
 

(CPY 

C 

Jnaer provisions of state law, this reDort is a public document. A copy of the report has been submit- ted to tl~e audited, or reviewed, e~tity and otl~er appropriate public officials. The r-aport is available for public insF.a~.~tion at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the olfice of the parish clerk of court R~.lease 

C~ 



CONTENTS 
Report of Independent Public Accountant on the Financial Statements Report of Independent Public Accountant on Internal Accounting Control Report of Independent Public Accountant on Compliance Balance Sheet - Exhibit A Statement of Revenues, Expenses, and Changes Jn Retained Earnings - Exhibit B Statement of Revenues, Expenses and Retained Earnings (Budgetary Basis) and Actual - Exhibit C Statement of Ca,sh Flows - Exhibit I) 
Notes to Financial Statements SUPPLEMENTARY ]NFORMATION Schedule ] - Compensation of Board Members Schedule 2 -- Questioned Costs Sehedule 3 -- Exit Conference 

P~e Nc ] 

9 -- 13 
15 ] 5 ] 5 



(31g) 2~9-2535 (31S) 23~-5135 l'ax 2~9-2295 

ELLIOTT & ASSOCIATES, INC. A Professional Accounting Corporation P. O. Box 1287 Leesville, Louisiana 71496-1287 

INDEPENDENT AUDITOR'S REPORT 
Board of Commissioners Cameron Parish Waterworks District No. 7: 

W. Micheal It!Ilion. C['A 

I have audited the accompanying component unit financial statements of Cameron Parish Waterworks District No. 7 as of December 31, 1996 These component unit financial statements are the responsibility of Cameron Parish Watc;rworks District No. 7's management. My ]esponsibi]ity ]s to express an opinion on these financial statements based on my audit. 

My examination was made for the purpose of forming an opinion on lh component unit financial statements taken as a whole. The accompanying financial information listed as schedules in the table of contents are presented for purposes of additional analysis and are not a required part of the component unit financial statements of Cameron Pari[sh Waterworks District No. 7. The information in 

LOU1 S J. ana 1997 
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ELLIOTF & ASSOCIATES, INC. A Professional Accounting Colporation P. O. Box 1287 Leesvillc, Louisiana 71496-1287 

Board of Commissioners Cameron Parish Waterworks 
I halve Par i sh J ssued 

misstatement 

The :management of Cameron Parish Waterworks District No. 7 is responsible for establishing and maintaining an inte, rnal control structure. ]in fulfilling this responsibility, estimates and judgnlents by manag{?ment are required to assess the expected benelJts and t-elated costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements Jn accordance with generally accepted accounting principles. Because of inherent, limitations Jn any internal control structure, errors or irregularities may nevertheless occur and not be deteeted. Also, projection of any evaluation of the structure to future periods is subject to the risk that the procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 



This report management, ntended for the inf the Legislative Aud :is not intended to a matter of public 

trol s the in der st ic Acc n whie nal co level be ma ay occ Jn the 

Payroll Property and equipment General ]edger 

tructur terna] andards ountant h the d ntrol s the ris terJal ur and I noted no ts operation ove . 

e would not control structure established by th( s. A material esign or operation tructure e]emen%.~: k that errors or Jn relation to the not be detected course of matters invo] vJng that I consJder t<) 
ormation of the audit committee, itor of the State of Louisiana. limit the distribution of thJ~{ record 
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ELLIO'Iq" & ASSOCIATES, INC. A Professional Accounting Corporation P. O. Box 1287 I,cesville, Louisiana 71496-1287 

Boa]_~d of Co~unJssiorlers Cameron Parish Waterworks District No. 7 
I have t'arish issued ] conducted my audit in accordance with generally accepted standards and Gpv_eoinm_ent Audit_J~ng Standards, issued by the 

Cameron and have 
General of the United States. Those standards require that I plal perform the audit to obtain reasonable assurance about whether the financial statements are free ol material misstatement. Compli ance wit Cameron Parish Cameron Parish obtaining reas arc free of ma Waterworks Dis: iaw::;, regulatJ not to provide 

illlC] 
h laws, regulations, contracts, and grants applicab]<~ t( Waterworks District No. 7 is the responsibility of Waterworks District No. 7's management. As part of onable assurance about whether the financial statem<!nt~: terJa] misstatement, ] performed tests of Cameron Pa~ i: ~ trJct No. 7's compliance with certain provisions ol ons, contracts, and grants. However, my objec.tJve wsln an opinion on overall compliance wJt.h such provisJoil~;. The results of my tests indicate tested, Cameron Parish Waterworks maleria] respects, with the provJ paragraph. With respect to items attention that caused me to belie l]]strJct No. 7 had not provi sions. 

1997 

ied, 
that, with respect to the items I)Jstrict No. 7 complied, in all sJons referred to in the precedJn~j not tested, noth;ing came to my ve that Cameron Parish Waterworks in all material respects, with ih:,~<< 



CAMERON PARISH WATERWORKS DISTRICT NO. 7 

ASSETS 

Tota] current assets 

BALANCE SHEET December 31, 1996 

Restricted assets : (:ash (Note 2) Ad va]o~em taxes receivable (Note 3) Total restricted assets asset~ Fixed assets (net of accumulated depreciation) (Note 4) 

Total assets 

$ 39,592 
12,409 30,684 702 __ 1.894 
]2,9]7 __ ],!28 i4.045 

~_5 9J~, 9 2 2 



LIAB] ] ITIES AND E 
Current liabilities Account~; payable Deferred revenue Interest payable Retjrement deductJ ons Total current liabilities Current liabilities payable from restricted assets: Matured bonds and interesl payable Retirement deductions payable Genera] obligation bonds payable--current (Note 7) Total current liabilities payable lrom restricted asset~; Long-term liabilities: Genera] obligation bonds pay~.ble (net of current portion)--(Note 7 ) Total liabilities Equity Contributed capita] (Note 8) 
Unreserved Total retained earnings Total equity Tota] ]]abilities and equity 

$ 3, i, 1 

E_Zx h:i ~i %.A. 

934 891 230 ]16 
5,065 41 
13L~06 

..$ %2 :/v 
]50~05] 
939 __9 Z~_~ 5 __ 93_, _5 94 



CAMERON PARIS}{ WATERWORKS DISTRICT NO. 7 Statement of Revenues, Expenses and Changes in Retained Earnings For the year ended December 31, 1996 
revenlles: for sales and services: sales Total operating revenues 

Total operating expenses Operating income (loss) Nonoperating revenues (expenses) : Ad va]orem tax State ~evenue sharing Interest income Interest expense (Note 7) Deduction for retJ rement systems Total nonoperating revenues (expenses) 
Add depreciation on assets acquired through contributed capital (Note Decrease .in retained earnings Retained earnings, January 1 Retained earnings, December 31 

8) 

Exhibit B 

51,828 57,098 3,265 i5~_7 % 2 127~9Q3 
33,04[, ],089 2,92] (460) 
(4,725) 
6 , 295 
_. 92~024 5~ 594 



 

CAMERON PARISH WATERWORKS NO. 7 STATEMENTS OF REVENUES, EXPENSES AND RETAINED EARNINGS (BUDGETARY BASIS) AND ACTUAL For the Year Ended December 31, 1996 
REVENUES: Water sales 

Bud qgt Actual Varianc(~ Favorable IUofavp~@b]e) 
$___8 o. 0_66 ~__86,750 $ 6~.684 Total revenues _8__0_~__06_6_ 86,750 . _ 6~684 EXPENSES : Salaries and related benefits Plant operations MJ sce] ] aneou.q 

Total expel]s(.~s 
46,790 55,325 2,000 _ 14~5OQ 318,615 127~903 Operating Income (loss) _ ~38~542) . 64~153) 

Interest expense Deduction for 
36,]00 33,045 950 5OO (3,430) 1,089 2,92] (460) retirement _ [_]~~ 23 5_) L167) 

(5 (] (1 C1 
03g 77}4 26!, 21P 

139 2,42] 2,970 
Total nonoperating reveneus : __ 32~885 36L428 ~ ~ [,.43 Net income (loss): (5,664) (4,725) Add depreciation 6~ 295-- _ 6~ 295 Increase (decrease) Jn retained earnings 631 1,570 Ret. Earnings; Jan. ] _ 92,024 __ 9_2~.Q2J 

93[ 
93f 

Ret. Earnings Dec.3] S 9_2~6_5.5 ~ 93_,594. g 939 The accompanying notes are an integral part of this statemenl 



CAMERON PARIS}{ WATERWORKS NO. 7 Statement of Cash Flows For the year ended December 31, 1996 
Qp_gr at_i n g activities Net income Adjustments to reconcile net income to net cash provided by operating activities: 
Changes iJ, o lJab]]itie (Increas receiva (Increas insuran ]nc]ease payable Increase Hcome 

perating assets and s: e decrease in accounts bl e e decrease in prepaid ce decrease) in accounts decrease) in deferred Increase decrease) deduction payable ~ [ierease decrease) interest payab]e 
n retirement in accrued 

Net cash provided by operating activities l~n_Ze- s t ~ ng Purchase of equipment Net cash used by investing activities 
Decrease in long-term debt Net cask~ used by financing activities Increase (decrease) in cash Cash, beginning of year Cash, end of year 

Exhibit D 

$ (4,723 
]5,7]2 
(4,683 787 (3,]]3 (23] ]67 _ _&, 74J "1L65"1 
J_12 ~ ~A? ) 
__i8, o 0 o ) 
(]2,875) 

~9he accompanying notes are an integral part of this statement 



CAMERON PARISH WATERWORKS DISTRICT NO. 7 Notes to the Financial Statements December 31, 1996 
NOTE ]--SUMMARY OF SIGNIFICA The Cameron Pa subdivision of Police Jury is as defined by Governmental R In April of established (GASB) to pr principles a activities a governments. codification reporting st generally ac local govern 

fish the 
198 the omu nd nd 

COUNTING POLICIES 
the reporting entity for Cameron 
Go ga ep ra N go rd ed s. Cameron Parish Waterworks District No. 7 "Dis componen by GASB created by Louis is gover by the C for prov district requJ red annual ly 

t CO by Ja ne am Jd by by 

nit of Cameron Parish Police Jury ifJcation Section 2]00~ The Dist the Cameron Parish Police Jury as a Revised Statutes 33:3811-21. T by a board of five commissioners ton Parish Police Jury, who are r ng water service within the bound In addition to the above the DJst Louisiana Revised Statutes 24:51 March 3] to the Legislative Audi A. FUND ACCOUNTING Parish Waterworks organized and operated on Proprietary Fund Type-Ente enterprise fund the accrua utilized and revenues are expenses are recognized wh Funds are used to account financed and operated in a business enterprJ ses where governing body is that the including depreciation) of services to the general pu be financed or recovered p charges and ad valorem tax 

Parish Parish 
n ard 

and 
rict was authorized he District appointed esponsJ ble aries of th< rJct is 4 to tor. 

District No. 7 is a fund basis as a rprise Fund. In an 1 basis of accounting Js recognized when earned and en incurred. Enterprise for operations that are manner similar to private the intent of the costs (expenses, providing goods or b]ic on a continuing basis rimarJly through user es. 



 

CAMERON PARISH WATERWORKS District No. 7 Not:es to the Financial Statements (Continued) 
NOTE I--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

B O3'F, 

i CONTI NUED ) 
B. BASIS OF ACCOUNTING Basis of accounting expenditures or expe fJ nancial statements to the timing of the of the measurement: f 
C. RESTRICTED ASSETS 

refers to when revenues and nses are reported in the ~ Basis of accounting relates measurements made, regardless ocus applied. 
Certain proceeds of the Enterprise Fund revenue bonds, as well as certain resources set aside for their repayment, are classified as restricted assets on the balance sheet because their use J s limited by applicable bond covenants. 
D. F'IXE, I) ASSETS AND LONG-TERM LIABILITIES The fixed assets and long-term liabilities of the waterworks district are accounted for on the balance sheet of the Enterprise Fund. The fixed assets of the District as shown on the balance sheet are recorded at historical cost. Depreciation is computed by the straight line method based on the estimated useful life of the individual assets. E. VACATION AND SICK LEAVE Employees of the annual leave each service. Upon re annual leave is f of the District a leave each year d Upon resignation forfeited. 
2--C:ASH CO_I{LA_TE__ RAI_, 

District accrue frorn 5 to 25 days year depending on length of signation or retirement, unused orfeited. In addition, employees ccrue from 12 to 18 days of sick epending on length of service. or retirement, unused sick leave Js 
At December 3I, ]996, the carrying amount of the District's cash was $52,509 and the bank balance was $64,]25. The entire bank balance was covered by federal depository insurance. I0 



 

CAMERON PARISH WATERWORKS District No. 7 Notes to the Financial Statements (Continued) 
NOTE 3--RECEIVABLES Receivables at December :31, 1996 consist of the following: Ad valorem taxes--unrestricted Ad valorem taxes--restricted State revenue sharing Accounts Net total receivables 
Nmte 4-:-(I}I_A_N_G_ES__IN FIXED_ASSET_S- 

$30,684 1,]28 702 ]2_~409 
~44~923 

15 years furniture 45 years fixtures 3 to ]0 years The following is a summary of changes in fixed assets as of December 31, 1996: Building & Balance ]2/31/95 $ 2,467 Additions 
Improvements other than _._buil din~%_ Furniture, fixtures, & __egu~ment _ 418,689 $ 9,292 $ 430,448 2,295 ]2,532 

Balance 12/31/95 12,704 4]8,689 ]1,587 442,980 Less : Accumulated depreciation _~12~=58]) ___~2_67~53) [7,950_) _ (2.78,38~) Net fJxed assets 12 / 31/9 6 _~=~.Ao, ~A:! o%~1~0_~.89.6 s.,, 11 



 

CAMERON PARISH WATERWORKS DISTRICT NO. 7 Notes to the Financial Statements (Continued) 
NOTE 5--PENSION PLAN Substantially the Parochial pension cost t District does the retirement 
NOTE 6---LITIGATION 

all empl Employee otaled a not guar system. 
District are members System. Aggregate $167 for I996. The the benefits granted 

o~ 
b~ 

The District WAS not involved in any litigation nor did Ji have asserted claims lodged against it. 
NOTE 7---C[IANG~:S IN LONGvTE}{M DBBT 
Bonds payable, 12/3]/95 Bonds retired Bonds payable, ]2/3]/96 

transactions of the No. 7 for the year 
$16,000 __(~ 000) ~$_@~ 0o o 

Bonds payable at December 3], ]996 are comprised of the following issue: $100,000 of June ], 1977 $1,000 - $8, interest At 

Year EndJDg 1997 

12 

on bonds dated installments of ary I, 1997; ~$ ~ooo 
a]l revenue bonds including intel est 

8~230 



 

CAMERON PARISH WATERWORKS DISTRICT NO. 7 Notes to the Financial Statements (Continued) 
NOTE 8--CONTRIBUTED CAPITA Changes during 1996 Jn the contributed capital account at( as follows: Balance, 12/31/95 Depreciation of assets acquired by contributed capital Balance, 12/31/96 

13 

$ 283,284 
i i~150,~$I 



 



Schedule ] CAMERON PARISH WATERWORKS DISTRICT NO. 7 COMPENSATION OF BOARD MEMBERS For the year ended December 31, I996 
The Board of Commissioners of the Cameron Waterworks DistrJcl No. 7 served without compensation for the year ended December 3], ]996. 

Schedu]e 2 CAMERON PARISH WATERWORKS DISTRICT NO. 7 QUEST[[ ONED COSTS For the year ended December 31, ].996 
the year ended arising from my December 31, ]996, I noted no questioned examination. 

Sched_ul e $ CAMERON PARISH WATERWORKS DISTRICT NO. 7 EXIT CONFERENCE For the year ended December 3], 1996 
An exit conference was held 

15 


