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FIRE PROTECTION DISTRICT NO. 4 OF ALLEN PARISH A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS December 31, 1996 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Fire Protection District No. 4 of Allen Parish was created under the provJ s J ons of Louisiana Revised Statutes 40:1492-1501, for the purpose of providing fire protection for the people of Ward 4 of Allen Parish, The district is governed by a board of commissioners composed of five menJ0ers appointed by the Allen Parish Police 0ury. A. Basis of Presentation The accompanying general purpose financial statements of the Fire ProteclJon District No. 4 of Allen Parish have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setl/ng body for establishing governmental accounting and financial reporl/nq principles. B. Reporting Entity As the go~er~]in~g ~uthority o~ the parish, for reporting purposes, the hlle~ Parish Police Jury is the financial reporting entity for Allen Parish. Th<. financial reporting entity consJ sts of (a) the primary government (police ju~ y) , (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of thei~ relationship with the primary government are such that exclusion would cause t h<, reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board Statement No. 14 established crit~'ria for determining which component units should be considered part of the Allen Parish Police Jury for financial reporting purposes. The basic criterion f~n including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determlnillcl financial accountability. This criteria includes: i. Appointing a voting majority of an organizations' governing body, and a. The ability of the police jury to impose its will on t hat organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the police jll~y. 2. Organizations for which the police jury does not appoint a vol in9 majority but are fiscally dependent on the police jury. 3. Organizations for which the ieporting entity financial statements w:~uld be misleading if data of the organization is not included because of tho nature or significance of the relationship. 
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FIRE PROTECTION DISTRICT NO. 4 OF ALLEN PA/~ISH A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS December 31, 1996 
NOTE 1 - SDUVfMARY OF SIGNIFICAIqT ACCOUNTING POLICIES Because the police jury appoints all membegs to the governing body and has the ability to impose its will on the District, the D~strict was determined to be a component unit of the Allen Parish Police Jury, the financial report ing entity. The accompanying financial statements present information only on the funds maintained by the District and do not present information on the po]~,:c jury, the general government services provided by the governmental unit, cn the. other governmental units that comprise the financial reporting entity. C. Fund Accounting The accounts of the District are organized on the basis of funds or account groups, each of which is considered to be a separate accounting entity. The operations of each fund or account group are summarized by providing a sepal at(. set of self-balancing accounts which include its assets, liabilities, fund equity, re.venues and expenses or expenditures. The fo] lowing funds and groul~; of accounts are used by the District: Gover~l%%e~tal F~nd T~rpes General Fund- The General Fund is the general operating fund of the District. All finan~::ial resources, except those required to be accounted for in another fund, nr~ accounted for in the General Fund. Debt Service Fund- The Debt Service Fund is used to at!count for the accumulation of resources fo2 and the pa~nnent of, general long-term debt. Account Groups General Fixed Assets- The General Fixed Assets Account: Group is used to account for fixed assets u~;~.d in governmental fund type operations for control purposes. All fixed assets a~(. valued at historical cost or estimated historical cost if actual historical <:ost is not: available. All donated fixed assets are valued at fair market valu,2 at the time of donation. No depreciation is recorded on general fixed asset!;. 
D. Basis of Accounting The accounting and financial reporting treatment applied to a fund is deter~1~u~d by its measurement focus . All governmental funds are accounted for using a current financial resources measurement focus. With this measurement fo~u~;, only current assets and current liabilities generally are included on the. balance sheet. Operating statements of these funds present increases (i .e , revenues and other financing sources) and decreases (i.e., expenditures ~mc] other financing uses) in net current assets. - 5 - 



FIRE PROTECTION DISTRICT NO A COMPONENT UNIT OF THE ALLEN NOTES TO FINANCIAL STATEMENTS December 31, 1996 
4 OF ALLEN PARISH pARISH POLICE JURY 

NOTE i - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The modified accrual basis of accounting is used by all governmental fund t~)es. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amoullt of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The government considers property taxes as available if[ they are collected within 60 days after yea~ end. A one-year availability period is used for revenue recognition for all other governmental fund revenues. Expenditures are recorded when the related fund liability is incurred. Principal and interest on general long-term debt ale recorded as fund liabilities when due or when amounts have been accumulated ~n the debt service fund for payments to be made early in the following yea~. Those revenues susceptible to accrual are property taxes and interest revenue E, Cash Cash includes ~mounts in demand deposits as a maturity date within three months of the State statutes authorize the government to Treasury, commercial paper, corporate bonds 
well as short-term investment~ with date acquired by the governmen[. invest in obligation of and repurchase agreements At De:cen~,er 31, 1996, the carrying amount at the District's deposits were $121,115 and the bank balance was $121,153. Of the bank balance the following was utilized as collateral: DescriDtion FDIC Insurance F. Accounts Receivable 
Bank Balance Market Value 

Uncollectible amounts due for ad valorem taxes are recognized as bad debts 6~t the time information becomes available which would indicate that the part],:ular receivable is not collectable. Th~s method does not result in a charge to bad debts that is materially different from the amount that would be charged if the reserve method were used. G. Total Columns on Statements Total columns on the component unit financial statements are capt J oned "memorandum only" to indicate that they are presented only to fac/] i t~it e financial analysis. Data in these columns do not present financial positi<ul or results of operations in conformity with generally accepted account ing principles. Neither is such data comparable to a consolidation. Inte~fulld eliminations have not been made in the aggregation of this data. 
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FIRE PROTECTION DISTRICT NO. 4 OF ALLEN PARISH A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS December 31, 1996 
NOTE 2 - PROPERTY TAXES For the year ended December 31, 1996 with assessed "valuations totalling Maintenance Bond sinking Total taxes levied were $213,156 

taxes of 18.74 mills were levied on property $11,374,380, and were dedicated as fol]ow~: 7.24 11.50 mills mills 
Property tax millage rates are adopted in December for the calendar year in wh3 ch the taxes are levied and recorded~ All taxes are due and collectible whell i }le assessment rolls are filed on or before November 15th of the current year, and become delinquent after December 3]st. Property taxes not paid by the e]id of February are subject to lien. NOTE 3 ~ FIXED ASSETS A summary of changes in general f~xed assets follows 
Land . . Vehicles Equipment Buildings 

NOTE 4 - LONG-TERM DEBT A. Debt Outstanding 

Beginning Balance ~ . $ 14,800 ~ ~ 715,412 ~ . 188,848 . . 417,676 TOTAL $I,336,736 

Net Additions Balance $ ]4 , 8[10 715,4[12 11,634 200.482 417,6~/6 $I, 348~ 3_7_0 
Bonds payable at December 31, 1996 is comprised of the following issue $I, 280, 000 general obligation bonds dated 02/01/93 ; due Jn annual installments of $35,000 - $i15,000 through February i, 2013; interest at 5.9% - 9.0% (this issue secured by levy and collection of ad valorem taxes) The following is a summary of the long-term debt transactions during the yea 
Long-term Additions Deductioll Long-term 
debt payable at I2/31/95 
debt payable at 12/31/96 
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Bonded Debt $1,245,000 40,000 $1,205,000 



FIRE PROTECTION DISTRICT NO. 4 OF ALLEN PAI~ISH A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS December 31, 1996 
NOTE 4 - B. Debt Service Requirements to Maturity The annual requirements to amortize all debts outstanding as of Decembe~ [~] 1996, including interest payments of $782,991 are as follows: Year Endinq December 31 1997 1998 1999 2000 2001 Thereafter 
NOTE 5 - RISK 5~ANAGEMENT 

Total $ i18,638 119,813 i15,763 117,200 i14,188 1,402,39] 
The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and omissions; injuries to employe(!g; and natural disasters. The Distzlct maintains commercial insurance coverage covering each of those risks of 3oss. Management believes such coverac~e is sufficient to preclude any sign~flcant uninsured losses to the District. Sett3ed claims have not exceeded thls commercial coverage in any of tile past three fi~;(~a] years. NOTE 6 - COMPENSATION PAID BOARD MEMBERS The schedule of compensation pa~d board men~oers is presented in compliance w~th House Concurrent Resolution NO. 54 of the I979 Session of the Loui.~i ana Legislature. This is in accordance with LA R.S. 40:1498, allowing up to $30 to be paid for up to 24 meetings in each year. If a member is elected secreta~ y or treasurer or secretary-treasurer of the board, he may be compensated additional ]y for such office. Schedule of compensation paid board members for the year ended December 33 , ] 996 
Name Orvil] e Augustine* 
*Secretary-Treasurer 
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1996 Per Diem $ 900 



 
A Prqfessional Corporation Certified Public Accountants 
INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING AGREED-UPON FROCEDURES 

Board of Commissioners FiFe Protection District NO. 4 of Allen Parish A Component Unit of the Allen Parish PolSce Jury Kinder, Louisiana 

Mrmbt'rs: A,lw, it~,l Institute o fee, rifled I~tblic Ac ,qu,t.,,~s $t~'ie[~, q[ Louisiana Certified I'ubl~c A(~ ,,u,t . ,tr~ I'~(t" Col/l/~lly I~u('ti(x" SR*tiotl Z ~t ?t'A 

We have performed the procedures included in the Louisiana Goverlm~ent Audit Guido and enumerated below, which were agreed to by the management of the Fire Protectic,ll District No. 4 and the Legislative Auditor, State of Louisiana, solely to assi,,t the users ill evaluating management' s assertions about the Fire Protection Distr/ct No. 4 's compliance with certain laws and regulations during the year ended Decen~)(.l 31.. 1996 included in the accompanying Louisiana Attestation Questionnaire. ThSs ag~ceed-~pon procedures ~ng~er~ellt ~a~ Derfor~ed i~ ~eeordallee %qith stand~rd~ established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the specified usel ~'; of the report. Consequently, we make no representation regarding the sufficiency of the procedures described below either for the purpose for which this report h~; been requested or for any other purpose. Public Bid Law 1 Select all expenditures made during the year for material and supplJc~; exceeding $5,000, or public works exceeding $50,000, and determine whethc~ such purchases were made in accordance with LSA-RS 38:2211-2251 (the public bid law). We reviewed all disbursement made during the year. There were i~< expenditures over $5,000 for materials and supplies, and no expenditur~~ over $50,000 for public works. Code of Ethics for Public Officials and Public EmDlovees 2 

3 

Obtain from management a list of the immediate family members of each boald member as defined by LSA-RS 42:2101-1124 (the code of ethics), and a list cd outside business interests of all board members and employees, as well a~; theSr immediate families. Management provided us with the required list including the not(d information. Obtain fxom management a listing of all employees paid during the peric~d under examination. 
1633 Beglis Parkway ~ Sulphur, Louisiana 70663-5998-33 * (.'118) 52L8494 ~ 1-800-737-8299, l.a , "1 x., Oh 



Board of Commissioners Fire Protection Distzict No. 4 of Allen Parish A Component Unit of the Allen Parish Police Jury Page 2 
Management provided us with the required list Determine whether any of those employees included in the listing obtained from management in agreed-upon procedure (3) were also included on the listing obtained from management in agreed-upon procedure (2) as immediate family members. 

Budqetinq 
None of the employees included on the list of employees provided b~ management (agreed-upon procedure #3) appeared on the list provided bi> management in agreed-upon procedure #2. 

5. Obtained a copy of the legally adopted budget and all amendments Fire Protection District No. 4 did not have expenditures in either of its funds, general or debt service, totaling more than $250,000. Becaus~ of these facts, according to LA. Rev. Stat. 39:1303, the Distr~ct is no[ required to have a budget and does not have one. 6. Trace the budget adoption and amendments to the minute book See ~5 above Compare the revenues and expenditures of the final budget to actual revenue~ and expenditures to determine Jf actual revenues or expenditures exceed budgeted amounts by more than 5%. See ~5 above Accountin~ and ReDortin~ 8. Randomly select 6 disbursements made during the period under examinatio and: (a) trace payments to supporting documentation as to proper amount and payee We examined supporting documentation for each of the six selecte<] disbursements and found that payment was for the proper amount and made to the correct payee. b) determine if payments were properly coded to the correct fund and genera ledger account; and We found that all payments were properly coded to the correct fund an<] general ledger account. 



Board of Commissioners Fire Protection District NO. 4 of Alien Parish A Component Unit of the Allen Parish Police Jury Paoe 4 
i. The District Fire Chief is also a an ethics ruling from the State possible. board member. The District should request of Louisiana on this matter as soon a~; 
2. The District reimburses the Fire Chief for use of his personal vehicle wh~le performing the duties of the Fire Chief. There is no established procedure to substantiate the amount paid as reimbursements. We recommend that th~:~ District establish a formal policy for expense red mbursements. This report is intended solely for the use of management of the Fire Protection Di~;trict No. 4 of Allen Parish and the Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed to the procedures and take:l res;ponsibility for the sufficiency of the procedures for their purposes. However, this report is a matter of public record and its distribution is not limited. 
Mires & Company, CPAs, APC May 29, 1997 
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FIRE PROTECTION I)ISTRICT NO. 4 OF ALLEN PARISH A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS December 31. 1996 

ASSETS Cash Receivables: Ad vaZ[orem taxes, net Other fund Restricted Assets: Bond sinking fund: Cash Fixed assets Amount available in debt service fund . Amount to be provided for retirement of long-term debt 
LIABILITIES Accounts payable Due to other fund General obligation bonds payable 
FUND EQUITY Investment in genera] fixed assets Fund balances: Reserved for Unreserved - debt service undesignated 

TOTAL ASSETS 

GOVERNMENTAL FUND TYPES General Fund Debt Service Fund 
124.592 

$ 3,327 
TOTAL LIABILITIES 3 , 327 

TOTAL FUND EQUITY TOTAL LIABILITIES Ah~9 FUND EQUITY 

See accompanying notes and accountants' repo~t 2 

]16,818 116,818 

543 543 
174.386 ]74.386 $ 174,929 



FIRE PROTECTION DISTRICT NO. 4 OF ALLEN PARISH A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHA}~GES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES Year Ended December 31, 1996 

REVENUES: Ad valorem taxes, net Interest Intergovernmental . . Miscellaneous 
EXPENDITURES: Current: Audit fees Auto reimbursement . Bank charges Fuel T~surance License Material & supplies . office supplies . . . Per diem Postage Repairs & maintenance Training Utilities Capital outlay Debt service: Paying agent fees pzincipal retirement Interest 
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES FUND BALANCE - BEGINNING 

TOTAl, REVENUES 

Debt TOTALS General Service (Memorandum Fund Fund O:l] y)_ 
79~787 2,193 8,845 3,907 94,732 
I, 4, i, 20, 2, 
2, 4, ii. 

208 500 18 708 916 ii0 818 689 900 72 265 303 766 634 
TOTAL EXPE~)]TURES 51,899 

FUND BALANCE - ENDING 

See accompanying notes and accountants' report 3 

$ ]26,733 1.863 
228 596 

1,311 40,000 82,238 123,549 
42.833 5,047 

$ 206, [{2(I 4 , 086 8, 848 3 ~307 223:32~: 
], 2o0 4 , [,00 ] 8 ] , 708 ZO,9]G ] ]0 2,818 689 900 72 2,868 303 4 , 76(1 3] .634 1,3]] 40,000 
~75 4A[!: 

73,985 169,339 243 324 



ACCOUNT GROUPS Genera]. Fixed Assets 

1,348,370 

1,348,370 
1,348,370 

General Long-Term Debt TOTALS (Memorandum Only) 
70,778 173,416 543 
50,337 1,348,370 174,929 ~Lo3~Q71 1,030,071 Sl, 2o5~9oo 

$ --L, 20!LO00 :L, 20!LO00 
$ 3,327 543 1,205,000 1,208,87q 
1,348,370 174,386 116 818 1,639,574 $ 2,848,444 



FIRE PROTECTION DISTRICT NO. 4 OF ALLEN PARISH 
A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY 

GENERAL PURPOSE FINANCIAL REPORT 
For the Year Ended December 31, 1996 
dncler provisions of state law, this report i,'; a l:~ublic do~;~:mt~o,t. A copy of the repo~t I~as beer) ~d.~;~ t- ted to the audited, o~ reH,:~wed, entry and other ,~pprot~rla~e ;~, ',!:,lic officials. The r~poct is availabie for public ins4~ection at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the pa~ish clerk of court r~P.lease Date 



Board of Commissioners Fire Protection District No. 4 of Allen Parish A Component Unit of the Allen Parish Police Jury Page 3 
(c) determine whether payments received approval from proper authorities 

Meetinqs 9 

Inspection of documentation supporting each of the six selected disbursements indicated approvals from the accountant and the chairman of the Board of Commissioners. In addition, each of the disbursements were traced to the District's minute book where they were approved by the full commission. 
Examine evidence indicating that agendas for meetings recorded in the minute book were posted or advertised as required by LSA-RS 42:1 through 42:12 (th,:~ open meetings law). Fire Protection District No. 4 of Allen Parish is only required to pos~ a notice of each meeting and the accompanying agenda on the door of the, District's office building. We examJned copies of notices and noted them posted on the door before meetings. Debt i0. Examine bank deposits for the period under examination and determine whethe~ any such deposits appear to be proceeds of banks loans, bonds, or lJk<~ indebtedness. We inspected copies of all bank deposit slips for the period unde~ exsmination and noted no deposits which appeared to be proceeds of ban~: loans, bonds, or like indebtedness. Advances and Bonuses ii Examine payroll records and minutes for the year to determine whether any payments have been made to employees which may constitute bonuses, advances, or gifts. A reading of the minutes of the approval for the payments noted District for the year indicated We also inspected payroll records the year and noted no instances which would indicate payments er~loyees which would constitute bonuses, advances, or gifts. fo~ We were not engaged to, and did not, perform an examination, the objective of whic~ would be the expression of an opinion on management's assertions. Accordingly, w~ do not express such an opinion. Had we performed additional procedures, othe: matters might: have come to our attention that would have been reported to you. However, during the course of our engagement we became aware of certain matter~ th&t we feel required to communicate to management and the Legislative Auditor of the State of Louisiana. 
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