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JOHN D. BUTLER & COMPANY A PROFESSIONA[ ACCOUNTING CORPORATION R 0. BOX 30 BAKER, LOUISIANA 70704-0030 504) 775-4982 

ACCOUNTANT'S REPORT 
Honorable Nathan B. Cain, II and Board of Aldermen Village of Norwood p. O. Box 249 Norwood, Louisiana 70761 
We have compiled the ac:companying balance sheets of the village of Norwood's General, Special Revenue and Proprietary Funds as of June 30, 1997, and the related statements of revenues, expenditures arld changes in fund balances for the governmental fund types arld the related statements of revenues, expenses, cash flows and changes in retained earnings foz the proprietary fund types for the year then ended. A compilation is limited to presenting in the form of financial statements information that is the representation of management. We have not audited or reviewed the accompanying financial statements and, accordingly, do not express an opinion or any other form of assurance on them. In accordance with the terms of our engagement, we have also issued a report on applying agreed-upon procedures dated August 20, ].997. 
John D, Butler & Company, APAC August 20, [[997 



ASSETS 

VILLAGE OF NORWOOD, LOUISIANA COMBINED BALANCE SIIEET - ALL b'UND TYPES ANLI ACCOUNT GROUPS JUNE 30, 1997 

allowance account s ) DUE f tom Other Funds RestrictEd Assets : Ca sh Fixed assets (nEt O1[ accumulated deprecJ at:ion where app]icablE) TOTAL ASSETS 

GovernmEntal Fund Tvo(~s 
General Special RevEnue $61,966.87 $30,945.01 -0- -0- -0- -0- -0- -0- -0- -0- 

Cat)i t a] Pro <i ('N t (~ $ o 

61,966.87 30,945.01 0 
Accounts payable Notes payable Due to Other Funds Payables from restricted assets: Customer meter deposits Reserve for dEbt retirement Reserve for dEpreEJation contingency Total Liabilities ],'UND E~UI TY Investment in genera] fixed assets Cont y J but ed CapJ ta ] RetainEd eal:nJ n qs - unreserved Fund Balance - unrestricted 

388.09 -0-- -0- 0- -0- -0- 
335.08 -0- 
0 0 0 388.09 335.08 

6] 578.78 30 609.93 Total Fund l~quity 6] 578 . 78 30 609.93 TOTAL LIAI{ILITIES AND FUND EQUITY 6],966.87 30,945.01 
See Accompanying NotEs and Accountant' [~ Report 



] , 067 . 62 -0- 
25,670.45 

Sewer $ 37,270.51 $ 42,942.92 603.30 60.27 
30 926.29 ] 125 265 ]6 

Account ~FOUDS General Fixed Assets $ --0- 0 -0- -0- ]66 955.40 

(memo on]3 Total $] 58, 944 . 07 ],670 60 
1.323.]46.f 63,483.12 1,]55,264.74 42,942.92 166,955.40 1,521,558.0f 

]43.17 [)8,379.60 60.2'7 7,639.45 9,636.33 4 125.].0 
-0- 304,871.33 -0- -0- 6,032.75 6 032 . 75 

866.34 1.63,250.9~ 60.2"/ 7,639.4 ]5,669.C ]0.157.[ 79,983.92 116,936.83 -0 
29 37 

0- 197,643.92 
]66,95[].4(I 710,]42.7(i 354,627.2'! 92.]88.'71! (]6,500.80) ],038,327.91 42,942.92 ]66 955.40 ],323,914.]4 

63,483.12 ],]5[),264.74 42,942.92 



 

V]LLAGIi] OF' NORWOOD, LOUISIANA STATEMENT OF REVENUES, EXPENDITURES, AN[) CIIANGES IN FUND BALANCES - ALL GOVERNMENTAL FUN[) TYPES FOR TIiE FISCAL YEAR ENDED JUNE 30, 1997 

REVENUE,(; ']'obaec:o tax Occupational ] icellse Beer ]icense ],Jquor license I"J nes Beer tax State Revenue Sharjng Franehffse fees Leases Video poker feem Miscellaneous income Sales tax LA DO'I'D Tota] Revenues 
Salaries - administration Payro] 1 taxes Utilities ~ N~~ur6II]ce Office expense Repa] rs & maJrltcilanee Tel ephone Gas & oil Legal & accounting Dues & subscriptions Pub] J c notices Postage MJ so;el ] al]eous expellse Salaries - pc)]ice Gas & Oil ]:l]Stl~-anee Off; ee expel-lsc~ Repairs & Maint. Tei ephone Total ExpendJ tt]res 

Genera] Fund 
$ 2,070.92 16,]06.24 200.00 1, 000.00 ]3,543 50 2,377 85 3,370 00 ] ] , 712 98 433 33 5,237 02 205 00 ~0-- -0 

Special Revenue Fund 

5]]..00 504.37 078.60 

Capital Projects (memo on;; Fund Tot a .l 
-0 -0 -0 0 -0 -0 -0 -0 -0 -0 -0 -0 -0 

$ 2 , 0 "/0 16, 106 200 2, 000 13 , 54 { 2, 3 "/'/ 3, :{ 70 1], 73 2 43 r;, 2:~ 7 'Ill 6 ] 8, B(I-1 

92 24 00 00 50 85 00 98 { 3 02 00 {7 6O 56,256.84 25,093.97 -0- 81,3!,0.8] 
10,612 1,337 240 ]77 1,276 448 1,05,9 0- ] , 699 2_%7 6]3 305 502 6, 550 ] , 682 2 , [%[;4 685 8, 8(;6 ";29 39 538.29 

5,600.00 432.88 4,512.94 -0- -0- ]6,970.88 - 0- 1, 052.34 -0- -0- -0- -0- 611.38 -0- -0- -0- -0- -0- 

-0- -0- -0- -0- -0- 0- -0- -0- -0- -0- -0- -0- -0- -0- -0- ~0- -0- -0- 0- -0 

16, 2] 2 ] , 770 4, 2! { ] 77 ], 276 ] 7, 4 :I 9 1,0!.9 i, 0!,2 1, 6q9 2[;'1 6 I 3 30< ] , ] I 2 6, L!,O 1,692 2, 5!{4 61;[, 8, 806 
29<180 .42 --0- 6__8~ 

?:-!9 



 

VILLAGE OF NORWOOD, I,OUISIANA COMI3J NED STATEMEN']~ OF REVI~NUF.S, F.XPENDITUNES, AND CIIANCE~; IN FUND BA],ANCI']S - ALL GOVERNMENTAL FUND TYPI']S - CONTINUED FOR ']'HE ],'ISCAI, YEAR ENDED OUNE 30, 1997 

Excess (Deficiency) of Revenues Over Expenditures HER ];'I~]A_ NCING S.O_UR_~!I_<S ~f;ES Operatinq transfe):"s fin Operating transfe~:'s out Tot:a] other Financing Sources (Uses) 

Fund Ba]ance, ending 

Genera] ];itJ!)_d __ 

0- 13_0 [i .j~__ 

Special Revenue Fund CaptJ a] Projects (memo ()r:ily Fund Tot ~i 
$(4,086.45) $ 0- $]2,63:~.~!0 
0 0 62 . 12 -0- (, R 
0- 62.]2 

]6,4]3.43 (4,086.45) 62.]2 
45 ] 6_) . 3 J 61, 578. 78 ==::~ 

34,696.3[{ (62.12) 79~ 30,609.93 -0- 92, If;f!.'/] :::~ ~:::::~~:~: 

See Accompanying Notes and Accountant ' s Report 



 

VILLAGE OF NORWOOD, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL - GENEICAL AND SPECIAL REVENUE FUND TYPES F'OR TIIE FISCAL YEAR ENDED ~]UNE 30, 1997 

Tobacco tax Oc(.'llpati ona] ] J cerise Bee~- ] ioense Liquor license FJ ties Beer cax State~ Rovel]tle S]]arJng Franchi se i ee~] ],eases Video poker fees Sall es tax I,A DOTD Miscellaneous J i]COlrR9 Total Revo]lue ~ 12 x_PZ_m!] T_U]_{FS Sa]arie~ - admJn]st]7atJon Payro] ] taxes Uti] i t 5 es ] l]sur ~nee Office expense Repa/rs & mailltel]ance Telephone Gas & oil Legal & accounting Dues & ~{ubscriptions Pub] Jc notices Postage MJ see] ] aneous Sa]a]rie~3 - po]Jce Gas & oil ] llsurance Office expense Repairs & maintenance Te ] ephone MJ see] laneous 

General 
2,000 00 33,137 00 200 00 3,000 00 11,509 00 2,000 00 3,200.00 33,48].00 433.00 4,750.00 -0- 0- 

Fund Act:ua] $ 2,070.92 16,]06.24 200.00 1,000.00 13,543.50 2,377.85 3,370.00 ff],712.98 433.33 5,237.02 0- 

Pavo] al >] {~ _(I2nf~y9 r ~.1)] e) 

205.00 58,221.00 56,256.84 
10,200 ] 500 250 17"? ],200 3,000 ],i00 -0- 1,750. 258. 700. 3].5. 6,300. "7,300. ],700. 2,600. 700. 9,000. 739. 

00 00 00 00 00 00 00 O0 O0 O0 O0 O0 O0 O0 O0 O0 O0 O0 

] 0, (;12 ] , 337 240 ] 77 3,276 448 i, 059 0 ] , (;99 257 (;13 3O5 503 6, 550 1, 682 2, [;54 685 8, 806 729 0 

.,q 7(I. 9>' 2,969.2",1 0 - 0 - 2, 0134 r~l 3 "/7 ] 70 22{] 487 0 -0- ~!) fi 0 3 
(4]2 ](,2 9 - 0- (7(, 2,553 40 0 5 0 
5, 9 79}{ 749 ]7 d5 I 4 ] 9[{ 9 3 o 0 9 089.00 39,538.29 9.[ 0 Excess (Deficiency) of Revenues Over l']xpendittlres 9, ] 32.00 ] 6,7] 8.55 



SpecJ a] Budq(Lt ]~OVOl]lle Fund Actual 

- 0 - - 0 - -0- 000 . 00 040.00 5] ]. 00 
5,880.00 465. 00 4 , 500 . 00 500. 00 -0- ]8,000.00 -0 ] , 200.00 -0- 0- -0- -0- 7150. 00 -0- -0- -0 - 0- r0 -0 -0- 

-0 -.0- -0- 38,504 .37 6,078.60 5] ] . 00 25,093.9'7 
5,600.00 432.88 4,5]2.94 -0r -0 16, 970. 88 -0 1,052.34 -0 -0 -0-. -0- 6]] .38 - 0 - -0- -0 - 0- -0 -0- O0 29,]80.42 

Favorable IUnfavorable~ 

] ,5 3,0 4 . 37 8.60 
4,542.9"7 
280.00 32.]2 (12.94 500.00 -0- ],029.12 -0- ]47.66 0- -0- -0- ]38.62 -0 0- -0- 0 0 -0- 0- 2 ]]4.58 
6.657.55 



 

VILLAGE OF NORWOOD, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CIIANGES IN FUND BA],ANCES - BUDGET (GAAP BASIS) AND ACTUAL - GENI".RA], AND SPECIAL REVENUE FUND TYPES - CONTINUED FOR THE FISCAl, YEAR ENDED JUNE 30, ]997 

_():]'/l tSli S_KANC .] ~ @_ _ S_o\!g</~Sf~ u~ Operating transfers ill OpeYatJng transfers out Total Other Financing Sources (I]s~es) 

Genera] Fund T3udget Actual 
$ -0 {Z~3. oo) 
_~3. oo 

$ -0- (305.]2 
N~IVOl ,ib] (! iUnfavc}r ill?!( )_ 
$ - (i 

8,889.00 45 ]65.00 Fund Balance, ending 54,054.00 61,578.78 7,!,;~4.78 

See Accompanying Notes and Ac:countant's Report 



SpecJ al 
0 0 
Revenue Fund Actual 
0 0 

Favorable (Unf avorab] e) 
0 0 

0 0 
(] 0,744 . 00) 34 696 . 00 34 696 . 38 23,952.00 30,609.93 

0 
6,657.55 .38 



 

VILLAGE OF NORWOOD, I,OUISIANA COMI{INED STATEMENT Of" REVE.NUES, EXPENSES AND CHANGES IN RETAINEI] EARNINGS - ALL PROPR]]!~TARY FUN]] TYPES FOR TIIE FISCAL YEAR ENDED JUNE 30, ]997 

Charges for serv:ices lIook- up f ee.~ Donat ions Project revenues Wash ing Insurance rebate Dues Miscellaneous income 

Sewer Fire 

_2.4"_,'_.-_9 q___~0_8~ 44 

lllelno o I[<_)! b $50,]22 ] 80 282 2,832 5[,0 1,529 280 6.55] 
}0 {7 :] K) ',] 10 9 Tota] Operating Revenue 33,799.9[ 18,803.43 9,696.66 62,300.01 OPERATING EXPENSES Salaries Payroll taxes Inshlrance UtJ]itJes Postage ]{epaJrs & maintenance Gas & Oil DeprecJ atJ on Project expense Sa]es tax MJ scellaneous expense Office expense Bad debts ]'ota] Operating F.xpenses 

9,264 . 50 727.4] ],458.44 3,299.00 -0-- 7,456.39 0- 4,325.04 0 1,304.00 431.86 200 . 55 ] , 66(;. 69 

4, 8, 16, 
3, 

0- -0- -0- 212.21 -0- 745.56 -0- 933.92 0- -0- 019.13 979.04 

] 
]7 

-0- -0- -0- 778.87 4.]6 124.35 117.68 -0- 801 .23 -0- -0- 5.0] -0- 

9,264.50 7 P 7. 'I ] ] ,458.44 8,290. D8 4. ]6 17, 326 . 30 ] ] 7. 6 8 21,258. 96 ]7,803 .2{ i , 304 . (}C) 3,4!)0. 99 20[) . [,6 2 64[~. "/] 30,133.88 33,889.86 ]9,831 .30 83 8L~i.04 Operating Income (Loss) 3,666.07 (]5,086.43) (]0,]34.64) (21,558.(~0 NON- OPERATING R E V ENj) }_.: [~ i I_':_X ]2 E_N $ E_~SJ ] ~terest Interest incopae expense q'ot a] Non- Operat ins Revenues (Expenses) 
402.08 ]94.16 i ~_of~ {!_. %j L_ 5i!~39_5.28 -0- ] , 122 . 58 596 , 24 9.6] 6, (,/) 
i.?. ,_~9_(_i.P'_;'}_)__lA,_? o ]. !ZI_/3_, ]_2 2.5 8 Income (Loss) before Other ]~'/nancing Sources (Uses) 969.34 (20,287.55) (11,257.22) (30,575.4~ 



 

VILLAGE OF NORWOOD, LOUISIANA COMBINE]) STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS ALL PI{OPRIETARY FUND TYPES CONTINUED FOR r]'IIE FISCAL YEAR ENDED JUNE 30, ]997 

_orr!~}~R FLNA__N_CINC~ S0U_RLL}~:S t{US, S~~bJ_ Operating transfers Jn $ Net Income (I,os~s) Retained l,]a]-ninq s (DefJcJ t) begJ nni ng 
0 

Sewel~ Fire 
0- S 243.00 

(memo on ] Tot ,, ! 
969.34 (20,287.55) (11,014.22) (30, B32..t2; 
(]:~ 70_14~407~ 633. 99 (5,204. 15~ 84 ,_9!.9 : '/( Retained Earninqs, endJn(3 (]6,500.80)387,346.44 (16,218.37) 354,627.2"/ 

See Accompanying Notes and Accountant's Report 
] ] 



 
VILLAGE OF' NORWOOD, LOUISIANA COMBINED STA']'EMENT OF CASH FLOWS - AI,L PROPRIETARY FUND TYPES F'OR TIlE FISCAL YEAR ENDED JUNE 30, 1997 INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 

CAS]I FLOWS FROM OPERA']'ING ACTIVITIES: Cash YeceJve(] fI'om customers Cash paid to supp] Jets & enlployees Net cash provided by (used for) operating actJvJ ties CAS}{ FLOWS FROM CAP]TAL & RELATED FINANCING ACTIVITIES Principal paid on loans & bonds Interest paid on bonds Net cash used for capital & re]ated f:inancJng activities CAS}I FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES Operating transfe]s from other fund.q Net cash provided by non capita] financing activities CASII I.'],OWS FROM ] NVESTING ACT] VITI ES Interest received on investments Proceeds from sales of assets Net cash provided by invest] n9 act :i vJ ties Net increase (decTease) Jn cash and cash equiva].ents Cash and cash equivalents, begJnnJncj of year Cash and cash equiva]ents, end of yeaT 
Reconciliation of ope:cating income (loss) to net cash provided by (used for) operatJn9 actJvJties: OpeyatJng income (loss) Adjustments Lo reconcile operating Jncolne (loss) to net cash provided by (used for) operating activities: DepYec J at:i.or] DecYease in receivables (Decrease) :in payab]es ]ncrease :in ]estl:'Jcted payables Tota] Adj ustm(~nts 

$ 37, 543.4.] (AG 00[[, ~, 

]2 

]1,534 .9 
(4 , 455. ] 'J ~G 09 S~ 8 ! 
0 
0 
402 . 0 -0- 

27 , 106 . ] 

4,325 3,183 (139 500 
01 2 :! 3! 9 I 



$ 20,427 (] 6, 9!)5 
FJ re (memo only) Total 74 $ 9,696.66 $ 67,66"7.84 9j. )____S ]_P.,_s2! 3Q~___ (62, v9500) 
47 , 203 (] . 122 

4 . 872 . 14 
08) (53, 702. 99) 55) ~9~6] 6.67) 

48, 32[). 66) (63, 319. 66) 
243.00 

0 
] 94 . 16 - O- 

243 . 00 
-0- 96 437 32 

194.]6 96 437 32 
4 '722 9(] 29,336.02 42,942 92 

624 . 3] 933 . 92 0- - 0- 

243.00 
596.24 96,437.32 
97.033.56 38,829.04 
64 939.10 ]03,768.].4 ========:== 

(]0,134.64) (2],555.00) 

(]0,]34 .6J 
]3 

4, 2], ( 807 258 ]39 500 
53 96 35) O0 26 427 . 14 4,872.14 =- =- 



NOTE ] 
VILLAGE OF NORWOOD, ],OUISIANA NOTES TO TIIE FINANCIAL STATEMENT FOR TIIE YEAR I,;NDI']D JUN~~ 30, ]997 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ']'lie vJ]la<3e of Norwood, I,ouisJana was incorporated on January ]}{, ]948, under the provisions of the Lawrason Act (LA ]{.S. 33:321 463). It operates under a Mayor-Board of Aldermen form of government. ']'h{.~ are compensated for their services. The purpose of the village J s to promote the general welfare an, safety, health, peace, good order, comfort, convenience and morals ()I J ts J nhabJ t ~-nlt s . The foil owin~ servJ ees are provJ de(] : pub] i : safety, water, sewer and fire protection. Financial Reportirlg Entity: Thiz report includes all fundf which are controlled by or are dependent on the Mayor and Board ()f Aldermen. Control by or dependence on tile Village was determined oi the basis of (dec.tJon or appoiiritment of the governing body and oth(~ cjenera] ove:~: s J ght responsibJ ] it:i es, includ:i rlg account abJ lity J c~l fiscal and budgetary matters, designation of management of governJ i: authority and authority to issue debt. Ba~cd upon the above, Jt has been determined that there ar~ government a ]. organizations which shou] d be excluded from accompanying financial statement,~. ].'und Accounting: The Vi]]a~]e of Norwood, I,ouJsJana uses fun,ls and account groups to report on its financial position and results ()I J ts operat J ons . Fund account ing J s desJ gned to demonstrate ] (!Cl~l] compl J ante and to aid f:inancial management by segregat :i n{l transactJoIls relating to certa:in [iovernl~ent funct:[ons or activJt i(..~. A fund is a separate ac.courltJng entity with a self-balancing : of accounts. On the other hand, an account group is a financ:i reportini~ device designed to provide accountability for cert~ assets and liabilities that are not recorded Jn the funds bec~i: they do not directly affect net expendable available financJ re sot~ tee s. Funds ol the Village are classified into two categorJ:~ government:a] and proprietary. In turn, each category is d:ivJded i separate fund types. The fund classifications and a description each existing fund type are as follows: 1 . Governmental Funds : Governmental funds are used to ac.co~ for all or most ef the Village's general activities, including th( co] ]ection and disbursement oJ specific or legally restrJcted moni( !~, the acquisJ tJ on or constructJ on of general fixed assets and t h( servJ cJ n(] of general long- term debt:. Governmental funds J nclude : General Fund - the general operating fund of the VJllago ~nK accounts for all financial resources except those requi~J( to be accounted for Jn other funds. 
14 



 
VILLAGE O]7 NORWOOD, LOUISIANA NOTES TO THE FINANCIAL STATEMENT FOR TIlE YEAR ]?,NI)t~D JUNE 30, 1997 

~ol)ec J a] Revenue Funds ~pecJ fJ O r~!venue Sotlrc(!s expenditures for specJ f:ied P r c)p_r_A 9 t ar~ for activities similar to the determination of net fi l]anci a] adm] n] st]ration. ~n that their focus Js on the mar n{ enance of equity PropyJ etary funds J nclude : 

accounts for the proceeds <,~ that are legally restricted ~ < purposes. Proprietary funds are used to aecol those fourld in the private sector, wlle~( income is necessary or useful to sotliK These funds differ from governmental fun:b J l]come measurement, whi eh, together wJ i I 
Enterprise Funds - accosnts for operations (a) where t }i( J ntent of the governing body i s that the costs (expeils, including depreciation) of providing goods or services i< the genera] publ:[c on a continuing bas:{s be financed :~ recovered primar]]y through user charges or (b) where t}~( governing body has decided that periodic determination c,I revenues earned, expens(.s incurred and/or net incor0e i; app:ropr] ate for capita] maintenance, publ] c per :i cy, manaqement control, accountability or other purposes, Basis of Ac(~ounting: The account in9 and financial report :i treatment applied to a fund Js determined by its measurement foc'u A]] _qoverrmlenta] fund types are accounted for usJ ng a crlr] (! fi nancial resources llleasurement fOCUS. W] th this llleasurement foc'tl ol]]y currellt as,~ets and ctlrrellt ]:[abi ]ities are genera] ly included the bar alice sheet . Operat]nc! statements of these funds pre,~;(~ increases and decreases ]I] net current assets. The modJ fJed accl u basis of accounting is used by a].]. governmental funds types. Air proprietary funds are accounted for on a flow of econolr:i resources measurement focus and a determination of net irlcome al capital maintenance. With this measurement focus, all assets al]d al ] J abi] itJes associated wit]] the operation of these funds are ]nc]ud, on tile balance sheet. The proprietary funds use the accrual basi,q account] ng . Revenues are recogn:i zed when earned and expenses ,;l Yeeogrl]zed at the time liabilities are incurred. The for ]owJn<j revel]ue sources have been treated as suscept;i] to accrual under tile modified accrual basis: taxes which Jnc]ud sales, firemen's, franchise, beer and video poker. Budgets and Budgetary Accounting: The Viii.age adopts budget for the General Fund, Spec;ial Revenue Fund slid all Enterp~ i Funds . ]it ] s prepared Jn accordance wit]] the basis of account i tltJ ] i zed by t hat fund. Ally revi S] ons that alter the Lot ezpel]dJtures must ]De appl-oved by the Board of A]del-men. Cash, Ca,~ih Equivalents and Investments: Cash includes amotlll in demand deposits arid interest-bearing demand deposits. ('~i equivalents include amourlts Jn time deposits and those Jnvestmeld 

] 5 



 
VILLAGE OF NORWOOD, LOUISIANA NOTES TO THE FINANCIAl, STATEMENT ].'OR TIIE YEAR ENDF.D JUNE 30, 199'7 

wit]] original maturit.~es of 90 days or less. Under state law, ~}~r VJ ] ] a(~e may deposi t funds J n (]emarld depos]ts, ]nterest- bear] ng demi~n( deposits, money market accounts or time deposits with State bank~ organized under Louisiana law and national banks having t]l(.il princfipa] offices in Louisiana. Investments are stated at cost p]u.~ interest if that interest .is reinvested. Rest:ricted Assets: Certain proceeds of enterprise funds a l classified as restricted assets on the balance sheet because t]l( [i use if limited. Components of these assets are as follows: Water Sewer $2!3,670.45 $12,065.50 Tot:~/ $37,73! Fixed Assets: Fixed assets of governmental funds are reco) d< as expel](]] t~ires at the time purchased or constructed, and the re] a[ < assets are capi talJ zed in the Genera] F] xed Assets Account Grou~ Pub]:ic domail] or infrastructure are not capita]ized. No deprec]at ]< ]]as been provi.ded on general fixed assets. All fixed assets a~ valued at. historical cost clr estimated cost if historical cost is lJ,: avai]ab]e. Donated assets are valued at their estimated fair va]. on the date of donation. Fixed assets used Jn the proprJ etary fund operations al{' included on the balance sheet: net of accumulated depreciat]o ~. Depreciation of all exhaustible fixed assets used by proprietary fu~Ld operations ]s charged as an expen.*~e against operations. Depreciat:i<~n ]s computed us:in9 the straight-line method over the estimated uscfu[l lives as follows: Water system 33 years Sewer System Compensated Absences: The Vii]age does not have compensat{( absences . Long-Term Obligations: Long-term obligations expected to I)< financed from governmental funds are reported in the General I,on!i Term Debt Account Group. Expenditures for interest and princ:ip;~] payments are recognized in the governmental funds when due. ']'}i( Vi] ] age does not ]]ave any 9eneral ] ong-term debt. l,ong-i e~ u ob] fi ga[ fi ons expected to be f i narlced from proprietary fund operat J om~ are accounted for in those funds. Fund ].iqu:ity: Fund equity includes the following i~_ (.'ont~bthted_Capita] - ]s recorded hav<~- fete:[wed contribut] oils from customers 
appropr]ab]e for expenditures or fut~lre rise . 

in proprietary funds t h, lt or other govez-nmellts . those port ~ ons of fund equfi ty i]( )t legally segregated for a specJf i< 
] 6 



 
VII,I,AGE OF NORWOOD, LOUfSIANA NOTES TO THE FINANCIAL STATEMENT FOR TIIE YEAR ENDED JUNE 30, 1997 

use el fJ nanoial resotll?e(-~s Interfund quasi - ext erila ] Trarlsact J onB transact J ons, All Jnterfund transactions, excel,!: are reported as Sa]e.~ Taxes: Sales taxes are collected by the Parish of F Feliciana governmental unit, and the applicable port~on is remit to t he VJ ] ] age. q'ota] Co]tllnns on Comb] ned Statements : Tot.al columns on 111<r conlbJ ncd statements are captJ oned "Menlo Only" to JndJ cate that t hey are present~-~d only to facilitate financial ana]y~is. Data Jn th{~s<:~ coltlmns does /lot present financial position, results of operations <n changes :in financial position in conformity with generally accept ~,I accounting principles. Neither is .~uch data comparab] e to i~ consolidation . Interfund e] imJnations have not been made in t h{? a(jgregatJon of this data. N()']'I~: 2 - CASII AND CASH EQI]]V__A_]:,I.]N'I!S The cash and cash equivalents on hand at June 30, 1.997, ar(~ il fo] lows : Genera] Fund Spec:ia] Revenue Fund $ 61,966.87 30, 945 . 0] Total Government a] Funds 92, 93 1.88 =~=:=~==:=: 
Restr;icted RestrJ cted 

Total Proprietary Funds 
I~ECE]VABLES 

5,818.76 25,670.45 17,2"10.51 12,065.50 42,942.92 1.03,768.14 :=====:=== 
The net ~ece;[vab]es of $],670.92 at June 30, 1997, are as fo]]ow~ Water Sewer $1,067.62 $603.30 $1,670.92 An allowance for bad debts is determined by a percentage based ~ prior year' s experJ ence. I]tlring thc~ current year, there wc~ ( $], 666.69 and $9'79.04 in bad debts written off by the Water and S{,w(~ Funds, respective] y. 
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VILLAGE OF NORWOOI), LOUISIANA NOTES TO T}IE FINANCIAL STATEMENT FOR TIIE YEAR ENDED JUNE 30, 1997 

F]XE]) ASSETS "]'here were no changes in general fixed assets. A summary proprietary fund types property, ])]ant and equipment at June ] 997 , J s as fo] ] ows : 
Water Sewer System System 
Less : Accumu] ated Dep]~ecJ atJ on 

Water $142,000 . 00 -0- 
Sewer -0- 362 , 554 . 48 ]42,000.00 362,554.48 142,000.00 1,362,554.48 ],504,554.48 

30,926 
I~MPLOYI<E RETIREMENT SYSTI.]M 

237 289.32 348 363.0f{ 1,125,265.16 I,]56,191.4 
The VJl]age pays social security and medicare on its employees other system of retirement Js currently in place. ACCOUNTS ANd) OTHEI~ I?AYABLES The payables of $]64,117.27 at June 30, 1997, are as follow~ 
hc CO~In t S Notes 
NOTE 7 - ],EASES 

General Fund $388.09 -0- 
Special Rc~venue }2un_d $3[35.08 -0 388 . 09 335 . 08 

ProprJ etary Funds $ 143.17 ]63,250.93 
Total $ 866. 34 ] 63, 250. 93 163,394.10 :~==~~:: ~ 

No capital ]eases exist: as of dune 30, 1997 C]]ANGES IN A summary of changes Jn long-tern is as fo]]ows: Water 

164,]17.27 ==~~~:==~:~ 

debt incurred by proprietary lund Sewer Fire Balance at 7/0]/96 $62,834.79 $L06,916.05 $47,203.08 $216,953.9; 
Balance at: 6/30/97 _{_~~ E=!#t)_ _ (2_,_o44 72 [58,379.60 ]04,87] .33 -0 :::: :::= ~::~:==~:~ 
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VILLAGE OF NORWOOD, LOUISIANA NOTES TO THE FINANCIAL STATEMENT FOR THE YEAR F, NDED JUNE 30, 1997 

Al]rl~la] reqtlJ remel]ts to amortJ ze long-term debt for the next f ire yealvs a]:e a~ follows: 
] 998 ] 999 2000 200] 2002 

NOrl_'],: 9- ]NTER];'UND 

Water 785.60 031.]3 289.30 560.69 [{45.98 
]'RANSACT] ONS 

Sewer 2,249.24 2,364.38 2,485.48 2,6]2.74 2,746.52 
034 . 84 395 . L] 774 . 78 173 .43 592 . 50 

TFansfers to and from funds during the year were as follows 
Gove]?nnlent a] Ftlnds Proprietary Funds 

CAPI TAL 

Cost of llrii>]7ovelnents Depreciation to Date 

Transfers -~JA $ 62.12 243 . 00 OU t $ 305. 12 -0- 305.]2 ==:=== 

$ 685,04].43 _t!ff_059.96) 650,981.4'7 
'l'bere is no ] ]tiqatJon that came to our attention that would reqmil disclosure in the accompanyJl]g financial statelnent~. STATEMENT OF CAt',If PLQWS FOR PROPRIETARY 
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VILLAGE OF' NORWOOD, LOUISIANA NOTES TO THE FINANCIAL STATEMENT FOR TIIE YEAR ENDED JUNE 30, i997 

The cash and cash equivalents as stated on the Statement of C Flows is as fo]]ows: 
WateT Sewel̂ Fire 

Un r e s_12!~_ic_[~e <j RestrJ cted $ 5,8]8 17,270 42. 942 76 5 ] 92 $66 , 032 . ]9 = AMOUNTS PAID FOR MEMBERS 
$25,670.45 ]2,065.50 $3],489 29,336 0- 42 942 21 0] 92 $103,768.]4 

Elected officials were compensated as follows for t:he year ended 0L 30, ]997: Mayor Nathan B. Cain, ]:I Alderman Re]Decca Be]]ue Alderman ,]Jmmy Garig A]derman ,]ames M. Reynolds 
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JOHN D. BUTLER & COMPANY A PROFESSIONAL AC(OLJNTING CORPORAIlON P. O. BOX 30 BAKER, LOUISIANA 70704 0030 504) 775 4982 

]~NDEPI~NDENT ACCOUNTANT'S REPORT ON APPLYING AGRI~:FD-UPON PROCEDURES 

We have performed the procedures J ncluded i n the LouJ sJ an,~ Government Audit Guide and enumerated below, which were a qxee<i to by the management of the Vi I ] age of Norwood, and t h{' Legislative Auditor, State of Louisiana, solely to assist the. users Jn evaluating management's assertions about the Village ol Norwood'.~ compliance with certain laws and re qu]ations durJnd the year ended June 30, ]99"? included in the accompanyJn<l Louisiana Attestation Questionnaire. This agreed- upo1~ procedures engagement was performed in accolcdance with st andaJd~ ost ab] i shed by the AmerJ can Imst J tute of Cert] fJ ed Pill]] J <' Accountallts. The sufficJellcy of these procedures is solely tht. responsibi ] ity of the speed fled users of tile report . Consequent:] y, we make no representat J on regardi]~cj t h~ sufficiency of tile procedures described below either for th( purpose for which this report has been requested or for any other p~Ypose. Public Bid I,aw 3. Select all expenditures made during the year for material] and supplies exceedirlg $5,000, or public works exceedi n~ $50,000, and determine whether such purchases were made i] accordance with LSA-RD 38:221].--2251 (the public bid law). There were no expenditures Jn excess of $5,000.00 Code of Ethics for Pub] Jc 2. Obtain from management a list of the immediate famJ [} members of each board member as defined by LSA-RS 42:]101-3124 (the code of ethics), and a list of outside business interest.~ of all board members and employees, as well as their immedJat( ~ allli ] J eel . Management provided us with the required ]:ist including th( noted :i nformat~ on. 
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VJ llage of: Norwood, l,ouisJ ana August 20, 1997 page 2 
B. Obtain from management a listing of a] 1 employees p,<id during the period under examination. Management provided us with the required list 4. Determine whether: any of those employees included Jn th( listing obtained from management Ju agreed-upon procedure (3] were also included on the ].J.~ting obtained from management: J~ agreed upon procedures (2) as immediate family members None of the employees included on the list of employee., provided by manaqement (agreed-upon procedure 3) appea?e< on the ]J.st provided by management in agreed-upon procedur< 2. !~u dg eL i ~.q 5, Obtain a copy of the legally adopted budget and all amendments . Management provided us with a copy of the original and anlended budget. 6. Trace the budget: adopt:ion and amendments to the minut book. We traced the adopt ion of the original budget to th< minutes of a meeting held on June 12, ]996, which indJcalc{ that the budget had b(.~en adopted by the Board of Aldermel of the village of Norwood, Louisiana by a vote of 3 ]i favor and none opposed. We traced the amendment to t h~ original budget to the minutes of a meeting held oJ February ] 3, 1997. The amendment was adopted by the 3 in favor and none opposed minutes ind:i cated that t h( Board of Aldermen by a vote o~ 
7. Compare the revenues and expenditures of the final budget to actual revenues and expenditures to determine if actual reverlues or expenditures exceed budgeted amounts by more thal 5%. We compared the reve~lues and expenditures of the." fin~t] budget to actual revenues and expendJ tures. Actual revenues and expenditures did exceed budgeted amounts l~} more than 5%. However, the village expenditures did not exceed $250,000 as outlined in RS 30:].303. Management's Response The Village's management w:L]] review such items that exceed 5% in the future. 
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Village of Norwood August 20, 1997 page 3 
_A_[: c ou :!_t ~_C~k~ and ]~eport in~ 8. Randomly select 6 disbursements made during the per J( under exam/nation and, (a) Trace payments proper amount and payee; We examJ ned supporting documentation fo]: each of the sJ > selected disbursements and found that payment was for th, proper amount and made to the correct payee. (b) Determine if payments were properly coded to th correct: fund and general ]edger account; and A]] six of the payments were properly fund and genera] ]edger account. (c) Determine whether payments receffved approval f~c proper author]tir~s. Inspection of documentation supporting each of the six se]ectecl disbursements J ndicated approval from th(~ accountant and the Mayor. ]'he l:[st of mont]l],/ dJsbtlrsements are noted :in the minute book as approved. M_e~t / nqB. 

minutes of th( both from pa i ( 
exam] l]atJ.on ~]ic be proceeds of 
slips for th6 deposits whi c}; bonds, or ]..~k( 

] ] . Examine payroll records and minutes for the year t () determine whether any payments ]lave been made to employees which may con~3titute bonuses, advances or gifts. 
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Vi]]acje of Norwood, LouisJarla August 20, ]997 page 4 
The payroll records and minutes for the year were examined, and we noted no instances which would indJcate payments ~o emp] oye(~s which would eonsti tute bol]tlse8, advances (,i gJ fts. We were not engaged to, and did not, perform arl examination, t]l~ objective of which would be the expression of an opinion on manac]ement' s assertions. Accordingly, we do not express Su(~h 6~11 opinion. Ilad we performed additional procedures, other matt(~s might have come to our attention that would have been reporl (.(I to you. This report is intended so]ely for the use of management of if,( Wi]]age of Norwood, Louisiana and the Legislative Auditor, star( of Louisiana, and should not be used by those who have not ag~-eed to the procedures and taken responsJbi].Jty for t h( sufficiency of the procedures for their purposes. Ilowever, thi~ report is a laatter of public ~:ecord and its distribution is not ] imi ted. 

'//~"[~hn D. Butler & Company A Professional Accounting Corporation 
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