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Exhibit C (Continned) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) f) General Fixed Assets Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, rather thau in governmental funds. The Account Group is not a fund. It is concerned only with the measurement of financial position. It is not involved with tile measurement of results of operations. No deprecialion has been provided on general fixed assets. g) Vacation and Sick Leave The Board has no employees. h) Encumbrances Encumbrance accounting, under which purchase orders, contracts and other commitments are recorded in the fund general ledgers, is not utilized by the Board. 
i) Total Column on General Purpose Statements - Overview The total column on the general purpose statements - overview is captioned memorandum only to indicate that it is presented only to facilitate financial analysis. Data in this column does not present financial position or results of operations, in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not becn made in the aggregation of this data. 



 
Exhibit C (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
c) Basis of Accounting Basis of accounting refers to 5Y_!t_e.n revenues and expenditures are recoguized in the accounts and reported in the financial statements. Basis of accounting relates to the Iimio_g of the measurements made, regardless of the measurement focus applied. The Governmental Fund is accounted for using the modified accrual basis of accounting. Its revenues are recognized when they become measurable and available as net current assets. Court costs on fines and forfeitures imposed by the Board and city courts and Act 834 bond premium fees are recorded in the year they are collected by the tax collectors. Interest income on investments is recorded as revenue when the investments have matured and the income is available. Miscellaneous revenues are recorded as revenues when received in cash by the Board because they are generally not measurable until actually received. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. d) Operating Budgetary Data The Board did not adopt, nor was required to adopt, a budget for the General Fund for the years ended December 31, 1996 and 1995. Therefore, the accompanying geueral purpose financial statements do not include a comparison of revenues and expenditures to budget. 
e) Bad Debl The general purpose financial statements for the Board contain no allowance for bad debts. Uncollectible amounts due for receivables are recognized as bad debts at the time information becomes available which would indicate the uncollectibility of the particular receivable. These amounts are not considered to be material in relation to the financial position or operations for the fund. 
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Exhibit C (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) b) Fund Accounting Tile Board uses a fund to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and 1o aid financial management by segregating transactions relating to ce~lain government functions or activities. 
A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in funds because they do not directly affect net expendable available financial resources. Governmental Funds Governmental Funds are those through which most governmental functions of the Board are financed. The acquisition, use and balances of the Board's expendable financial resources and the related liabilities are accounted for through Governmental Funds. The measurement focus is upon determination of changes in financial position, rather than upon net income determination. The following is the Governmental Fund of the District: General Fund The General Fund is the general operating fund of the Board. It is used to account for all financial resources and expenditures of the Board except those that are required to be accounted for in another fund. Account Groups An account group is used to established accounting control and accountability. The Board's account group is as follows: 
General Fixed Assets Account Group This account group is used Io account for all general fixed assets of the Board 



 



CHANG ES !N EUND 13~ALANCE ~-~_ENERAL~FUND Thirty-Fourth Judicial District Indigent Defender Board For the Years Ended December 31, 1996 and 1995 
Revemles Grant fees: Louisiana Indigent Defender Board Service fees: St. Bernard Parish Sheriff Office of the 34th Judicial District District Attorney Use of money and property - interest earnings Total revenues Expenditures Supplies and materials Other services and charges Contractual services Professional services Carfital expenditures Total expenditures Excess of Revenues Over Expenditures 
Fund Balance Beginning of year 
End of year 
See notes to financial statements 

Exhibit B 

1996 1995 
$ 81,692 $ 105,770 69,106 23,453 2,329 102,260 38,985 _ 4,400 176,580 _ 251,415 
3,608 4,223 147,024 5,004 2,404 116,624 3,650 4,009 158,040 ~ 128,506 18,540 122,909 
157,35.! 34,442 $ 175,891 $ 157,351 
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Bourgeois Bennett 
To the: Indigent Defender Board of the Thirty-Fourth Judicial District, Chalmette, Louisiana. We have audited the accompanying general purpose financial statements of the Thirly- Fourth Judicial District Indigent Defender Board (the Board), State of Louisiana, as of and for the years ended December 31, 1996 and 1995, as listed in the table of contents. These general purpose financial statements are the responsibility of the Board. Our responsibility is to express an opinion on these general purpose financial statements based on our audits. We conducted our audits in accordance with generally accepted auditing standards and issued by the Comptroller General of the United States. Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statemcnt presentation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Thirty-Fourth Judicial District Indigent Defcndcr Board as of December 31, 1996 and 1995, and tile results of its operations for the years then ended in conformity with generally accepted accounting principles. In accordance with Government Audiling Standards, we have also issued a report dated on our consideration of Thirty-Fourth Judicial District Indigent Defender Board's internal torero structure and a report dated June 6, 1997 on its compliance with laws and regulations. 

New Orleans, La., June 6, 1997. 
1340 West Tunnel Bird, Suite 430 EO. Box 216fi Houma, LA 70361-2168 Phone (504) 8613-0139 Fax (5041 879-1949 

Certified Public Accountants 
Certified Public P.O. Box 60600 Accountants I Consultants New Orleans. LA 7016fi-0600 A Limited Liability Company Heritage Plaza, Suite 800 Phone (504) 831-4949 Fax (504) 833-9093 

S04West Secot, c St,t e~ RO. Box 1205 Thibodaux, LA 70302 1205 Phone (504) 4'L7 $243 
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Bourgeois Bennett 
INDEPENDENT AUDITOR'S REPORT ON COMPIJANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAl 

To the Indigent Defender Board of the Thirty-Fourth Judicial District, Chalmette, Louisiana. 
We have audited the general purpose financial statements of the Thirty-Fourlh Judicial District Indigent Defender Board (the Board), as of and for the years ended December 31, 1996 and 1995, and have issued our report thereon dated June 6, 1997. We conducted our audits in accordance with generally accepted auditing standards and issued by the Comptroller General of the United States. Those standards require that we plan and perform the audits to obtain reasonable assurance about whether lhe general purpose financial statements are free of material misstatement. Compliance with laws, regulations and contracts applicable to the Board is the responsibility of the Board's management. As part of obtaining reasonable assurance above whether the general purpose financial statements are free of material misstatement, we performed tests of the Board's compliance with certain provisions of laws, regulations and contracts. However, our objective was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. Tile results of our tests disclosed no instances of noncompliance that are required to be reported herein under 

1340 West Tunnel Bird, Suite 430 RO. Box 2168 Houma, LA 70361-2168 Phone (504) B68-0139 Fax (504) 879-1949 
13 Certified Public ~0. Box 60600 Accountants I Consultants New Orleans, LA 70160-0600 A Limited Liability Company Heritage Plaza, Suite 800 Phone (504) 831-4949 Fax (504) 833-9093 5O4 West Secon~ St,tet PO Box 1205 Thibodaux. LA 7O302 1205 Phone (5O4) 447 5243 
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Exhibit C (Continued) 

Louisiana state law allows all political subdivisions to invest excess funds in obligalions of file United States, certificates of deposit of state or national banks having their principal office in I,ouisiana or any other federally insured investment. State law also requires that deposits of all political subdivisions be fully collateralizcd al all times. Acceptable collateralization includes FDIC insurance and of seculities purchased and pledged to the political subdivision. Obligations of the United States, the State of Louisiana and certain political subdivisions are allowed as security for deposits. Obligations furnished as security must be held by the political subdivision or with an unaffiliated bank or trust company for the account of the political subdivision. The Board's cash at December 31, 1996 and 1995 was under collateralized by approximately $5,700 and $23,000, respectively. 
Note 3 - DUE FROM OTHER GOVERNMENTAL UNITS Amounts due from other governmental units at December 31, 1996 and 1995 consistcd of the following: 

St. Bernard Parish Sheriffs Office Office of the District Attorney of the Thirty-Fourth Judicial District Totals 

1996 $10,034 11,544 25_2L5_~ 

1995 
$ 8,133 38,985 4$AZI~ The amount due from the St. Bernard Parish Sheriffs Office are for court costs on fines and forfeitures. The amount due from the Office of the District Attorney of the Thirty- Fourth District is for bond premium fees in accordance with Act 894 of 1993, and bond forfeitures in accordance with Act 52 of 1994. 



 
In planning and performing our audits of the general purpose financial statements of tile Board, for the year ended December 31, 1996 and 1995, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design or the relevant policies and procedures and whether they have been placed in operation, and we as,;essed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted a certain matter involving the internal control structure and its operation tbat we consider to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, i~ our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. Condition - The involvement of only one member of the Board in accounting issues precludes an adequate segregation of duties and other features of an adequate system of internal accounting control. Recommendation - We recommend the Board consider having other Board members be involved in the system for control purposes. Response - The Board member has neither the time nor the funds to hire personnel to assist in the accounting functions. 
A material weakness is a reportable condition in which the design or operation of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above, tlowever, we believe the reportable condition described above is not a material weakness. 



Bourgeois Bennett 
L~DEPEN])ENT AUDITOR'SREPORT ON THE INTERNAl CONTROL STRUCTURE BASED ON AN AUDIT OF THE 

To the: Indigent Defender Board of the Thirty-Fourth Judicial District, Chalmette, Louisiana. We have audited the general purpose financial statements of the Thirty-Fourth Judicial District Indigent Defender Board (the Board), as of and for the years ended December 31, 1996 and 1995, and have issued out' report thereon dated June 6, 1997. We conducted our audits in accordance with generally accepted auditing standards and issued by the Comptroller General of the United States. "lhose standards require that we plan and perform the audits to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of the Board is responsible for establishing and maintaining an inlernal accounting control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with the rnanagement's authoriTation and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the system to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 

1340 West Tunnel Blvd., Suite 430 PO. Box 2160 Houma, LA 70361-2160 Phone (504) 86~-0139 Fax (504) 879-1949 
I Certified Public I RO. Box 60600 Accountants I ConsultantsI New Orleans, LA 70160-0600 A Limited Liability Company Heritage Pia~, Suite 800 Phone (504) 83 L4949 Fax (504) 833-9093 504 West Second St,~c.t RO. Box 1205 Thibodaux, LA 70~02 120~ Phone (504) 447.5243 
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