
 



4. Determine whether any of those employees include~l in the listing obtained from management in agreed. upon procedure (3) were aLr, o included in the listing obtained from management in agreed-upon procedurc (2) as immediate family members. As indicated in procedure (3), there were no employees during the period under examination. Thus, this procedure would not be applicable, 
5. Obtain a copy of the legally adopted budget and all amendments to the budget. Management provided us with a copy of the original budget and all amendments to the budget during the year. 6. Trace the budget adoption and amendments to the minute book. We traced the adoption of the original budget to the minutes which indicated the budget had been adopted by the Commissioners of the Paincourtville Volunteer Fire Department. No amendments were made to the budget during the year. 7. Compare the revenues and expenditures of the final budget to actual revenues or expenditures tc determine if actual revenues or expenditures exceed budgeted amounts by more than 5%. We compared the revenues and expenditures of the final budget to actual revenues and expenditures. Actual xevenues did not exceed budgeted amounts by more than 5%; however, actual expenditures did exceed budgeted amounts by approximately 115%. 
8, Randomly select 6 disbursements made during the period under examination and (a) trace payments to supporting documentation as to proper amount and payee 
(b) 
(c) 

We examined supporting documentation for each of the six selected disbursements and found tha payment was for the proper amount and made to the correct payee. determine if payments were properly coded to the correct fund and general le~dger account; and The six disbursements were properly coded to the correct fund and general ledger account determine whether payments received approval from proper authorities, Inspection of documentation supporting each of the six seleeled disbursements indicated approval from the treasurer. In addition, the treasurer's report was traced to the fire departments minutes where the report was approved by the commissioners. 



Michael Jean Waguespack, CPA Elaine Toups Waguespack, CPA 

WAGUESPACK & ASSOCIATES (A Professional Accounting Corporation) CERTIFIED I:IqJBIJC ACCOUNTANTS P.O. Box 461 Belle Rose. LA 70341-0461 
INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING AGREED-UPON PROCEDURES 

To the Board of Commissioners of Paincourtville Volunteer Fire Department Painoourtville, Louisiana 

Telephone (504) 473-9200 Telecopier (504) 473-2945 

We have performed the procedureS included in the louisiana Gpvernmen! Audit Guide and enumerated below, which were agreed to by the management of Paincourtville Volunteer Fire Department and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating management's assertions about Paincourtville Volunteer Fire Department's compliance with certain laws snd regulations during the period ended December 31, 1996 included in the accompanying Louisiana Attestation Questionnaire. This agreed.upon procvdures engagement was performed in accordance with standards established by the American Institute of the Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the specified users of the report. Consequently, we make no repre.~mtation regarding the sufficiency of the procedures described below in either for the purpose for which this report has bo:n requested or for any other purpose. 
1. Select all expenditures made during the year for material and supplies exceeding $5,000, or public works exceeding $50,000, and determine ',~'hether such purchases,0.'ere made in accordance with LSA-P,S 38:2211- 2251 (the public bid law). We noted two capital outlay purchases which exceeded $10,000. We also noted two expenditures for materials and supplies that exceeded $5,000 but was less than $10,000. With respect to one capital outlay project relating Io the construction of a satellite fire station, the fire department did not properly follow the public bid lab. by not advertising for public bids. Management ol the fire department did not think they had to bid the project out because it was being funded with revenues received from contributions from private industry. However, the project was initially funded with public monieS and later reimbursed from contributions from private industry. Management did however, receive quotes from various vendors while constructing the station. With respc~ct to the other transactions, we examined the documentation which indicated that the expenditures associated with these transactions had been bid properly and accepted in accordance with the provision of LSA-RS 38:221 l-2LSl. CODE OF ETHICS FOR PUI'~LIC OFFICIALS AND PUBLIC EMPLOYEES 2. Obtain from management a list of the immediate family members of each board member as defined by LSA-RS 42:1101.1124 (the code of ethics), and a list of outside business interests of all board members and employees, as well as their immediate families. Management provided us with the required list including the noted information 3. Obtain from management a listing of all employees paid during the period under examination All members and commissioners o! the fire department are volunteers. Therefore, the fire department had no employees during the period under examination. 
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REPORT AND ACCOMPANYING QUESTIONNAIRE REQUIRED BY TIlE LEGISLATIVE AUDITOR, STATE OF LOUISIANA 



 

FIRE PROTE(YlION GRANT OF PAINCOURTVILI~ VOLUNTEER FIRE DEPARTMENT (R.ECEIVED FROM ASSUMPTION PARISH POLICE JURY) Palncourb'llle, Louisiana NOTES TO THE FINANCIAL STATEMENTS December 31, 1996 
NOTE B - CASII AND CASII EQUIVALENTS . CONTINUED haterest.bcaring demand deposits Federal deposit insurance Total insurance 
NOTE C - CIlANGES IN GENERAL FIXED ASSEq'S The follovdng is a summary of changes in fixed assets. 
Fire protection facilRies and equil:,ment 
NOTE I) - CAPITAL LEASE 

BALANCE 12-31-95 BALANCE 12-31-96 

Paincourtville Volunteer Fire Department entered into a lease purchase agreement during 1996 for the acquisilion of a fire truck. The terms of the agreement require five (5) annual payments of $29,072.47 at 5.25 interest. The follovdng is a schedule by years, of future minimum lease pa~a~nents under a capital lease arrangement with the present ,,'alue of the net minimum lease payments as of December 31, 1996: 1997 1998 1999 2000 Total minimum least; payments Less amount representing interest Pre.,~ent value of net minimum lease payments 
NOTE E - LITIGATION AND CLAIMS 

$ 29,072 29,072 29~72 2_9_.073 116,289 L3~798 1c~491 
There are no claims or litigation pending against *.he fire department at December 31, 1996 according to managemcm of the fire department. 



 

FIRE PROTECTION GRANT OF PAINCOURTV/LLE VOLUNTEER FIRE DEPARTMENT (RECEIVED FROM ASSUMPTION PARISII POLICE JURY) ]Paineourlvnle, Louisiana NOTES TO TIlE FINANCIAL STATEMENTS December 31, 1996 
NOTE A ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED Revenues are recogniTy-xl in the accounting period in which they become susceptible to accrual-that is when the3 become measurable and available to finance expenditures of the fiscal period. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liabilit) is incurred. BUDGET PRACI'ICE - The fire department adopts an annual budget based on anticipated revenues consistent vdth generally accepted accounting principles. Annual appropriations of funds are not made. Budgetary accounts are not integrated in the formal accounting system. Encumbrance accounting is not followed because of the small nun~bet of transactions involved. CASH AND CASH EQUIVALENTS - For reporting purposes, cash and cash equivalents include cash, demand deposits, and time certificates of deposit. Amounts are classified as cash equivalents if the original maturities are 90 da;,.'s or less. Under state lag', the department may deposit funds within a fiscal agent bank organized under the lags of the State of Louisiana and national banks having their principal offk~s in Louisiana. Further, the department may invc.,,t in time deposits or certificates of deposit of state banks organized under Louisiana law and national banks having principal offices in Louisiana. GENERAL FIXED ASSETS AND LONG-TERM LIAItlLITIES - Fixed assets are accounted for in the gcncr~l fixed assets account group. No depreciation has been provided on general fixed assets. All fixed assets are valued at histolical costs. The account group is not a fund. It is concerned only with the measurement of financial position and does not involve measurement of results of operations. It is the policy of the department not to capitalize interest. A.g the department has no infrastructure assets, no accounting policy for infrastructure assets has been adopted. PENSION PLAN AND VACATION AND SICK LEAVE - All members of the fire department are volunteers. Therefore, the fire department does not contribute to a pension plan and does not have a formal vacation and Ic.ave policy. 
NOTE B - CASlt AND CASIi EQUIVALENTS At Dex~ember 31, 1996, the department had cash and cash equivalents totaling (book balances) $9,335 at December 31, 1996. Cash and cash equivalents are staled at cost, which approximates market. The following is a summary of cash and ca~;h equivalents (bank balances) at December 31, 1996, with the related federal deposit insurance: 



 

FIRE PROTECFION GRANT OF PAINCOURTV1LLE VOLUlqTEER FIRE DEPARTMENT (RECEIVED FROM ASSUMPTION PARISII POLICE JURY) Palncourtville, Louisiana NOTES TO TIlE FINANCIAL STATEMENTS December 31, 1996 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The financial statements of the Fire Protection Grant of Paincourtville Volunteer Fire Department rex:civc~ from Assumption Parish Police Jury have been prepared in conformity with Generally Accepted Accounting Principles (GAAP) as applied to government units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting Ixgly for establishing governmental accounting and financial reporting principles. The more significant of the fire department's accounting policies are deseribexl below. 

The volunteer fire department is a privately created quasi.public corporation that is subject to the grant provisioas of its funding agency. The board members are not appointed by the police jury. The volunteer fire department is not fiscally dependent on the police jury and the nature and significance of their relationship with the police jury is not such that their exclusion would render the police jury's financial statements incomplete or misleading. Therefore, the volunte.er tire department is a separate special purpose government. The ac~companying financial statements present information only on the fire protection grant received by the fire department from the A.~sumption Parish Police Jury and do not present information on the Police Jury, the general government servic~ provided by that governmental unit, and other governmental units that comprise the Politx. Jur3's reporting entity, nor any other non grant funds received by the fire department. Paincourtville Volunteer FJ~c Department of Assumption Parish has no component units. FUND ACCOUNTING - The fire department is organized and operated on the basis of a fund and account group whereby a separate, self balancing set of accounts is maintained that comprises its assets, liabilities, fund equity, rc~ cnucs. and exF.endit ures. SPECLAL REVENUE F'UND. The special revenue fund is used to account for the prc~.exls of specific revenue sources that are legally restricted to expenditure for specified pnqx~ses. MEMORANDUM ONLY-TOTAL COLUMN - The total column on the balance sheet is captioned Memorandum Only (overview) to indicate that it is presented only to facilitate financial analysis. Data in this column does not p~escm financial position in confolmity with generally accepted accounting principles. Neither is such data comparable to a consolidation. BASIS OF ACCOUNTING - Basis of accounting refers to when revenues and expenditures are recognized and rcl~or wd in the financial statements. Basis of accounting relates lo the timing of the measurements made, regardless ol the measurement focus applied. The fire department's rer.ords are maintained on a cash basis of accounting. Howc~~.r, the fund, a~; reported in the accompanying financial statements, has been converted to a modified accrual basis of accounting using the following practices in recording revenues and expenditures: 



STATEMENT OF REVENUES, EXPENDITURES, AND CtlANGES IN FUND BALANCE. BUDGET (GAAP BASIS) AND ACTUAL - SPECIAL RE'NENUE FUND FIRE PROTECTION GRANT For the Year Ended December 31, 1996 (See Accountant's Compilation Report) 
OTIlER FINANCING SOURCF..S Capital Lease Obligations Transfers in from Volunteer Funds TOTAL OTIIER FINANCING SOURCES EXCFA;S (DEFICIENCY) OF RE'VENUES AND OTHER SOURCES OVER EXPENDITURES FUND BALANCE AT BEGINNING OF ~t ~'EAR FUND BALANCE AT END OF" YEAR 

Variance Favorable . Bud, get _ Actual dUn favorable) 
125,000 _.60.000 L85,ooo 
!_4s 6_A~so _!.6,809 

125,000 61,211 186,211 
_ (7,942) 16,809 .$, 8~867 

The accompanying notes are an integral part of this statement 

1,211 . 1,21_1 
_ (153,592) 



REVENUES 

FIRE PROTECTION GRANW OF PAINCOURTV]LLE VOLUNTEER FIRE DEPARTMENT (RECEIVED FROM ASSUMPTION PARISII POLICE JURY) Palneourlvllle, Louisiana STATEMENT OF REVENUES, EXPENDITURES, AND CtlANGES IN FUND BALANCE. BUDGET (GAAP BASIS) AND ACTUAL - SPECIAL REVENUE FUND FIRE PROTECTION GRANT For the Year Enlled December 31, 1996 (See Accountant's Compilation Repot0 Variance Favorable ~ Budget,, Actual (Unfavorable) 
Intergovernmental revenues- Fire protection grant from Assumption Parish Police Jury Fire insurance rebate Use of money and property- Interest earnings Contribution from private industry Other revenue TOTAL RE%~NU ES 
EXPENDITURES Current operating Public safety Capital outlay Public safety Debt Service Principal Interest TOTAL EXPENDITURES EXCESS (DEFICIENCY) OF REVENUES OVER EXPENIIITURES 

59,000 8,000 750 25,000 ___. 3,000 
58,936 8,048 748 25,60(I 3,18~! 
s (64) 48 (2) 6OO 188 ___.95,750 ,, 96,520 ??0 

28,600 76,500 24,000 ____ 6~000 
28,606 232,994 22,509 6,564 

(6) (156,494) 1,491 f564) __._1)5,100 290+673 ( 155,573) 
(Continued) The accompanying notes are an integral part of this statement 



Michael Jean Waguespack, CPA Elaine Toups Waguespack, CPA 

WAGUESPACK & ASSOCIATES (A Professiorml Accounting Corporation) CERTIFIED PUBLIC ACCOUNTANTS P.O. Box 461 Belle Rose. LA 70541-0461 
INDEPENDENT ACCOUNTANq'S COMPILATION REPORT 

To the Board of Commissioners of Paincourtville Volunteer Fire Department Paincour tville. Lxmisiana 

Telephone (504) 473 920(I Telecopiet (:504) 473-2945 

We have compiled the accompanying fire protection grant financial statements of Paincourtville Volunteer Fire Department received from Assumption Parish Police Jury, Paincourtville, Louisiana, as of and for the year ended December 31, 1c.o6, in accordance with Statements on Standards for Accounting and Review Services issued by the American Institute of Certified Public Accountants. A compilation is limited to presenting in the form of financial statements information that is the repr~,entation of management. We have not audiled or reviewed the accompanying financial statements and, accordingly, do not express all opinion or any other form of assurance on them. As discussed in Note A, the financial statements present only the fire protection grant from Assumption Parish Police Jury and are not intended to present fairly the financial position and re,suits of operations of Paincourtville Volunteer Fire Department, in conformity with generally accepted ac~ounting principles. 
Belie Rose, Louisiana June 24. 1997 

Members of Society of Louisiana Certified Public Accountants and American lnstitxlte of Certifi~'d P~bli~ Acco~r~r~'.s 
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