmentat Fines and forfeits Miscellaneous Total revenues Expenditures: Current - General goverr~ent Public safety - Police Auxiliary police Fire Highways and streets Capital outlay Debt service - Principal retirement interest and fiscal charges Total expenditures 

Genera[ Fund S~iAt Revenue Funds Varisnce * Variance - FavorabLe FavorabLe Budpet Actual (Un f avorabt e ) Budget Actual (Unfavorabie~ 
$ 251,365 101,625 146,806 46,350 . 1,200 , 547,346 
221,355 458,900 168,200 117,100 
. 965,555 

$ 257,388 105,729 134,052 47,090 617 544,876 
226,288 477,350 
165,352 115,849 

$ 6,023 4,104 (12,754) 740 
(4,933) (18,450) 
2,848 1,251 

$1,866,000 

16,150 
15,512 104,165 117,700 853,379 

$1,926,036 $ 60,036 
19B,154 38,454 2,124,190 98,490 
19,054 . 11,189 103,294 100,342 879,496 

Excess (deficiem:y) of revenues over expenditures . (418,209) (439,963) _.(2j..~.~.~4) 918,794 1,010,815 92,021 Other financing sources (uses): Operating transfers in Operating transfers out Total other financing sources (uses) Excess (deficiency) of revenues arKI other sources over expenditures arid other uses Fund balances, beginning Fund balances, ending 

500,000 500,000 

81,791 60,037 ~ 41,815 41,815 $ 123,606 $ 101,852 
(21,754) 

. ~ (848L500) _~848,500) (848,500) __(848,500) 
70,294 162,315 92,021 3.808.292 .33,808,292 $(21,754) $3,878,586 

The ncctxllpanying notes are an integral part of this statem-=nt: 

$3,970,607 $ 92,021 ~~======== =~=~==== 



 

115,000 - 129,248 _ 244,246 115,000 __ 2js_~_15~= (904) (904) 
__(223,398) __(227,17/~) (3,776) 22,0__0__0 __1.97,~28 (2,272) 
228,500 228,500 
_ 228,5oQ ___228~_5oQ 
5,102 _ 321,496 $ 326,598 ========= 
1,326 __ 33 1~_49_6 $ 322,822 ========= 
(3,776) 
$(3,776) ======= 

22,000 420~29Z~ $442,979 ======== 
19,728 
$440,707 ======== 

(2,272) 



CITY OF SCOTT, LOUISIANA Comparative Statement of Revenues, Expenses, and Changes in Retained Earnings Proprietary Fund T]rpe Years Ended. June 30, 1997 and 1996 

Operating revenues : Charges for services Permits, reconnections and penalties Miscellaneous Total operating revenues Operating expenses: Gas department expenses Water department expenses Sewerage department expenses Depreciation expense Total operating expenses Operating loss Nonoperatlng revenues (expenses): Special assessment revenue Interest income Interest expense Amortization of[ bond issuance cost Total nonoperating expenses Loss before operating transfers Operating transfers in (out): Operating transfers in Operating transfers out Total operating transfers Net income (loss 

Enterprise Fund 1997 
$ '753,456 38,876 1.314 793,646 
249,260 295,410 254,153 209~955 I~008,778 

1996 
$ 768,05 37,i9 _ i19,1! 924 36 
254,41 324,39 252,33 _ 200,7S 1,03],7~ ~215,132) _ (107,3~ 

6,932 41,932 (69,266 __ (2,171 __(22,573 
6,56 43,88 (72,22 __ (2,17 -- (23,94 (237,705) -- (131,30 

435,000 ___i~ 15,000) 120,000 500,00 -- (275,00 225,00 117,705) 93,69 Add: Depreciation on fixed assets ac~lired by federal and parish grant revenues externally restricted for capital acquisitions and construction that reduces contributed capital __35,537 _ 35,5~ Increase (decrease) in retained earnings (82,168) Retained earnings, beginning Retained earnings, ending 1,[742,289 129,23 1.613,04 $1,660,112 $1,742,28 
The accompanying notes are an integral part of this statement 



CITY OF SCOTT, LOUISIANA Comparative Statement of Cash Flows Proprietary Fund Type Years Ended June 30, 1997 and 1996 EnterDrise Fund 1997 1996 Cash flows from (used by) operating activities: Net operating loss ~_~15,132) ~__(i07~33~i Adjustments to reconcile net operating loss to net cash provided by operating activities - Depreciation Changes in assets and liabilit:[es: (Increase) decrease in accounts receivable Increase (decrease) in provision for uncollectible accounts (Increase) in unbilled utility receivables (Increase) decrease in prepaid expense Increase (decrease) in accounts payable Increase (decrease)in accrued liabilities Total adjustments 

209,955 200,78 
2,354) (4,83 125 (5,002) (2,042) (7,103) --- 7,758 201,337 

12; (68~{ 3,43{ (2, 52:' __ ( 5~6 -~~, 190~6! Net cash provided (used) by operating activities ___~13,795) ____~25!{ Cash flows from noncapital financing activities: Cash reeeived from other funds Cash paid to other funds Operating transfers in from other funds Operating transfers out to other funds Net cash provided by noncapital financing activities Cash flows from capital and related financing activities: Proceeds from special assessments Interest received from special assessments Proceeds from refunding bonds Principal paid on revenue bonds Amount transferred to escrow for defeasance of debt Interest paid on revenue bonds Bond issuance costs paid Principal paid on sewerage certificates Interest paid on sewerage certificates Acquisition and construction of property, plant and equipment Proceeds from meter deposits Refund of meter deposits Capital contributed from municipality Net cash used by capital and related financing activities 
i0 

11,425 435,000 (315,000) (138,88i, 500,000 _131,425 86~34 
13,825 875 80,000 
64,063) 26,617 (4,135 (405,909) 16,410 (15,010) 383 653 

8,6511 3,74[ 1,125,0(:[ (60,0C:: I,I17,0C8 (77,4"10 (23,8~2 (26,637 (6 , 30~: (403,7~] 12,65[ (i],8(,( 403 72( _~ (180, 971) ___~.1_C Continu< 



CITY OF SCOTT, LOUISIANA Comparative Statement of Cash Flows (Continued Proprietary Fund Type Years Ended June 30, 1997 and 1996 
Cash flows from (used by) investing activities: Purchase of interest-bearing deposits with maturity in excess of ninety days Interest received on interest-bearing deposits Net cash from (used by) investing activities Net increase (decrease) in cash and cash equivalents Cash and cash equivalents, beginning of period Cash and cash equivalents, end of period 
Reconciliation of cash and cash equivalents per statement of cash flows to the balance sheet.: Cash and cash equivalents beginnin(l of period cash - unrestricted Interest-bearing deposits, unrestricted Cash - restricted Interest-bearing deposits, restricted Total cash and cash equivalents Cash and cash equivalents, end of period - Cash - unrestricted Interest-bearing deposits, unrestricted Cash - restricted Interest-bearing deposits, restricted Less: Interest-bearing deposits with a maturity in excess of 90 days Total cash and cash equivalents Net increase (decrease 

Enterprise Fund 1997 1996 
(151,100) __ 41L88__9 __.(I09,211) 41.] 41.] 
172,552) 37,41 1,051,773 1,014,3 $ 879,221 $1,051,7 

$ 154,591 332,861 106,852 -- 457,469 _/],051,773 
90, 350, 121, 468, 
153 423 511 234 

__(151,100 __ 879,221 $ (172,552 

The accompanyinq notes are an integral part of this statement 
ii 

$ 118 315 109 471 1,014~.3{( 
150,314 332,8!,; lll,0~!i 457,4+,!i 
1,05L7I $ 37,44 



CITY OF SCOTT, LOUISIANA Notes to Financial Statements 
.q~mmarv of Sionificant Aceountin~ Policies The City of Scott (City) was incorporated under the provisions of Lawrason Act. The City operates ~nder the Mayor-Board of Aldermen fort~i government. The accounting and reporting policies of the City of Scott confozm generally accepted accounting principles as applicable to governments. S accounting and reporting procedures also conform to the requirements Louisiana Revised Statutes 24:517 8nd to the industry audit guide, Auditm Rtate and Local Governmental ~]its. The following is a summary of certain significant accounting polici~.~ A. Financial ReDortinq Entity This report includes all funds and account groups which are controlled by or dependent on the City executive and legislative branches (the Mayor and Board of Aldermen). Control by or dependence on the City was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. Based on the foregoing criteria, a certain governmental organization is not part; of the City and is thus excluded from the accompanying financial statements. This orgsnization is the volunteer fire department. Although this City does provide facilities and some of its financing, no control is exercised over its operations. B. Fund Accounting The accounts of the City are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources are allocated to and aecounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into six generic fund types and three broad fund categories as follows: 

12 



Capital projects funds Capital projects funds are used to account for financial resources to be used for the acquisition or construction of major capital facilities (other than those financed by proprietary funds and trust funds). Proprietary Funds - Enterprise funds Enterprise funds are used to account for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. The City applies all applicable FASB proDouncements issued after November 30, 1989 in accounting and reporting for its enterprise fund. The City of Scott's ente[prise fund is the utility Fund. 

13 



assets and long-term liabilities associated with a fund are determined by its measurement focus. All governmental fund~: are accounted for on a spending or "financial flow" measurement focus, and only current assets and current liabilities are generally included on their balance sheets. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group and are recorded as expenditures in the governmental fund types when purchased. The City has elected not to capitalize public domain ("infrastructure") fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems. The expenditures for infrastructure during the current year were $414,062. No depreciation has been provided on general fixed assets. All fixed assets are stated at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are stated at their estimated fair value on the date donated. Estimated amounts are immaterial in relation to total fixed assets. Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Term Debt Account Group. The proprietary fund ~s accounted for on a cost of services or "capital maintenance" measurement focus, and all assets and all liabilities (whether current or noncurrent) associated with its activity are included on its balance sheet. 

14 



CITY OF SCOTT, LOUISIANA Notes to Financla] Statements (Continued 
Depreciation of all exhaustible fixed assets used by the proprietary fund is charged as an expense against, its operations. Depreciation has been provided over the estimated useful lives using the straight-line ;nethod. The estimated useful lives are as follows: utility System and Improvements Equipment D. Basis of Accountinq 

20-40 5-10 years years 
Basis of accounting refers to when revenues and expenditures or expenses are recognized Jn the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All governmental funds are accounted for using the modified acczual basis of accounting. Their revenues are: recognized when they become measurable and available as net current assets. Sales taxes are considered "measurable" when in the hands of intermediary collecting governments and are recognized as revenue at that time. Ad valorem taxes are recognized as revenue in the year in which they are billed and collected. Fees and nontax revenues are recognized when received. Grants from other governments are recognized when qualifying expenditures are incurred. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, except that accumulated unpaid vacation and sick pay are not accrued and principal and interest on general long-term debt are recognized when due. Purchases of various operating supplies are regarded as expenditures at the time purchased. All proprietary funds are accounted for using the accrual basis of accounting whereby revenues are recognized when they are earned and expenses are recognized when incurred. Unbilled utility service receivables, resulting from utility services rendered between the date of meter reading and billing and the end of the month, are recorded at year end. E. Budqet and Budqetarv Accountinq The City follows these procedures in establishing the budgetary data reflected in the financial statements: 

15 
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CITY OF SCOTT, LOUISIANA Notes to Financial Statements (Continued) 
Prior to June 15, the City Clerk submits to the Mayor and Board of Aldermen a proposed operating budget for the fiscal year commencing the following July i. A summary of the proposed budget is published and the public is notified that the proposed budget is available for public inspection. At the same time, a public hearing is called. A public hearing is held on ten days after publication the proposed budget at least of the call for the hearing. After the holding of the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of a resolution prior to the commencement of the fiscal year for which the budget is being adopted. Budgetary amendments involving the transfer of funds from one department, program or function to another or involving increases in expenditures resLllting from revenues exceeding amounts estimated require the approval of the Board of Aldermen. All budgetary appropriations lapse at the end of each fiscal year. Budgets for all funds are adopted on a basis consistent with generally accepted accounting principles (GAAP). Budgeted amounts are asoriginally adopted or as amended by the Board of Aldermen. Such amendments were not material in relation to the original appropriations. F. Bncu~d)rances Encumbrance accounting, contracts, and other commitments recorded in order to reserve appropriation, is not employed formal budgetary integration in 

under which purchase orders, for the expenditure of monies are that portion of the applicable by the City as an extension of the funds. G. Cash and Interest-Bearin~ Deposits Cash and interest-bearing deposits includes amounts in demand deposits and time deposits. 
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CITY OF SCOTT, LOUISIANA Notes to Financial Statements (Continued 
H. Investments Under state law, the City may invest in United States bonds, treasury notes, or certificates. Investments are stated at cost or amortized cost. I. Short-'Term Interfund Recelw~bles/Pavables During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as "due from other funds" or "due to other funds" on the balance sheet. J. Statement of Cash Flows Fox! purposes of the statement of cash flows, the proprietary fund considers all highly liquid investments with a maturity of three months or less when purchased to be cash equivalents. K. Bad Debts Uncollectible amounts due for ad valorem taxes and customers' utility receivables are recognized as bad debts through the establishment of an allowance account at the time information becomes available which would indicate the uncol]ectibility of the particular receivable. At June 30, 1997 and 1996, an allowance for ad valorem taxes was considered unnecessary due to the immateriality of uncollected ad valorem taxes (see Note 3). The allowance for uncollectibles for customers' utility receivables was $3,63.3 and $3,488 at June 30, 1997 and 1996, respectively. L. Vacation and Sick Leave Vacation and sick leave are recorded as expenditures of the period in which paid. Vacation must be taken in the year accrued and cannot be carried over. All full-time employees are allowed 48 hours of annual sick leave. All unused sick leave may be carried over, with 30 percent of the accumulated balance payable at termination of employment. At June 30, 1997 the City has no material accumulated leave benefits required to be reported in accordance with GASB Statement NO. 16 "Accounting for Compensated Absences". M. Bond ]Discount and Bond Issue Costs Bond discount and bond issue costs are being amortized by the straight-line method over the life of the related bond issue. 
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CITY OF SCOTT, LOUISIANA Notes to Financial Statements (Continued 
N. Capitalization of Interest Expense It is the policy of the City of Scott to capitalize material amounts of interest resulting from borrowings in the course of the construction of fixed assets. At June 30, 1997 there were no assets under construction requiring interest to be capitalized. O. ComDarat ~ve Data Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the City's financial position and operations. However, comparative (i.e., presentation of prior year totals by fund type) data have not been presented in each of the statements since their inclusSon would make the statements unduly complex and difficult to read. P. Total Columns on Combined Statements - Overview Total columns on the Combined Statements - Overview are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in cash flows in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
2) Cash and Investments A. Cash and Interest-Bearinq DeDosits Under state law, the City may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United States. The City may invest in certificates and time deposits of state banks organized under ]~ouisiana law and national banks having principal offices in Louisiana. At June 30, 1997, the City has cash and interest-bearing deposits (book balances) totaling $6,098,906 as follows: Demand deposits Money market accounts Time deposits Total 

18 

$ 464,847 672,738 _ 4,96~I $6,098,906 



CITY OF SCOTT, LOUISIANA Notes to Financial Stateme~lts (Continued 
These deposits are stated at cost, which approximates market. Under state law, these deposits, (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times: equal the amount on deposit with the fiscal agent bank. These securities are held in the nam~ of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Deposit ba[lances (bank balances) at June 30, 1997, are secured as follows: Bank balances 
Federal deposit insurance Pledged securities (Category 3 

$6,061,356 
$ 300,000 5,761,356 Total federal insurance and pledged securities $6,061,356 

Pledged securities in Category 3 is comprised of uninsured and unregistered investments with securities held by the pledging institution, or by its trust department or agent:, but not in the City's name. Even though the pledged securities are considered uncollateralized (Category 3) Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within i0 days of being notified by the City that the fiscal agent has failed to pay deposited funds upon demand. B. Investments The City's investments are categorized below to give an indication of the level of risk assumed by it at year end. Category 1 includes investments that are insured or registered or for which the securities are held by the City or its agent in the City's name. Category 2 includes uninsured and unregistered investments with securities held by the counterparty's trust department or agent in the City's name. Category 3 includes uninsured and unregistered investments with securities held by the counterparty, or by its trust department or agent, but not in the City's name. CateQorv 2 3 Carrying Amount Market Value U. S. Treasury Notes $238,745 $ - $ - $238,745 $242,638 ======== ====== ====== == 
19 



CITY OF SCOTT, LOUISIANA Notes to Financial Statements (Continued) 
3) Ad Va].orem Taxes Ad va]orem taxes attach as an enforceable lien on property as of Janu~.~~ 1 of each year. Taxes are levied by the City in September or October and ~ actually billed to taxpayers in November or December. Billed taxes becc:~'Lc delinquent on January 1 of the following year. The City bills and colle<[~ its o~l property taxes using the assessed values determined by the t~:~ assessor of Lafayette Parish. City property tax reven~es are budgeted in ~?i,: year billed. For the year ended June 30, 3997, taxes of 3.82 mills were levied property with assessed valuations tetaling $16,013,128 and were dedicated general eorporate purposes. 
Total taxes levied were $61,[195. Taxes receivable at June 30, 1997 w~:< $977 of which was current. 4) Interfund Receivables/Payables 

Genera] Fund Special revenue funds: 6/22/68 Sales Tax Fund 4/0]./84 Sales Tax Fund Debt service fund: Sales Tax Bonds Fund Utility Fund Agency funds: Payroll Fund Disbursement Fund Totals 

20 

II%terfund Receivables $ 76,673 13,460 23,661 
515,123 
$628,917 

Interfui~cl Payable~ 
$ 3,07 196,28 280.70 5,42 26,58 59,12 57,7] $628,9] ~~=~=~~ 



CITY OF SCOTT, LOUISIANA Notes to Financial Statements (Continued 
ets - Restricted assets consisted of the following at June 30 

Revenue bond and interest sinking account Revenue bond reserve account Revenue bond contingency account Revenue bond construction account Special assessment cash Customers' deposits Total restricted assets 
6) Fixed Assets 

__ 1997 ]996 $121,51] 151,i00 168,997 63,472 9,878 __34,787 $589,745 
A summary of changes in general fixed assets follows 
Land and buildings Equipment, furniture and fixtures Total general fixed assets 

$$64,32] 

Balance Ba]anc~ __Q0~ 0!l f95 Additions _ I)el et ions 06/3Q] 9,3 $~,631,456 _98_1=420 $2,612,876 ===,== 
$ 15,000 87,264 $102,264 ===~==== 

$ $I,646,4!~( 13,812 I I~054 , ~ 72 $13,812 $2,70],<I!E 
A summary of proprietary fund type property, plant and equipment at 0u:i{ 30, 3.997 follows: 
Land Gas system Water system Sewerage system Sewerage treatment plant Machinery and equipment Construction in progress Total Less: Accumulated depreciation Net 
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Ent e r~/ri ~ ,: $ 50,4]ii 1,045,2!< 3,702,<6:{ 2,549,~]i! 2,782,[42 209,47!3 i0,351,/9!} 
$ 7,983,3 



CITY OF SCOTT, LOUISIANA Notes to Financial Statements (Continued 
Construction in progress consists of the fo]lowing projects Sewer rehabilitation 

7) Chanqes J~ Lonq-Term Debt The following is a summary of bonds and sewerage certificate transactJ ~l~ of the City for the year ended June 30, 1997: 
Bonds and payable, 1996 certificates June 30. 
Bonds issued Bonds and retired Bonds and payable ]997 

certificates certificates June 30, 

General Obliq~!i~ Utilities Revenue Sewerage Certificates Total 
$I,940,000 $1,190,000 $ 53,234 $3,183,2~.; 
_~iI~000) __(80,000) __(26,617) . (221 ~.6 i 
$1,825,000 $1,110,000 $ 26,617 $2,962,6 == ~ =~=== === ~ Bonds and certificates payable at June 30, 1997 are comprised of t followinc~ individual issues: General Obligation Bonds 1,310,000 of Public Improvement Bonds, Series ST-2, due in annual installments of $55,000 to $135,000 through May i, 2010 interest from 7.0 percent to 7.4% percent; payable from 04/01/84 sales tax revenues $780,000 Public Improvement Sales Tax Refunding Bonds, Series 1996, due in annual installments of $65,000 to $i00,000 through May i, 2005; interest at 5.625 percent; payable from 04/03./84 sales tax revenues 
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CITY OF SCC)TT, LOUISIANA Notes to Financial Statements (Continued) 
Dedication of Proceeds and Flow of Funds - 1% Sales and Use Tax Dated 4/]/~:~ Proceeds of a 1% sales and use tax levied by the City of Scott begJnn April I, 19~4 ~1997 collections $963,018; 1996 $1,016, 748~ are dedicated the following purposes : Constructing, acquiring, extending, improving, operating and/or maintaining public streets and bridges, sewers and sewerage d~sposal works, recreational facilities and drainage facilities; purchasing and acquiring the necessary land, equipment and furnishings for any of the aforesaid public works, improvements and facilities; providing additional funds to maintain the City's auxiliary police force and volunteer fire department; maintaining the natural gas transmission and distribution system of the City; and funding into bonds for any of these purposes in accordance with the Louisiana Revised Statutes. The 1984 sales and use tax is currently dedicated to retiring the 11/1/89 and 11/1/94 Sales Tax Bonds. 
Flow of Funds: Restrictions on Use - Utilities Revenues Under the terms of the bond indentures of the $i, 500,000 Series ] '~E utiiitles Revenue Bonds and the $1,125,000 Series 1995 Utilities Reven~c~ Refunding Bonds, all income and revenues (hereinafter referred to as reven ic of every nature, earned or derived from operation of the Utilities System, ,~ < pledged and dedicated to the retirement of said bonds, and are to be set as]ci,! into the following special funds: Each month, there will be set aside into a fund called the "Revenue }I ~I~d Sinking Fund', an amount constituting 1/12 of the next maturing installment (,f principal and 1/6 of the next maturing installment of interest on t h~.. outstanding bonds. Such transfers shall be fully sufficient to assure '.h(. prompt payment of principal and interest installments as they become due aI~J may be used only for such palanents. There shall also be set aside into a "Revenue Bond Reserve Fund" a Euz equal to the Reserve Fund requirement ($1.51,000 at June 30, 1997) . The m(u.,;~} in the Reserve Fund shall be retained solely for the purpose of paying the principal and interest on the bonds payable from the Sinking Fund as to wl i z~ there would otherwise be default. 
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CITY OF SCOTT, LOUISIANA Notes to Financial Statements (Continued 
Each month, a sum at least equal to 5 percent of the gross revenues the Utilities System Fund for the preceding month must be deposited irlt "Capital Additions and Contingencies Fund" until a maximum sum of $150,000 accumulated therein. Money in this fund may be used for the making extraordinary repairs or replacements to the system which are necessary keep the system in operating condition and for which money is not avai]a as a maintenance and operation expense. Money in this fund may also be u to pay principal or interest on the bonds falling due at any time there is sufficient money for payme]It in the other bond funds. The balance in t fund shall never be reduced below a minimum of $50,000. All of the revenues received in any fiscal year and not required to paid in such fiscal year into any of the above noted funds shall be rega~ as surplus and may be used for any lawful corporate purpose. 

c:f 
(f 
<] c~ 
6:J 

Under tile terms of tile $266,168 Series 1987 Sewerage Certifi< ~t < indenture, dated October i, ~987, the City of Scott has a legally bindil ~ special and limited obligation to pay said certificates. All spot. i ~ 1 assessment revenues derived from the collection of special assessments ]ev i~J by Special Assessment Ordinance No. I of the Consolidated Sewerage Distr i<'t of the City of Scott, adopted July 8, 1987, are pledged and dedicated to '~h,~' retirement of said certificates. The special assessments levied operate as a lien and privilege aga/I~!;t all the real estate assessed and described in the Assessment Ordinance, wlJi(~ lien and privilege primes all other claims except taxes and prior recor~!~3 local or special assessments. The City of Scott was in compliance with all significant limitations ~i,_-] restrictions in these bond indentures at June 30, 1997. 
11) Retirement Commitments All employees of the City of Scott are members of the Social Secu~ ~ t y System. The City and its employees contribute a percentage of each employ(:> s salary to the System (7.65% contzibuted by the City; 7.65% by the employ( ,. Total covered wages for the year ended June 30, 1997 totaled $646,774. "]'Se City's contribution during tile year ended June 30, 1997 amounted to $52,0( !. Policemen for the City of Scott have elected not to participate in the st,~e retirement system for policemen. 
(:[2) Litiqatlon and Claims At June 30, 1997, the City Scott is involved in several lawsuits c]aii1: damages. In the opinion of the City's legal counsel, the only exposure to t City would be any costs in defense of the lawsuits with no liability to t City in excess of insurance coverage. 
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CITY OF SCOTT, LOUISIANA Notes to Financial Statements (Continued 
13) Utilitv Fund Contracts A 

B 

C 

The City of Scott, under contract dated October i, 1991, is required to purchase its natural gas from Louisiana Municipal Natural Gas Purchasing and Distribution Authority. Termination of the contract requires a six ~onth notice. The Authority will serve as an agent for the administration of the City's existing gas purchase contracts between ~;nited Gas Pipeline Company, expiring January i, 2000, and UER Marketing Company. The City purchased natural gas during the year ended June 30, 1997, in the amount of $113,666, of which $3,435 was owed for purchases for the month of June, 1997. The City of Scott, undera contract dated November i, 1986 and expiring October 31, 1996, and under a contract dated June 1, 1997, and expiring May 31, 2022, is required to purchase its water from the City of Lafayette. The City purchased water during 1997 in the amount of $189,733 of which $].6,418 was owed for purchases for the month of June, 1997. On February i, 1994, the City of Scott entered into a contract with Browning-Ferris, Inc. for a three year term which expired on January 31, 1997. The contract was extended for an additional two years by the City, as per the terms of the Contract. Under the terms of the contract, solid waste collection customers are billed directly by Browning-Ferris, Inc.; therefore, there were no rew~nues or expenses related to solid waste collection and removal services during the year. 
(14) Contributed C~ital Amounts contributed to the enterprise fund for acquisition c r construction of fixed assets are recognized as contributed capit ~. Contributed capital generated through grants externally restricted for capi ~ ~ 1 acquisitions is amortized based on the depreciation recognized on that port ~<,:; of the assets acquired or constructed from such grants. This amortizatiol i.~; closed to the appropriate contributed capital account and is reflected a~: ~irJ adjustment to net income on the Comparative Statement of Revenues, Expe~]~ ~, and Changes ill Retained Earnings - Proprietary Fund Type. 
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CITY OF SCOTT, LOUISIANA Notes to Financial Statements (Continued 
The sources of contributed capital used to acquire and const~ u:: t facilities for the enterprise furl(] are as follows: Parish Federal Private Municipa_/]_~t~ Grants Grants Organizations Total Total contributed capital $5,331,538 $26,574 $1,646,625 $4,106 $7,008,~;:;? Less: Accumulated amortization Net contributed capita[[ 

__ 7,775 273,80~ 
$5,33],538 $18,799 $1,372,825 ~==== =~~== ==~~~ 

Information for the EnterDri 
$4,106 ~ 

281,! 
$6,727,2!]~ 

The City of Scott maintains one enterprise fund with three departm<nl:~ which provide gas, water and sewerage services. Segment information for t i.( year ended June 30, 1997 was as follows: Total Gas Water Sewerage Enterpr!s< pe~)a~t~Lgzlt Department ~partment Fund Operating revenues $252,676 $321,878 $ 219,092 $ 793,64( Depreciation Other expenses Total operatinH 26,059 249,260 expenses~'27~w~3]J~ Operating income (loss $(22,639 = 
Comnensatlon of City officials 

68,675 295,410 364,085 $(42,207 = 
115,225 254,153 _369,378 $(150,286) ~: 

206,9~5 798,8~3 1,008,~',8 $ (215,3['2 =:~=:, 
A detail of compensation paid to the Mayor and Board of Aldermen for th< year ended June 30, 1997 follows: Haze] Myers, Mayor Aldermen: Norwood Menard Gerald Boullion Jo~ Blanchard Mark Moreau Bill Young 
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CITY OF SCOTT, LOUISIANA Notes to Financial Statements (Continued) 
Year Debt Defeasanc As of June 30, 1997, the City of Scott advance refunded $725,000 ~,! Series 1994 Public Improvement. Sales Tax Bonds and $1,055,000 of Uti]iti~;~ Revenue Bonds, Series 1986 . The refundings met the criteria of a deb~ defeasanne and, therefore, the liabilities were removed from the general io~ term debt account group and Enterprise Fund's balance sheet. At June ~;0, 1997, there were $1,685,000 of outstanding bonds advance refunded in prJo~ years. 18) Subsequent Event On July i, 1997, the City of Scott advance refunded $i,ii0,000 of Ser 1989 Public Improvement Sales Tax Bonds. The refunding met the criteria a debt defeasance. 
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SUPPLEM~Ng?AL INFORMATION 



 



GENERgLL FUND 
To account for resources traditionally associated with governments which ,!~e not required to be accounted for in another fund, 
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ASSETS 

CITY OF SCOTT General Fund Comparative Balance Sheet June 30, 1997 and 1996 

Cash Interest-bearing deposits Receivables: Ad valorem taxes receivable Accrued interest receivable Due from other governmental agencies Due from other funds Total assets 
LIABILITIES AND FUND BALANCE Liabilities: Accounts payable Accrued liabilities Due to other funds Total llabilities Fund balance: Unreserved, undesignated 
Total liabilities and fund balance 

32 

1997 1996 
$ 49,469 $ 6~,7~J 11,860 11,344 977 112 76,673 $139,091 ==~===== 
$ 27,950 6,217 3.072 

89 9 5,28 34,8V $114,25; 
$ 33,19~ 20,1]{ 19,]2i~ 37.239 72.43i~ 

101,852 41,8] 
$139,091 ~======= $114,25 



CITY OF SCOTT, LOUISIANA Genezal Fund Statement of Revenues, Expenditures, and Changes in Fund Balance Budget (GAAP Basis) and Actual Year Ended June 30, 1997 With Comparative Actual Amounts for Year Ended June 30, 1996 

Revenues: Taxes Licenses and permits Intergovernmental Fines and forfeits Miscellaneous Total revenues Expenditures: General government Public safety - Police Highways and streets Capital outlay Total expenditures 

1997 Variance - Favorable 1996 _Bu(~.__ Actual (Unfavorable) Actual 
$ 261,365 101,625 146,806 46,350 ~ 200 __~ v L:\4 6 
$ 257,388 105,729 134,052 47,090 617 __544,876 

$ 6~023 4,104 (12,754) 740 
$ 250,441 108,32' 80,98~ 51,59: 4~_92{ 496,06! 

221,355 226,288 (4,933) 215,38 45;8,900 168,200 477,350 165,352 115849 984,839 
(18,450) 2,848 -- 1,25~ ~!.9,284) 

423,67 157,03 134 09 930,19 Deficiency of revenues over expenditures __t4]~8~2_!)9) __[439,963) ('21,.754) (434,12.~ Other financing sources (uses Operating transfers from - Utility Fund 1968 Sales Tax Fund 1984 Sales Tax Fund Operating transfer to - City Hall Construction Fund Total other financing sources (uses) 

315,000 i00,000 85.000 315,000 I00,000 85,000 
500 000 500,000 Excess (deficiency) of revenues and other sources over expenditures and other uses 83,791 60,037 (21,754) Fund balance, beginning ____4_!~8_!5 __41,815_ Fund balance, ending 

275,00( i00,00( 50,00( 
425 00 

(9,12":' 50.94~ $ 3.23,606 $ 101,852 $(21,754) $ 41,81! 
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CITY OF SCOTT, LOUISIANA General Fund Statement of Revenues Compared to Budget (GAAP Basis) Year Ended June 30, 1997 With Comparative Actual Amounts for Year Ended June 30, 1996 

Taxes: Ad valorem Franchise - Electric Natural gas Cable TV Total taxes Licenses and permits: Liquor and beer licenses Occupational licenses Insurance occupational licenses Building permits Electrical permits Work permits Total licenses and permits Intergovernmental: Federal grant - Holiday Safe and Sober Campaign U.S. Department of Justice State of Louisiana - Department of the Treasury: Tobacco taxes Department of Revenue and Taxation: Beer taxes Video poker Department of Transportation Other Local - LEI~ grant Total intergovernmental 

1997 Variance - Favorabl e 199 ( . Budg~.~t _ Actual /Unfavorable) Actu~ 
$ 6],812 $ 63,256 3.78,000 4,230 ~ [323 _$5~365 
7,[[95 6,[370 6g,000 13,100 7,560 ~O0 

182,578 4,230 7 324 257,388 
6,370 7,394 67,859 15,566 8,075 465 

$ 1,444 4.578 1 . 6,023 
(825) 1,024 859 2,466 515 65 

$ 57,! 7 182, < !, B 4 , 354 250~4 !! ~ 
5, [" "; 0 6 , ! ] 0 77,}~3 i0,46![ 7, t (]~ 

__101~ 625 105 729 4,104 I08~] 21~ 
35,226 22,076 (13,150 
24,950 24,950 
12,500 41,000 8,]30 12,481 40,583 8,132 830 
_25=900 _25,000 

(19) 417) 2 83O 

2,[!,4 9.55:~ 
24 . 9 
19, 3~ 4 ] 7, (I ~ 3 7 . 0 ~ ? 

__i_46~806 134 052 _ (12,754) 80,s, 80 
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CITY OF SCOTT, LOUISIANA General Fund Statement of Revenues Compared to Budget (GAAP Basis) (Continued) Year Ended June 30, 1997 With Comparative Actual Amounts for Year Ended June 30, 1996 
1997 Variance - Favorable _Budget Actual (Unfavorable) 1996 Actua Fines and forfeits: Fines and court costs ~__46L350 ~ 47,090 ~ 740 $ 53,5c~ Miscellaneous: Interest Other sources Total miscellaneous Total revenues 

500 700 !L200 $547,346 ======:=~ 
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539 78 617 $544,876 ===~= 
39 (622 (5s~ 5~, 4,_37 4,92 $(2,470) $496,0~,}i ~=== : 



CITY OF SCOTT, LOUISIANA General Fund Statement of Expenditures Compared to Budget Year Ended June 30, 1997 with Co~)arative Actual Amounts for Year Ended 

General government: Mayor and council salaries Other salaries Car expense Payroll taxes Utilities Telephone Advertising Repairs and maintenance Dues and conventions Legal fees Other professional fees General insurance Group insurance Office supplies Alarm system Uniforms Drug testing Building permits Electrical permits Twinning - St. Aubin Founders Day Council en Aging Miscellaneous Total general government 

1997 

GAAP Basis June 30, 1996 
Va.riance - Favorable _Du~%~_ Actual (Unfavorable) 

$ 46,000 41,500 1,400 7,000 7,200 5,150 17,000 10,800 1,700 16,200 12,000 8,475 4,750 15,250 352 2,878 3,000 3,300 5,100 3,000 2,000 5,600 A~.2~ 

$ 44,801 40,270 1,257 6,793 6,917 4,933 16,086 12,349 2,269 19,876 ii,315 9,533 5,267 17,733 352 2,913 2,950 3,550 5,055 3,000 2,000 5,600 -- 1,469 22] 355 226 288 
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199 230 143 207 283 23.7 9].4 (1,549) (569) (3,676) 685 (1,055) (517) (2,483) (35) 50 (250) 45 
231 
_(4,933 

1996 Actu~J 
$ 44,U86 37,8]kI 99'; 6,'~[8 ~0,]]8 5,C'8 ~ ll,4C>~ 8, 377 ]6, 096 9, q [ [) 5,EJ6 ] ] 9, 03 ) ? [ 2 3 , 5 ~ Y 2 , 95 ]? 3, 8!.i) 5,8C'! 2, -% 03 2,C07 5, (,C,: 63 i 2]5. _%F: ii 



CITY OF SC.OTT, LOUISIANA General Fund Statement of Expenditures Compared to Budget (GAAP Year Ended June 30, 1997 With Comparative Actual Amounts for Year Ended 

Public safety: Police - Salaries Payroll taxes Auto expense Uniforms and supplies Training, lodging and travel Dues and subscriptions General insurance Group insurance Miscellaneous Auto repairs and maintenance Repairs and maintenance garage Tower charges Janitorial Firearms and ammunition Telephone Office equipment repairs and maintenance Utilities office supplies Consulting fees DARE Program Total pub]ic safety 

1997 

Basis) (Continued June 30, 1996 
Variance - Favorable _~~d_~et_ . Actual ~nfavorable) 

$245,000 $257,830 23,000 22,533 33,000 33,305 3,500 3,350 2,500 3,327 350 277 48,250 53,742 27,500 27,776 650 496 29,000 28,728 15,000 6, 080 4,200 2,000 6. 000 1,400 4,200 5,200 
9~1_0_0 _ 4 ~LS~_9_pO 

37 

15,647 6,048 3,857 1,473 5,722 1,685 4,146 5,051 
--- 2,357 _477,350 

$(12,830) 467 (305) 150 (827) 73 (5,492) (276) 154 272 (647 2 343 527 278 (285 54 149 (257 ~i18,450 

1996, Actua 
$226 , ";8!! 19,[09 29, ? 4 !! 3,496 3 , [ [, (! ?] 4 44 , ~ 6 :: ? 3 ] 22 , % 0 ] 13, [ O( 4,E 5C 5,(3~[ i,-F 3C 7.( 2~. 



CITY OF SC.OTT, LOUISIANA General Fund Statement of Expenditures Compared to Budget (GAAP Year Ended June 30, 1997 With Comparative Actual Amounts for Year Ended 

Highways and streets: Salaries Payroll taxes Street lighting Genera] insurance Group insurance Uniforms Grass cutting Lawn maintenance Miscel]aneous Total highways and streets Capital out] ay: General government - office fixtures and equipment City Hall landscaping City Hall generator Land purchase Public safety - Pol ice : Automobiles Computer and office equipment Equipment Building improvements Highways and streets - Tree clearing Total capital outlay 

Basis) (Continued June 30, 1996 
1997 Variance - Favorable __Bu_d~Le_t_ __A_etual lUnfavorable) 

$ 78, 6, 42, 19, 9, ]. 200 I0,400 500 

75,092 6,030 41,098 22,251 9,238 1.220 9,994 429 

]996 Actual 
$ 70, 5, 40, 21, I0, 2, 7. 

__16~_2_00 _ 1665,352 2,848 I57~( 
5,000 
]5,000 
73,300 

2,962 
15,000 
73,651 

2.038 

351 
6,300 6,736 (436) 

24,[45 15,)i( !,5[ 1 , ( "~ 0 
2] , ", 29 5,4,1 ";' 8, L -lf 56. ] 0~ __._]~_500 _~12,800 ____:_ __1J_7~!0__0 i__18,849 1251 134 ( 9 Total expenditures $965,555 $984,839 $(19,284) $930,] 9 
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SPECIAL REVENUE FUNDS 
06/22/68 Sales Tax Fund - To account for the receipt and use of proceeds of the. City's 1% sales and use tax. These taxes are dedicated and u!,~J for the purposes of construction, acquirinq, extending, improv~:~z and/or maintaining sewers and sewerage disposal works, waterwork~, drainage facilities, streets and sidewalks, including the purch i~c of equipment therefor, title to which improvements shall be in ~he public name, or for any one or more of said[ purposes. The tax : also subject to funding into bonds of the City in the mar~:~er authorized in the Louisiana Revised Statutes. 
04~/01/84 Sales Tax Fund - To account for the receipt and use of the City's 1% sa e~ and use tax. These taxes are dedicated and used for the purpo~ ~ of construction, acquiring, extending, improving, operating and~or maintaining public streets and bridges, sewers and sewel ~cle disposal works, recreational facilities and drainage facill t] .~: ; purchasing and acquiring the necessary land, equipment ~n~ furnishings for any of the aforesaid public works, improvements ~lJ] facilities; providing additional funds to malntain the Cit :,' !~ auxiliary police force and volunteer fire department; maintainiiJ.] the natural gas transmission and distribution system of the C~:y; and funding into bonds for any of these purposes in accordance %'~th the Louisiana Revised Statutes. 
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CITY OF SCOTT, LOUISIANA Special Revenue Fund 6/22/68 Sa]es Tax Fund Statement of Revenues, Expenditures, and Changes in Fund Balance Budget (GAAP Basis) and Actual Year Ended June 30, 1997 With Comparative Actual Amounts for Year Ended June 30, 1996 
Revenues: Taxes Miscellaneous - Interest Total revenues Expenditures: General government - Collection fees Professional fees Total general government 

Variance - Favorable 1996 B____udqe~ Actual ~Un f avorabl e_~ ___Actual_ 
$ 933,000 $ 963,018 $ 30,018 $1,016,74 73~O00_ 1,006~q0() 
4,575 __3~500 
._ 110,783 ._!1,073,801 
6,017 3,510 

377~7~_83 678~8~_01 
(1,442) ___]10) 

____105,22 __i~12 i, 97 ! 
8,39 __ 3,47 __8~078 9, 527 ____]! 4~52 ) ii, 67 Highways and streets - Supplies and repairs 22~500 21L511 989 ___ 32,69 Capital outlay - Highways and st:~eets Herbicide Program Building additions Equipment Street overlay and pat:chwork Total highways and streets Water and sewer: Waterline extension projects Westgate sewer Provost Apartment drainage Sewer improvelnents Equipment/fence Feasibility study Sidewalk project Total water and sewer 

25,000 24,946 4,000 3,895 54 105 75,'~00 ._ 102,282 (26~582 
23,93 42,63 61,04 

104 "~0~) .-- 131,123 _1~4~4~23) -- 127,6A 
130, 198, 000 200 16,000 12,760 7,500 

138, 198, 465 854 15,184 6,503 7,470 
(8,465) 290,93 (654) 816 6,257 18,69 3O 5,00 3,97 364460 --- 366L476 ~_~,016 318,60 Total capital outlay 469160 .__ 497,599 (284L4~39) 446~2.~ 
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CITY OF SCOTT, LOUISIANA Special Revenue Fund 6/22/68 Sales Tax Fund Statement of Revenues, Expenditures, and Changes in Fund Balance Budget (G/LAP Basis) and Actual (Continued) Year Ended June 30, 1997 With Con~arative Actual Amounts for Year Ended June 30, 1996 
1997 

Budget Actual Variance Favorable /Unfavorable) 1996 Actual 
Total expenditures 499 735 528,637 (28,902) 490,5:13 Excess of revenues over expenditures 506 265 545,164 38,899 

Other financing uses: Operating transfers to - Utility Fund General Fund Total other financing uses 
(275,0[)0) ( 100 ~0~ ) (275,000) (i00,000) 
(375,~Q~) (375,000 Excess of revenues over expenditures and other uses 131,265 170,164 38,899 Fund balance, beginning 2,107,_652 2,107_,652 

(340,0(0 . (100~.Q(:0 
(440,0(,0 
191,3!~! 1.916.2~0 Fund balance, ending $2,238,9].7 $2,277,816 $ 38,899 $2,107,6!~! 
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CITY OF SCOTT, LOUISIANA Special Revenue Fund 4/1/84 Sales Tax Fund Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual Year Ended June 30, 1997 With Comparative Actual Amounts for Year Ended J'Llne 30, 1996 1997 
Revenues: Taxes Miscellaneous - Interest Total revenues Expenditures: General government - Sales tax collection fees Professional fees Total general government 

Variance - Favorabl e 199 + Bu_d~e_t __ Actual (Unfavorable) Act!~ 
$ 933,000 $ 963,018 $30,018 _____8_6~ 7_0__O ~q0_19 ~7_O_Q 
4,575 !~A5 QQ. 
__ 87,371 __~i050,389 
6,017 -- 3,510 

671 30,68--9 
(1,442) __ i[1~) 8_zO_07__5 __ 9,527 l~j_452 Public safety - Auxiliary police: Uniforms 5,500 3,677 Training 1,500 425 Auto expense 4,000 2,575 Vehicles (ATV) ~5!~ __ 4,512 Total auxiliary police ___.15~5!~ __ 11,189 Fire: Contract Telephone and supplies Professional fees Salaries and benefits Uniforms Insurance Total fire 

75,000 2,950 3,140 21,590 615 870 
75,000 2,940 3,275 20,368 615 __ 1,096 103,294 

1,823 1,075 1,425 4,323 
i0 (135 1,222 

__90~(16.3 1, lo6, ~!~ ! 
200 475 

4 , 7]8 :! 93 .~. t]C 7. [21 
7f, 3C0 ~-', !i93 3 . 2 ( 5 

(226) 871 8] ~ ]~,8 Total public safety __3.19~2~ -- i14,483 5,194 Highways and streets - Central garage Vehicle and equipment repairs and maintenance Engineering Total highways and streets 
14.700 15,428 (728 51,000 43,324 __ 20,079 ____.95_~29A 78,831 
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CITY OF SCOTT, LOUISIANA Special Revenue Fund 4/1/84 Sales Tax Fund Statement of Revenues, Expenditures, and Changes in Fund Balance Budget (GAAP Basis) and Actual (Continued) Year Ended June 30, 1997 With Comparative Actual Amounts for Year Ended June 30, 1996 1997 Variance - Favorable ~986 Budqet__ __Actual ~Unfavorable) Actual 
Capital outlay - Equipment $ Recalibration of gas meters Drainage and erosion projects Streets overlay and patchwork Barks Mortor mixer Roy Street utilities Gas system i.~row~ments Total capital outlay 

2,499 $ 2,498 
280,000 281,158 18.842 5,000 30,000 2,540 __ __ _6_4 _ ~ _S 0 __ 3844~219 

3.408 30,000 2.540 2,882 _ 59,410 381,897 Total expenditures __ 6_07~/i?i 584,738 

1,592 
(2,882) - 4,770 22,322 _22,433 

I( , 660 i ~, 403 238. 935 
27-E ~ ] 98 

Excess of revenues over expenditures ____4_i 2_~52_9_ 465,651 53,122 65~ 755 
Other financinci sources ('ases) - Operating transfers to: Utility Fund (160,000) (160.000) Sales Tax Bonds Debt Service Fund (228,500) (228,500) General Fund __ [~_L0~) __ (85,000) Total other financing sources (uses) __~4~j~) __ (473,500) 

16{ , ('C)O (39~[ , c~92 
Excess (deficiency) of revenues and other sources over expenditures and other uses (60,971) (7,849) 53 , 122 25"~ , "163 Fund balance, beginning i~7_00~_640 __l, 700,640 Fund balance, ending _!~4__4 :. q 7_'/ $1,639,669 $1,692,791 $53,122 $i,70J,640 
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DEBT SERVICE FUND 
Sales Tax Bonds Fund .- To accumulate monies for payment of $1,450,000 of sales tax ]~ond,~; issued in 1989 which are due in annual installments, plus interest, through maturity in 2010 and $780,000 of public improvement sales tax re~'~ir~d~rlcl bonds, Series 1996 which aze due in annual installments, plus int~.~e~;t, through ~aturity in 2005. Debt service is financed from the collect:,c.~ of L the City's 1984 1% sales tax. 
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ASSETS Cash Investments, at cost Accrued interest receivable Due from other funds Total assets 

CITY OF SCOTT, LOUISIANA Debt Service Fund Sales Tax Bonds Fund Comparative Balance Sheet June 30, 1997 and 1996 

LIABILITIES A/~D FUND BALANCE 
Liabilities: Due to other funds 
Fund balances: Reserved for debt service Total liabilities and fund balance 
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1997 1996 
$ 86,871 238,745 2.628 
$328,244 
$ 61,95 241,60 2,62 15,30 $321,49 

$ 5,422 $ 
322,822 321,49 $328,244 $321,49 



CITY OF SCOTT, LOUISIANA Debt Service Fund Sales Tax Bonds Fund Statement of Revenues, Expenditures, and Changes in Fund Balance Budget (G~IP Basis) and Actual Year Ended June 30, 1997 With Co~garative Actual Amounts for Year Ended June 30, 1996 
1997 Variance - Favorable 1996 Budqet__ Actual IUnfsvorable) Actual Revenues: MiE;cellaneous - interest ~__f2,Q0d885~[ _$__17, 978 ~_<2, 872) $ 16, %~: ( Expenditures: Debt service - Principal retirement ]interest and fiscal charges Payment to refund debt Total expenditures 

115,000 115,000 129,248 130,152 244 248 245,152 (904) __. (904) 
I05,0c.[ 138.95B 243,9~!i Deficiency of revenues over expenditures _~9~39~I _/~27,174) __(3,776) (227,6C Other financing sources (uses) : Operating transfers from (to) 1984 Sales Tax Fund 1984 Sales Tax Fund Total other financing sources (uses) 

228,500 228,500 
228 500 228,500 

241,7~ (50~L~ 
Excess (deficiency) of revenues and other sources over expenditures and other uses 5,102 1,326 (3,776) (36,61( Fund balance, beginning _ 321~_449~[ 321,496 Fund balance, ending $ 326,598 ==== 
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$ 322,822 ==~== 
358 1Of $(3,776) $ 321,4~K =:::~==~~ ==~=~ 
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ASSETS Interest-bearing deposits, at cost Accrued interest receivable 
Total assets 
FUND BA/~ANCES Fund balances: Unreserved, designated for capital expenditures 

CITY OF SCOTT, LOUISIANA Capital Projects Funds Sewer System Construction Fund June 30, 1997 and 1996 Comparative Balance Sheet 
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1997 19!< 
$435,882 $416 4,825 ___4 $440,707 

$440,707 

$42C 
48 3~ 79 == 

$42[', i~'/9 



 

CITY OF SCOTT, LOUISIANA Capital Projects Fund Sewer System Construction Fund Statement of Revenues, Expenditures, and Changes Budget (GAAP Basis) and Actual Year Ended June 30, 1997 With Comparative Actual Amounts for Year Ended 

Revenue : Miscellaneous - interest Expenditures Excess of revenues over expenditures Other financing uses: Operating transfers to - 1984 Sales Tax Fund Utility Fund Total other financing uses Excess (deficiency) of revenues over expenditures and other uses Fund balance, beginning Fund balance, ending 

1997 

in Fund Balance - 
June 30, 1996 
Variance - Favorable Budqet Actual JUnfavorable~ 

$ 22,000 $ 19,728 $(2,272 
__22,000 19,728 _~2,272 

22,000 19,728 (2,272 
_ 4_'20,979 420, 979 

1996 

$442,979 $440,707 $(2,272) $42(,f/)9 
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ENTF.RPRISE FUND 
Utility Fund - To account for the provision of gas, water, and sewerage serv~c~:~ t<: residents of the City. All activities necessary to provide such se! v~ce~; are accounted for in this fund, including, but not limitecl to, administration, operations, maintenance, financing and related debt servSee, and billing and collection. 
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ASSETS 

CITY OF SCOTT, LOUISIANA Enterprise Fund Utility Fund Comparative Balance Sheet June 30, 1997 and ].996 
Current assets: Cash Interest-bearing deposits, at cost Accounts receivable, net of allowance for uncollectible accounts (1997 $3,613; 1996 $3,488) unbilled utility receivables Special assessments receivable - current Accrued interest receivable Due from other funds Prepaid items Total current assets Restricted assets: Revenue bond and interest sinking account - Cash Revenue bond reserve account - Interest-bearing deposits, at cost Revenue bond contingency account - Interest-bearlng deposits, at cost Revenue bond construction fund - Interest-bearing deposits, at cost Special assessments - Interest-bearing deposits, at cost Customers' deposits - Cash Interest-bearing deposits, at cost Total restricted assets Property, plant snd equipment: Property, plant and equipment, at cost, net of accumulated depreciation (1997 $2,367,724; 1996 $2,~57,769) Construction in progress Net property, plant and equipment Other noncurrent assets: Special assessments receivable Unamortized bond issuance costs Total other noncurrent assets 

Total assets 
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1997 1996 
$ 90,153 $ 154,59] 350,423 332,861 6:1.,038 32,298 5,412 3,116 515,123 ___i[ 042 _i,059~605 

58 27 12 3 514 
809 296 305 937 768 i_~j3.04,567 

121,511 3.06, 852 151.100 168,997 161,697 63,472 60,625 9,878 10,660 
74,787 589v~/~45 
7,972,570 10 8~0S 7,983,375 

73,387 564,321 
7,400,075 387,346 7,787,421 
6,932 -- 195~40 21,711 19.540 28 643 

$9,652,265 $9,484,952 



LIABILITIES AND FUND EQUITY Liabilities: Current liabilities (payable from current assets) Accounts payable Accrued liabilities Due to other funds Total current liabilities (payable from current assets Current liabilities (payable from restricted assets) - Sewerage certificates payable with government commitment Revenue bonds payable Interest payable Customers' deposits Total current liabilities (payable from restricted assets) Long-term liabilities: Revenue bonds payable, net of deferred costs (1997 $50,734; 1996 $56,371) sewerage certificates payable with government commitment Deferred special assessments revenue Total long--term liabilities Total liabilities Fund equity: Contributed capital - Municipality Parish grants, net. of accumulated amortization (1997 $7,775; 1996 $7,157) Federal grants, net of accumulated amortization (1997 $273,800; 1996 $238,881) Private organizations Total contributed capital Retained earnings - Reserved for reven~e bond retirement Unreserved Total retained earnings Total fund equity Total liabilities and fund equity 
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1997 ]996 

_7~i~43 59,708 
26,617 90,000 32,072 _ 74,787 

26,617 80,000 36,630 73 387 __ 22~}~476 216 634 
969.266 1,053,629 
__ 96~-~ 2~/~66 

26,617 6 932 -i_~_087.17~ 12648~895_85 i~363.5200 
5,331,538 18,799 1,372,825 6~727~268 
302,797 __I ~3~35 "!., 315 1.66() i~!212 

4,947,~85 19.4~7 1,407,744 -- 4 106 6,379,152 
287,062 ~55.218 I L742,280 8,38'73~_~80 ~21,432 $9,652,265 $9,484,952 



CITY OF SCOTT, LOUISIANA Enterprise Fund Utility Fund Comparative Statement of Revenues, Expenses, and Changes in Retained Earning Years Ended June 30, 1997 and 1996 

Operating revenues: Charges for services - Gas sa]es Water sales Sewer service charges Penalties, permits and connection fees Miscellaneous Total operating revenues Operating expenses: Gas and water purchases Salaries Bad debts Insurance Insurance for employees Professional fees Supplies and repairs Repairs and maintenance - central garage Dump and disposal charges Truck expense Training Uniforms Service agreement Equipment lease Depreciation expense utilities and telephone Payroll taxes Sewerage inspection Office expense Computer services Miscellaneous Lab fees Alarm system Total operating expenses Operatin~ loss 
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1997 1996 
$ 246,408 297,841 209,207 38,876 __.1,314 793,646 
303, 200, 3, 57, 16, ll. 
399 460 238 241 933 850 98,382 12,156 5,526 7,067 575 1,011 4.280 7,761 209,955 33,783 14,728 3,400 5,007 3,954 1,989 5,775 308 _~I008,778 

$ 292,33<. 290,34:~ 185,37( 37,39! ---- I19,1~4 ---- 924,364 
337,45~ 197,60~ 3,30[ 53,664 17,00~J ii,01~ i03,62~ 9,004 4,59"! 7,09? 9~ 1,012 8,56} 7,761 200,78[> 31,234 14,95!I 2,42!. 5,14:) 5,69/ 2,471 6. 09~ 30~ _Ah~Qi!o 3 ~2 2 ;' __~215,132) ____~O~35~ eontinu~ 



CITY OF SCOTT, LOUISIANA Enterprise Fund Utility Fund Comparative Statement of Revenues, Expenses, and Changes in Retained Earnln~:s (Continued) Years Ended June 30, ].997 and ].996 

Nonoperating revenues (expenses): Special assessments revenue Interest income Interest expense Amortization of bond issuance cost Total nonoperating expenses 

1997 1996 
$ 6,932 41,932 (69,266 __._(2 ,_i7i __.~_2~5_ 73 

$ 6, 5( 6 43,8~ 9 (72,2~ "i (23~94 i~ LOSS before operating transfers __~_~705 _ (131~!(1 Operating transfers in (out): Operating transfers in Operating transfers out Total operating transfers Net income (loss 
435,000 __.(315,000 120,00-0 117.005) 

500,0(0 _ (275, O! (I 225.0(0 
Add: Depreciation on fixed assets acquired by federa] and parish grant revenues externally restricted for capital acquisitions and construction that reduces contributed capita] __ 35,537 _ 35,5<,( Increase (decrease) in retained earnings (81,468) 129,225 Retained earnings, beginning Retained earnings, ending 
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1,742,280 _1,613,04! $1,660,812 $I,742,2~0 



CITY OF SCOTT, LOUISIANA Enterprise Fund Utility Fund Comparative Statement of Cash Flows Years Ended June 30, 1997 and 1996 ]997 1996 Cash flows from (used by) operating activities Net operatin9 loss ~_~j:~15,132) ~_ (I07,3~ Adjustments to reconcile net operating loss to net cash provided by operating activities - Depreciation Changes in assets and liabilities: (Increase) decrease in accounts receivable Increase (decrease) in provision for uncollectible accounts (Increase) in unbilled utility receivables (Increase) decrease in prepaid items Increase (decrease) in account~: payable Increase (decrease) in accrued liabilities Total adjustments 

209,955 
(2,354) 125 (5,002) (2,042) (7,103) __. 7,758 201,337 

200,78( 4,B3{ 12,; (68~ 3,411 (2,52: __ (5,65~ 190,614 Net cash provided (used) by operating activities 13~95) ___ 83,25!{ Cash flows from noncapital financing activities: Cash received from other funds Cash paid to other funds Operating transfers in from other funds Operating transfers out to other funds Net cash provided by noncapital financing activities Cash flows Proceeds Interest Proceeds 

11,425 435,000 (315,000) (138,881 500,001 __ (275,00< 131,425 86,1_14 from capital and related financing activities from special assessments received from special assessments from refunding bonds Principal paid on revenue bonds Amount transferred to escrow for defeasance of debt Interest paid on revenue bonds Bond issuance costs paid Principal paid on sewerage certificates Interest paid on sewerage certificates Acquisition and construction of property, plant and equipment Proceeds from meter deposits Refund of meter deposits Capital contributed from municipality Net cash used by capital and related financing activities 
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13,825 875 (80,000) (64,063 (26, (4, 617) ~35) (405,909 16,410 (15,010 383,653 

8, 6_%:) 3,74, 1,125,00:1 (60, 00~ (I, I17, 00!~ (77,478 (23,862 (26, 6] 7 (6,3C~' (403,721 12,65C (ll,B6( 403,q~'C __(180, 971) _ (173,_IC ~[ ContlnuEcl 



CITY OF SCOTT, LOUISIANA Enterprise Fund Uti] ity Fund Comparative Statement of Cash Flows (Continued Years Ended June 30, 1997 and 1996 
Cash flows from (used by) investing activities Purchase of ~nterest-bearing deposits with maturity in excess of ninety days Interest received on interest-bearing deposits Net cash from (used by) investing activities 

1997 1996 
$ (151,100) __._41L_~89 ___(i09,211) Net increase (decrease) in cash and cash equivalents I172,552) Cash and cash equivalents, beginning of period __L. 051!~_773 Cash and cash equivalents, end of period 

Reconciliation of cash and cash eqllivalents per statement of cash flows to the balance sheet: Cash and cash equivalents, beginning of period Cash -. unrestricted Interest-bearing deposits, unrestricted Cash - restricted Interest-bearing deposits, restricted Total cash and cash equivalents Cash and cash equivalents, end of period - Cash - unrestricted Interest-bearing deposits, Cash - restricted Interest-bearing deposits, Less: Interest-bearing maturity in excess of 
unrestricted restricted deposits with a 90 days Total cash and cash equivalents Net increase (decrease 
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$ 41,18 

$ 879,221 $1,05],77] 

$ 154,591 332,861 106,852 457 469 ~051,773 
90,153 350,423 121,511 468.234 __~__I,i00 __.879,22! 

$ I18,37[ 315,0]C i09,788 471,]~7 
154 332 I06 457 
59] 86] 8[,>~ 4E9 

_~7_5 $ (172,552) $ 37,44~ 
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Cash ASSETS 
LIABILITIES Due to other funds 

CITY OF SC!OTT, LOUISIANA AGENCY FUNDS combining Balance Sheet June 30, 1997 With Comparative Totals for June 30, 1996 
Payroll Disbursement Fund~ Fund 
$59,124 $57,719 
$59,124 =:======= 
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$57,719 ======= 

Totals 1997 1996 
$116,843 ======== $ 79, 93~ 
$116,843 $ 79,93f 



CITY OF SCOTT, LOUISIANA AGENCY FUNDS Combining Statement of Changes in Assets and Liabilities - All Agency Funds Year Ended June 30, 1997 
PAYROLL FUND 
Ca sh ASSETS 
LIABILITIES Due to other State income Credit union 
D 

Balances Balances July 1,_1996 Additions Deductions June 30 199~ 

funds taxes payable payable Total liabilities 

Cash ASSETS 

LIABILITIES Due to other funds 
Tf3TAT.q - ALL AGENCY FUNDS 
Cash ASSETS 

LIABILIT]ES Due to other State income Credit un~on funds taxes payable payable Total liabilities 

$31,722 ======= 
$31,722 
$31,722 ======= 
$48,214 

$48,214 

$79,936 ~== 
$79, 936 
$79,936 == ~ 

$ 697,512 ====~=~=== 
$ 697,433 18,316 __13.,802 $ 727,551 ========== 

$1,218,898 

$1,231,826 =====: 

$1,916,410 ==~==== 
$].,929,259 18,316 __ 11,802 $3.,959,377 ===~====== 
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$ 670,ii0 
$ 670,031 18,316 11,802 $ 700,149 =====~==== 

$1,209,393 

$1,222,321 

$i, 879, 503 ====: 
$1,892,352 18,316 11,802 $1,922,470 

$ 59,124 
$ 59,124 
$ 59,124 

$ 57,719 

$ 57,719 

$116,843 = 
$116,843 
$116,843 



GENERAL FIXED ASSETS ACCOUNT GROUP 
TO account for fixed assets not used in proprietary fund operations 
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CITY OF SCOTT, LOUISIANA Comparative Statement of General Fixed Assets June 30, 1997 and 1996 

General fixed assets, at cost: Land and buildings Equipment., furniture and fixtures Total general fixed assets 
Investment in general fixed assets: Property ac~llred from - Genera]. Fund revenues Sales tax revenues Federal revenue sharing revenues State revenue sharing revenues Capital Projects Fund revenues utility Fund revenues Total investment in general fixed assets 
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1997 1996 
$1,646,456 ~Q54,872 $2,'701,328 
$ 400,792 847,518 88,206 20,194 1,338,040 __. 6,578 $2,701,328 

$1,631,45 ~ 981,42 $2,612,87 
$ 378,48~, 781,377 88,20~ 20,394 1,338,04 6,:%_7, $2,612,87 



CITY OF SCOTT, LOUISIANA Statement of Changes in General Fixed Assets Year Ended June 30, 1997 
Equipment Furniture Land and and Buildinqs Fixtures Totals General fixed assets, beginning of year $1,631,456 ~ 981,420 $2,612,876 

Additions: General Fund revenues Sales tax revenues Total additions Deletions Genera]. fixed assets, end of year 

15.000 21,118 66,146 36,118 __ 66,146 15,000 87,264 102 264 
$1,646,456 
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13,812 $I,054,872 13 812 $2,701,32~ 



GENERAL LONG-TERM DEBT ACCOUNT GROUP 
TO account for unmatured principal amounts on general long-term debt expect ~,d to be financed ~rom governmental type funds. Payment of maturing obligatio~ including interest, are accounted for in the debt service fund. 
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CITY OF SCOTT, LOUISIANA Statement of General Long-Term Debt June 30, ~997 and 1996 

AMOUNT AVAILABLE AN]) TO BE PROVII)ED FOR THE RETIREMENT OF GENERAL LONG-TERM DEBT 
Sales Tax Bonds 1997 1996 

Amount available in debt service funds for debt retirement $ 322,822 $ 321,49 Amount to be provided from sales tax revenues 1,502,178 1,618,5Q,; 
Total available and to be provided GENERAL LONG-TERM DEBT PAYABLE Bonds payable 
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$1,825,000 ========== 
$1,825,000 =======~== 

$1,940,00 ===~== 
$1,940,00 



 



C Burton Kolder, CPA Russetl F Champagne, SPA V<Xor R Slaven, CFA Ch.S Ramey, CPA Conra~ O Chapman, CPA P Troy Courville, CPA ~)uglas C Burke, CPA S,Jsan M Champagne, CPA P, nny Angel e Scruggins. CPA ManfT Th,bodeaux, CPA 

KOLDER, CHAMPAGNE", SLAVEN & RAINEY, LLC CERTIFIED PUBLIC ACCOUNTANTS 

The Honorable and Members City of Scott, 

]INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ~ AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT A[K)ITING STANDARDS 
Hazel Myers, of the Board Louisiana Mayor of Aldermen 

Sreaux Bnd9 113 East E, Bmaux Br,d9, phone (31F Fax (31~ P Vllle P~atl, 408W C( VJlle piatl( Phone [31~ Fax (31f 

~i{29 tL)59~ e~ard '050# 414~ !66 ~; ~ 25< ~ I ' 51 ' ' : 4J,<, 

We have audited the general purpose financial statements of the City of Scott Louisiana, as of and for the year ended June 30, 1997, and have issued our rep.:,l thereon dated August 14, 1997. We have conducted our audit in accordance with generally accepted audit standards and G~yernment Auditinq_~anc~Lrds, issued by the Comptroller General the United States. Those standards require that we plan and perform the audit obtain reasonable assurance about whether the general purpose financial stateme are free of material misstatement. The elected officials of the city of Scott, Louisiana are responsible :c establishing and maintaining an internal control structure. In fulfilling tLJ~ responsibility, estimates and judgments by management are required to assess t~, expected benefits and related costs of internal control structure policies a::c procedures. The objectives of an internal control structure are to prov :ci~ management with reasonable, but not absolute, assurance that assets are safeguar ~< against loss from unauthorized use or d~ sposition, and that transactions ~t executed in accordance with management' s authorization and recorded properly t c permit the preparation of general purpose financial statements in accordance wit} generally aceepted accounting principles. Because of inherent limitations irl ~c3 internal control structure, errors or irregularities may newi!rtheless occur and ~ t be detected. Also, projection of any evaluation of the structure to future peri:~:: is subject to the risk that procedures may become inadequate because of changes; il conditions or that the effectiveness of the design and operation of policies ~ c procedures may deteriorate. In planning and performing our audit of the general purpose financ statements of the City of Scott, Louisiana, for the year ended June 30, 1997, obtained an understanding of the internal control structure. With respect to internal control structure, we obtained an understanding of the design of relev policies and procedures and whether they have been placed in operation, and assessed control risk in order to determine our auditing procedures for the purp 
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of expressing our opinion on the genera] purpose financial statements and not t( provide an opinion on the internal control structure. Accordingly, we do I~< t express such all opinion. We noted a certain matter involving the internal control structure and :,~ operation that we consider to be a reportable condition under standards establi sh~< by the American Institute of Certified Public Accountants. Reportable conditi ~:~ involve matters coming to our attention ]:elating to significant deficiencies in I ~ design or operation of the internal control structure that, in our judgment, coL:lc adversely affect: the entity's ability to record, process, summarize, and rep:,~t financial data consistent with the assertions of management in the general pulp ~ financial statements. 
Inadequate Semrec~ation of Accountinq Functions Finding Due to the small number of e~ployees, the City did not have adequ~t segregation of functions within the accounting system. Recommendation Based upon the size of the operation and the cost-benefit of additJons] personnel, it may not be feasible to achieve complete segregation of duties. Response NO response is considered necessary 
A material weakness is a reportable condition in which the design or operation of one or more of the internal cclntrol structure elements does not reduce tc a relatively low level the risk that errors or irregularities in amounts that wo:J]c] be material in relation to the general purpose financial statements being audi:cd may occur and not be detected within a timely period by employees in the nor,~i course of performing their assigned functions. Our consideration of the internal control structure would not necessal ] y d]sclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all repor tab] e conditions that are also considered to be material weaknesses as defined abo.( However, we believe the reportable condition described above to be a mates ~ a [ weakness. This condition was considered in determining the nature, timing ~I~ extent of the procedures to be performed in our audit of the financial stateme ~t s of City of Scott, Louisiana, for the year ended June 30, 1997. 
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c Burton Kolder CPA Russell F Champagne. CPA V,:tor R Slave~, CPA Chris Rainey, CPA Ccmrad 0 Chapman, CPA P ]toy COU~llle CFA Douglas C Burke, CPA Susan M Champagne, CPA Penny Angelle Scru!]gins CPA M~ry T Thbbodeau~ GPA 
The Eonorab and Membe City of Sco 
We have audited the general purpose financial statements of the City of Scott, Louisiana, as of and for the year ended June 30, 1997, and have issued our rep,:,It thereon dated August 14, 1997. We conducted our audit in accordance with generally accepted audit standards and vernment Auditin issued by the Comptroller Genera& the United States. Those standards require th&t we plan and perform the audit obtain reasonable assurance about whether the general purpose financial stateme are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to t } ~ City of Scott, Louisiana is the responsibility of the city's elected officials. ;> part of obtaining re_asonable assurance about whether the general purpose ~inanc,~) statements are free; of material misstatement, we performed tests of the CJ[[:'.q compliance with certain provisions of laws, regulations, contracts, and gran' ! Hcwever, the objective of our audit of the general purpose f~nancial statements w~r; not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The resu].ts of our tests disclosed no instances of noncompliance that ,i required to be reported under Government Audlt:inq Standards. This report is intended for the information of management. However, t re:port is a matter of public record and its distribution is not limited. 

Lafayette August 14 Louisiana 1997 

Kolder, Champagne, Slaven & Rainey, L/,C Certified Public Accountants 
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CITY OF SCOTT, LOUISIANA tltJtJ~y Fund Comparative Departmental Analysis of Operating Revenues and Expenses For the Years Ended Jlme 30, 1997 and 1996 
Operating revenues: Customers service charges Permits. reconnsctions and penalties Miscellaneous Total operating revenues operating expenses: Salaries Salaries - plant Disposal charges - plant: Sewerage inspection Gas and water purchases Supplies and repairs Supplies - plant Repairs and maintenance - garage Training - plant Service agreement Utilities ~tiL~t~es - plant Professional fees Insurance Plant insurance insurance for employees Insurance for employees - plant Office expanse Comp~Jter services Payroll taxes PayroLL taxes - plant Truck expenses Truck expense - plant Training Uni forms Uniforms ~ plant Equipment Lease Bad debts Depreciation Depreciation - plant ~iscelLsne~s Lab fees - plant Alarm system - plant Total operating expenses Net operating inc~T~ (lOSS) Nonoperating revenues (expenses): Special assessments revenue Interest income Interest expense Amortization of bond Issuance cost Total nonoperatJng expenses Loss before operating transfers Operating transfers in (out): Operating transfers in Operating transfers OUt Total operating transfers Net income (loss) Add: Depreciation on fixed assets acquired by federal and parish grant revenues externally restricted for capital acquisitions and construction that reduces contrii~ted capital Retained earnings, beginrHrlg Retained earnings, ending 

?5 

Totals 1997 1996._ $ 753,456 38,876 1,314 793,646 
170,896 29,564 5,526 3,400 303,39@ 60,145 3B,237 12,156 60 4,280 11,875 Z~ ,9O6 11,850 43,611 13,630 15,207 1,726 5,007 3,954 12,466 2,262 4,961 2,106 515 B67 144 7,761 3,238 153,506 56,449 %989 5,775 30~ 

$ 768,051 57,199 924 ~64 
Gas 1997 199~. $246,408 5,834 434 2S_S.S.S.S.S.S.S.~ 
$292,334 5,547 133 298,q14 168,220 75,488 TT, 053 29,3;85 4,597 2,~.25 - " 337,453 113,666 120,942 59,310 9,676 11,430 9,004 3,976 3,001 105 8,560 10,410 20,824 - - 11,010 3,950 3,670 42,287 21,847 21,143 11,3"/7 15,715 5,346 5,156 I, 294 5,140 1,949 1,639 5,697 1,318 1,899 12,609 5,409 5,364 2,350 6,134 1,541 1,657 956 805 200 330 814 289 430 198 " " 7,761 2,587 2,587 3,305 1,288 1,322 145,052 26,055 23,330 55,728 2,4'fI 730 773 6,097 308 

(215,132) (107,358) ~) $ 20,26_0 
6,932 41,932 (69,266) (2,171) (22.5"r~) 
6,566 43,8~9 (72,227) 

(237,705) (131.~!~) 435,000 (315,00q 120,00q 500,ODO ) (275.0q9) 225,0(!0 (117,705) 93,699 
35,537 35,536 1,742,280 1 613 045 $1,660,112 ========== Sl,742,280 ========== 



 

1997 
$297,841 23,157 880 321~878 
189,733 14,323 4,128 
3~950 11,307 7,494 1,529 1,318 3,664 1,878 235 289 2,587 1,300 68,675 612 

Seweraqe 1996 .199~I_ 1996 $290,341 21,614 118,974 430,929 50,210 
216,511 16,013 3,002 
3,670 11,194 8,550 1,933 1,899 3,636 2,496 235 186 2,587 1,322 65,988 748 

._364,085 390,180 

$ 209,207 9,885 219~092 44,345 29,564 5,526 3,400 36,146 38,237 4,052 60 4,280 11,875 21,908 3,950 I0,457 13,630 2,367 1,726 1,529 1,318 3,393 2,262 1,542 2,106 80 289 144 2,587 65O 58,7"76 56,449 647 5,775 308 369.378 

$ 185,376 10,038 7 1954~21 44,957 29,385 4,597 2,425 31,867 44,319 3,001 105 

363,788 $(42,207) $ 40,749 $(150,286) $(168,367) :======= = = ==:==::== :==::=::: 
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CITY OF SCOTT, LOUISIANA Schedu]e of Insurance In Force (Unaudited) June 30, 1997 
Description of Cover Workmen's compensation Employer's liability Surety bonds - On public employees Comprehensive general liability, bodily injury and property damage Vehicle physical damage Comprehensive auto liability, bodily injury and property damage Special equipment floater Liabil~ty - water plant Fire and lighting, extended coverage, vandalism malicious mischief - Maintenance building on Lions Club Road Sewer plant on Miller Road Police department on Lions Club Road City Hall on Lions Club Road Law enforcement officers comprehensive liabil~ty, personal injury and property damage, $2,500 deductible 

Coverage Amoun~ Statutory $100,000 
i00,000 
500,000 314,775 
500,000 231,374 500,000 
125,000 51,000 ii0,000 i,i00,000 
500,000 Public officials' errors and omissions, $5,000 deductible 500,000 Flood Insurance Operations building on Mill Street Sludge building on Mill Street Boiler and machinery Property damage, $I,000 deductible 
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220,300 79,200 
1,500,000 



General Fund: Certificate of deposit 

CITY OF SCOTT, LOUISIANA Combined Schedule of Interest-Bearing Deposits - ALL Funds June 30, 1997 

Special Revenue Funds: 1968 Sales lax Fund - Money Market investment account Certificate of deposit Total 1968 Gales Tax Fund 1984 Sales lax Fund - Money market investment account Certificate of deposit Total 1984 GaLes Fax Fund Total Special Revenue Funds Capital Projects Fund: Sewer System Construction Fund - Certificate of deposit: Money market investment account Money market investment account Total Capital Projects Fund UtiLity Fund: UtiLity - unrestricted - Certificate of deposit Utility - bond reserve - Certificate of deposit: Utility - bond contingency - Certificate of deposit: Utility - bond construction - Money market investment account Utility - Special assessment - Money market investment account Customer deposits - Certificate of deposit: Total Utility Fund Total all funds 

Financial Institution: F - First National Bank B - Bank On(! 

Financial Maturity Interest Institution Date Term Rate 

?8 

B 10/18/97 180 days 4.19% 11.8!.~I 
B 8 
B F 
F B B 

N/A N/A Variable 340, I[,2 I0/04197 120 days 4.97% 2,157,6;'9 2,497,731 
M/A N/A Variable 170,3!7 07/18/97 60 days 4.17% 1,699~!2 1,869,929 
09/10/97 N/A N/A 180 days N/A N/A 4.70% Variable Variable 
08/25/97 62 days 4.34% 09/15/97 182 days 4.70% 07/19/97 60 days 4.1~ N/A N/A N/A N/A Variable Variable 

344,9:~~ 151,1:0 168,9#7 63,47Z 9.8 '~ 09/26/97 90 days 4.43% 80,2~.7 818,6~? $5,634,0~9 ======~=- 


