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FINANCIAL SECTION 



NRHEENEN MILLER, LTD. C[RTIFIED PUBUC ACCOUNTANTS C. Mark VanRheenen, CPA .gteaven E. Miller Jr., CPA 1309 E. Race Avenue . Searcy, Arkansas 72143 . (501) 268-8356 , Fax 268-9362 L. Scott Rose, CPA 
ndeDendent Auditors' Reeort 

Board of Commissioners Housing Authority of the Town of Patterson P.O. Box 329 Patterson. LA 70392 
We have audited the accompanying general purpose and combining financial statements of Housing Authority of the Town of Patterson as of June 30, 1998, and for the year then ended, as listed in the table of contents. These general purpose, combining financial statements, supplemental financial information, and the supplemental financial information - statutory basis referred to below are the responsibility of the authority's management. Our responsibility is to express an opinion on these general purpose and combining financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose and combining financial statements are free of material misstatenlent. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose and combining financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose and combining financial statements presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose and combining financial statements referred to above present fairly, in all material respects, the financial position of Housing Authority of the Town of Patterson as of June 30, 1998, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditit~tandards, we have also issued a report dated August 26, 1998 on our consideration of Housing Authority of the Town of Patterson's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. The accompanying financial information listed as supplemental financial information - statutory basis in the table of contents is presented for purposes of additional analysis and is not a required part of the financial statements of Housing Authority of the Town of Patterson. As described in Note 1, the supplemental financial information - statutory basis was prepared in conformity with the accounting practices prescribed by the U.S. Department of Housing and Urban Development, which is a comprehensive basis of accounting other than generally accepted accounting principles. Such supplemental financial information - statutory basis has been subjected to the auditing procedures applied in the audit of the general purpose and combining financial statements and, in our opinion, is fairly presented in all material respects in conformity with the comprehensive basis of accounting described in Note 1. The accompanying financial information listed as supplemental financial information in the table of contents is presented for purposes of additional analysis and is not a required part of the financial statements of Housing Authority of the Town of Patterson. Such supplemental financial information has been subjected to the auditing procedures applied in the audit of the general purpose and combining financial statements and in our opinion, is fairly presented in all material respects in conformity with generally accepted accounting principles. 
August 26, 1998 VanRheenen & Miller, Ltd. Certified Public Accountants 

Mel'nbers, American Institute of Certified Public Accountants 4 



GENERAL PURPOSE FINANCIAL STATEMENTS 



A~e~ ~,]d Other DebiLs Assets Cash Receivables: Ae~unts Other 9ovemmenls Other Due from ogler funds Pfepald ilems Restricted assels: Cash Fixed assets Other debils: Amount available in debl se~i~ fund Amounl to be provided for retirement of generBr long te~n debl 

Housing Authority of the Town of Patterson patte~on. Louisiana Combined Balance Sheet - A0 Fund Types and Account Groups June 30,1998 GevemmentaT Fund Types Special Debt Capital _ Re.venue~ Semite Pro jeclS _ ~,ccounI Groups General General Fixed Long tern7 Assets Debt 
$ 154,761.57 $ $ $ $ 3,732 51 178,848.39 96958 

27.82 3,910,22309 

Memo Totals 1998 
3732 51 78,848.30 96958 1,36620 30,319.83 

Memo Tolals 1997 
1,463 69 85,240 20 235 84 7.559 80 23.53067 27.82 10042 3.910,223 09 3,092.27209 
80990637 lotal Assets and Other Debits $ 189,78340 $ 178,87621 $ 1,366.20 $ 3,910.22309 $ 934.46171 $ 5,214.71070 $ 5.219,3397 Liab]Iigc~. Equity.~,n~ 0thor C;[~tcil~ Liabilities: Accounts payable: Trade Other govemmenls PayroN taxes withheld and accrued Security deposits Due to other lunds Accrued PILOT Fixed liabilities 

Equgyand Other Cred(ts Investmentin generalfixed assets Fund balances: Rese~edfordebtsewi~ Rese~edforprepaids Unrese~ed, undesignated Tolal Equity and Other Credits 

$ 9,00258 $ $ - $ ~ 1.366 20 20482 9.28500 1,366 20 6,717.68 

30,31983 132,887.68 
1,366.20 3,910,223.09 

$ $ 9,002 58 $ 10.19043 1366 20 2O4.52 9,285 00 8,21500 1,36620 7,55980 6,717.68 5,418 23 -L . 934:461 71 934,46171 087,68719 
3.910,22309 3.892,272 0g 78,87621 30,31983 32887.68 77,78082 23,53067 06.G85 48 3,910,223 09 . Z 4,252,30681 - 4,200,26906 7o(aflmbggles, Equlty and Other Credits $ 169,78349 $ 178.876.21 $ 1,306,20 $ 3,910,22309 $ 934,46171 $ 5214,71070 $ 5.21933971 The a~mpanying notes are an inlegral part Of the financial statements 



Revenues: Rents Charges for services Operational subsidies/grants interest Miscellaneous Total Revenues Expenditures Current: Rousing operations Capitat outlay Debt service Principal Interest Total Expenditures 

Housing Authority of the Town of Patterson Patterson. Louisiana Combined Statement of Revenues, Expenditures, and Changes in Fund Balances All Governmental Fund Types Year Ended June 30, 1998 

Excess of Revenues over (under) Expenditures Fund balances, beginning of period 
Fund Balance, end of periDd 

Governmental Fund Types Special Revenue Debt Service 
$ 140,971.53 $ 14,153.20 184.67065 110.485 89 2,53052 9.32366 

Capital _ Prole~ts Memo Totals 1998 
$ $ 140,971 53 - 14,153 20 15,408.00 310,564.54 2,530.52 9,32386 351.64976 110.485.89 15.40800 

316,115.40 2,54300 53,22548 56.16502 15.408.00 
477,543 65 
316,115 40 17,95100 53,225.48 86,16502 

Memo Totals 1997 
$ 131,89979 5,020.89 325,981.t7 1,66469 5,46488 470.031,42 
319,344,47 35,53900 50,10363 59,22731 318.65840 109.39050 15.408.00 443.456.90 464.214.41 

32,991.36 1,095.39 130,216.15 177,780.82 $ 163,20751 $ 178,87621 $ 
The accompanying notes are an integral part of the financial statements 

34,086.75 307,99697 $ 342.083.72 
5,817.01 302.179.96 $ 307,99697 



Housing Authority of the Town of Patterson Patterson, Louisiana Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual - All Governmental Fund Types Year Ended June 30, t998 

Revenues: Rents Charges for services Operational subsidies/grants Interest Miscellaneous Total Revenues Expenditures Current: Administrative salaries Professional fees Travel Sundry administration Tenant services Utilities Maintenance salaries Maintenance materials Other maintenance costs Insurance PILOT Employee benefits Collection losses Capital expenditures Total Expenditures 
Excess of Revenues over (under) Expenditures Fund balances, beginning of period Fund Balance, end of period 

Special Revenue Funds 
Budget 

342.120.65 
45,610.00 10,150.00 2,500.00 9.000.00 95,070.00 37,000.00 18,350.00 34,000.00 41,690.00 5,210.00 20,650.00 1,000.00 3.000.00 323.230.00 

Actua 

351.649.76 
46,000.04 8,445.00 913.35 7,656.83 14,611.58 87,567.77 33,929.91 19,493.20 31,260.96 41,957.84 6,717.68 18,035.24 (474.00) 2.543.00 

Variance Favorable (Unfavorable) 
(6,168.47) 8,613.20 (2,239.48) 9.323.86 9.529.11 
(390,04) 1,705.00 1,586.65 1,343.17 (14,611.58) 7,602.23 3,070.09 (1,143.20) 2,739.04 (267.84) (1,507.68) 2,614.76 1,474.00 457,00 318.658.40 4.571.60 

18,890.65 32,991.36 $ 14,100.71 130.216.15 $ 163,207.51 
The accompanying notes are an integral part of the financial statements 



Housing Authority of the Town of Patterson Patterson, Louisiana Notes to the Financial Statements June 30, 1998 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Introduction. The financial statements of the entity have been prepared in accordance with generally accepted accounting principles (GAAP) as applied to governmental units. The entity applies all relevant Governmental Accounting Standards Board (GASB) pronouncements. The entity is chartered as a public corporation for the purpose of administering housing programs for low income families. Under the United States Housing Act of 1937, as amended, the U.S. Department of Housing and Urban Development (HUD) has direct responsibility for administering low income housing programs in the United States. Accordingly, HUD has contracted with the entity to administer certain HUD funds. The following is a summary of significant accounting policies A. R e~o rti~ The entity is a public corporation, legally separate, fiscally independent and governed by Board of Commissioners. As required by generally accepted accounting principles, these financial statements present the financial position and results of operations of Housing Authority of the Town of Patterson, a primary government. There are no component units to be included herewith, but this report does include all funds, account groups, and programs which are controlled by the entity's governing body. B. Basis of Presentation 1. Funds and Account GrouJ~. The accounts of the entity are organized on the basis of funds or account groups, each of which is considered to be a separate accounting unit. The operations of each fund are reported as a separate set of self-balancing accounts which are comprised of each fund's assets, liabilities, fund equity, revenues, and expenditures or expenses, as appropriate. Resources are allocated to and for individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various accounts are grouped, in the financial statements in this report, the following categories: rnmental Fund T Special revenue fund - The special revenue funds are used to account for specific revenue sources (other than major capital projects) that are legally restricted to expenditures for specified purposes. Debt service fund ~ The debt service fund is used to account for the accumulation of resources for, and the payment of, general long-term principal, interest, and related costs. Capital projects fund - The capital projects fund is used to account for financial resources to be used for the acquisition, construction, and major renovation of major capital facilities. Account Groups - The account groups are used to account for fixed assets and long-term liabilities which are not reported in the respective governmental funds. 2. _C~afive Data. Comparative total data for the prior year have been presented in some accompanying financial statements in order to provide an understanding of changes in the entity's financial position and operations. However, comparative data by fund type have not been presented in each of the statements since inclusion of such data would make the statements unduly complex and difficult to read. 3. Total Columns on Combined Statements. Total columns on the combined statements are captioned Memo Totals to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally 



Housing Authority of the Town of Patterson Patterson. Louisiana Notes to the Financial Statements (Continued) June 30, 1998 
accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 4. _Land~Structures, and Equipment. Land, structures and equipment used in governmental fund type operations are accounted for in the General Fixed Assets Account Group. No depreciation has been provided on such assets. All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated assets are valued at their estimated fair value on the date donated. The entity does capitalize any "infrastructure" assets (streets, curbs, sidewalks, drainage system, and similar assets that are immovable) which are paid for by the entity. 5. ~C~oitalized Interest. During project development, interest expenditures were capitalized under pre-1987 financing arrangements. Post-1986 capital projects are being financed by grants from HUD. Consequently, the[e are no interest expenditures to capitalize. Subsequent to financed developments, interest expenditures are not accrued but are recorded when paid. 6. Long-term Liabilities. Long-term liabilities expected to be financed from governmental fund types are accounted for in the General Long-Term Debt Account Group. Expenditures related to such debt are reflected in the Debt Service Fund. 7. Fund Balance Reservations. Special reporting treatment is also applied in governmental funds when inventories and prepaid items are present to indicate that they do not represent "available spendable resources", even though they are a component of net current assets. Such amounts are offset by fund balance reserve accounts. C. Basis of Accounting 1. Modified Accrual Basis of Accounting. All governmental fund types are accounted for using the modified accrual basis of accounting. The modified accrual basis of accounting recognizes revenues when both "measurable and available." Measurable means the amount can be determined. Available means collectible within the current period or soon enough thereafter to pay current liabilities. All significant revenue sources are susceptible to accrual. Expenditures in governmental fund types are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Exceptions to this general rule include: (1) accumulated unpaid vacation and sick pay which are not accrued, and (2) principal and interest on general long-term debt which is reported as expenditures in the year due. 2. _S~lemental Financial Information - Statutory Basis. The supplemental financial has been prepared in conformity wfth the accounting practices prescribed by HUD accepted accounting principles as follows: nformation - statutory basis which differ from generally 
a. Governmental fund accounting principles are not utilized. b. Accounts receivable are stated without an allowance for doubtful accounts. Accounts are written off as collection losses only after the tenant has vacated the unit and the entity has taken reasonable actions to collect. c. Annual Contributions and subsidies earned and/or received from HUD are recorded as contributions to surplus and are not included in the Statement of Income and Expenses. d. Items of routinely recurring expenses are recognized when paid and are therefo[e not accrued. e. Premiums and/or discounts on bonds are recognized in income or expense in the year bonds are sold. f. The cost of accumulated unpaid vacation and sick leave is not accrued. g. Financial statement formats vary from GAAP. h. Expenditures under HUD's Public Housing Drug Elimination Program (PHDEP) are recorded on a project- life basis. Upon fulfillment of the grant agreement, noncapitalized expenditures are closed into suiplus. 



Housing Authority of the Town of Patterson Patterson. Louisiana Notes to the Financial Statements (Continued) June 30. 1998 
i. The entity does not utilize encumbrance accounting. j. Expenditures under HUD's Comprehensive improvements Assistance Program (CLAP) and similar forerunner programs are fully capitalized, notwithstanding the fact that expenditures are normally a mixture of repairs, replacements and improvements. Consequently, some amounts represented as Fixed Assets may include costs substantially in excess of value. k. During project development, interest expenditures are capitalized under pre-1987 financing agreements. Post-1986 capital projects are being financed by grants from HUD. Consequentbj, there are no interest expenditures to capitalize. Subsequent to completion of Pro-1987 financed developments, interest expenditures are not accrued but are recognized when paid. D. Bud.qetary Data. 1. Budqet Policy and Practice. The entity follows these procedures in establishing the budgetary data reflected 

E 

n the financial statements a. The entity prepares annual budgets for each fund (except Debt Service Fund and the Capital Projects Fund). Prior to the beginning of each budget year, the entity's annual budget is approved by the entity's governing body. Budgetary amendments require approval by the governing body. Budget amounts shown in the financial statements are the final authorized amounts for the year. All budgetary appropriations lapse at the end of each fiscal year. b. Budgets for the Capital Projects Fund are prepared on a project-life basis rather than on an annual basis and, therefore, have been ornitted from the accompanying financial statements. c. Budgets for the Debt Service Fund are not prepared are controlled by and processed by HUD. The documents supplied by HUD. nasmuch as all revenues and expenditures of this fund entity records Debt Service Fund transactions from 
2. Encumbrances. Encumbrance accounting is not utilized by the entity are prepared on the statutory basis of accounting as prescribed by 

efines cash to include certificates of deposit, money market funds, other short-term securities with maturities of three months or less. Consequently, the cost, carrying value, and market value are equivalent. F. Revenue. Expenditures and Exoenses 1. Compensated Absences. Vested and earned vacation and sick leave that are not accrued are reported in the general long-term debt account group. No expenditure is reported for those amounts. No )iabilJty Js recorded for nonvesting accumulating rights to receive sick pay benefits. 2. Income Taxes. The entity is not subject to federal or state income taxes NOTE 2 - DEPOSITS It is the entity's policy for deposits to be 100% secured by collateral valued at market or par, whichever is lower, less the amount of the Federal Deposit Insurance Corporation (FDIC) insurance. The enfity's deposits are categorized to give an indication of the level of risk assumed by the entity at June 30, 1998. The categories are described as follows: 



Housing Authority of the Town of Patterson Patterson. Louisiana Notes to the Financial Statements (Continued) June 30. 1998 
Category 1 - Insured or collateralized with securities held by the entity or by its agent in the entity's name. Category 2 - Collateralized with securities held by the pledging financial institution's trust department or agent in the entity's name. Category 3 - Uncollateralized. (This includes bank balances that are collateralized with securities held by the pledging financial institution, or by its trust department or agent but not in the entity's name.) Cash Deposits, categorized by level of risk, are 
Total Bank Balances $ 185,983.10 

Category 
185.983.10 2 3 

The entity did have collateral pledged to it in sufficient amounts to cover deposit balances in excess of insurance coverage. However, the collateral was not in the entity's name and therefore the security interest was not perfected. NOTE 3 - RESTRICTED CASH Restricted cash consists of the following 
Debt Service Fund 
NOTE 4 - INTERFUND RECEIVABLES AND PAYABLES The following schedule as of June 30, 1998 represents interfund receivables and payables 
Fund Type Special Revenue: Owned Housing Capital Projects Total NOTE 5 - FIXED ASSETS Changes in fixed assets are as follows 

Land, land impvts. Building Equipment Const. in progress Total 
Be~.of Period $ 427,737.57 3,216,576.43 139,732.29 108,225.80 $ 3,892,272.09 

Additions $ .00 .00 2,543.00 15,408.00 $ 17,951,00 

Interfund Receivables $ .O0 1,366.20 1.366,20 $ 
Deletions 00 00 00 00 00 

Owned Housing Program $ 27.82 
Interfund Payables $ 1,366.20 .00 $ 1,366,20 
End of Period $ 427,737.57 3,216,576.43 142,275.29 123,633.80 $ 3,910,223.09 Construction in progress is composed of expenditures related to major renovation of certain buildings owned by the entity, said renovation having a planned total cost of $125,000.00 to be fully financed by grants from HUD. 

12 



Housing Authority of the Town of Patterson Patterson, Louisiana Notes to the Financial Statements (ConUnued) June 30, 1998 
All land and buildings are encumbered by a Declaration of Trust in favor of the United States of Amedca as security for obligations guaranteed by the federal government and to protect other interests of the federal government. NOTE 6 - FIXED LIABILITIES Fixed liabilities consist of the following 
Payroll related costs FFB note dated September 14, 1981 Bonds payable, August 1, 1970 series Total The Federal Financing Bank note is payable in annua annual installments to maturity are payable by HUD 

Interest Rate 6.60% 5.75% 
Principal Balance 900.00 58,204.68 875,357.03 $ 934,461.71 installments of $17,030.08, including principal and interest. AI The note matures November 1,2001. The bonds mature in series annually in varying amounts with the final maturity date in 2011. All required debt service to maturity on the bonds, including principal and interest, is payable by HUD under a debt sauce contract with the entity. Changes in fixed liabilities are as follows 

Balance, beginning of period Principal retirement Balance, end of period 
FFB Notes $ 70,576.70 12,372.02 $ 58,204.68 Scheduled retirements of fixed liabilities ere as follows FFB Notes Within first year $ Within second year Within third year Within fourth year Within fifth year Thereafter NOTE 9 - COMMITMENTS 

13,188.57 14,059.02 14,981.31 15,975.78 .00 .00 
Bonds $ 43,195.38 45,537.30 48,139.43 51,001.78 53,864.t2 633.61c.02 

Bonds $ Payroll Related Costs 916,210.49 $ 40.853.46 $ 875,357.03 
nterest 

900.00 .00 $ 900.00 
Tota 54,174.54 $ 50,820.36 47,274.07 43,517.28 40,398.09 191.636.58 
110,558.49 110,416.68 110,394.81 110,494.84 94,262.21 825,255.60 

Commitments arise primarily from construction in progress. Commitments at June 30, 1998 are composed of the following: 
ClAP #904-95 Total 

Pr~e~ Authodzation 125.000.00 Expended to June 30,1998 $ 123,633.80 Commitment $ 1,366.20 All project funds are provided by grant from HUD, therefore no additional funding is required to satisfy outstanding commitments at June 30, 1998. 

13 



NOTE 1 O - CONTINGENCIES 

Housing Authority of the Town of Patterson Patterson. Louisiana Notes to the Financial Statements (Continued) June 30. 1998 
The entity is subject to possible examinations made by federal regulators who determine compliance with terms, conditions, laws and regulal~ons governing grants given to the entity in the current and prior years. These examinations may result in required refunds by the entity to federal grantors and/or program beneficiaries. 

14 
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Assets and Other Debits Assets: Cash Receivables: Accounts Other Prepaid items Total Assets and Other Debits 
Liabilitles, Equity, and Other Credits LJa bJlitJe$: Accounts payable: lrade Payroll taxes withheld and accrued Security deposits Due to other funds Accrued PILOI Total liabilities 
Equity and Other Credits: Fund balances: Reserved for prepaids Unreserved, undesignated Total Equity and Other Credits Tolal Liabilities, Equity and Other Credits 

Housing Authority of the Town of Patterson Patterson, Louisiana Combining Balance Sheet - Atl Special Revenue Funds June 30,1998 
Owned Housing FW=1426 
$ 154,761.57 $ 3,732.51 969.58 30,319.83 

PHDEP FW-1426 
3,732 51 969.58 30.319.83 $ 189,783.49 $ $ 189.783.49 

$ 9,062.56 $ $ 204.52 9,285.00 1,366.29 6.717.68 26.575.98 
30,319.83 132.887.68 163,207.51 $ 189,783.49 $ 

The accompanying notes are an integral pad of the financial statements 

16 

002.58 204.52 285.00 366.20 717.68 26.575.98 
30,319.83 132.887.68 163,207.51 



Revenues: Rents Charges for services Operational subsidies/grants Interest Miscellaneous Total Revenues Expenditures Current: Administrative salaries Professional fees ~ravel Sundry administration 3enant services UtilJtJes Maintenance salaries Maintenance materials Other maintenance costs Insurance PILOT Employee benefits Collection losses CapitaP Expenditures: 
Excess of Revenues over (under) Expenditures 

Housing Authority of the Town of Patterson Patterson, Louisiana Combining Statement of Revenue, Expenditures, and Changes in Fund Balances All Special Revenue Funds Year Ended June 30, t998 

Fund Balance, beginning of period Fund Balance, end of period 

Owned Housing FW-1426 $ 140,971.53 14,153 20 170,596 00 2,530 52 9.32386 337.575 

PHDEP FW+1426 Totals $ 4 07465 140,07153 14,153 20 184,670 65 2,530 52 9323.66 4,074.65 351,649.76 
46,00004 6,44500 91335 7,65683 536.93 14,074 65 87~56777 33,92991 19,49320 31,260.96 41,957.64 6,717.68 18,035.24 (474.00) 254300 

130216.15 $ 163,207.51 $ The accompanying notes are an integral part of the financial statements 

17 

46,00004 8,445 00 91335 7,659 83 14,611 58 87,56777 33,92991 19,49320 31,26096 41,957 84 6,71768 18,03524 (47400) 254300 4 07465 31866640 
32 99139 
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Housing Authority of the Town of Patterson Patterson, Louisiana 

Cash-checking and on hand Accounts receivable-tenants Accounts receivable-other Prepaid insurance Debt amortization funds Public housing drug elimination program Fixed assets Total Assets 
~ies and Suj~ Tenants' security deposits Accounts payable-other Accrued and withheld payroll taxes Accrued PILOT Fixed liabilities Total liabilities Surplus 
Total Liabilities and Surplus 

Balance Sheet - Statutory Basis June 30, 1998 Annual Contributions Contract FW-1426 

19 

$ 154,761.57 3,732.51 969.58 30,319.63 178,876.21 52,000.00 3.910,223,09 $ 4,330,882.79 

958,771.49 3.372.111.30 
$ 4,330,682,79 



Housing Authority of the Town of Patterson Patterson. Louisiana Statement of Income and Expenses - Statutory Basis Owned Housing Program Year Ended June 30. 1998 
Operating income Dwelling rental Excess utilities Interest on general fund investments Other Income Total operating income Operating Expenses Administration Tenant services Utilities Ordinary maintenance and operations General expense Nonroutine maintenance 
Total operating expenses 

Annual Contributions Contract FW-1426 

Net operating income (loss) before other items Other charges (credits) interest expense Prior year adjustments affecting residual receipts Prior year adjustments not affecting residual receipts Totalothercharges(credits) 
Net Income (Loss) 

140,971.53 7,281.26 2,530.52 6.871.94 157.655.25 
63,015.22 536.93 87,567.77 85,033.02 66,236.76 (348.95) 302.040.75 
(144,385.50 
56,165.02 11,026.12 48.201.1~ 115.392.33 
$ (259,777.83 



Housing Authority of the Town of Patterson Patterson, Louisiana 

Unreserved surplus Balance per 6-30-97 audit Prior audit AJEs subsequently booked Net income (loss) FYE 6-30-98 OR provision FYE 6-30-98 Close 94 PHDEP Balance at 6-30-98 Reserved Surplus Balance per 6-30-97 audit OR provision FYE 6-30-98 Balance at 6-30-98 Cumulative contributions from HUD Balance per 6-30-97 audit Contribution FYE 6-30-98 Operating subsidy FYE 6-30-98 Balance at 6-30-98 Grants from HUD Balance per 6-30-97 audit Grants FYE 6-30-98 PHDEP subsidy FYE 6-30-98 Balance at 6-30-98 
Total Surplus 

Analysis of Surplus - Statutory Basis June 30. 1998 Annual Contributions Contract FW-1426 

21 

$ (3,951,693.31) 69.009.02 (259,777.83 (22,278.49 (32,153.85 (4,196,894.46) 
150,566,13 22.278,49 172,844.62 
5,431,559.51 110,485.89 170.596.00 5.712.641.40 
1,645,111.09 17,232.00 21.176.65 1.683,519,74 
$ 3,372,111.30 



Housing Authority of the Town of Patterson Patterson, Louisiana Computation of Residual Receipts and Aooruing Annual Contributions Owned Housing Program Year Ended June 30, 1998 
Computation of Residual Receipts Operating receipts Operating income HUD operating subsidy 

Annual Contributions Contract FW-1426 

Total operating receipts Operating expenditures Operating expenses Prior year adjustments affecting residual receipts Capital expenditures Total operating expenditures Residual Receipts before provision for reserve, per audit Audit adjustments (backed out) Residual Receipts before provision for reserve, per PHA Provision for operating reserve Residual receipts per PHA Computation of Accruing Annual Contributions Fixed annual contributions* Less interest savings Total annual contribution accrued Less amount available for reduction o1 annual contribution - Residual Receipts above Accruing annual contribution 
* Subject to adjustment by HUD 

22 

167,655.25 170.596.00 328,251,25 
302,040.75 11,026.12 2,543.00 315.609.87 12,641.38 9.637.11 22.278.49 ,22.278~ $ 
$ 111,353.70 __ ~67,8~) 110.485.89 
$ 110,485.89 



1. Funds approved Funds expended Excess offunds approved 
2. Funds advanced Funds expended 

Housing Authority of the Town of Patterson Patterson, Louisiana Schedule of Modernization Costs-Uncompleted June 30,1998 Annual Contributions Contract FW-1426 

Excess (deficiency) offunds advanced 

23 

Pr~ect#904-95 $ 125,000.00 123,633.80 $ 1,366.20 
125,000.00 123.633.80 $ 1,366.20 



1. Funds approved Funds expended Excess of funds approved 
2. Funds advanced Funds expended 

Housing Authority of the Town of Patterson Patterson, Louisiana Schedule of PHDEP Cos~ June 30.1998 Annual Contributions Contract FW-1426 

Excess (deficiency) of funds advanced 

24 

Pr~ec~0700195 $ 52,000.00 52.000.00 
52,000.00 52.000.00 



Assets and Other Items Cash-checking and on hand Adjustment for CIAP/CGP funding Accounts receivable-tenants Accounts receivable-other Prepaid insurance Total 
l iabiJities. Reserves. and Other Items Tenants' security deposits Accounts payable-other Accrued and withheld payroll taxes Accrued PILOT 

Housing Authority of the Town of Patterson Patterson, Louisiana Analysis of General Fund Cash Balance June 30. 1998 Annual Contributions Contract FW-1426 

Operating reserve per PHA Adjustments affecting Operating Reserve (backed out) Total 

25 

$ 154,761.57 (1,366.20) 3,732.51 969.58 30.319.83 $ 188,417.29 
$ 9,285.00 9,002.58 204.52 6,717.68 172,844.62 (9,637._1~ $ 188,417,29 



 

(i) Interest Expense Bonds Retired HUD Annual Contrib. Rec. Debt Service Fund Record debt service activity for bonds payable. (2) Interest Expense FFB Notes Payable HUD Annual Contdb. Rec. Record debt service activity for FFB Notes. (3) HUD Annual Contrib. Rec. Cumulative HUD Ann. Contrib. Record annual contribution for year ended June 30, 1998. (4) Prior Yr. Adj. Affect RR. Unreserved Surplus PHDEP 94 Costs To close 94 PHDEP program (5) Tenant Services PHDEP 95 To reclass expenditures (6) Prior Yr. Adj. Affecting RR. Accounting Administrative Sundry Gas Maintenance Materials Maintenance Contract Costs Reverse June 30, 1997 accounts payable 

Housing Authority of the Town of Patterson Patterson. Louisiana Owned Housing Program Adjusting Journal Entries June 30, 1998 Annual Contributions Contract FW-1426 
Acct. # for audit report . 5610 2342 1176 1171 
5610 2312 1176 
1176 2840 
6010 2810 1400,5 
4230 1400.7 
6010 4170 4190 4330 4420 4430 

Acct. # for posting by PHA 
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Debit Credit 6620 51,506.99 2342 40,853.46 1176 1171 
6020 2312 1176 4,658.06 12.372.02 

92,287.85 72.60 

17,030.06 
1176 110,485.89 2840 110,485.89 
6010 2810 1400.5 
6010 1400.7 
DO 
NOT BOOK 

457.85 31.696.00 
176.68 
9.781.71 

32,153.85 
176.68 
2.895.70 235.11 5,872.41 761.99 16.50 



 

(7) Prior Yr. Adj. Aff. RR. Prior Yr. Adj. Not Aft. RR To balance BSA (8) Electricity Administrative Sundry Maintenance Contract Costs Maintenance Materials Other Utilities Expense Gas Water Vendors and Contracts To accrue accounts payable at June 30. 1998. 

Housing Authority of the Town of Patterson Patterson. Louisiana Owned Housing Program Adjusting Journal Entries (Continued) June 30. 1998 Annual Contributions Contract FW-1426 
Acct. # for audit report 6010 6020 
4320 4190 4430 4420 4390 4330 4310 2111 

27 

Acct. # for posting by PHA Debit Credit 6010 457.85 6020 $ 457.85 
DO 
NOT 
BOOK 

942.15 334.22 135.00 2,041.63 1,007.00 1,034.88 3.507.70 9.002.58 



SUPPLEMENTAL FINANCIAL INFORMATION 
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D. C. Mark VanRheenen, CPA Steaven E. Miller Jr., CPA L. Scott Rose, CPA 309 E. Race Avenue ~ Searcy, Arkansas 72143 ~ (501) 268-8356 ~ Fax 268-9362 
~ort on Compliance and on Internal Control Over Financial Reporfin.q Based on an Audit of General Purpose and Combinina Financial Statements Performed in Accordance with Government Auditina Standards 
Board of Commissioners Housing Authority of the Town of Patterson P.O. Box 329 Patterson~ LA 70392 We have audited the general purpose and combining financial statements of Housing Authority of the Town of Patterson as of and for the year ended June 30, 1998, and have issued our report thereon dated August 26, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditinfl Standards, issued by the Comptroller General of the United States Compliance As pad of obtaining reasonable assurance about whether Housing Authority of the Town of Patterson's general purpose and combining financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contractS and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under nternal Control Over Financial ReDortina In planning and performing our audit, we considered Housing Authority of the Town of Patterson's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on tile general purpose and combining financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be matedal weaknesses. A matedal weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned func~ons. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of the Board of Commissioners, management and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited 
August 26, 1998 VanRheenen & Miller, Ltd. Certified Public Accountants 

Members, American Institute of Certified Public Accountants 


