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INDEPENDENT AUDITORS' REPORT 

The Board of Directors Minden Association for Retarded Citizens, Inc. Minden, Louisiana 
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We have audited the accompanying statement of financial position of Minden Association for Retarded Citizens, Inc. as of June 30, 1997, and the related statement of activities, functional expenses, and cash flows for the ),ear then ended. These finan,-ial statements are the responsibility of the Association's management. Our responsibility is to express an opinion on these combined financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards and Government Auditin~ Standards ssued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the combined financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the combined financial statements. An audit also includes assessing' the accounting principles used and significant estimates made by management, as well as evaluating the overall combined financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the combined financial statements referred to above present fairly, in all material respects, the financial position of Minden Association for Retarded Citizens, Inc. as of' June 30, 1997, and the changes in its net assets and its cash flows for the year then ended in conformity with generally accepted accounting principles. 
In accordance with Government Auditing Standards_., we have also issued a report dated December 19, 1997, on our consideration of the Minden Association for Retarded Citizens, ]ne.'s internal control structure and a report dated December 19, 1997, on its compliance with laws and regulations. \ 
Minden, Louisiana December 19, 1997 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL C'.ONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
The Board of Directors Minden Association for Retarded Citizens, Inc. Miuden, Louisiana 
Wc have audited the combined financial statements of Minden Association for Retarded Citizens, Inc. as of and for the year ended June 30, 1997, and have issued our repon! thereon dated December 19. 1997. 
We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the combined financial statements are free of material misstatement. 
The management of Minden Association for Retarded Citizens, Inc. is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure polleies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in aeeordance with generally accepted aeeounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadexluate because of changes in conditions or that the effec!iveness of the design and operation of policies and procedures may deteriorate. 



In planning and performing our audit of the combined financial statements of the Minden Association for Retarded Citizens, Inc. as of and for the year ended June 30, 1997, we obtained an uriderstanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the combined financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by file American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the combined financial statements being audited may occur and not be delected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. 
However, we noted certain matters involving tile internal control structure and its operation that we h~,e reported to the management of the Minden Association for Retarded Cilizens, Inc. in a separate letter dated December 19, 1997. 
This report is intended for the information of management, the Board of Directors, and the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
Minden, Louisiana December 19, 1997 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT" OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
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We have audited the combined financial statements of Minden Association for Retarded Citizens,Inc as of and for the year ended June 30, 1997, and have issued our report thereon dated December 19 1997. 
We conducted our audit in accordance with generally accepted auditing standards and G0vemment Auditing Standards~, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the combined financial statements are free of material misstatement. 
Compliance with laws, regulations, contracts, and grants applicable to Minden Association for Retarded Citizens, Inc. is the responsibility of the Association's management. As part of obtaining reasonable assurance about whether the combined financial statements are free of material misstate- ment, we performed lests of the Association's compliance with certain provisious of laws, regulations, contracts, and grants. However, the objective of our audit of the combined financial statements was not to provide an opinion on overall compliance with such provisions. Aeeordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance that are required to be reported under Governmen~ Auditing Standard..';. We noted certain irnmaterial instances of noncompliance that we have reported to the management of the Minden Association of Retarded Citizens, l ne. in a separate letter dated December 19, 1997. 



This report is intended for the information of management, the Board of Directors, and the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

Minden, Louisiana December 19, 1997 
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MANAGEMENT LETTER 

The Board of Directors Minden Association for Retarded Citizens, lnc Minden, Louisiana 

WM. PEARL~ JAMIESON, C~A I I'~191 MEMBERS AMERICAN INSTITUTE Or CERTIFIED PUBLIC AC~NTANT$ ~ClETY OF LOUISIANA CERTIFIED ~*JB L IC ACCOUNT ANTS 

We have audited the combined financial statements of the Minden Association for Retarded Citizens Inc. as of and for the year ended June 30, 1997, and have issued our report thereon dated December 19 1997. 
In connection with ottr audit, we made certain observations relative to the records maintained, the accounting procedures in effect, and the overall administration of the fmaneial affairs of the Association. As a supplement to the reports wlfich are bound with the financial statements, we submit for your consideration our comments pertaining to the following observations which did not meet the criteria of being material to the combined financial statements. 
Our audit for the year ended June 30, 1997, revealed lhe following comments 
1. We noted two items immaterial to the financial statements where the monthly billing for the Pre- Vocational Rehahilitation Program was ealealated incorrectly. The month of October, 1996 was under-billed on two clients participating in this program. We reeormnend that the Association cheek billings against the monthly time report. 
The recommendations noted in prior year audits have been satisfactorily resolved by the Association. 



We would like to express our appreciation for the cooperation and assistancx: extended to us during our audit. Should you have any questions concerning the contents of this letter or if we can be of any additional service, please contact us at your convenience. 
Very truly yours, 
JAMIESON, WISE & MARTIN 
~~,~ ,3,4 ~ /~.~-.., 
December 19, 1997 



ASSETS Current assets: Cash in banks Certificates of deposit Accounts receivable Prepaid expenses Total current assets 

MINDEN ASSOCIATION FOR RETARDED CITIZENS, INC STATEMENT OF FINANCIAL POSITION June 30. 1997 

Fixed Assets: Leasehold improvements Equipment Less: Accumulated depreciation Total Fixed Assets Total Assets 
LIABILITIES AND NET ASSETS Current Liabilities: Accounts payable Payroll liabilities Total liabilities Net Assets: Unrestricted net assets: Operations Fixed assets Total net assets Total liabilities and net assets 

The accompanying notes arc an integral part of these financial statements. 

41,186 99,675 15,714 3.175 59.750 
27,744 81,672 109,416 60,816 48,600 S 208,350 

$ 2,133 7,401 9.534 
50,216 48,600 198,816 $ 208,350 



MINDEN ASSOCIATION FOR RETARDED CITIZENS, INC. STATEMENT OF ACTIVITES Year Ended Jtule 30, 1997 
PUBLIC SUPPORT AND REVENUE: Public support: Department of Health and Hospitals Urdted Way Contributions - general 
Total public support Revenue: Louisiana Rehabilitation Services - Supported Employment State ofLA - MR/DD Waiver - Prevooational Rehabilitation Other contract services provided Membership dues Interest Other revenue Total revenue Total public support end revenue EXPENSES: Adult services Total program services 
Support services General and administrative Total expenses 
Change in unrestricted net assets 
Unrestricted net assets, beginning of year Unrestioled net assets, end of year 
The accompanying notes tu~e an integral part of these financial statements. 

$ 202,714 7,000 23 209.737 
16,128 11,810 101,809 370 5,052 29,119 
164,288 374,025 
368.676 368.676 
6,598 375,274 
(1,249) 
200,065 $ 198,816 



Affiliation dues Licenses Office supplies Vehicle gas, oil and repairs Postage Training materials Telephone Production supplies Building and grounds maintenance and repair 

1,492 358 694 13,475 264 137 930 11,679 4.167 



MINDEN ASSOCIATION FOR RETARDED CI'IIZENS, INC STATEMENT OF CASH FLOWS For the Year Ended June 30, 1997 

CASH FLOWS FROM OPERATING ACTIVITIES 
Change in net assets Adjustments to reconcile change in net assets to net cash provided by operating activities: Depreciation Increase in accounts receivable Increase in prepaid expenses Decrease in accounts payable Increase in salaries payable Increase in accnJed payroll expense 
Net cash provided by operating activities 
CASH FLOWS FROM INVESTING ACTIVITIES 
Purchase of equipment Net eash used by investing activities 
Net increase in cash and cash equivalents Cash and cash equivalents - June 30, 1996 
Cash and cash equivalents - June 30, 1997 

The accompanying notes are an integral part of these financial statements. 

$ (1,249) 
3,566 (936) (144) 3,060) 2,952 141 
11,270 

(5,729) (5,729) 5,541 
135,320 
$ 140,861 



MINDEN ASSOCIATION FOR RETARDED CITIZENS, INC. Notes to Combined Financial Statements June 30, 1997 
1. Nature ofActivities andSi~n#%antAccountin~Policies 
Minden Association for Retarded Citizens, Inc. is a not-for-profit public service Association exempt from federal income taxation under Internal Revenue Code Section 501(c) (3). Revenues are derived primarily from the following: a) Louisiana Department of Health and Hospitals b) United Way c) Contributions from the general public d) Contract work by the retarded clients for various types of companies e) Louisiana Rehabilitation Services - Supported Employment on a fee-for- service basis to support work crews consisting of the Association's retarded clients f) Stale of LA - MR/DD Waiver on a fee-for-service basis to provide Prevocational Rehabilitation to clients. 
The Association provides education, training, work opportunities, supported employment, and prevoeational rehabilitation to mentally retarded adults. 
In 1997, Minden Association for Retarded Citizens, Inc. adopted Statement of Financial Accounting Standards (SFAS) No. 117, "Financial Statements of Not-for-Profit Organizations". Under SFAS No. 117, Minden Association for Retarded Citizens, Inc. is required to report information regarding its financial position and activities according to three classes of net assets (unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets) based upon the existence or absence of donor-imposed restrictions. In addition, the Association is required to present a statement of cash flows. As permitted by this new standard, Minden Association for Retarded Citizens, Inc. has discontinued its use of fund accounting and has, accordingly, reclassified its financial statements to present classes of net assets. The reclassification had no cumulative effect on the change in total net assets for the year ended June 30, 1997, and tolal net assets are now classified as unrestricted as shown in the accompanying financial statements. 



MINI)EN ASSOCIATION FOR RETARDED CITIZENS, INC Notes to Combined Financial Statements June 30, 1997 
Minden Association for Retarded Citizens, Inc. also adopted SFAS No. 116, "Accounting for Contributions Received and Contributions Made," in 1997. In accordance with SFAS No. 116, contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support, depending on the existence and/or nature of any donor restrictions. The adoption had no cumulative effect on net assets at file date of the adoption. In addition, the Association has not received any contributions with donor-imposed restrictions that would result in temporarily or permanently restricted net assets. 
Basis of Aecouming 
The accompanying financial statements have been prepared on the accrual basis of accounting in accordance with generally accepted accounting principles. 
easehold lmDrovernents and Eouinmen 
Land, building and equipment are stated at cost less accumulated deprociation. All depreciable assets are depreciated under the straight-line method over their estimated useful lives as follows 
Assets Vehicles Furniture and equipment Leasehold improvements 
Contributions 

.Estimaled Life 5 years 5-10 years 15 ),ears 
Contributions are recognized when the donor makes a promise to give to the Association that is, in substance, unconditional. Contributions are considered available for unrestricted use, unless specifically restricted by the donor. No significant restrictions were placed on contributions by donors for the year ended June 30, 1997. l')onated materials and equipment are recorded as support at their estimated fair values. No amounts are reflected in the statements for donated sen'ices as the value of such services meeting the requirements for recognition was not material to the financial statements. 



.Estimates 

MINDEN ASSOCIATION FOR RETARDED CITIZENS, INC Notes to Combined Financial Statements June 30, 1997 

The preparation of financial statements in eonfo~mit), with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 
Cash and Cash Eouivalents 
For purposes of the statement of cash flows, the Association considers cash, cash in banks, and certificates of deposit to be cash equivalents. 
Accounts receivable of $15,714 due the Association at June 30, 1997, consists of $12,240 remaining from the Department of Health and l]ospitals on their contract with the Association for the year ended June 30, 1997 and receivables on private contracts of $3,474 
3. Leasehold improvements and equipmen 
Leasehold improvements and equipment at June 30, 1997, are composed of the following 

Leasehold improvements Furniture and equipment Totals 

Accumulated Book Cos_._!t D_.~epreeiation Value $ 27,744 8,020 19,724 81,67_2 52,796 28,876 $109,41_6 60,816 48,600 
4. Classification of public support and revenue The major classifications of public support and revenue are disclosed in tile Statement of Activities. 



MINDEN ASSOCIATION FOR RETARDED CITIZENS, INC Notes to Combined Financial Statements June 30, 1997 

For the year ended June 30, 1997, approximately $82,557 of revenue received for services provided by the clients came from oral contracts with three local companies. There are no written contracts with these companies, and there is no assurance that such work will continue to be contracted with Minden Association for Retarded Citizens, Inc. 
For the year ended June 30, 1997, the Association received the majority of its public support from a grant in the amount of $202,714 from the Louisiana Department of Health and Hospitals. 
6. Related party transactions 
The Association leases the building that it occupies from a corporation in which the President of lhe Association is a 15.277% investor. The Association paid $18,000 in building lease payments for the year ended June 30, 1997. 
The Association leases one vehicle under a closed-end lease of three ),ears. The facilities are leased under an open-end leasing arrangement at $1,500 per month. All arrangements are considered operating leases. Future minimum lease payments on the vehicle are as follows: 
Year Ended June30, 1998 1999 2000 2001 2002 Subsequentto 2002 Total 

$10,146 6,764 



 

OFfiCIAL FILl- COPY DO NOT ,b'IEND OUT (xelox 1,,4,,tess,lint 

MINDEN ASSOCIATION FOR RETARDED CITIZENS, INC 
ANNUAL FINANCIAL REPORT 
JUNE 30, 1997 

.moer provision.,; .of state law, this report is a public decrement. A copy of the report hes bee~~ submit- ted to the audited, or reviewed, entity ar,d other appropriate public officials. The report is available for public ir)spe~tion at the Baton Rouge olflce of the; Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court t"~I'~ase Date'~'c'.. ,oc "t~u1""~ _ 
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