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MANAGEMENT LETTER 

MAYOR AND BOARD OF ALDERMEN VILLAGE OF EPPS Epps, Louisiana In planning and performing my audit of the Village of Epps' general purpose financial statemcms for the year ended December 31, 1996, certain matters came to my attention which 1 feel should be conveyed to management of the village. These matters, while not appropriate for inclusion in the various auditor's reports accompanying the financial statements, are items which I feel shoukl be brought to your attention. 
FEDERAL FINANCIAL REPORTS SHOULD AGREE TO APPROVED PROGRAM BU'DGET 
The COPS Universal Hiring Program provides that grant funds be used to pay 75 percent of total program expenditures. The remaining 25 percenl of expenditures are to be paid from local funds. The financial status report prepared by the village for the quarter ending December 31, 1996, reports the federal share of total expenditures to be 76 percent of total expenditures. Federal financial reports should be completed in accordance with the program budget and reporting guidelines issued by the grantor. LOAN TO EMPLOYEE IS 1N VIOLATION OF ARTICLE 7 SECTION 14 OF THF LOUISIANA CONSTITUTION 
Article 7 Section 14 of the Louisiana Constitution provides that the funds of the village not bc loaned or donated to any person or organization. During the year ended December 31, 1996, the village allowed an employee to purchase a used vehicle from the village by making installmctU purchases after the sale in the form of payroll deductions. Allowing an employee to make insl:allment payments in the form of payroll deductions constitutes an advance to that employee. Payment of employees compensation in advance is an unconstitutional donation of public funds. 1 recommend that the village not loan or donate public funds to any person or organization. 
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MAYOR AND BOARD OF ALDERMEN VILLAGE OF EPPS Epps, Louisiana Management I.etter Page Two 
GENERAL I am available to assist the village with any problems or questions they may have concerning the above or any other matters. 
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MAYOR AND BOARD OF ALDERMEN VILLAGE OF EPPS Epps, Louisiana 

Independent Auditor's Report 

I have audited the general purpose financial statements of the Village of Epps as of I)ecember 31, 1996, and for the year then ended, as listed in the table of contents. These general purpose financial statements are the responsibility of the Village of Epps' management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued b3' the Comptroller General of the United States; Office of Management and Bud~,ct Circular A-128, Audits of State andLocal Governments; and the United States Department of Agricultmc Farmers lIome Administration (FmHA) Audit Program (1989 edition). Those standards, OMB Circulal A-128, and the FmHA audit program require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the gcnm al purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. 
In my opinion, the general purpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the Village of Epps, as of I)ecember 31, 1996, and the results of its operations and cash flows of its proprietary fund for the year then ended, in conformity with generally accepted accounting principles. 
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, MAYOR AND BOARD OF ALDERMEN VILLAGE OF EF'PS Epps, Louisiana Independent Auditor's Report December 31. 1996 
My audit was conducted for the propose of forming an opinion on the general purpose financial statemen~s taken as a whole. The supplemental information schedules listed in the table of contents are prescnlcd for the purpose of additional analysis and are not a required part of the general purpose financml statements of the Village of Epps. Such information, except for the schedules marked "unaudited," on which ]! express no opinion, has been subjected to the auditing procedures applied in the audit of thc general purpose financial statements and, in my opinion, is fairly presented in all material respects in relation to the general purpose f~uancial statements taken as a whole. In accordance with Government Auditing Standards, I have also issued a report dated June 25, 1997 ~m my con,;ideration of the Village of Epps' internal conlrol structure and a report dated June 25, 1997, ~n 

June 25., 1997 
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GENERAL PURPOSE FINANCIAL STATEMENTS 



ASSETS Current assets: Cash Receivables (net of allowance for doubtful accounts) Due from other funds 7oral current assets Restricted assets - cash Prepaid expenses Water system plant and equipment (net of accumulated depreciation) Land, buildings, and equipment TOTAL ASSETS L}ABILITIES AN/) FUND EQUITY Liabilities: Current liabilities payable from curret~l assets): Accounts payable Contracts payable Sales tax payable Due to olher funds Deferred revenue CtJstoraer meter deposits Total current liabilities (payable from current assets) Current liabilities (payable from restricted assets): Accrued interest payable Revenue bonds payable Total current liabilities (payable from restricled assets) 
(Continued) 

VILLAGE OF EPPS Epps, Louisiana ALL FUND TYPES AND ACCOUNT GROUP Combined Balance Sheet, December 31, 1996 
GOVERNMEN'FAL FUND TYPE COMMUNITY PROPRIETARY I)EVELOPMENT FUND TYpF - ACCOUNT BLOCK GRANT WATER AND GROUP - CAPITAL SEWER GENERAl. GENERAl. PROJECTS ENTERPRISE FIXED FUND FUN[) FUND ASSETS 
$31,205 4.540 35 74.__L5 1.575 
, $37,320 

$1,256 
20,606 4.185 
26~047 

$100 2,681 $7,066 11,383 20.956 12.781 39,405 

S12.781 

$12.331 350 
12,681 

23,051 1,575 710.734 
NONE 
$457,130 $774~765 $..._457,130_ 

$490 106,312 487 
9.054 
116.343 NONE 
12,106 2,590 

Statement A 

TOTAL (MEMORANDUM ONLY) .-_ 
$38,37 28,604 20.95( 87,931 23,051 3.15(I 710,734 457,130 $1,281,996 

$1,746 118,643 487 20,956 4,185 9.054 
155.07 
2,106 2.590 

NONE NONE 14,696 NONE 14,696 
-7- 



VILLAGE OF EPPS Epps, Louisiana ALL FUND TYPES AND ACCOUNT GROUP Combined Balance Sheet. l)ecembcr 31, 1996 

LIABILITIES AND FUND EQUITY (CONTD.): Long4erm liabilities - revenue bonds payable Total Liabilities Fund Equity: lnvesmltent in general fixed assets Contributed capital (net of accueaulated depreciation on fix.ed assets acquired with federal grant Retained earnings: Reserved for bonds payable Reserved for construction Unreserved - undesignated Total retained earnings (deficit) Fund balance - unreserved - undesignated Total Fund Equity 

GOVERNMENTAL FL1ND TYPE COMMUNITY PROPRIETARY 1)EVELOPM ENT FUND TYPE - ACCOUNT RLOCK GRANT WATER AND GROUP - CAPITAL SEWER GENERAL GENERAL PROJECTS ENTERPRISE FIXED EUND FUND FUND ASSETS 
$26,047 

NONE 11,273 11,273 

$12,681 $430.811 561.850 

219,842 7,300 1,055 _ (15,282) NONE ~6,927) 100 100 212.915 

NONE 
$457,130 

NONE 
457.130 TOTAL LIABILITIES AND FUND EQUITY $37.z320 .=--- ~ ...~_$12,7B1' $774,765 $4~7 130 

(Concluded) The accompanying notes are an integral part of this statement 

Statement A 

TOTAL (MEMORANDUM ONLY~__ 
$430,8 600.57~ 
457.t3( 
219.842 7,300 1.055 (15,282~ 04,22% 11.373 674.118 
$1,28t.996 



 

VILLAGE OF EPPS Epps, Louisiana GOVERNMENTAl_, FUND TYPE Combined Statement of Revenues, Expenditures and Changes in Fund Balances For the Year Ended l)ecember 31. 1996 

REVENUES Ta xe s: Ad valorem taxes Franchise OccupatJional licenses Intergovernmental revenues Federal grant State funds Traffic frees Use of money and property Rent Interest earnings Other revenues Total revenues EXPENDITURES General government - current: Personal services and related benefits Operating services Materials and supplies Capital outlay Facilities acquisition and construction Total expenditures 

(Continued) 
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COMMUNITY DEVELOPMENT BLOCK GRANT CAPITAL GENERAL PROJECTS FUND FUND 
$3,884 8,712 10,711 2,065 $279,420 2,925 6.004 14,480 461 3,427 52.669 
18,235 39,398 2,317 1.250 61.200 

279,420 

279.420 279,420 

Statement B 

TOTAl. (MEMORANI)U bl ONLY). 
$3,884 8,712 10.711 
281,485 2,925 6,004 14 
3 32 
480 461 427 089 
18,235 39,398 2,317 1,250 279.420 340.620 



VILLAGE OF EPPS Epps, Louisiana GOVERNMENTAL FUND TYPE Combined Statement of Revenues, Expenditures and Changes in Fund Balances. etc. 

EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES 
OTHER FINANCING SOURCE - sale of fixed assets 

COMMUNITY DE, VELOPMENT BLOCK GRANT CAPITAL GENERAL PROJECTS FUND FUND 

Statement B 

TOTAL (MEMORANDUM ONLY) ($8,531) NONE ($8,531 
500 EXCESS (I)eficiency) OF REVENUES AND OTHER SOUI~CE OVER EXPENIDITURES (8,031) FUND BALANCES AT BEGINNING OF YEAR 19,304 FUND BALANCES AT ENI) OF YEAR 

(Concluded) The accompanying notes are an integral parl of this statement 
-10- 

NONE 
100 $100 

(8,031 19,404 $11,373 



 

VILLAGE OF EPPS Epps, Iamisiana GOVF, RNMENTAL FUND TYPE - GENERAL FUND 

REVENUES Taxes: Ad WLlorem Franchise Occupational licenses Intergovernmental: Federal grant State limds Traffic fines Use of money and property Rent Interest earnings Other revenues Total revenues 

Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget (GAAP Basis) and Actual For the Year Ended December 31, 1996 

EXPENDITURES General government - current: Personal services and related benefits Operating services Materials and supplies Capital outlay Total expenditures EXCESS (Deficiency) OF REVENUES OVER EXPENDITUR~;S OTHER FINANCING SOURCE - sale of fixed assets 

(Continued) -.11- 

BUDGET ACTUAL 
$4,400 $3,884 8,712 6,500 10,711 2,065 4,000 2,925 7,500 6,004 
19 16 58 
400 350 000 150 
25,100 53,350 3.800 
82,250 

52 
480 461 427 669 
18,235 39,398 2,317 1,250 61.200 

124,100) (8,531) 500 

Statement ( 

VARIANCE FAVORABI .E ~UNFAVORABI,I)_ 
($516) 8,712 4.211 
2,065 (1,07% (1,496) (4,920~ 111 112,573) 15,481) 
6,865 13,952 1,483 (1,250) 21,050 
15,569 
501) 



" VILLAGE OF EPPS Epps, Louisiana GOVERNMENTAL FUNI) TYPE - GENERAl. FUND Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget (GAAP Basis) and Actual, etc. 

EXCESS (Deficiency) OF REVENUES AND OTItER SOURCE OVER EXPENDITURES FUND BALANCES AT BEGINNING OF YEAR FUND BALANCES (Deficit)AT END OF YEAR 

The accompanying noles are an integral part of this statement 
--12 

BUDGe" ACTUAL 
($24,100) ($8,031) 
10.000 19.304 $11,273 

Statement ( 

VARIANCE FAVORABIJ .(UNFAVORABI I,~. 
$16,069 
9,304 $25,373 



 

VILLAGE OF EPPS Epps, Louisiana PROPRIETARY FUND TYPE - WATER AND SEWER ENTERPRISE FUND 

OPERATING REVENUES Water sales Sewer sales Penalties Other operating revenue Total operating income OPERATING EXPENSES Salaries Payroll taxes Advertising Utilities Repairs and maintenance Insurance Materials and supplies Professional services Telephone Truck expense Postage Accounting Depreciation Other operating expenses Total operating expenses OPERATING LOSS 

Statement of Revenues, Expenses, and Changes in Retained Earnings For the Year Ended December 31, 1996 

NON-OPERATING REVENUES (Expenses) lnteres~t income Ad valorem taxes Interes~t expense Net non-operating revenues (expenses) 
(Continued) 
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Statemen! D 

$52,627 22,157 4,237 91 79,112 
34,175 2,615 1,669 4,933 14,891 6,341 5,679 3,561 735 1,156 546 1,689 26,998 1,007 105,995 (26,883) 
942 3,78f) (15,832) (11,110) 



~ VILLAGE OF EPPS Epps, Louisiana PROPRIETARY FUND TYPE - WATER AND SEWER ENTERPRISE FUND Statement of Revenues, Expenses, and Changes in Retained Earnings, etc. 
NET INCOME (Loss) Adjustment for depreciation on fixed assets acquired with federal gram NET DECREASE IN RETAINED EARNINGS RETAINED EARNINGS AT BEGINNING OF YEAR RETAINED EARNINGS (Deficit) AT END OF YEAR 

(Concluded) The accompanying notes are an integral part of this slatement 
-14- 

Statement I) 

(37,993) 9,765 (28,228) 21,301 ($6,9.__ 2~/=) 



 

VILLAGE OF EPPS Epps, Louisiana PROPRIETARY FUND TYPE - WATER AND SEWER ENTERPRISE FUND Statement of Cash Flows For the Year Ended December 31, 1996 
CASH FLOWS FROM OPERATING ACTIVITI[ES Operating Loss Adjustments to Reconcile Operating Loss to Net Cash Provided (Used) by Operating Activities: Depreciation Increase in accounts receivable Increase in prepaid insurance Increase in due from other funds Increase in customer deposits Decrease in laxes payable Decrease in accounts payable Total adjustments Net cash used by operating activities CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Principal and interest on long-term debt Acquisition and construction of fixed assets Proceeds from sewer revem~e bonds Net cash used by capital and related financing activities CASH FLOWS FROM INVESTING ACTIVITIES Interest earnings NET DECREASE IN CASII CASH AT BEGINNING OF YEAR CASH AT END OF YEAR 

The accompanying notes are an integral part of this statement 
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Statement 1, 

($26,883) 

(16,739) (197,(125) 197,840 (15,924) 
942 08,92]) 49,038 $30,117 



VILLAGE OF EPPS Epps, Louisiana Notes to the Financial Statements As of and for the Year Ended December 31, 1996 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Village of Epps was incorporated under the provisions of the Lawrason Act in 1939. 3'hc village operates under a Mayor-Board of Aldermen lbrm of government. The mayor and aldermen serve four-year terms which expired on December 31, 1998. A. BASIS OF PRESENTATION 
The accompanying general purpose financial statements of the Village of Epps have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Govermnental Accounting Standards Board (GASB) is the accepted standard-setting body for established governmental accounting and financial reporting principles. 

B. REI'ORTING ENTITY As the municipal governing authority, for reporting purposes, the Village of Epps is considered a separate financial reporting entity. The financial reporting entity consists of (a) the primary government (the village), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which componenl unils should be considered part of the Village of Epps for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: Appointing a voting majority of an organization's governing body and 
The ability of the village to impose its will on that organization and/or 

-16- 



~ VILLAGE OF EPPS Epps, Louisiana Notes to the Financial Statements (Continued) 

2 
3 

The potential for the organization to provide specific financial benefits to or impose specific financial Imrdens on the village. Organizations for which the village does not appoint a voting majority but are fiscally dependent on the village. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Based on the previous criteria, tile village has determined that there are no component units that are part of the reporting entity. 
C. FUND ACCOUNTING The village uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. 
A fund is a separate accounting entity with a self-balancing set of accounts that comprises its assets, liabilities, fund equity, revenues, and expenditures. An account group, on tile other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities (general fixed assets and general long-term debt) that are not recorded in the "funds" because they do not directly affect net expendable available financial resources. They are concerned only with the measurement of financial position, not with the measurement of results of operations. Funds are classified into three categories; governmental, proprietary, and fiduciary. Each category, in turn, is divided into separate "fund types". The fund classifications and a description of each existing fund type tbllow: 

Governmental Funds Governmental funds are used to account for all or most of the village's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general 
-17- 



~ VILLAGE OF EPPS Epps, Louisiana Notes to the Financial Statements (Continued) 
long-term debt. Governmental funds include General Fund The General Fund is the general operating fund of the village. It accounts for all financial resources, except those required to be accounted for in other funds. Community Development Block Grant Capital Projects Fund The Community Development Block Grant Capital Projects Fund accounts for a grant from the United States Department of Housing and Urban Development, Division of Administration for the improvement of the village's wastewater treatment facilily. Proprietary Funds 
Proprietary funds are used to account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Proprietary funds differ from governmental funds in that their focus is on income measurement, which, together with the maintenance of equity, is an important financial indicator. Proprietary funds include the Water and Sewer Enterprise l%nd which is used to account for the operations of the village's water and sewer system. The operations are financed and operated in a manner similar to private business enterprise, where the intent of the village is that the cost (expenses, including depreciation) of providing service to the general public on a continuing basis be financed or recovered primarily through user charges. 

D. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. The modified accrual basis of accounting is used for reporting all governmental fund types. The governmental funds use the following practices in recording revenues and expenditures: 
-18- 



~ VILLAGE OF EPPS Fpps,. Louisiana Notes to the Financial Statements (Continued) 
Revenues Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the village and billed to taxpayers in November. Billed taxes become delinquent on January 1 of the following year. The taxes are normally collected in December, January and February of the current year. F'ranchise taxes and intergovernmental revenues are recorded when the village is entitled to the funds. 
Interest income on bank deposits is recorded when the interest has been earned and the amount is determinable. 
Substantially all other revenues are recorded when thcy are received by the village. Based on the above criteria, ad valorem taxes, franchise taxes, and intergovernmental revenues have been treated as susceptible to accrual. 

Expenditures Expenditures are generally recognized under the modified accrual basis of accounting when the related flmd liability is incurred. 
Other Financing Sources (Uses) Proceeds from the sale of fixed assets are accounted for as other financing: sources and are recorded when the underlying events occur. The Water and Sewer Enterprise Fund is accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement focus, all assets and all liabilities associated with the operation of the fund is included on the balance sheet. The Water and Sewer Enterprise Fund uses the accrual basis of accounting. Revenues are recognized when they are earned, and expenses are recognized when they are incurred. 

-19 



VILLAGE OF EPPS Epps, Louisiana Notes to the Financial Statements (Continued) 
E. BUDGET PRACTICES 
A proposed budget for the General Fund, prepared on the modified accrual basis of accounting, is presented to the board of aldermen each year. The budget is legally adopted by the board of aldermen and amended during the year as necessary. Budgets are established and controlled by the board at the object level of expenditure. Appropriations lapse at year-end and must be reappropriated for the following year to be expended. 
Formal budgetary integration is not employed as a management control device during the year. Budgeted amounts included in the accompanying financial statements include the original adopted budget amount. ]'here were no budget anaendments. 

F. CASII 
Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts. Under state law, the village may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts or time deposits with slate banks organized under Louisiana law and national banks having principal offices in Louisiana. 

follows At December 31, 1996, the village has cash (book balances) totaling $61,422 as 
Cash on hand Demand deposits Interest-bearing demand deposits Money market account Total 

$4,635 19,505 25,893 11,389 $61,422 
These deposits are stated at cost, which approximates market. Under state law, these deposits, or the resulting bank balances, must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. Deposit balances (bank balances) at December 31, 1996, total $57,748 and are fully secured by federal deposit insurance. 

G. FIXED ASSETS AND LONG-TERM DEBT General fixed assets are not capitalized in the funds used to acquire or construct 
-20- 



VILLAGE OF EPPS Epps, Louisiana Notes to the Financial Statements (Continued) 
them. Instead, capital acquisition and construction are reflected as expenditures (capital outlay) in governmental funds and the related assets are reported in the general fixed assets account group. All purchased fixed assets are valued at cost where historical records are available and at estimated cost where no historical records are available. Approximately '70 per cent of fixed assets are valued at actual cost, while the remaining 30 per cent are valued at estimated cost based on the actual cost of like items. No depreciation has been provided on general fixed assets. There are no general long-term obligations at December 31, 1996. 
The cost of normal maintenance and repairs that do not add to the value of fixed assets or materially extend their useful lives are not capitalized but are only recognized as a normal current expenditure of the governmental funds. Public domain or infrastructure general fixed assets consisting of roads, sidewalks, bridges, parking lots, and drainage systems are not capitalized, as these assets are immovable and of value only to the village. 
The fixed assets used in the proprietary fund type operations are included on the balance sheet of the fund net of accumulated depreciation. Depreciation of all exhaustible fixed assets used by the proprietary fund type operations is charged as an expense against operations. Depreciation is computed using the straight-line method over the estimated useful lives as follows: Water distribution system Buildings Equipment 

30 years 25 years 7 years Long-term liabilities expected to be financed from enterprise fund operations are accounted for in the enterprise fund. 
II. VACATION AND SICK LEAVE Permanent, full-time employees receive from five to ten days of vacation leave each year depending on length of service. Employees may not carry over or accumulate vacation leave. Sick leave is earned at the rate of one day for each month worked, however, no employee may accumulate more than ten days of sick leave per year, nor accumulate more than a total of thirty days of sick leave. Employees who resign, retire, or who are dismissed from employment will not be paid for accumulated sick leave. 

-21- 



VILLAGE OF EPPS Epps, Louisiana Notes to the Financial Statements (Continued) 
I. RESTRICTED ASSETS 
Certain resources of the Water and Sewer Enterprise Fund set aside for the repayment of revenue bonds and for constrnction expenses are classified as restricted assets on the balance sheet because their use is limited. 
CONTRIBUTED CAPITAL 
Grants, entitlements, or shared revenues that are restricted for the acquisition or construction of capital assets are recorded as contributed capital. Contributed capital is amortized based on the depreciation recol,nized on that portion of the assets acquired from such contributions. This depreciation is closed to the contributed capital account and is reflected as an adjustment to net income. 

K. TOTAl. COLUMNS ON THE COMBINED STATEMENTS Total columns on the combined statements are captioned Memorandum Only to indicate that the3, are presented only to facilitate financial analysis. Data in these columns do not present financial position nor results of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. lnterfund eliminations have not been made in the aggregation of this data. 
2. BUDGETED EXPENDITURES 
For the year ended December 31, 1996, the General Fund's budgeted expenditures exceeded estimated funds available by $14,100. Actual revenues failed to meet budgeted revenues by $5,481 oJ approximately ten percent. 
LEVIED TAXES 
For the year ended December 31, 1996, ad valorem tax millages levied by the village werc 5.75 for the General Fund and 5.58 for the Water and Sewer Enterprise Fund. The following are the principal taxpayers for the village and their 1996 assessed valuation 

-22- 



VILLAGE OF EPPS Epps, Louisiana Notes to the Financial Statements (Continued) 

]3ellsouth Telecommunications Elah Farms, Inc. Peter and Mary Chouccoli, Jr. Louisiana Gas Service Co. West Carroll National Bank Entergy Louisiana, Inc. Epps Cable T.V. Epps Feed and Seed C.L. Miller Earl K. Neathery Total 
P~ECEIVABLES 
The following is a summary of receivables at December 31, 1996 

Taxes: Ad valorem Franchise lntergovernmenlal revenue Other Accounts Allowance for doubtful accounts Total 

Community Development Block Grant Capital General Projects Fund Fund 

Assessed Valuation $123,460 32,460 22,080 13,860 13,680 13,010 9,150 8,400 8,400 8,200 $252,700 

Water and Sewer Enterprise Fund $999 $970 1,829 731 $12,681 981 11,651 (1,238) $11,383 

Percent of Total Assessed Valuation 16.10 4.23 2.88 1.81 1.78 1.70 1.19 1.09 1.09 1.07 34.94 

Total 
$1,969 1,829 13,412 981 11,651 (1,238) $28,604 



~ VILLAGE OF EPPS Epps, Louisiana Notes to the Financial Statements (Continued) 
5. DUE FROM/TO OTHER FUNDS 

follows 

The following is a summary of due from/to other funds at December 31, 1996 
General Fund Community Development Block Grant Capital Projects Fund Water and Sewer Enterprise Fund Total 
FIXED ASSETS 

Due From Other Funds 
$20,956 $20,956 

Due To Other Funds $20,606 350 
$20,956 

The following presents changes in general fixed assets for the year ended December 31, 1996 
Balance, January 1, 1996 Add itions Retirements Balance, December 31, 1996 

Land and Buildings $436,039 
Furniture and E.~ipment $21,047 1.250 NONE (1,206) $436,039 ._.~1,091 
Total $457,086 1,250 NONE $457,130 A summary of proprietary fund type property, plant, and equipment at December 31, 1996 

Water and sewer system Construction in progress Buildings Equipment Total 

Basis $729,062 303,097 1,089 15,240 
Accumulated ._Depreciation ($321,665) (1,089) (15,000) ($337,754) 

Net Book Value $407,397 303,097 NONE 240 $710,734 
Construction in progress reported in the accompanying financial statements does not include sewc~ system improvements totaling $295,972, funded by 1994 Louisiana Community Development Block Grant 



. VILLAGE OF EPPS Epps, Louisiana Notes to the Financial Statements (Continued) 
funds. Grant expenditures for the year ended December 31, 1996, in the amount of $279,420, arc reported as facilities acquisition and construction expenditures in the Community Development Block Grant Capital Projects Fund. The total cost of the improvements funded with Louisiana Community Development Block Grant funds will be recorded as an asset of the Water and Sewer Enterprise Yund, with a corresponding entry to contributed capital, when the project is completed. 
7. PENSION PLAN ']'he employees of the village are members of the Social Security System. In addition to the employee contributions withheld at 7.65 per cent of gross salary, the village contributes an equal anaounl to the Social Security System. The village does not guarantee the benefits granted by the Social Securily System. 
REVENUE BONDS PAYABLE 
The liability for revenue bonds at December 31, 1996 includes the following Water Revenue Bonds sold by the village in 1988 in the amount of $237,000 and $13,000 to the United States Department of Agriculture, Farmers Home Administration, under the Water and Waste Disposal Systems for Rural Conununities Loan Program (CFDA 10.418) to construct the water system. The 1988 issues bear interest at 6 and 6.125 per cent annually. Annual principal and interest payments of $16,739 are due through April 5, 2028 and are made solely from revenues derived from operation of the water system. The village authorized the issuance of $359,000 of Sewer Revenue Bonds dated May 22, 11996 to be sold to the United States Department of Agriculture, Farmers llome Administration, under the Water and Waste Disposal Systems for Rural Communities Loan Program (CFDA 10.418) to finance a portion of the cost of improvements to the village sewer system. The bonds bear interest at 4.5 per cent annually. Interest incurred on advance loan funds in the amount of $6,841 is due May 22, 1997. Thereafter, annual principal and interest payments of $19,558 are due through May 22, 2036 and are made solely from revenues derived from operation of the sewer system. At December 31, 1996, the Farmers Home Administration had advanced loan funds to the village in the amount of $197,840. The following is a sunnnary of revenue bonds payable transactions for the year ended Decembc~ 31, 1996: 
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- VILLAGE OF EPPS Epps, Louisiana Notes to the Financial Statements (Continued) 

Revenue bonds payable at January 1, 1996 Additions Retirements Revenue bonds payable at December 31, 1996 

1988 Water 1996 Sewer Revenue Revenue Bonds Bonds Total $238,336 
(2,775) $235,561 

NONE $197,840 
$197,840 
$238,336 197,840 (2,775) $433,401 The annual requirements to amortize the revenue bonds outstanding at December 31, 1996, (including $161,160 of 1996 sewer bonds to be advanced during the year ending December 31, 1997) including interest of $710,688, are as follows: Year 1997 1998 1999 2000 2001 2002 - 2006 2007 - 2011 2012 - 2016 2017 - 2021 2022 - 2026 2027 - 2031 2032 - 2036 Total 

CONTRIBUTED CAPITAL 

$23,580 36,297 36,297 36,297 36,297 181,484 181,484 181,484 181,484 181,484 131,269 97,792 $1,305,249 
In 1989, the village received a grant totaling $293,000 from the United States Department of Agriculture, Farmers ttome Administration to finance approximately 54 per cent of the construction and acquisition of the water system. Tile grant amount, shown as contributed capital on the balance shcct, is reduced each year by the amount of depreciation expense recognized on fixed assets constructed o~ acquired with the grant funds. At December 31, 1996, accumulated depreciation on these assets is $73,158. 
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- "VILLAGE O7 t~PS Epps, Louisiana Notes to the Financial Statements (Continued) 
10. DEFICIT IN RETAINED EARNINGS At December 31, 1996, the Water and Sewer Enterprise Fund had a deficit in unreservcd undesignated retained earnings in the amount of $15,282, The village anticipates eliminating the defi~i by an increase in revenues resulting from a 1996 sewer rate increase. 
11. RESERVED RETAINED EARNINGS The bond covenants with the United States Department of Agriculture, Farmers Ilomt Administration for the 1988 Water Revenue Bonds discussed in note 8 above, require the villagc t, establish the following reserve accounts: 
A 

C 

A "Sinking Fund". The village must transfer into this fund, each month, one- twelfth of the principal and interest due on the next principal and interest payment date. This fund is used to pay bond principal and interest as they become due. A "Reserve Fund". The village must transfer into this fund, each month, an amount equal to 5 per cent of the amount to be paid into the Sinking Fund each month until $16,738 has been accumulated therein. Such amounts may be used only for the payment of maturing bond'; and interest for which sufficient funds are not available in the Sinking Fund,. A "Contingency Fund". The village must transfer $66 into this fund each month. The deposits in this fund may be used for unusual or extraordinary maintenance, repairs, replacements, and extensions and for the cost of improvements to the system. Money in this fund may also be used to pay principal and interest on bonds falling due at any time there is not sufficient funds in the other reserve funds. At December 31, 1996 the district has $21,996 in restricted accounts to meet reserve requirements. Of that amount, $14,696, is offset by current liabilities, with the remaining $7,3(1(I reported as a reserve of retained earnings on Statemenl A. The following is a summary of transactinns in the bond reserve accounts for the year ended December 31, 1996: Reserve for revenue bonds payable at January l, 1996 Deposits Interest earnings Loan payment Bank charges 
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$18,902 17,025 392 (14,316) (7) 
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Classification 

VILLAGE ()F EPPS Epps, Louisiana Schedule of Water Rates For the Year Ended December 31, 1996 

Residential 
Cormnercial 

Tariff 

Schedule 1 

Rate Monthly minimum for first 2,000 gallons $8.0(I Per 1,000 gallons for the next 3,000 gallons 2.00 Per 1,000 gallons for all over 5,000 gallons 1.50 Monthly minimum for first 20,000 gallons 53.00 Per 1,000 gallons for all over 20,000 gallons 1.50 
Approximately 271 water customers were billed for the month of December 1996 
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Classification 

VILLAGE OF EPPS Epps, Louisiana 
Schedule of Sewer Rates For the Year Ended December 31, 1996 

Tariff 

Schedule 2 

Residential and commercial Monthly minimum for first 2,000 gallons of water used Per 1,000 gallons for the next 3,000 gallons of water used Per 1,000 gallons for all over 5,000 gallons of water used Per 1,000 gallons for all over 10,000 gallons of water used 
Approximately 234 sewer customers were billed for the month of December 1996 
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Rate $9.00 0.65 0.85 l .(X) 



Type of Coverage _ Name of Insurer 

VILLAGE OF EPPS Epps, Louisiana Schedule of Insurance Coverage As of Decemher 31, 1996 (Unaudited) 
Policy Number 

Louisiana Municipal Commercial Risk Management General Liability Agency LML-196 
Automobile Liability 
Law Enforcement Officers Comprehensive Liability 

Louisiana Municipal Risk Management Agency LML-196 
Louisiana Municipal Risk Management Agency LML-196 

Public Officials Louisiana Errors and Municipal Omissions Risk Management Liability Agency LML- 196 
Worker's Compensation and Employers Liability 
Commelcia Property 

l,ouisiana Municipal Risk Management Agency WC-0198 

Amount of Coverage 

Schedule 3 

Expiration Date Aggregate - $500,000 Each Occurrence - $500,000 Medical Payments -. $1,000 per person - $10,000 per accident Fire Legal Liability - $50,000 per occurrence 11/08/99 
$500,000 05/23/99 
$500,000 l 1/08/99 
$500,000 11/08/99 
Statutory 01/01/97 

EMC Insurance Companies 1X0-74-75-97 Various - 80% coinsurance 03/22/97 
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VILLAGE OF EPPS Epps, Louisiana PROPRIETARY FUND TYPE - WATER AN][) SEWER ENTERPRISE FUND 
Statement of Revemles and Operating Expenses - Budget and Actual For 'the Year Ended December 31, 1996 (Unaudited) 

REVENUES Water sales Sewer ,,;ales Other Ad valorem taxes Interest income Total operating revenues OPERATING EXPENSES Accounting Advertising Agent fees Insurance Materials and supplies Payroll taxes Postage Professional fees Repairs and maintenance Salaries Truck expenses Utilities and telephone Depreciation l~aterest expense Other operating expenses Total operating expenses NET INCOME (Loss) 
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BUDGET ACTUAl, $59,800 15,000 1,000 4,400 1,000 81.200 
750 500 350 5,500 3,900 2,000 850 4,000 2,000 22,500 600 6,000 
16,740 4,180 69,870 

$52,627 22,157 4,328 3,780 942 83,834 
1,689 1,669 
6,341 5,679 2,615 546 3,561 14,891 34,175 1,156 5,668 26,998 15,832 1,007 121,827 

Schedule4 

VARIANCI" FAVORAI~.I ,E (UNFAVORAI~I ,I!)_ 

(939) (1,169) 350 (841 ) (1,779) (615) 304 439 (12,891) (11,675) (556) 332 (26,998~ 9O8 3.173 (51,957) 



REVENUES Water Sewer Other Ad valorem taxes Interest income Total revenues EXPENSES Accounting Advertising Insurance Materia:ls Miscellaneous Payroll taxes Postage Professional fees Repairs and maintenance Salaries Supplies Truck expenses Utilities and telephone FmHA loan payment Special lunds Total expenses NET INCOME 

VILLAGE OF EPPS Epps, Louisiana PROPRIETARY FUND TYPE - WATER AND SEWER ENTERPRISE FUND Proposed Operating Budget For the Year Ending December 31, 1997 (Unaudited) 
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Schedule 5 

$59,80( 33,00( 1,00( 4,40( 1,00( 99,20( 
900 500 5,500 2,000 2,000 2,900 850 1,000 2,000 36,000 900 1,600 6,200 32,340 4,080 98.770 



 

VILLAGE OF EPPS Epps, Louisiana SUPPLEMENTAL INFORMATION SCHEDULE As of and For the Year Ended December 31, 1996 

COMPENSATION PAID ALDERMEN 
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Independent Auditor's Reports Required by Government Auditing Standards, OMB Circular A-128, Audits of State and Local Governments, and United States Department of Agriculture Farmers Home Administration (FmHA) Audit Program (1989 edition) 
The following independent auditor's reports on the schedule of federal financial assistance, compliance with laws, regulations, contracts, and grants and the internal control structure are presented in compliance with the requirements of Governmertt Auditing Standards, issued by the Comptrollc~ General of the United States; Office of Management and Budget Circular A-.128, Audits of State at~d Local Governments; the United States Department of Agriculture Farmers ttome Administration (FmlIA) Audit Program, (1989 editioJO and the Louisiana Governmental Audit Guide, issued by the Society of Louisiana Certified Public Accountants and the l.ouisiana Legislative Auditor. 
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CERTIFIED PI)BLIC ACCOUNTANT 369 DOrqAI..DSON ROAD ~ CA| t~IOUN, LOUISIANA 71225 0 TELUPttONU, 318/644-5726 

MAYOR AND BOARD OF ALDERMEN VILLAGE OF EPPS Epps, Louisiana 

Independent Auditor's Report on Supplementary Schedule of Federal Financial Assistance 

I have audited the general purpose financial statements of the Village of F~pps as of December 31, 1996, and for the year then ended, and have issued my report thereon dated June 25, 1997. These genclal purpose financial statelnents are the responsibility of the management of tlle Village of Epps. My responsibility is to express an opinion on these general purpose financial statements based on my audil. I conducted my audit in accordance with generally accepted auditing standards; Government Auditir~g Standards, issued by the Comptroller General of tile United States; the provisions of Office of Management and Budget Circular A-128, Audits of State and Local Governments and the United States Department of Agriculture Farmers Home Administration (FmHA) Audit Program (1989 edition). Those standards, OMB Circular A-128 and the FmHA audit program require that I plan and perforln the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts a~d disclosures in the general purpose financial statements. An audit also includes assessing the accounti]~tz principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. 1 believe that my audit provides a reasonable basis for my opinion. My audit was made for the purpose of forming an opinion on the general purpose financial statelncnts of the Village of Epps, taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is no! a required part of the general purpose financial statements. The information in that schedule has been subjected to the auditing procedures applied in Ihc audit of the general purpose financial statements and, in my opinion, is fairly pl'esented in all materi;d respects in relation to the general purpose financial statements taken as a whole. 
June 25, 1997 
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FEI)ERAL GRANTOR/ PASS-TttrROUGIt GRANTOR/ PROGRAM NAME 

VILLAGE OF EPPS Epps, Louisiana Schedule of Federal Financial Assistance For the Year Ended December 31. 1996 
PASS- TIIROUGII CFDA GRANTOR'S NUMBER NUMBER 
ACCRUED (DEFERRED) REV F~NUE AT JANUARY I. 1996 

Schedule 7 

ACCRUI!D (DEFERRI.I)) REVENUE AI REVENUE DECEMtlER RECOGNIZED FXPEND1TURES 31,1996 United Slates Department of Agriculture - Water and Waste Disposal System:~ for Rural Communities * 10.418 N/A N()NE NONE $303,096 NON United States Department of Justice - COPS Unlver~:al lliring Program 16.710 96UMWX0889 NONE $2,065 2.065 ($4.185 Unlled States Deparlmenl of Housing and Urban Development Passed through Office of the Governor, Division of Administration - Community Developnlent Block Grant (States Program) 14.228 Total federal financial assistance 
101-5085 NONE 279,420 279,420 12,6g 

NONE 
* Denotes major federal financial assistance program 
NOTE 

$584.581 $8,496 

Not included in the above schedule is $235,561 in outstanding water revenue bonds at December 31, 1996. The bonds were purchased by the Farmers ttome Administration under CFDA number 10.418. 
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CERTIFIED PUBLIC ACCOUNTANT 369 I)ONALI)SON ]~,OAD ~ CALHOUN. LOUISIANA 7 1225 * T[~A,liPHONE 318/644-5726 Independent Auditor's Report on Compliance Based on An Audit of General Purpose Financial Statements Performed in Accordance with Government Auditing Standards 

MAYOR AND BOARD OF ALDERMEN VILLAGE OF EPPS Epps, Louisiana I have audited die general purpose financial statements of the Village of Epps as of December 31, 1996 and for the year then ended, and have issued my report thereon dated June 25, 1997. I conducted my audit in accordance with generally accepted auditing standards; Government Auditittg Standards, issued by the Comptroller General of the United States; the provisions of Officc of Management and Budget Circular A-128 Audits of State and Local Govermnents; the United States Department of Agriculture Farmers Home Administration (FmlIA) Audit Program (1989 edition); and the Louisiana Governmental Audit Guide, issued by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. Those standards, OMB Circular A-128, the FmltA audit program, and the audit guide require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance wilh laws, regulations, contracts, and grants applicable to the Village of Epps, is {l~c responsibility of the village's management. As part of obtaining reasonable assurance about whether lhc general purpose financial statements are free of material misstatement, I performed tests of the Villa~,c of Epps' compliance with certain provisions of laws, regulations, contracts, and grants, ttowever, the objectiw.~ of my audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, I do not express such an opinion. 
The results of my tests of compliance disclosed the following instances of noncompliance that are required to be reported herein under Government Auditing Standards for which the ultimate resolution cannot presently be determined. Accordingly, no provision fi)r any liability that may result has been recognized in the Village of Epps' 1996 financial statements. 
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MAYOR AND BOARD OF ALDERMEN VILLAGE OF EPPS Epps, Louisiana Independent Auditor's Report on Compliance, etc., December 31, 1996 
Need to Comply with Local Government Budgct Act Finding: The 1996 General Fund budget included estimated expenditures excecdiug estimated funds available by $14,100. Louisiana Revised Statutes (LRS) 39:1308 (13) requires that the adopted budget be: balanced with approved expenditures not exceeding the total of estimated funds available. Actual Gcneral Fund revenues failed to meet budgeted revenues by approximately ten percent and no budget amendment was adopted by the village. LRS 39:13(19 requires the village to amend the budget when actual revenues fail to meet budgeted revenues by five percent or more. In addition, LRS 39:1308 (A) requires that the village adopt the budget 10~ 'the ensuing fiscal year prior to the end of the fiscal year in progress. The 1996 General l;m~d budget was adopted at the January 4, 1996 board meeting. 
Recommendation: For all future fiscal years, I recommend that the Village of Epps' budgeted expenditures not exceed budgeted revenues plus budgeted beginning fund balance. The ,village should amend its budget when actual revenues fail to meet budgeted revenues by fivc percent or more. The village should adopt the budgets for the ensuing fiscal year prior to December 31 of each year. 
Management's Response: For future years, the village plans to hire an outside accountant to assist in preparing annual budgets and in complying wilh the Local Governmcnt Budget Act. The 1997 General Fund budget was adopted in December 1996. 

Property Taxes Should Be Expended in Accordance with Tax Proposition 
Finding: As reported in the prior year audit report, in November 1994, the voters of the village renewed a 5,58 mill property tax for the purpose of maintaining and improving the watcl and sewerage systems of the village. Since 1992, the water and sewerage tax receipts have bcen deposited in the General Fund and recorded as an amount due to the Water and Sewer Fund. At December 31, 1996, the General Fund owes the Water and Sewer Fund $20,339 for 1992 through 1996 property taxes. The General Fund did not repay any portion of the amount due for prior years during the year ended December 31, 1996. 
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~ MAYOR AND BOAI~,D OF ALDERMEN VILLAGE OF EPPS Epp:s, louisiana Independent Auditor's Report on Compliance, etc., December 31, 1996 
Recommendation: 1 recommend that property taxes for the water and sewerage systems be deposited in the grater and Sewer Fund and be expended for the purposes specified in the ~ax proposition. In addition, I recommend that the village develop a plan for repaying the amounl due the Water and Sewer Fund and that repayment begin during the current fiscal year. Managemenl's Response: The village anticipates an increase in General Fund revenues during 1997 that will provide funds to allow the General Fund to begin repaying the Water and Sewer Fund on a monthly basis. The village will deposit 1997 ad valorem tax receipts in lhc proper accounts. I considered the above instances of noncompliance in forming my opinion on whether the Village ol Epps', 1996 financial statements are presented fairly, in all material respects, in conformity with generally accepted accounting principles, and this report does not affect my report dated June 25, 1997. on those general purpose financial statements. I noted a certain immaterial instance of noncompliance that I have reported to the management of thc Village of Epps in a separate letter dated June 25, 1997. The audit report for the year ended December 31, 1995, included a finding related to the need to comply with the local Government Budget Act and compliance with property tax proposition. Those findin?s have not been resolved by management as discussed above. This report is intended for the information of the mayor and board of aldermen of the Village of Epp~s, management of the village, and interested state and federal agencies. This is not intended to limit the distribution of this report, which is a matter of pnblic record. 

June 25,. 1997 
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CERT]FIED PUBL]C ACCOUNTANT 369 ])ONAI.DSON ROAD ~ CALHOUN. LOUISIANA 71225 , TELls.PHONE 318/644-5726 

MAYOR AND BOARD OF ALDERMEN VILLAGE OF EPPS Epps, 1.ouisiana 

Independent Auditor's Report on Compliance With General Requirements Applicable to Federal Financial Assistance Programs 

I have audited the general purpose financial statements of tim Village of Epps as of December 31, 1996 and for the year then ended, and have issued my report thereon dated June 25, 1997. I have applied procedures to test the Village of Epps' compliance with the following requiremcnt~ applicable to its federal financial assistance programs, which are identified in the accompanying Schedule of Federal Financial Assistance, for the year ended l)ecember 31, 1996: 
Political activity Davis-Bacon Act Civil rights Cash management Federal financial reports Allowable costs/cost principles Drug-Free Workplace Act Administrative requirements 

My procedures were limited to the applicable procedures described in the Office of Management an~l Budget's Compliance Supplement for Single Andits of State and Local Governments. My procedures wc]c substantially less in scope than an audit, the objective of which is the expression of an opinion on the Village of Epps' compliance with the requirements listed in the preceding paragraph. Accordingly, l d< not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances ol noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to my attention that caused me to believe that the Village of Epps had nnl complied, in all material respects, with those requirements. However, the results of my procedures disclosed immaterial instances of noncompliance with those requirements that I have reported to the management of the Village of Epps in a separate letter dated June 25, 1997. 
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MAYOR AND BOARD OF ALDERMEN VILL~,GE OF EPPS Epps, Louisiana Independent Auditor's Report on Compliance With General Requirements, etc., December 31, 1996 

June 25, 1997 
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CERTIFIED PUBLIC ACCOUNTANT 369 I)ONAI.I)SON I~.OAI~ ~ CAI.IaO'~IN, LOUISIANA 71225 Q TELEeHONI': 3 I 8/644-5726 Independent Auditor's Report on Compliance With Specific Requirements Applicable to Major Federal Financial Assistance Programs 

MAYOR AND BOARD OF ALDERMEN VILLAGE OF EPPS Epps, Louisiana 
I have audited the general purpose financial statements of the Village of Epps as of December 31, 1996 and for the year then ended, and have issued my report thereon dated June 25, 1997. 
I have also audited the Village of Epps' compliance with the requirements governing types of services allowed, matching, reporting, and special requirements that arc applicable to its major federal financial assistance program, which is identified in the accompanying Schedule of Federal Financial Assistance, for the year ended December 31, 1996. The management of the Village of Epps is responsible for the village's compliance with those requirements. My responsibility is to express an opinion on compliance with those requirements based on my audit. 
I conducted my audit of compliance with those reqt, irements in accordance with generally accepted auditing,, standards; Government Auditing Standards, issued by the Comptroller General of the United Stales; and Office of Management and Budget Circular A-128, Audits of State and Local Governments: and the United States Department of Agriculture Farmers Home Administration (kblHA) Audit Progrum (1989 edition) Those standards, OMB Circular A-128, and the FmHA audit program require that 1 plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the Village of Epps' compliance with those requirements. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the Village of Epps complied, in all material respects, with the requiremems governi~ types of services allowed, matching, reporting, and special requirements that are applicable to its maj~,l federal financial assistance program for the year ended December 31, 1996. 
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" MAYOR AND BOARD OF ALDERMEN VILLAGE OF EPPS Epps, Louisiana Independent Auditor's Report on Compliance with Specific Requirements Applicable to Major Federal Financial Assistance Programs, etc. 
This report is intended for the information of the mayor and board of aldermen of the Vii age of Ept ~. management of the village, and interested state and federal agencies. This is not intended to limit the distribution of this report, which is a matter of public record. 
June 25, 1997 
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CERTIFIED PUBLIC AC(~OUNTANT 369 DONALDSON I~.OAI) ~ CALtlOUN, LOUISIANA 71225 e TELEPHONE 318/644-5726 Independent Auditor's Report on Compliance With Specific Requirements Applicable to Nonmajor Federal Financial Assistance Program Transactions 

MAYOR AND BOARD OF ALDERMEN VILLAGE OF EPPS Epps, Louisiana 
I have audited the general purpose financial statements of the Village of Epps as of December 31, 199(, and for the year then ended, and have issued my report thereon dated June 25, 1997. 
In connection with my audit of the general purpose financial statements of the Village of Epps and wilh my consideration of the Village of Epps' internal control structure used to administer federal financi~d assistance programs, as required by Office of Management and Budget Circular A-128, Audits of State and Local Governments and tbe United States Department of Agriculture Farmers llome Administration (FmHA) Audit l'rogram (1989 edition), I selected certain transactions applicable to certain nonmajoz federal financial assistance programs for the year ended December 31, 1996. As required by OMB Circular A-128 and the FmHA audit program, I have performed auditing procedures to test compliance with the requirements governing types of services allowed, reporting, and special requirements tha! ate applicable to those transactions. My procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Village of Epps' compliance with those requirements. Accordingly, I do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances oi noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to my attention that caused me to believe that the Village of Epps had not complied, in all material respects, with those requirements. 
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MAYOR AND BOARD OF ,ALDERMEN VILLAGE OF EPPS Epps, Louisiana Independent Auditor's Report on C.ompliance With Specific Requirements, etc., December 31. 1996 
'l'he audit report for the year ended December 31, 1995, included a finding related to recordkeeping That finding has been resolved by management of the village. ]'his report is intended for the information of the mayor and board of aldermen of the Village management of tire village, and interested state and federal agencies. This is not intended to 
June 25;, 1997 

which is a matter of public: record 
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CERTIFI~]D PUB]~]C ACCOUNTANT 369 DONALIDSON ]~.OAD ~ CALHOUN. LOUISIANA 71225 , TELEPIiONtI 3 l 8/644-5726 Independent Auditor's Report on the Internal Control Structure Based on an Audit of General Purpose Financial Statements Performed in Accordance with Government Auditing Standards 

MAYOR AND BOARD OF ALDERMEN VILLAGE OF EPPS Epps, l_,ouisiana 
I have audited the general purpose financial statements of the Village of Epps as of December 31, 1996 and for the year ended, and have issued my report thereon dated June 25, 1997. 
I conducted my audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; the provisions of Office ot Management and Budget Circular A-128 Audits of State andLocal Governments; and the United SlaWs Department of Agriculture Farmers Home Adm#listration (FmtlA) Audit Program (1989 edition). Those standards, OMB Circular A-128 and the FmltA audit program require that ] plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. 
The management of the Village of Epps is responsible for establishing and maintaining an internal contrcd structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure arc to provide management with reasonable, but not absolulc, assurance that assets are safeguarded against loss from unauthorized use or disposition, and thal transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities ma3 nevertheless occur and not be detected. Also, projeclion of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
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. MAYOR AND BOARD OF ALDERMEN VILLAGE OF UPPS Epps,, Louisiana Independent Auditor's Report on Internal Control, etc., December 31, 1996 
In pla~,ing and performing my audit of the general purpose financial statements of the Village of Epps. for the year ended December 31, 1996, I obtained an understanding of the internal control structure. With respect to the internal control structure, I obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and 1 assessed risk in order to determine my auditing procedures for the purpose of expressing my opinion on the general purpose fnancial statements and not to provide an opinion on the internal control structure. Accordingly, I do not express such an opinion. My consideration of the internal control structure would not necessarily disclose all matters in the inlern:d control structure that might be: material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financi~d statements being audited may occur and not be dete, cted within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control structure and its operation that I considered to be material weaknesses as defined above. 
This report is intended for the information of the mayor and board of aldermen of the Village of Epps, management of the village, and interested state and federal agencies. This is not intended to limit the distribution of this report, which is a matter of public record. J June 25, 1997 
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CERTIFIFD PIJBLIC ACCOUNTANT 369 I)ONAI,DSON ROAD ~ CALHOUN, LOUISIANA 7 ] 225 0 TELEPHONE 318/644-5-/26 

MAYOR AND BOARD OF ALDERMEN VILLAGE OF EPPS Epps, Louisiana 

Independent Auditor's Report on Internal Control Structure Used ill Administering Federal Financial Assistance Programs 

I have audited the general purpose financial statements of the Village of Epps as of December 31, 1996. and for the year then ended, and have issued my report thereon dated June 25, 1997. I have also audited the compliance of the Village of Epps with requirements applicable to its major federal financial assistance program and have issued my report thereon dated June 25, 1997. I conducted my audits in accordance with generally accepted auditing standards; Government Auditit~g Standards, issued by the Comptroller General of the United States; the provisions of Office of Management and Budget Circular A-128, Audits of State and Local Governments; and the United Stales Department of Agriculture Farmers llome Administration (FmtlA) Audit Program, (1989 edition). Those standards, OMB Circular A-128, and the FmHA audit program require that I plan and perform tile audil to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement and about whether the Village of Epps complied with laws and re~,ulations, noncompliance with which would be material to its major federal financial assistance program. 
In planning and performing my audits for the year ended December 31, 1996, I considered the internal control structure of the Village of Epps in order to determine my auditing procedures for the purpose ol expressing my opinions on the general purpose financial statements of the Village of Epps and on the compliance of the Village of Epps with requirements appliable to its major program and to report on the internal control structure in accordance with OMB Circular A-128 and the FmHA audit program. "l'hi~ report addresses my consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. I have addressed internal control structure policies and procedures relevant to my audit of the general purpose financial statements in a separate report dated June 25, 1997. 
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MAYOR AND BOARD OF ALDERMEN VILLAGE OF EPPS Epps, Louisiana Independent Auditor's Report on Internal Control Structure Used in Administering Federal Financial Assistance Programs, etc. 
The management of the Village of Epps is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transaclfions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounliu~, principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in an), internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies a~d procedures may deteriorate. For the purpose of this report, I have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: 
Accounting: Revenue, receivables and receipts Expenditures Debt and debt service General Requirements: Political activity Civil rights Davis-Bacon Act Cash management Federal financial reports Allowable costs/cost principles Drug-Free Workplace Act Administt alive requirements Specific Requirements: Types of services allowed Reporting Special requirements Claims f~r advances arid reimbursemer~.s 
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MAYOR AND BOARD OF .ALDERMEN VILLAGE OF EPPS Epps, Louisiana Independent Auditor's Report on Internal Control Structure Used in Administering Federal Financial Assistance Programs, etc. 
Amounts claimed or used for matching 

For all of the internal control structure categories listed above, 1 obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and I assessed control risk. During the year ended December 31, 1996, 52 per cent of the village's total federal financial assistance was under its major federal financial assistance program which is identified in the accompanying Schedule of Federal Financial Assistance. 
I performed tests of controls, as required by OMB Circular A-128 and the FmHA audit program, to evaluate the effectiveness of the design and operation of internal control structure policies and procedurcs that I considered relevant to preventing or detecting material noncompliance with general and specific requirements, claims for advances and amounts claimed or used for matching that are applicable to the village's major program, which is identified in the accompanying Schedule of Federal Financial Assistance. My procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, I do not express such an opinion. 
My consideration of the internal control structure policies and procedures used in administering federal financial assistance programs would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certified Ihablic Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control struclut c and its operation that I consider to be material weaknesses as defined above. This report is intended for the: information of the mayor and board of aldermen of the Village of Fpps, management of the village, and interested state and lederal agencies. This is not intended to limit the 
June 25, 1997 

ch is a matter of public record 
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