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@ ]~EN M. HOUJS CERTIFIED PUBLIC ACCOUNTAN'I 
Accountant's Report 

Honorable Mayor and Members of the City Council Town of Manghara, Louisiana 

P.O. Box 397 611 Madeli..e St t (.,..t Rayville, LA 712(;9 Phone: 1318) 72~,.65~8 

I have compiled the accompanying combined financial statements of the Town of Mangham, Louisiana, as of and for the year ended June 30, 1997, as ] i sted in the table of contents, in accordance with Statements on Standards for Account i ng and Review Services issued by the American Institute of Certified Public Accountants. I did not compile the financial statements of the Sewerage District No. i of th(, Town of Mangham, a component unit, whose statements reflect total assets and revenues constituting 25% and 4%, respectively, of th(, re] ated comb] ned totals. These statements were audited by othe~ auditors whose report thereon has been furnished to me, and the results of my compilation expressed herein, insofar as it relates to the amount included for the Sewerage District No. i, is based solely upon the report of the other auditors. A compi] ation is limited to presenting in the form of financial statements information that is the representations of management . } have not audited or reviewed the accompanying financial statements and accordingly, do not express an op]nSon or any other form of assurance on them. 

Rayville, November Lc)ui si ana 5, ]997 



ASSETS <:ash and Cash Equivalents Restricted Cash and Interest Receivables (net of allowances fer unool lectJ bles : Taxes and Other Services Fines Due From Genera] Fund Due From Sewer District Restricted Accrued Interest Prepaid Insurance Amount to be Provided for Retirement: of General Long- Term Debt Fixed Assets (net of accumulated depreeiatJ on TOTAL AS SI~IT S 

TOWN OF MAN St~te Of ALL FUND TYPES, DISCRETELY PRESENTEb Combined Ba] ance 
Governmental F~nd TVDeS ProDrJetarv Fun 
_G_e_n e_<a ! Special Revenues Enterprise $ 188,865 $ 45,059 $ 79,556 5,363 
1,907 3,975 5,209 49,043 

See the accountant's report and the accompanying notes 



GHAM, LOUISIANA Louisiana ACCOUNT GROUPS, AND COMPONENT UNIT Sheet, June 30, :199"7 
Account Groups General Fixed Assets General Long-Term Debt 

9,502 

Primazy Government Total s (Memorandum On 12?_I $ 313,480 5,363 
7, 3, 86, 65, 
116 975 998 633 

Statement A 

Reporting Entity Totals Component (Memorandum Unit Only) ___ $ 21,973 38,359 
914 
439 177 

$ 335,453 43,722 
914 7,116 3,975 86,998 65,633 439 177 
9,502 145,153 289,515 ~i09e145 ~____94502 $ 636,~L2~ ~ 207e015 $ 843,444 

See the accountant's repolt: and the accompanying notes 



LIABILITIES Accounts Payable Restricted Accrued Interest Customer Deposits Due to Sales Tax Fund Due to General Fund Due to Water Fun<] Notes Payab]e l,ong-Term Notes Payable 

TOWN OF MAN State Of ALL FUND TYPES, DISCRETELY PRESENTED Combined Balance 
Governmental Fund Types Promrietarv Fund 
$ 2,2"78 
37,955 

TOTAl, LIABI LITJES ___ 89L2~/6 
FUND EQUITIES Investments in General Fixed Assets Contributed Capital Retained Earnings Fund Balance: Unreserved Reserved for Improvements 171,]04 

Special Revenues Enterprise 

67,112 15,902 

$ 614 10,680 

11,294 
53,000 104,731 

TOTAL FUN[) EQUITIES 176~467_ _ 83,014_ 157,731 TOTAL LIABILITIES AND FUND EQUITIES .$ 26~_74 ~ ~ 83r01~ ~ 169.Q25 

UNAUDITED - See the accountant's zepo~t and the accompanying notes 



GHAM, LOUIS] ANA Louisiana ACCOUNT GROUPS, AND COMPONENT UNIT Sheet, June 30, 1997 
Account Groups General Fixed Assets 

109,145 

]09,145 

General Long-Term Debt 

9, 502 

Primary Government Totals Memorandum On] y I_.____ 2, 892 I0, 37, 680 955 49,043 9,502 

Statement A 

Reporting Entity Totals Component (Memorandum Unit Onlv) __ 370 i, 645 
65,632 6,402 89,949_ ____~502 110~07_2__ _ 163,998 274,070 

]09,]45 53, 000 ]04,731 238,216 2j~~5_ 
98, (55, 270 253 109,145 151,270 49,478 238,216 21,265 ___ 5_~(_~.i57- 43,01~ 569,374 

8 109,145 ~__.i5~ $ 6_~9 _~ 207r015 $ 843,444 

UNAUD]TED - See the accountant's report and the accompanying notes 



TOWN OF' MANGNAM, LOUISIANA State Of Louisiana Statement B 
Combined Statement of Revenues, Expenditures, and Changes in Fund Balances~Equity - Governmental Fund Types For the Year E, nded June 30, 1997 

REVENUES Tax~ s Licenses and Permits Charges for Services Fines ]nte re st Other Rental Income 

veYnmental Fund Types Special Genera] $ 46,974 22,880 18,161 67,99"7 3,850 5,880 2.075 

Revenues $ 37,956 
2,022 

Total Memorandum Only[__ 

TOTAL REVENUES _ 16_7~_8 ].J_ _39, 978 207,795 EXPENDITURES General Government Pub] ic Safety Streets Sanitation Capital Outlay Debt Service 
45,77'7 70,549 24,823 16,885 5,438 .__.b_LO_O O 

545 46,322 70,549 24,823 16,885 5,438 __6,000 TOTAL EXPEND]7]?URES _ l~6_9a__4_~l.Z. 545 170, O] 7 EXCESS (DEFICIENCY) OF REVENUES OVER ZXPZNDITURES 39,433 OTHER FINANCING SOURCES(USES): Operating Transfers In (Out) _2d__51.{~ ___ (2,516~ TOTAL OTHER SOURCES (USES) _2a__5!_6_ _~ 2,516J_ EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING SOURCES OVER (UNDER) EXPENDITURES AND OTHER USE, S 861 36, 917 FUND BALANCE 17~,_,_6_Q.~ FUND BALANCE -END]NG ~_1_7_6_~_zL6='1: -- 46,09~ A ~3.oi~ 
221,703 

See the accountant ' s report and the accomparlying notes; 



REVENUES Taxes Licenses & Permits Charges for Services Fines ]nterest Other Rental ] ncome TOTAL REVENUES EXPENDITURES Genera] Government Public Safety Streets Sanitation Capita] Outlay Debt Service TOTAL EXPENDITURES 

G_ejj ej la 1Fund_ Budget: Actual 
$ 39,400 23,000 17,600 45,000 4,000 901 129,90] 
65,]20 83,]42 29,138 18,000 5,100 6, 000 206,500 

TOWN OF MAN State ()J Combined Statement of Changes in Fund Balances - Governmental Fund Ty General and Spec 
Variance Favorable Unfavorable $ 46,974 22,880 18,]6] 67,997 3,850 5,880 2~07~ ] 6~ 817 

46,056 71,036 24,65] 16,885 5,438 ~ o fio~ ._]70~ 066 

S/)ecia] 
$ 36,000 

36,000 
19,064 550 12,106 4,487 1,115 (338) 36,434 EXCESS (DEFICIENCY)OF REVENUES OVER EXPENDITURES (76,599) (2,249) 74,350 OTHER FINANCING SOURCES Transfers In (Oat:) TOTAL OTHER SOURCES 2= 5~6 5_j.1_6 2,5]6 2,5]6 EXCESS (DEF] C] ENCY) OF REVENUES AND OT}IER FINANCING SOURCES OVER EXPENDITURES AN[) OTHER FINANCING USES (76,599) 267 76, 866 FUND BALANCE-BEGINNING ] 71, 644 _]71 644 

550 

46,097 FUNE BALANCE-ENDING _~_9_~Q_z]___~: ~J3J~, 9]j= $ 76r ~.~6_ S 81,547 
UNAUDITED - See the accountantrs report and the accompanying notes 



GHAM, LOUISIANA Louisiana Revenues, Expenditures and Budget (Non-GAAP Basis) and pes - Primary Government cial Revenue Funds Ended June 30, ]997 
Variance Favorable ]nfavorable $ 37,956 $ 1,956 

2,022 2,022 
39 978 
545 

3,978 

545 5 
39,433 3,983 
(2,516 (2,516 

4(,,097 

]~16 (2,_516 
],467 

$ 83~014 ~m_==~L, 467 

Statement ( 

See the accountant's report and the accompanying notes 



TOWN OF MANGHAM, LOUISIANA State Of Louisiana Statement 
Combined Statement of Revenues, Expenses, and Changes in Retained Earnings - Proprietary Fund Type and Discretely Presented Component Unit 

OPERATING REVENUES 
F'or the Year Ended June 30, 1997 

charges for Sales\Service TC, TAL OPERATING REVENUES OPERATING EXPENSES Administrat J ve : Accounting Insurance Office Expense Operating Repairs and Maintenance Gas, Fuel and O:t] Supplies Salaries Training Taxes Uncollectib] e Charges Utilities Depreciation TOTAL OPERATING EXPENSES OPERATING INCOME (LOSS 

Propr~ta~.y_Lund Types Enterprise Component. Fund Unit i_~i~~bJ_ 
175 43(] 8, 721. ] , 703 5,475 202 2, 135 3,843 ~A:L 

NON-OPERATING REVENUES (EXPENSES Taxe s Interest ] nterest Expense TOTAL NON-OPERATING REVENUES (EXPENSES) 

~_ 10,412 __ 10,412 
2,]00 648 1,200 
12,360 946 129 9,390 33,782 

Total (Memorandum Only)__ $ 74,666 74,666 
2,100 823 1,630 15,730 ],703 5,475 12,360 202 3,08] 129 3,843 10.32] 57,397 40,639 (23,370) ]7 269 

20,087 1,252 -__ (4,957 16.382 44, 663 (6, 988 RETAINED EARNINGS - BEGINNING _____6_0~0.6[~_ __ (48,265 RETAINED EARNINGS - ENDING ~-~QA~i~LL ~_~; [55. 253 

24 i]] 1 252 (4,957 20.406 
]1,803 S 49.478 

UNAUDITED - See the accountant's report and the accompanying notes 



TOWN OF MAN6;IIAM, LOUISIANA State Of Louisiana Combined Statement of Cash Flows Proprietary Fund Types and DJ scxetely Presented Component Unit For the Year Ended June 30, 1997 
OWS FROM OPERATING TIBS ng Income (Loss) ents to Reconcile ing Income (]Joss) to Net rovided by Operating ties : ciat] on ease) DecJease in ivab] es ease) Decrease in Prepaid 

~[~z-ietar~ Fund Types Water Component ]~D~erpri_~ Unit 

Statement 

Total Memorandum Onlyj__ ~__~a 639 ~,37Q) i 17,26[~ 
93] (237 Expenses (Increase) Decrease in Due From (3,742) (Increase) Decrease in Accrued Interest Receivable-Restricted Increase (Decr~ase) in Accounts Payable ~ncrease (Decrease) in Due TO Increase (Decrease) in Accrued Interest Payable-Restricted Total Adjustments NET CASH P~{OVIDED BY OPERATING ACTIVITIES 
219 
L~L267 ~LL372 CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES Bond Taxes Maintenance Taxes _4.L024 NET CASH PROVIDED BY NON-CAPITAL FINANCING ACTIVITIES 4.L024, CASH FLOWS FROM FINANCING ACTIVITIES Interest Expense Prineipa] Payments NET CASH USED BY FINANCING ACTIVITIES 

9,390 ]67 I00 
34 (260 6,437 __ L~_. ) -- 15,818 

(70 100 (3,742) 34 (479 6,437 __ (50. 12, 551 (7,552.) 29~820 
13,451 -- 6,636 13, 451 lo~_66o 20,087 24~]]i 
(4,957 _ (6,37] (4, 9[)7 (6,371 __[ii,328) __ (ii~328 

UNAUIbITED - See the accountant's report and the accompanyin9 notes 



CASH FLOWS FROM Interest Income 

TOWN OF MANGHAM, LOUISIANA State Of Louisiana Combined Statement of Cash Flows Proprietary Fund Types and Discretely Presented Component Unit For the Year Ended June 30, 1997 Proprietary Fund Types Water Er~]?rise INVESTING ACTIVITIES NET CASH PROVIDED BY INVESTING ACTIVITIES NET INCREASE (DECREASE) IN CASH 41 , 396 CASH AT BEGINNING OF' YEAR 3_8.L160 CASH AT END OF YEAR 

Component Unit 
],252 1,252 2,459 57,873 S 60,332 

Statement 

Total Memorandum Onlyl 
~ 1,252 1,252 43,855 96,033 

See the accountant' s report and the accomparlying notes 



TOWN OF MANGHAM, LOUISIANA State of Louisiana Notes to the Financial Statements As of and for the Year Ended June 30, 1997 
The Town of Mangham, Louisiana was incorporated March 4, ]907, unde~ the provisions of the Lawrason Act. The Town operates under a Board of Aldermen-Mayor form of government and provides the fo] lowin(j services as authorJ zed by its charter: public safety, highways and streets, sanitation, public improvements and general administrative services. The Town has a population of approximately 650 people and employs six persons. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. REPORTING ENTITY As the municipal governing authority, for reporting purposes, th( Town of Mangham is consJ dered a separate financial reportJ nq entity. The financial reportin9 entity consists of (a) th(. primary government (munJ eipalit y) , (b) organizations for whJ ch the primary government is financially accountable~ and (c} otheJ organizations for which nature and significance of theJ relationship with the primary government are such that exclusion would cause the reporting entity' s financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determJ.ning which component units should be considered part of the Town of Mangham for financial reportinq purposes. The basic crJ teflon for including a pot ent ia~] component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: ] . Appointing a voting majority of an organization' .~ governing body, and a. The ability of the municipality to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits he or impose speci fJ c financial burdens on the municipality. 2. Organizations for which the municipality does not appoJn~ a voting majority but are fiscally dependent on the municipality. 3. Organizations for which the reporting entity financial statements would be misleading if data of th< organi zation J s not i nc] uded because of the nature or significance of the relationship. 



Town of Manghara, Louisiana Notes to the Financial Statements (Continued As required by generally accepted accounting p~:inciples, these financ] al statements present the Town of Mangham and i t s component un~ ts. The component uni ts included in the accompanying financial statements are either blended with th( municipality funds or discretely presented. Blended Component Units Component units that are legally separate from the municipality but are so intertwined with the municipality that they are, Jn substance, the same as the municipality are blended component units. For a component unit to be blended, the organization's board and the municipality mus~ be substantively the same, or the organization must provide services entirely or almost entire]y ~o the municipality. The Town has no blended component units. Discretely Presented Component Units Component units that are legal ] y separate from the municipal ii y but are f ] nancially accountab]e to the municipal ity, or whose relationship with the municipality are such that exclusion would cause the municipality's f]nan/da] statements to be misleading o~ incomplete are discretely presented. The Component Units column of the colabined financJ al statements include the financial dala of these discretely presented component units. They are reported in a separate co] umn to emphas] ze that they are ] egally separate from the municipality. The Town of Mangham has one component unit, Sewerage District No. 1 of the ']'own of Mangham. The District provides sewer disposal to the residents of Mangham. The [)].strict has a June 30 year end and ~ s included in these financi al statements. A copy of the District's June 30 financial statements may be obtained from the Town of Mangham. B. FUND ACCOUNTING The municJ pal ity uses funds and account groups to report on its f ~ nancial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid f] nancial management by segregating transactions relat]ng t o certain govexnment functions Or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financ~a~ reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Funds of the municipality are classified into three categories: governmental, proprietary, and fiduciary. In turn, each category 



Town of Mangham, Louisiana Notes to the Financial Statements is divided into separate fund types. The fund c]assification.~{ and a description of each existing fund type follow: GOVERNMENTAL FUNDS Governmental funds are used to account for all or most. of the municipal ity' s general activJ ties, including the. collection and disbursement of specif ic or ] ega] ] y restricted monies, the acquisition or construction of genera] fixed assets, and the servicing of genera] long-term debt. Governmental funds include: Genera] Fund--the genera] operating fund ol th( municipal ity and accounts for all financial resources, except those required to be accounted for in other funds. Special Revenue Funds--account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. PROPRIETARY FUNDS Proprietary funds are used to account for activities simi]ar to those found in the private sector, where the determination of net income is necessary or useful to sound financJ a] adminJ stratJ on. Proprietary funds differ from gove ~nmental funds i.n that their focus is on income measurement, whJ ch, together with the maintenance o~ equity, J s an important 1JnancJ al indicator. Proprietary funds J nclude : Enterprise Funds--account for operations (a) where the intent of the governing body is that the costs (expenses, including depreciation) ef providing goods or services t() the general public on a continuing basis be financed <)~ xecovered primarily through user charges, or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capita] maintenance, pub] ic policy, management control, accountability, or other purposes. C. BASIS OF ACCOUNTING The ae.countJng and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds and expendable trust funds are accounted for using a current financial resources measurement focus. With thi s measurement focus, only current assets and current ]iabJ litJ es are generally included on the balance sheet. Operat inq statements of these funds present increases and decreases in net current assets. The modified accrual basJ s of at:counting J s used by a] ] governmental funds, expendab] e trust funds, and agency 



Town of Mangham, LeuisJana Notes to the Financial Statements (Continued funds. The governmental funds and expendable trust funds use th( following practices in recording revenues and expenditures: Revenues Revenues are recognized when they are available and measurable. Expendi tures Expenditures are recognized when incurred Other Financing Sources (Uses) Transfers between funds that are not expeched to be repaid are accounted for as other financing sources (uses) . Th(y are recognized when received (expended). All proprietary funds are accounted for on a flow of econom/< resources measurement focus and a determination of net income an( capital maintenance. With this measurement focus, all assets ant all liabilities associated with the operation of these funds a~< included on the balance sheet. The proprietary funds use th< accrual basis of accounting. Revenues are recognized wh(n earned, and expenses are recognized at the time liabilities arc incurred. D. BUDGETS Preliminary budgets for the ensuing fiscal year are prepared by the Town Clerk during May of each year. Prior to June ]5, the Mayor submits to the Board Of Aldermen, a proposed budget for the fiscal year commencing the following July ]. The availability of the proposed budget for publ ] c inspectJ on and the date of the next meeting on the budget is then advertised in the official journal. The budget is then adopted during a special meet] n(I prior to June 30. All annual appropriations ].apse at year end. The budget comparison statements included in the accompanyJ nc financial statements reflects the original adopted budget a~ there were rlo amendments made. The following reconcJ les t]l( excess (deficiency) of revenues over expenditures: for the Genera] Fund as shown on Statement C (Non-GAAP Basis) with the amount~ shown on Statement B (GAAP Basis): 
Excess (Deficiency Expenditures (Non Adjustments: ReeeJvables Payables 

of Revenues Over GAAP Basis) 
General Fund June 30, ]997 267 
1,283 (595 



capitalized (reported) in the general fixed assets account group. Pub] ic domain or infrastructures are not capitalized. Interest costs incurred during construction are not capitalized. No depreciation has been provided on general fixed assets ~ A] ] fixed assets are valued at historical cost or estimated cost. Jf historical cost is Fixed assets used in the proprietary fund operations are included on the balance sheet of the funds net of accumulated depreciation. Depreciation of all exhaustible fixed assets us(d by propr] etary fund operations is charged as an expense against 



Town of }4angbam, Louisiana Notes to the Financial Statements (Continued 
operations. Depreciation J s computed using the fo] lowi ng methods : Structures and Water System Sewer System 25 25 I. COMPENSATED ABSENCES Full-time employees of the Town 30 days for each month worked cannot be accumulated therefore 

40 years straight line 40 years straight line 
earn 5/6 working days per year of for annual leave. Annual leave no accrual has been made. Emp] oyees can earn up to ]5 days of sick leave each year Emp] oyees are not paid for accumulated s] ck leave upo termi nat i on. LONG--TERM OBLIGATIONS For the primary government, long-term obligations expected to b~ financed from governmental funds are reported in the genera] long-term obligations account group. Expenditures for principal and interest payments for long-term obligations are recognized i~ the governmental funds when due. Long-term obligations expecte( to be financed from proprietary fund operations are accounted fo~ in those funds. K. FUND EQUITY Contributed Capital Contributed capital is recorded ]n proprietary funds that haw received capital grants or contributions from deve]opers, customers, or other funds when such resources are restricted fo~ the acquisition or construction of capital assets. Contribute< capita] is not amortized based on the depreciation recognized o: that portion of assets acquired or constructed from suc~ resources. Reserves Reserves represent those portions of fund equity not appropriab]( for expenditure or legally segregated for a specific future use. Designated ~ind Balances Designated fund balances represent tentative plans for future us( of financial resources. L. ]NTERFUND TRANSACTIONS Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitute reiI~lursements to a fund for expenditures/expenses initially made 



Town of Mangham, Louisiana Notes to the Financial Statements (Continued 
from it that are proper]y applicab]e to another fund are recorde( as expenditures~expenses in the reimbursing fund and a~ reductions of expenditures/expenses in the fund that J .~ reimbursed. All other transactions NonrecurrJ ng reported as transfers of transfers . 

interfund transactJ ons, and reimbursements, are except quasi-externa} reported as transfers. or non routi ne permanent transfers of the equ/ty are residual equity transfers. All other int erfun<l the primary government are reported as operating Transfers between the discretely presented component units are interfund transfers as transfers to/from M. SALES TAX 
primary government an(] reported separately fr<m component units. 

The Town of Mangham collects a i% sales tax which is not designated for a specific purpose at this time. The tax may be used for any expenditures the Town may incur. The tax is due to expire June, 2007. N. TOTAL COLUMNS ON COMBINED STATEMENTS Total columns on the combined statements are captioned Memorandull Only to indicate that they are presented only to facJlitat< financial analysis. Data in these columns do not present financial positJ on, result s of operations, or changes J n financial position in conformity with generally accepted accountJ ng prJ nciples . NeJ thor is such data comparable to a consolidation. Interfund eliminations have not been made in th( aggregation of this data. 
2 . LEVi ED TAXES The Tax col lects of 28 . 09 Assessor bills the Town of Mangham' s citizens and the the property taxes. For the year ended June 30, 1997 were levied and were dedicated as follows: General Fund Water Plant Fund Street Maintenance Sewer Maintenance Sewer District No. 1 Total Millage 3. CASH AND CASH EQUIVALENTS 

7.30 3.12 2.08 5.15 ]0.44 28.09 

Tow]] 

Cash and investments in certificates of deposit at June 30, 1997 werc secured as ~ollows: 
Demand Certificates 



Town of Mangham, Louisiana Notes to the Financial Statements 
Carrying dmount on balance sheet D~posit of Deposits IL_2_4~9_fff ~ 7$,ffffff $ $~8J 843 Insured (FDIC) or co]]atera]ized with securities held by the entity or its agent in the entity's name 100,000 Col]atera]ized with securities held by pledging financial institution's trust department or agency in the entity's narse 200j 000 

200,000 
200~000 Total FDZC and pledged securities ~O/~_9])/I S 100~OOO $ 4QQ~000 As ref] eoted ] n the Combined Ba] anee Sheet, the Town of Mangham ha<] cash and investments in certificates of deposit totaling $244,960 an(] $73, 883, respectively. The bank balances at June 30, 1997 wer(~ $250, 025 and $73, 883, respectively. Cash and investments are stated at cost, which approximates ma[ket. Under state law, these deposits (or resulting bank ba] ances) must be secured by federal deposit J nsurance or the p] edge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposi t insurance must at all t imes equal the amount on deposit with the fJ sca] agent bank. These securi t] es are held in the name of th(, pledging fiscal agent bank in a holding or custodial bank that ] s mutually acceptable to both parties. At June 30 ] n demand certificates secured from securities. 

]997, the discretely presented component unit has $2],9'73 deposits (collected bank balances) and $38,359 ~n of deposits (collected bank balances. These deposits are risk by $i00,000 each of FDIC insurance and no pledged 
4 . RECF, ff VABLES A surmnary of accounts receivable at: June 30, 199"7, is as follows 
Taxes Receivable Charges for Services Fines and Other Less All owance Accounts Net Accounts Receivables 

General Fund Proprietary Fund $ $ - 1,907 ___3L975 5,882 s_~.~ss2 
5,759 5, 759 -- (550 5. 209 The Water Fund has an allowance account of $550 and uses the direct write off method when an account is deemed uncollectib]e. 

receivable of $914 with no allowance presented component unit has account. 



Town of Manqham, Louisiana Notes to the Financial Statements 
5. FIXED ASSETS A summary of the changes in the the year ended June 30, 1997 is 
Lots Buildings & ]Jots Equipment & Furniture 

General Fixed Assets Account Group fo) as follows: Balance P_b~ Z 9M9_6_ 16,250 50, 000 =_3~_ E-~j3Xk7_ 
Additions (Retirements~ 
5,438 5~438 Property acquired prior to 01/01/90 $48,667* 

Balance 06/30/97 ]6,250 50,000 42.895 
*O~:iginal cost was estimated based on documentary evidence avai]ab]< including price levels at time of acquisition. 6. PENSION PLAN At June 30, 1997, the Town of Mangham has one employee that participates in the Municipal Po] J ce Employees ' Retirement System (MPERS) and one employee that participates in the Municipal Employees' Retirement System (MERS) . These systems are cost-shari ng, mu] tiple-employer defined benefit pension plans admJ nistered by separate boards of trustees. Pertinent informatJ on relative to each plan follows: A. Municioa] Emolovees Retirement Svstem of L stem Plan Descript:ion. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. The one employee in the plan is in Plan B. AI~ permanent employees working at ]east 35 hours per week who are nol covered by another pension plan and are paid wholly or in part from municipal funds and all elected municipal officials are eligible t(> participate in the System. Under Plan B, employees who retire at o~ after age 60 with at least 10 years of creditable service or at o~ after age 55 with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 2 percent of their final-average monthly salary for each year of creditable service. Furthermore, employees with at least i0 years of creditable service, but less than 30 years, may take early retirement benefits cor~raencing at or after age 60, wJ th the basic bene fi t reduced 3 percent for each year retirement ])recedes age 60, unless he has at least 30 years of creditable servi ce. In any case, monthly retJ remeni benefits paid under Plan B cannot exceed 100 percent of final-average salary. Final-average salary is the employee's average salary ove~ the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of cxeditable servJc< stated above, and do not withdraw theJ r employee contributions, may retire at the ages specified above and receive the benefJ t accrued t o 
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Town of Mangham, Louisiana Notes to the Financial Statements their date of termination. The System also provides death ancJ disabi] it y benefits. Benefits are established or amended by star( statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information fo[ the System. That report may be obtained by writing to th( Municipal Employees Retirement System of Louisiana, 7937 Office Park Boulevard, Bat:on Rouge, Louisiana 70809, or by calling (504} 925-4810. Funding Policy. Under Plan B, members are required by state statute to contrJ bute 5.0 percent of thei r annual covered salary and the Town of Mangham is required to contribute at an actuarial]y determined rate. The current rate is 3.25 percent of annual covered payroll . Contributions to the System also include one-fourth of one percent of the taxes shc.wn to be collectible by the tax rolls of each parish. These tax dcllars are divided between Plan A and Plan B based proportionately on the salaries of the active members of each p] an. The contlibution requirements of plan members and the Town of Manghall are established and may be amended by state statute. As provided by Louisiana Revised Statute i]:].03, the employer contributions are de'_ermined by actuarial valuation and are subject to change each yea] based on the results of the valuation of the prior fiscal year. The Town of Mangham contributions to the System under Plan B for the year ending June 319, 1997 and 1996 were $407 and $464, respectively, equal to the required contributions or each year. B. Municipal Police Emolovees Retirelaent Svstem of Louisiana (System PJan Descript:io1~. All full-time police department employees engaged in law enforeement are required to particJ pate in the System. Employees who retire at or after age 50 with at least 20 years of creditable service or at or after age 55 with at ].east 12 years el creditable service are entitled to a retirement benefit, payab]e monthly for life, equal to 3 1/3 percent of their final-average salary re.'~ each year of creditable servi ce. Final-average salary is the employee' s average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditab].e service stated above, and do not withdraw thei~ employee contrJ but ions, may retire at the ages specified previously and receive the benefit accrued to their date o~ termination. ']'he System also provides death and disability benefits. Benefits are established or amended by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Police Employees Retirement System of Louisiana, 840] UnJt.ed Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by cal]inq (504) 929-74]] . Funding Policy. Plan members are required by state statute contribute 7.5 percent of their annual covered salary and the Town 
i] 



Town of Mangham, Louisiana Notes to the Financial Statements (Continued Mangham is required to contribute at an actuarially determined rate. The current rate i s 9.0 percent of annua ] covered payroll . Th<, contribution requirements of plan members and the Town of Mangham at(' estab] Jshed and may be amended by state statute. As provided by Louisiana Revised Statute 11: ] 03, the employer contributions a~(' determined by actuarial valuation and are subject to change each yeal based on the results of the valuation for the prior fiscal year. The Town of Mangham contributions to the System for the year ending June 30, 1997 and 1Q96, were $2,067 and $i, 715, respectively, equal to the required contributions for each year. 7. The for 
C}IANGES IN LONG-TERM DEBq following J s a sulr~uary of long-term debt obligation transactione the year ended June 30, ]997: Notes Payable Addit ions RetJ rement s Notes Payable 

06/30/96 
06/30/97 The new loan is payable in 33 irregular last payment at $113 of deposit. 

$ 14,646 (5,144_ $ 9.502 regular payments of $500 each and on( The loan is secured by a cert~ficat( 
The discretely presented component unit has notes payable totalin( $96,351. INTERFUND RECEIVABLES AND PAYABLES The following is a surmnary of amounts Due From and Due To other funds 

Genera] Fund Water Fund Component Unit Sales Tax Fund 9. LITIGATION AN[) CLAIMS At June 30, ]997, the Town is prior year's lawsuit, has been 10. The for the the 
LEASES 

Due To $ 65,633 49,043 37,955 
Due From $ 86,998 65,633 

not aware of any lawsuits against it settled with no expense to the Town. 
Town of Mangham has two leases at June 30, 1997. Both leases a~( $i per year - one is to the Mangham Ball Park and the other is t( Mangham Fire District which leases the fire station and lot insJd( Town limits. 
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TOWN OF MANGHAM, LOUISIANA State of Louisiana 
SUPPLEMENTAL INFORMAT] ON As of and for the Year Ended SCHEDULES 

SPECIAL REVENUE FUNDS 

1997 

Sales Tax Fund-to account for the proceeds of the sales taxes received and the expenditures of those funds in accordance with the law. Grant Fund-to account for the proceeds of a grant to improve the water system. 



Total Assets 

TOWN OF MANGHAM, LOUISIANA State of Louisiana SPECIAL REVENUE FUNDS Combining Balance Sheet 

IABIL]TIES AND FUN[) EOUITIES Fund Balance Unreserved Reserved 

June 30, 1997 
Sales Tax $ 29,]57 _32, 955 

Grant Fund $ 15, 902 $ 45,059 3-/,955 ~__6G. 112 ~5. 902 $ 83.014 
$ 67,112 $ __!15,902 $ 67,112 15,902 TOTAl, LIABILITIES AND FUND EQUITIES ~7.112 _$~;5z902 $ 83.014 

See the accountant's report and accompanying notes ]3 



REVENUES Taxes Interest 

TOWN OF MANGHAM, LOUISIANA State of Louisiana SPECIAl, REVENUE FUNDS Combining Schedule of Revenues, ExpendJtures, and Changes in Fund Ba]ances As of and for the Year Ended June 30, 1997 

TOTAL REVENUES EXPENDI TURES Genera] Government TOTAL EXPENDITURES 

Sales Tax $ 37,955 ____L 431 

Schedule 2 

Grant Fund Tetal $ - 592 $ 37,955 2.023 . 39~3_86 592 39, 9"18 
545 545 545 545 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 38,841 592 39, 433 OTHER FINANCING SOURCES fUSE Transfers In (Out .__L~Lt66 TOTAL OTHER FINANCING SOURCES (USES (2,516 (2, 516 2,516 EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING SOURCES OVER EXPENDITURES AND OTHER USES 36,325 592 36, 917 FUND BALANCE - BEGINNING FUND BALANCE _ 30~187 15,310 4(;, 097 

See the accountant's report and accompanying notes 14 



TOWN OF MANGHAM, LOUISIANA State of Louisiana 
SUPPLEMENTAL INFORMATION SCHEDULES For the Year Ended June 30, 1997 
COMPENSATION PAID BOARD MEMBERS 

The schedu] e of' compensati on pai d to board members is presented J colnpliance with House Concurrent Resolution No. 54 of the 1979 Sessiol of the Louisiana Legislature. 



TOWN OF MANGHAM, LOUISIANA State of Louisiana Schedule of Compensation Paid Board Members As of and For the Year Ended June 30, 1997 The following is a list of the Board of Aldermen of the Town of Mangham. Royce Lowery Gary Piro Rachel Gandy Zona McKay John Natt Luc] lle Munyan Total 
243 222 ]39 243 156 52 $ i. 058 

15 



@ KAREN M. HOLLIS CERTI FI ED PUBLI C A CCOUNTANT 

Honorable Mayor City CouncJ 1 Town of Mangham 
Independent Accountant ' s Reporl on ADDIvinq A~eed-UDon Procedur 
and Members of the Louisiana 

P.O. Box 397 611 Madeline St r(,ct, Rayville, LA 71269 Phone: [318) 77~ (;5~8 

I have performed the procedures inc] uded in the LouJ siana Government Audit Guide and enumerated below, which were agreed to by the management of the Town of Mangham and the Legislative Auditor, State of Louisiana, so] ely to assist the users in evaluating management ' s assertions about the Town ' s compl lance with certain laws and regulations during the year ended June 30, 1997 included in the accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was performed in accordance with standards established by the American institute of Certified Public Accourltants. The suffJ ciency of these procedures is solely the responsibility oi the specified users of the report. Consequently, I make no representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other purpose. The Town of Mangham' s coraponent unit was not included in the testing as it was audited by another auditor. Public Bid Law ] . Select a]] expenditures made during the year for materia] and supplies exceeding $5, 000 oz pub] J c works exceeding $50,000, and determine whether such purchases were made in accordance with LSA-RS 38:2211-22,51 (the public bid law). No expenditures were made for materials an<] supplies exceeding (;5,000 or for public works exceeding $50,000. Code of Ethics for Public Officials and Public Employees 2. Obtain from management a ]ist of the immediate family members of each board member as defined by LSA-RS 42 : 1101-1124 (the code of ethics), and a list of outside business interests of all board membe~ an~ eraploye, es, as well as their imraediate families. Management provided me with the required list including the noted J nformation. 3. Obtain from management a listing of all employees paid during th( period under examination. Management provided me with the required list 
16 



4. Determine obtained from management included on the listing procedure (2) as; immediate 
of those employees included in the listing in agreed-upon procedure (3) were also obtained from management in agreed-upon family members. None of the employees included on the list of employees provided by management [agreed-upon procedure (3)] appeared on the list provided by management in agreed-upon procedure (2). Budge t ing 5. Obtained a copy of the legally adopted budget and all amendments Management provided me with a copy of the original budget and all amenc~llents to the budget during the year. 6. Trace the budget adoption and amendments to the minute book I traced the adoption of the original budget to the minutes of a meeting held on June 24, 1996 which indicated that the budget had been adopted by the Board of Aldermen of the Town of Mangham by a vote of all Jn favor. One amendment was made to the budget which was adopted May ]2, ]997 by a vote of all Jn favor. 7 . Compare the levenues and revenues and expendJ tures expenditures exceed budgeted expenditures of the final budget to actua] to determine if actual revenues cn amounts by more than 5%. I compared the revenues and expenditures of the final budget to actual revenues and expenditures. Actual reveunes and expenditures for the year did not exceed budgeted amounts by more than 5%. Account ing and Reporting 8 . Random] y select 6 disbursements made during the period unde~ examinat/on and: (a) trace payments to supporting documentation as to proper amounl and payee; I examined supporting documentation for each of the six selected disbursements and found that payment was for the proper amount and made to the correct payee. (b) determine if payments were properly coded to the correct fund and ge~teral ]edger account; and All of the payments were p~operly coded to the correct fund and general ledger account. (c) determine whether payments receJ ved approval from prope~ authorities. 
17 



each of the si x from the Board of 
Meetings 9. Examine evidence indicating that agendas for meetings recorded il the minutes book were posted or advertised as required by LSA-RS 42:] through 42:]2 {the open meetings law). of of of 
Deb t i0. Examine bank deposits for the period under examination and determine whether any such deposits appear to be proceeds of bank loans, bonds, or like indebtedness. 

Advances and Bonuses 11 . Examine payro] 1 records and minutes for the year to determ] ne whether any payments have been made to employees which may constitute bonuses, advance, or gifts. A reading of the minutes of the Town for the year indicated no approval for the payments noted. I also inspected payroll records for the year and noted no instances which would indicate payments to employees which would constitute bonuses, advances, or gifts. ] was not: engaged to, and did not, perform an examJ nation, the objective of which would be the expression of an opinion on management ' s assertions. Accordingly, ] do not express such an op:~nion. Had I performed addit]ona] procedures, other matters might have come to my attention that would have been reported to you. Th::s report Js intended solely for the use of management of the Tow;i of Mangham and the Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed to the procedures and taken responsibi] j ty for the sufficiency of the procedures for thei~ purposes. However, this report Js a matter of public record and its distribution is not limited. 
Rayville, November Louisiana 5, ]997 
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@ K&REN M. HOLLIS CERTI FI ED PUBLIC ACCOUNTANT 

Honorable Mayor and Members of the City Council Town of Marlgham, Louisiana 

P.O. Box 397 611 Madeline SIT eel Rayville, LA 712(;9 Phone: (318) 7~'8 6588 

I have compiled and performed the procedures listed in the Louisiana Government Audit Guide as agreed upon by the management of the Town and the Legis]ative Auditor, State of Louisiana, for the year ended June 30, 1997, and have issued my reports on the financial statements dated November 5, 1997. As a result o:f planning and certain matters have come to any of the aforementioned consideration by management i. Concerning checks were for ($45). The Town or contributions practice. paying for only to be be written 

performing the compilation/attestation, my attention, that are not reflected iJ reports, which I feel worthy oS These matters are presented below: the Crimestopper s account, I noticed that several flowers ($2]8) for various funerals and donations is not to use public monies for items such as ~lowers and I recommend that the Town discontinue thi s The Crimestoppers account was created for the purpose of information given on crimes committed in the Town and ]s paid after the crime has been solved. The only checks to from that account shou] d be for information which resulted in the closing of a case. ] r econ~aend that only payments fo~ ]n~ormatJon be made from this account and that any other payments fen supplies or dues be made from thJ s account are needed such as the General Fund. More controls ove~ the following: a) Code Number-this would identify the caller giving nformati on for a crime and the ca] ler would have to have the number to receive a reward. the' code' 
b) Criminal Information Form-this would collect raw informatJ on frora an informant which may or may not lead to the solving of a crime. This form is filed alphabetically ~or future reference. c) Questionnaire-this would be to receive a ~ eward as a result number should be attached to th~s foz future reference 

completed in the event a caller .is of information supplied. A code form and filed in numerical ord(~ 
d) Reward Determination Form-this form should have the same code. number as the Questionnaire and will show the actual reward and cumulative reward amount per code number and should be fJ ] ecJ numerica] ] y. 



 

e) Two si(~natures should be required on each check-preferably not the person receiving the information from the informant oI investigating the case-possibly the mayor and an alderman should sign an(] give their appreval after reviewing the information. 2. After reviewing the payroll records, I noticed that a]] the employees do not take a vacation each year. I would recommend that every emp]oye~ take at least one full week, once earned, each year. ] realize that the Town has one clerk, one maintenance employee, and 3 pollicemen which makes it difficult for someone to be out, but it is of importance not only to the Town but also to the individual to have the tirae off. As always, I wish to express my appreciation to you and your staff fo~ al~. the courtesy and assistance I received durJ ng this year' s corlpilation/at testation. ] hope that this year' s comments a~d recolmmendat J ons wi ] ] furthe~ ass~ st you in enhancing the Town ' s financial management. Sincerely, 
Karen M. Ho]lis, CPA 


