
CITY COURT OF' I'OI~..T ALLEN, LOUISIANA Schedule of Internal Control Ai'tructure Reportable Condition December 31, 1996 
Inadequate Seyy'e_g_a_tio_~31~f Duties Condition. The Court is not large enough to permit an adequate segregation of employee duties for effective internal control over the purchasing (invoice approval, processing and general ledger) and ~ I - reporting (journal ent .ry preparation, approval and recordation) cycles. Criteria The process ng of p~'Jrchases and jounlal entries under the control of one person represents ~ I a failure to segregate the incompatible accounting actwmes. :F=~~ct~ The effect is such lhat errors, either intentional or unintentional, in the processing of purchases and journal entries cl:ould occur and not be detected in a timely manner and in the o~di~arv I course of operations. ~ I Cause. The size of the Court and the limited number of employees did not permit an adequate segregation of incompatible ddties. i Recommendation. Due to the size of the City Court's operations it does not have sufficient slat]" to establish adequate segregations, of duties. Management should consider if the cost associated with reducing this deficiency in the !design or operation of the internal control structure is considered to be .justified. i .~tuctitee Resj~onse. Managem~",nt has noted this condition and has determined that the cost necessary to establish adequate segregat ~n of duties is not justifiable at the current time. 
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I CITY COURT OF PORT ALLEN, LOUISIANA Combined Balance Sheet - Fund Type attd Aeeount Group 
ASSETS 

Governmental Fund Type General 
December 31, 1996 

General Fixed Account Group 
Totals (Memorandum Only) Assets (:',ash $ 30,084 $ $ 30,084 Vquipment and leasehold impro~ vements 28,337 28,33/ Total Assets $ 30,084 $ 28,337 $ 58,421 LIABILITIES AND FUND EQ IITY Liabilities Accounts payable Deposits 

Total liabililies Fund Equity Investment in general fixed a Fund balances Unreserved, undesignated 
Total fund equity 

sse 

Total Liabilities and Fuild Equity 

See Notes to Financial Statements. 2 

]0,210 15,531 $ 10,210 15,531 
25,741 25,741 
4,343 28,337 28,337 

4,343 4,343 28,337 32,680 
30,084 $ 28,337 $ 58.421 



CITY COURT OF PORT ALLEN, LOUISIANA Stm'ement of Revenues, Expenititures and For the Year Ended December 31, 1996 Changes in Fund Balance - Governmental Fund Type General Fun d 
Revenues Fines and fees lntergovernmental 
Total revenues 
Expenditures Current lntergovernmental Personal services Travel i Dues and subscriptions I ~ i Office expense and mamtenam:e Other fees and services 
Total expenditures i Revenues (Under) Expenditures! 
Fund Balance Beginning 
Ending 

See Notes 1o Financial Statements 

$ 181,846 6.741 
188.587 
111,13:! 6,895 5,255 490 25,90:! 42.88q 
192.563 (3,97C 
8.31c~ 

$ 4,343 



CITY COURT OF PORT ALLEN, LOUISIANA Notes to Financial Statements,! Continued December 31, 1996 I The Court dislributes a por!tion of all fines collected to the C ty. During the year ended December 31 1996 the portion of fiJtles collected by the Court which were available for distribution to the City totaled $24,326. As lofDecember 31, 1996, the Court had not distributed $1,925 in fines due the City. The Court has agreed to relmburse the C ty for a portion of two of the Court's employees. Under this agreement, the Court ir~curred cost of $32,384 of which $2,785 was payable at December ~ I, 1996. 
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INDEPENDENT A UDITOR'S I02PORT ON COMPLIANCE BASED ON AN AUDIT OF GENERA]L PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENTAUD1T1NG STANDARDS" 
To the Honorable William T. Kleinpeter City Court of Port Allen Port Allen, Louisiana 

We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free &material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the City Court of Port Allen, Louisiana is the responsibility of the City Court's management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, we performed tests of the Court's compliance with certain provisions of laws, regulations, contracts and grants. However, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such prcvisions. Accordingly, we do not express such an opinion. The results of our tests disclosed nu instances of noncompliance that are required to be reported under Governmi~nt Auditing Standards. 
This report is intended f)r the information of the Judge, management, and the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. PROVOST, SAluTER, HARPER ~ ALFORD, L.L.C. 
June 25, 1997 
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determine our auditing ~rocedures fo purpose financial statem,~.nts and not Accordingly, we do not !~xpress such r the purpose of expresslng our opinion on the general to provide an opinion on the internal control structure an oplmon We noted a matter invol,'lzing the internal control structure and its operation that we consider to be a reportable con,:tition under standards established by the American Institute of Certified Public Accou:~tants. Reportable conditions involve matters coming to our ~ . . J . . . attentton relating to stgn fica~t defictenctes m the design or operation of the internal cont~ ~l structure that, in our judll;ment, could adversely affect the Court's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financi!tl statements, The matter that we consider to be a reportable condition is described in !the accompanying schedule of internal control structure reportable condition. 1 A materia weakness is it reportable condition in which the design or operation of one ol I more of the internal control strncture elements does not reduce to a relatively low level the risk that errors or irreguiarities :,n amounts that would be material in relation to the gene~ a~. purpose financial statemlmts being audited may occur and not be detected witbin a timel,/ ! period by employees in the normal course of performing their assigned funcfions. ! Our consideration of the linternal control structure would not necessarily disclose all matter s in the internal control stracture' that might be reportable conditions and accordingly, would not necessarily disclose lall reportable conditions that are also considered to be material weaknesses as defined above' However, we believe that the reportable condition noted is a material weakness, i I Th s report s intended f.)r the information of the Judge, management, and the Louisiarha Legislative Auditor. Ho~!eever, this report is a matter of public record and its distribution is not limited, i i I PROVOST, SMITER, HtARPER ~ ALFORD, L.L.C. i 
June 25,1997 
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CITY COURT O!7 PORT ALLEN ]'?INANCIAL REPORT December 31, 1996 

B550 United Plaza Boulevazd, Suite 

Codified Public Accountants 
Business Advisors Phone: (504) 924-1772/facsimile: (504) 927-9075 
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Cellili~d ACCOLIIII~[Is Bttsiness Advisuis 
INDEPENDENT AUDITOR'S I{EPORT ON THE FINANCIAL STATEMENTS 
To the Honorable William T. Kleinpeter City Court of Port Allen Port Allen, Louisiana 
We have audited the accompanying general purpose financial statements of the City Court of Port Allen, Louisiana, a component unit of the City of Port Allen, Louisiana, as of and for the year ended December 31, 1996, as listed in the table of contents. These genelal purpose financial statements are the responsibility of the Court's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatemem An audit includes examining, on a test basis, evidence supporting the amounts a11d disclosures in the genera! purpose financial statements. An audit also includes assessing the accounting principles u,,ed and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonat,le basis for our opinion. In our opinion, the gene~al purpose financial statements referred to above present fairly, in all material respects, the financial position of the City Court of Port Allen, Louisiana as of December 31, 1996, and the results of its operations for the year then ended in conformfiy with generally accepted accounting principles. 
In accordance with Government Auditing Standards, we have also issued a report dated June 25, 1997 on our ~:onsideration of the City Court of Port Allen's internal control structure, and a report d~ted June 25, 1997 on its compliance with laws and regulations. PROVOST, SALTER, HARPER ~ AI,FORD, L.L.C 
June 25, 1997 
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INDEPENDENT AUD [TOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED ]N ACCORDANCE WITH GOVERNMENTA UI)ITING STANDARDS 
To the Honorable William T. Kleinpeter City Court of Port Allen Port Allen, Louisiana 
We have audited the geJleral purpose financial statements of the City Court of Port Allen, Louisiana, component urit of the City of Port Allen, Louisiana, as of and for the year ended December 31, 1996, and have issued our report thereon dated June 25, 1997. 
We conducted our audit in accordance with generally accepted auditing standards and Govermnent Auditing Standards, issued by the Comptroller General of the United States Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. 
The management of the City Court of Port Allen, Louisiana is responsible for establishing and maintaining an inter~.al control structure. In fulfilling this responsibility, estimates az,d judgments by managemei~t are required to assess the expected benefits and related costs of internal control structure: policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject lo the risk that procedures ~,'nay become inadequate because of changes in conditions or that the effectiveness of the d~:sign and operation of policies and procedures may deteriorate. In planning and performirtg our audit of the general purpose financial statements of the ('it), Court of Port Allen, Louisiana, for the year ended December 31, 1996, we obtained an understanding of the iniernal control structure. With respect to the internal control structure, we obtained az~ understanding of the design of relevant policies and procedures and whether they have b(~en placed in operation, and we assessed control risk in order to 
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CITY COURT OF POR T ALLEN, LOUISIANA Notes to Financial Statements,I Continued 4 Retirement Commitment:I Louisiana State Employee ' Retirement System (LASEILV and Pro.~tstons. The City Court's Judge participates in the LASERS, a cost Plan Description i . . ~ ~ I ~ , . sharing rnultlple employer defined benefit pension plan administered by a separate Board of ~ I Trustees. LASERS provides ret,rement, dlsabdlty, and survivor benefits to participating, eligible employees. Benefits are e~stablished and amended by state statute. LASERS issues a publicly available financial report! thal includes financial statements and required supplementary information. The report rlay be obtained by writing to Louisiana State Employees' Retirement i System, Post Office Bo 44213, Baton Rouge, Louisiana, 70804-4213, or by calling (504) 922-0600. 
Descrir)tion of Fundine Pc The City Court Judge is required by State statute to contribute 11.5% of his annual cove-ed salary and the Court is required to contribute at an actuarially determined rate. The eurre at employer rate is 12.4% of annual covered payroll. The contribulk,n requirements of plan memb ~rs and the employer are established by, and may be amended by, sta~e law. As required by stale aw, the employer contributions are determined by actuarial valuation and are subject to change ach year based on the results of the valuation for the prior fiscal year. The Court's contributions ~ LASERS for the years ended December 31, 1996, 1995, 1994, were $3,119, $2,230, $1,506, rel;pectively, and were equal to the required contributions for each >'ear 
Related Party Transactio: is 
The City of Port Allen, Lot isiana incurs expenditures on behalf of the Court. These expenditu~t.s include compensation to C tort personnel, including related pension cost. During the year ended December 31, 1996, the Ci y paid the following expenditures on behalf of the Court, all of which are not included in the accc npanying financial statements. 

! Personal services I Other services and SUl 
December 3 1996 

~plies $ 48,X3~) G926 ~; :.S5,765 



T ALLEN, LOUISIANA Notes to Financial Statements Continued 
Budget~. Due to its size, the Court is not legally required to prepare a budget Memorandum Onlp - To!tal Columns. Total columns on combined statements are captioned "Memorandum Only" to in'dicate that they are presented only to facilitate financial analysis Data in these columns do not present financial position n conform ty with generally accepted ~ . .I . accounting principles. Ne~l:her is such data comparable to a consolidation. Risk Management. The 13ity Court is exposed to var ous r sks of oss re ated to torts theft of -- . I . . ' ' damage to and destruchon of assets, errors and omissions, injuries to employees and natural disasters The City Court is covered by insurance provided by the C ty of Port Allen at leve s ~ . I . ~ . which management bel eves Is adequate to protect the City Court. Settled cla ms resulting-, tic m these risks have not exceefled the commeroal insurance coverage m any of the past three fiscal years. I 
2, Cash At year end, the carrying!amount of the Court's cash was $30 085 and the bank balance was I . .' $38,838. All of the bank balance was covered by federal deposit insurance. J i 3. Changes in General Fixe! i A summary of changes in (! I i I Equipment I Leasehold improvem,I 

i Assets 
;eneral Fixed Assets follows Balance December 31, 1995 Additions Balance December 3 Deletions 1996 23,370 $ 4 967 $ 23 - 4 .370 9(, "~ 



T ALLEN, LOUISIANA Notes to Financial Statements,l Continued December 31, 1996 i FundAeeounting~. The Court uses funds and account groups to report on its financial position. Fund accounting is design~I:d to demonstrate legal compliance and to aid financial management hy segregating transactions re!'~ated to certain government functions or activities. 
A fund is a separate accol:nting entity with a self-balancing set of accounts. An account grot~p, on the other hand, is a fi?ancial reporting device designed to provide accountability for cell;tin assets and liabilities that ~re not recorded in the funds because they do not directly affect l~et expendable available finani:ial resources. Funds and account groups are classified as follows ill the balance sheet. Governmental Fund 
General l~)mcL The general fund is the general operating fund of the Court account for all financia! resources. General 1,'ixed Assets iAccoum Grot~. account for all Court gl',neral fixed assets The general fixed assets account group is used to 
Ba.~i.~" p.[" Account_inc. Tllte accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a curlcnt financial resources measur~ement, focus. With this measurement focus, only current assets aT~d of of ~th ed ed is 

tal nd 
O sentencing or performancl.~ of services. These depos ts w be recognized as revenue t 1,o sentencing or perfbrmancelof services or will be refunded to the plaintiffor defendant. 



 

i CITY COURT OF PO} :T ALLEN, LOUISIANA Notes to Financial StatementsI December 31, 1996 1. Summary of Significant !~ecounting Policies The financial statements oil the City Court of Port Allen have been prepared in conformity with I ~ ~ . generally accepted accounting principles (GAAP) as applied to governmental units. "l he Governmental AccountingI Standards Board (GASB) is the accepted standards setting body for establishing governmental laccounting and financial reporting principles. The more significan~ of the Court's accounting policies are described below. Reporting Entity. As the Igoverning authority of the City, for reporting purposes, the City of Port AIen s the financial reporting entity for the City The financial reporting ent ty cons sts of(a) It e primary government (Cit~I) (b) organizations for which the primary government is financially accountable, and (c) other [organizations for which the nature and significance of their relalionshii~ with the primary governm,"~nt, are such that exclusion would cause the reporting entity's fu~ancial statements to be rnisleadin!~ or incomplete. 1 Governmental Accountin~'~ Standards Board (GASB) Statement No. 14 established criteria determining whichcompci.nent~ units should be considered part of the City of Port Allen for financial reporting purposes. The basic criterion for including a potential component unit within ~ ,> . [ the reporting entJly is finar cml responslb~hty. The GASB has set forth criteria to be considcred in I determining financial accoLmtability. This criteria includes: l 1. Appointing a voting m ljority of an organization's governing body, and; I a. The ability of the City, to impose its will on that organization; and/or b. The potential for Ithe organization to provide specific financial benefits to or imp~,se specific financial bti~rdens~ on the City. 2. Organizations for whiJh the City does not appoint a voting majority but are fiscally dependent on the City. ! i I 3. Organizations for whic~h the reporting entity financial statements would be misleading if dala of the organization is nlot included because of the nature or significance of the relationship I Because the City providesI, financial support to the City Court, the City Court was determir~ed to be a component uni financial statements present information unit, or the other go 
of Por! Allen, the financial reporting entity. The accompanying rmation only on the funds maintained by the Court and do rDo! the general government services provided by that governmental nits that comprise the financial reporting entity. 


