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Business 

Land, Building and I-'qulpment 

Reserve Fund 

Emph)yee Benefits Plan 

The State Fair of Louisiana (the "Fair") is a nonprofit corporation organized under the laws of the State of Louisiana on a nonstock basis having one class of member. The objects and purposes for which this nonprofit corporation is formed and exists are declared to be the maintenance in the Parish of Caddo, State of Louisiana, of public fairs, expositions and exhibitions of stock and farm products, and for the encouragement of agricultural and horticultural pursuits, and in all ways to promote the various industries of the State of Louisiana and the welfare of its citizens. Buildings and equipment are carried at cost and depreciated over the estimated useful life on the straight-line method. Major additions are capitalized and depreciated; maintenance and repairs which do not improve or extend the life of the respective assets are expensed as incurred. Contributions in aid of construction are credited to contribution accounts and do not reduce the cost of the assets acquired with such contributions. Contribution accounts are charged with the depreciation on such assets. As provided by contract with the City of Shreveport, one-half of the net earnings of the State Fair of Louisiana shall be set aside permanently in a Reserve Fund. This allocation is to continue until the Reserve Fund shall equal $700,000. Any sums transferred which raise the balance above this amount shall be used for property improvements. The Fair has a noncontributory pension plan covering all eligible employees. Pension expense is accrued in accordance with an actuarial cost method and it is the Fair's policy to fund pension cost accrued. Prior service costs under the plan are being funded over a ten year period. 
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See accompanying summary of accounting policies and notes to financial statements. 
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See accompanying summary of accounting policies and notes to financial statements. 





BDO SEIDMAN 

Independent Auditors' Report 
The F]xecutive Committee State Fair of Louisiana Shreveport, Louisiana 

666 "lYaviS Street Suite 800 Shreveporl I ,ouisiana 71 l 01-309d lelephone: (318) 221-3615 Fax (318) 4252904 

We have audited the accompanying balance sheet of State Fair of Louisiana as of November 30, 1992, and the related statements of operations, changes in fund balances, and cash flows for tile year then ended. These financial statements are the responsibility of the Corporation's management. Our responsibility is to express an opinion on these financial ,;tatements based on our audit. The financial statements of the State Fair of Louisiana as of November 30, 1991 were audited by other auditors whose report dated )anuary 16, 1992, expressed an unqualified opinion on those statements. We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of State Fair of t,ouisiana as of Novemher 30, 1992, and the results of its operations and its cash flows for the year then ended, in conformity with generally accepted accounting principles. 
February 15, 1993 
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State Fair of Lo~i~i Notes to Financial St~it~i 
i 

1. Receivables 

2. Land, Buildings and Equipment 

Receivables as of November 30, 1992 and 1991 are summarized as follows: 
1992 1991 

Depreciation for financial reporting purposes is provided on the straight-line method based upon the estimated useful lives of the assets as follows: buildings - 15 to 60 years; land improvements - 10 to 75 years; equipment - 5 to 20 years. The major classifications of land, buildings and equipment for the years ended November 30, 1992 and 1991 were as follows: 
1992 1991 
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Notes to Financial Stat~i~[~ <c~d~ 
3. Pension Plan - (continued) 

4. State of Louisiana Appropriation 

1992 1991 

Net pension cost for 1992 and 1991 included the following components 1992 1991 

The weighted average discount rate and rate of increase in future compensation levels used in determining the actuarial present value of the projected benefit obligation were 8% and 3%, respectively for 1992 and 8% and 5%, respectively for 1991, The expected long-term rate of return on assets was 8% and 9% for 1992 and 1991, respectively. 
Amounts appropriated by the State of Louisiana for use in construction of various buildings on the fairgrounds are being reduced by the annual depreciation charge applicable to those buildings over their 
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4. State of Louisiana Appropriation - (continued) 

5. Reserve Fund 

estimated useful lives. All funds appropriated have been used for construction. The balances are summarized as follows: 
1992 1991 

That certain agreement between State Fair of Louisiana and the City of Shreveport dated May 15, 1986, provides for the establishment of a Reserve Fund or Contingency Fund to provide for possible future losses and to maintain permanently a sound financial condition of the ';late Fair of Louisiana. Any expenditure which reduces the fund below $700,000 must be authorized by the Board of Directors and only for the purpose of cow~,ring incurred losses or for other emergency purposes. In June 1992, the Executive Committee of the Fair authorized the use of $100,000 of the Reserve Fund to meet insurance premiums coming due irmnediately. The investments in the Reserve Fund consist of the following: 
1992 1991 
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Notes to Financial Stafe~ ~. 

6. Commitments and Contingencies 
Pending or threatened litigation affecting State Fair of Louisiana involves claims arising out of activities by lessees of fair facilities. Management believes the Fair has adequate public liability insurance in the event of any loss as well as being named as additional insured under the insurance policies of the lessees. 
On December 1, 1992, the Fair entered into an employment agreement with its present general manager which is effective for the period from December 1, 1992 through December 31, 1997. 
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Financial Statements Years Ended November 30, 1992 and 1991 
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3. Pension Plan The Fair sponsors a defined benefit pension plan that covers all employees who have reached the age of 21 and completed 1,000 hours of employment during their initial 12 months of employment. The plan calls for benefits to be paid to eligible employees at retirement based primarily upon years of service with the Fair and compensation rates near retirement. The Fair's funding policy is to contribute annually at least the minimmn and no more than the maximum amount required by the federal regulations. Contributions to the plan reflect benefits attributed to employees' services to date, as well as services expected to be earned in the future. Plan assets consist primarily of mutual funds and money market accounts. The following table set,; forth the plan's funded status and amounts recognized in the Fair's financial statements at November 30, 1992. Actuarial present value of benefit obligations: 
1992 1991 

Excess of plan assets at fair value over projected benefit obligation 102,109 109,144 Unrecognized net gaha from past experience different from that assumed and effects of changes in assumptions (11,589) (28,118) 
11 
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Net General State Appro- Investment Reserve Operating Total priations Property Fund Fund 

See accompanying summany of accounting policies and notes to financial statements. 



ENGAGEMENT APPROVAL 
Dear Practitioner and Auditee Pursuant to your joint request and subject to the conditions listed on the reverse side of this form, 1 am approving the attached engagement agreement for the engagement period listed below. Audit engagements must be performed in accordance with Government Auditing Standards and OMB Circular A-128 or A-133, where applicable, and they must comply with the provisions of the Louisiana Governmental Audit Guide. Compilation and attestation engagements must be performed in accordance with the Louisiana Governmental Audit Guide and the American Institute of Certified Public Accountants' Statements on Standards for Accounting and Review Ser~,ices and Statements on Stc.mdards far Attestation Engagements. Louisiana Revised Statute 24:513 and Section 329.01 of the Louisiana Governmental Audit Guide require all engeLgements to be completed and transmitted to the legislative auditor within six months of the close of the entity's fiscal year. Any noncompliance with these requirements shall be reported, together with a full explanation of the events leading to the noncompliance, in either the compliance report or management letter. Immediately upon completion of the audit, nine copies of the report and any management letter (eight bound and one unbound -single-sided and not prepared for binding) must be submitted to my office. Approved Daniel G. Kyle, CPA 


