
WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2 OF THE WASHINGTON PARISH POLICE JURY Frank]inton, Louisiana STATEMENT OF REVENUE, EXPENSES AND CHANGES IN RETAINED EARNING~ 
Operating revenue Gas sales 

For the Years Ended 
Forfeited discounts Overread meters and adjustments Line relocation reimbursement Miscellaneous income Total operating revenue Operating Gas purc Gas real Billing Line re] General (Sched Deprecia Bad debt Total 

deductions: hases ignment costs service ocation and administrative ule 1) tion provision operating deductions Operating income (loss) Non-operating revenue Interest income Grant revenues Other charges: Revenue bond interest expense Net Income (Loss) 

December 31 1996 
$ 460,035. ]2,802. ( II, 946. ) 430 . 461 321. 
231,734 9,794 '75,361 
38,121. 28,860. j0,258~ . 394,128. 67,193 
]1,714 2,500 
( 45 067.) 36,340. Retained earnings (deficit) Beginning of year ( _40,692 .) 

December 31 1995 
$ 436,854. 10,953. ( 4,743. 78,266. 665. 521,995. 

46,147. 28,648. 7,623: 395,706. 126,289 
9,574 0 

( 59, 31Z: 85,546, 
( 126~ 

Retained earnings (deficit) End of year (~_ 4_ 352._) ($ 40,692~ 
See accompanying notes to financial statements li 
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WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2 OF THE WASHINGTON PARISH POLICE JURY Franklinton. Louisiana NOTES TO FINANCIAL STATEMENTS December 31, 1996 
CASH AND CASH EQUIVALENTS AND INVESTMENTS Cash includes unrestricted amounts in demand deposits, interes:~ bearing demand deposits and time deposits. The district includes in cash and cash equivalents amounts in time deposits and thos,~ investments in bank certificates of deposits with original maturities of no more than 90 days. Under state law, the district may deposit funds in demand deposits, interest-bearing demand deposits, or time deposits with state banks organized unde~ Louisiana law or any other state of the United States, or under th<~ laws of the United States. Under state law, the district may invest in United States bonds, treasury notes, or certificates. These are classified a~ investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, these are classified as cash equivalents. Investments are stated at cost. F. INVENTORIES Inventories consists of meters and other line supplies and at( recorded as an expense when consumed. Inventories are valued at cos~ and expensed using the first-in, first-out method. G. RESTRICTED ASSETS Bond Sinkina and Reserve Fund The Revenue Bond Reserve Fund and Sinking Fund were established J~ order to retire the $1,300,000. par value Gas Utility Revenue Bond.~ J ssued August 1, 1972. The Bond Sinking Fund is an investment account used to accumulate funds for current principal and interest payments. The Bond Reserve Fund is an investment account wher( funds are accumulated and held in reserve for payment of bonds an< interest when the necessary funds are not available in the Sink/n< Fund. The trustee for these accounts is First National Bank o] Commerce, New Orleans, Louisiana. The trustee makes the necessar5 transfers for payment of maturing bonds and coupons to their payin( agent account. After a period of seven years any unclaimed paymen~ in the paying agent account are remitted to the State of Louisiana. The funds included as restricted assets are offset in restricte< liabilities. I7 



WASHINGTON PARIS}{ GAS UTILITY DISTRICT NO. 2 OF THE WASHINGTON PARISH POLICE JURY Franklinton, Louisiana NOTES TO FINANCIAL STATEMENTS December' 3]., 1996 
The accompanying financial statements present information only on tbe funds maintained by the district and do not present information on the police jury, the general government services provided by that gevernmental unit, or the other governmental units that comprise the financial reporting entity. C. FUND ACCOUNTING The Washington Parish Gas Utility operated under a fund basis whereby (Enterprise Fund) is maintained District No. 2 is organized and a self-balancing set of accounts that comprises its assets liabilities, fund equity, revenues and expenses. The operations are financed and operated in a manner similar to a private business enterprise, where the intent of the governing body is that the cost (expenses, including depreciation) of providing services on a continuing basis be financed or recovered primarily through use~ charges. D. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fun<] is determined by its measurement focus. The Enterprise Fund J~; accounted for on a flow of economic resources measurement focus an{l a determination of net income and capital maintenance. With thJ~; measurement focus, all assets and all liabilities associated with the operation of this fund are included on the balance sheet. The. En'~erprise Fund uses the accrual basis of accounting. Revenues at{' recognized when earned and expenses are recognized at the tila,. liabilities are incurred. The Revenue Fund uses the followin~ practices in recording certain revenue and expenses: Revenue Gas revenue is accrued at the end of each month for gas consume{{ during the month. Customer bills are rendered at the beginning oY each month, and accounts are primari]y collected in the month following use of the gas. E x_penses The district records expenses as they are incurred. Gas purchase~ are billed monthly and paid the following month. Supplies purchase( during the month are normally paid for at the end of that month. 

3.6 



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2 OF THE WASHINGTON PARISH POLICE JURY Franklinton, Louisiana NOTES TO FINANCIAL STATEMENTS December' 3]., 1996 

Governmental Accounting Standards Board Statement No. 14 established criteria for determining which component units should be considered part of the Washington Parish Police Jury for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determinin!~ financial accountability. This criteria includes: 1 

2 
3 

Appointing a voting majority of an organization's governing body and a. The ability of the police jury to impose its will on that organization and/or 
Org~nizations for which the police jury does not appoint a voting majority but are fiscally depen- dent on the police jury. Organizations for which the reporting entity fin ancia] statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Because the police jury appoints the governing board and has the ability to significantly inf]uence operations, the district wa~ determined to be a component unit of the Washington Parish Police Jury, the financial reporting entity. 

] 5 



INTRODUCTION 

WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2 OF THE WASHINGTON PARISH POLICE JURY Franklil~ton, Louisiana NOTES TO FINANCIAL STATEMENTS December 31, 1996 

The accounting and reporting policies of the district are the responsibility of a five member board (compensate(] - Schedule 2) appointed by the Parish Police Jury. These accounting and reporting policies conform to gen<~ra]]y accepted accounting principles as applicable to enterprise funds of a governmental entity. Such accounting and reporting procedures also conform to the guides set forth in the Louisiana Municipal Audit and Accountinq C~u.Jde and to the industry audit guide, Audits of State and Local Governmental Unit_s_. The actions of the board also conform to the various provisions of the bond indenture a~{ adopted in a resolution dated August 4, 3972. 
NOTE 1 A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES BASIS OF PRI~SENTATION The accompanyin~j component unJ t financial statements of th( Washington Parish Gas Utility l)istrict No. 2 have been prepared iJ conformity with generally accepted accounting principles (GAAP) a~ applied to governmental unit:s. The Governmental Accountin[ Standards Board (GASB) is the accepted standard-setting body fo~ establishing governmental accounting and financial repoytin[ pr/_nciples. B. REPORTING ENTITY 

]4 



NOTES TO FIN~qCIAL STATEMENTS 



WASHINGTON PARIS}{ GAS UTILITY DISTRICT NO. 2 OF THE WASHINGTON PARISH POLICE JURY Franklinton, Louisiana NOTES TO FINANCIAL STATEMENTS December 31, 1996 
Customer Meter DePosits Money received for utility deposits paid by new customers is held at Hancock Bank of Louisiana, Franklinton, Louisiana. Meter deposJt~ are held by the District until a customer becomes inactive. Th< meter deposit is then applied to the accounts receivable balance du< and any remainder is refunded to the customer. Current mete~ deposits are: large commercial $150., small retail $125., personal residents $50. The funds are offset in restricted liabilities. H. FIXED ASSETS Fixed assets of the district are included on the balance sheet of the Enterprise Fund at histor~ca] cost. Interest costs incurred during construction were capitalized. Depreciation of all exhaustible fixed assets is charged as an expense against operations. Depreciation is computed using the straight-lin(~ method. The estimated useful ]ives are as follows: Gas system Gas reelers Office equipment Other equipment 

40 years 20 years i0 years 5 years Current purchases of meters and supplies are recorded at cost in supply inventory and expensed as used. I. LONG-TERM LIABILITIES Long term liabilities are recognized on the balance sheet of th( Enterprise fund. For the district, this is represented by th( ba[_ance of bonds payable after one year. 
NOTE 2. CASH AND CASH EQUIVALENTS At December 3], 1996, the district had unrestricted cash and cash equivalents (book balances) totaling $5,862. in demand deposits. These deposits are stated at cost, which approximates market. 

18 



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2 OF THE WASHINGTON PARISH POLICE JURY Franklinton, Louisiana STATEMENT OF CASH FLOWS For the Years Ended 
Cash flows from opezating activities Net income Adjustments to reconcile net income provided by operating activities: 

December 31 1996 

Depreciation and amortization (Increase decrease in accounts receivable (Increase decrease in inventories (Increase decrease in other assets Increase decrease) in accounts payable Increase decrease) in accrued liabilities Increase decrease) in interest payable Total adjustments Net cash provided (used) by operating activities 

December 3]j ]99]{ 
~_ 36,340. ~_ 85,~4J, 
28,860 15,664 0 74,732. ( 76,926.) ( 566.) (2 183.) __ 39,581. 

28, 648 . 22, 667. ) 7,]72. 20,43h. ) 8, 769. 794 . 2,382.: ) 99. 
75,921. 85,(44 Cash flows from investing activities: Cash payments for purchase of equipment (2,743.) ( Net cash provided (used) from investing activities (_ 2,743.) ( 
( 70,000.) (8,82.1.) (i.) Net (:ash provided (used) by financing activities (78,821.) (_. 70,.(q( Net increase (decrease) in cash and equivalents Cash and cash equivalents, beginning of year Cash end cash equJvaients, end of year 
( 5,643.) 15,4] 12,618. 6, ~z5. 

See accompanying notes to financial statements ]2. 



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2 OF THE WASHINGTON PARISH POLICE JURY Franklinton, Louisiana 
NOTE 6. FIXED ASSETS: 

NOTES TO FINANCIAL STATEMENTS December 31, 1996 
All fixed assets are stated at historical cost. Following is a summary of the activity Jn the fixed accounts for 1996: 
Gas system Gas meters Office equipment Other equipment Totals 

Additions $ 0. 0. 594 . 2,149. $2,743. 
Deletions $ 0. 0. 0. 0. $ 0. 

End i ng Ba ] a IIL:~__ $I, ]06, 659. ]2,440. 4, 087. %18_96~ $i,]26_,082. 
A summary of the accounts and the related accumulated depreciat ion follows : 
Gas System Gas meters Office equipment Other equipment Total 

Cost $1,106,659. 12,440. 4,087. 
Accum. Depreciation $616,015. 6,800. 2,319. 790. $62s,924 

N e t $49[, 644 . 5,, 640. 3, "/68. ~9~' 0 ks_._ 
Depreciation is computed on a straight line basis for fJ1~an<:Jal st atement purposes. 

2] 



Sheet 2 of 2 
WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2 OF THE WASHINGTON PARISH POLICE JURY Franklinton, Louisiana 

LIABILITIES AND FInD EOUITY 
Current liabilities 

BALANCE SHEET AS at 

Current liabilities: (Payable from Restricted Assets) Revenue bonds payable - current portion Accrued interest - revenue bonds Customers' meter deposits Total current liabilities (Restricted Assets) Long-term liabilities: Revenue bonds payable Less current portion 
Total liabilities 
Net income Total Liabilities and Fund Equity 

31 i 
172,756. _. 2,174. 174 930. 
75,000 17,462. 28,463. 120,925. 
560,000. ( 75,000.} 485,000. 780,855 
40,692. -- 36,340. 

December 31~ _]9~A 
$ 249,682 2.740 252,422 
70,000 19,645 277~783 117.428 
630,000. (70,00Q~) 560,0Q0. 929,850 
126,237 85,545 ~_776,503. ~889,158. 

See accompanying notes to financial statements ]0 



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2 OF THE WASHINGTON PARISH POLICE JURY 

A~DITOR'S REPORT 

Franklinton, Louisiana December 31, 1996 INDEX 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS FINANCIAL STATEMENTS BALANCE SHEET STATEMENT OF REVENUE, EXPENSES AND CHANGES IN RETAINED EARNINGS STATEMENT OF CASH FLOWS . . STATEMENT OF REVENUE AND EXPENSES-ACTUAL TO BUDGET NOTES TO FINANCIAL STATEMENTS SUPPLEMENTAL INFORMATION GENERAL AN]] ADMINISTRATIVE EXPENSE - Schedule 1 BOARD OF COMMISSIONERS EXPENSE - Schedule 2 STATEMENT OF CHANGES IN ASSETS RESTRICTED FOR REVENUE BOND DEBT SERVICE - Schedule 3 

Page No. 1 - 2 

7 - 8 
9 - ]0 3] ]2 
14 - 54 



CERTIFIED PUBLIC ACCOUNTANTS B20 ~ 1]H AVENUE ~RANKLINTON, LOUISIANA 70438 (504) 839 4413 FAX IS041 839-4402 
Washin(_~ton Parish Po].ice Jury Board of Commiss~oner~ Washin(~ton Parish Gas District No. 2 Pranklinton, Louisiana Gent] emen We have audited the accompanying financial statements as listed in the table of contents of the Washington Parish Gas Utility District No. 2 (a com]<)nent of the Washington Parish Police Jury) as of December 31, 1996 and 199D, and for the years then ended. These financial statements are the responsi}d]ity of the Distriet's Board of Commissioners. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with standa:cds and Government Auditinq__Standards generally accepted au<liting issued by the Compt ~o]]er General[ of the United States. Thorpe standards require that we p]~,n and perform the audit to obtain reasonable assurance about whether the com}<)nent unit financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amoumt s and disclosures in the financial statements. An audit also includes ass,'.~;sing the accounting principles used and significant estimates made by manag~.m<~nt , as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. The acc2ompanying financial information listed as supporting schedules in the table of conte_nts Js presented for purposes of additional analysis and i.~: not a required part of the financial statements of the Washington PariJ~:h Gas Utility District No. 2. The information has been subjected to the au ]it ]ng procedures applied Jn the examination of the financial statements and, i]J our opinion, is fairly stated in all material respects in relation to} t he financial statements taken as a whole. In accordance with Government Audit ing Standards, we have also ~ ~:~;Llcd a report dated June 23, 1997 on our' consideration of Washington Pari:;h Gas Utility District No. 2's internal control structure and a report datc,] June 23, 1997 on its compliance with laws and regulations. 



(continued) 

CERTIFIED PUBLIC ACCOUNIANTS 820 111~F[ AVENUE FRANKLINTON, LOUISIANA 70438 (504) 839-4413 FAX IS041 839 4402 

In our opinion, the financial statements and supp].emental information referred to in the above paragraphs present fairly, in all material res~)ects, the financial position of the Washington Parish Gas Utility District No. 2 ( a component unit of the Washington Parish Police Jury) as of Decemb(,~: 3], 1996 and 1995, and the results of its operations and its cash flows f )~ the years then ended in conformity with generally accepted accounting principles. 
Durden and Alonzo Certified Public Accountants June 23, 1997 



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2 OF THE WASHINGTON PARISH POLICE JURY Franklinton, Louisiana STATEMENT OF REVENUE AN[) EXPENSES-ACTUAL TO BUDGET For the Year Ended December 31, 1996 
Operating Revenue: Gas sales, forfeited discounts, overread meter adjustments Miscellaneous income Interest income Grant funds Total Revenue Expenses: Gas purchases Bond interest Billing services Provision for bad debts Repairs Line supplies Clerical Taxes Legal and accounting Board fees Warehouse rent Office supplies Depreciation Miscellaneous Total Net Income (Loss) Debt Service Budget Sinking fund transfers Reserve fund transfers Total debt service 

Vari ante Favor ab]e Bud ec/9~__ Actual _ .(Unfavorab]eL 
$405,000. 500. i0,000. 0. ._4i5 5OO. 
199,794 47,250 75,600 7,000 7,500 8,000 6,200 0 5,200 4,400 150 95O 28,600. 2,856. .3 93,500. ~,2~ ooo. 
117,000. O. 

$460,891. 430. 11,714. __ 2,500~ _4475,535~ 
241,528. 45,067. 75,361. 10,258. 7,276. 7,840. 6,001. 2,028. 4,808. 4,666. 600. 860. 28,860. 4 042. 439,i95. q~_ 36,340. 
114,000. 6,000~ 

$ 55,891. ( '/O. ) 1,714. ___2 ,_~~LO: 6Q ,_0_7"~5= 
41,734. ) 2,]83. 239. 3,258. ) 224 . ] 60, :1 (J 9 . 2,028.) 392. 2(;6. ) 4_hO. ) 90. 260. ) i,:if!6,) ( 4 5, o<h=) ~_4 ,_:7S Q- 
3, 000. ) 6, 000. .~$__3:7 0~_00 . ~_~ 20, 000 . $ 3, ()C (!_: 

See accompanying notes to financial statements ].3. 



CERTIFIED PUBLIC ACCOUNTANTS B2O ~ ~[H AV~NU~ FRANKLINTeN, LOUISIANA 704]8 (504) 839-4413 fAX 1504} 839-4402 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINT~NCIAL STATEMENTS PERFORMED IN ACCORDANCE WIT}{ GOVERNMENT AUDITING STANDARDS Washington Parish Police Jury Board of CommissJ oners Washington Parish Gas Utility District No. 2 Frankl inton, Louisiana We hav(.~ audited the financial statements of the Washington Parish Gas U* J]ity District No. 2 (a component unit of the Washington Parish Police Jury) )f and for the years ended December 31, 1996 and December 31, 1995, and have issued our report thereon dated June 20, 1997. We conducted our audit in accordance with generally accepted audit ]ng standards and Government Auditinq Standards issued by the Compt:r o] ] er General of the United States. Those standards require that we plan ~nd perform the audit to obtain reasonable assurance about whether the com]<)nent unit financial statements are free of material misstatement. The Board of Commffssioners of the District is responsible for estab] and maintaining an internal control structure. In fulfilling responsibility, estimates and judgments by management are required to , the e~:pected benefits and related costs of internal control str~ policies and procedures. The objectives of an internal control ~tructu to provide management with reasonable, but not absolute, assurance assets are safeguarded against loss from unauthorized use or dispositJo that transactions are executed in accordance with management's authori and recorded properly to permit the preparation of component unit fin. statements in accordance with general].y accepted accounting print Because of inherent limitations Jn any internal control structure, err irregularities may nevertheless occur and not be detected. Also, proj, of any evaluation of the structure to future periods is subject to th, that procedures may become inadequate because of changes in conditJ( that the effectiveness of the design and operation of policies and proc, may deteriorate. 

sh ing t h:i s sf~oss C[ ux-e t hat , and f~ [ J on n<:J a] p~! (~s. ]~: or Ct ] OI] r i sk 11~; or c]!l] O.S 
In planning and performing our audit of the financial statements c,f t he Washington Parish Gas Utility District No. 2 for the years ended Decemb. Y ~], 1996 and 1995, we obtained an understanding of the internal count rol structure. With respect to the internal control structure, we obta:i l~e(] an understanding of the design of relevant policies and procedures and whet her they have been placed in operation, and we assessed control risk in o:r,~c~ to determ:ine our auditing procedures for the 



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2 OF' THE WASHINGTON PARISH POLICE JURY Franklinton, Louisiana NOTES TO FINANCIAL STATEMENTS December 31, 1996 
NOTE 4. RESTRICTED ASSETS At December 31, 1996, the district had restricted funds (collected bank balances) as follows: Collected Bank Balances Book Value Meter Deposit Funds: Demand deposits Interest-bearing demand deposits Time deposits Sinking and Reserve Fund Investments - U.S. Government Sec 

$ 6,502 $ 15,749 $ 7,000 $ 5,714 15,749 7,000 $168,756. $168,756 These deposits are stated at cost which approximates market. During 1996 there were no deposits (excluding U.S. Government investments] which exceeded the $i00,000. of federal deposit insurance. NOTE 5. BAD DEBTS Uncollectible amounts due from customers' receivables are recognized as bad debts at the time information becomes available which woul(] indicate the unco]lectibility of the particular receivable. The bad debts are charged off against an allowance account established as an average of the last 3 years charge offs, or the average percentage' of charge-offs to sales, whichever is greater. Calculation of th~ allowance account and subsequent provision for bad debts follows: Charge-of fs Percentame to sales Current sales Average charge-off $460,035. X 3_.25% 
Allowance account balance 1/01/96; Less current year charge-offs Current year provisions Allowance account balance 12/31/96 

20 

1994 1995 1996 5,023. 5,355. 8,439. 18,817. + 3 ~27~ $ 4,718. 8,439. __9,993. ~__ 6,272. 



CERTIFIED PUBLIC ACCOUN]ANTS 820 11TEl AVENUE FRANKLIN1ON, LOUISIANA 70438 (504) 819.4413 FAX 1504/ 839.4402 

Board of Commissioners Washington Parish Gas Utility District No. 2 Frankllnton, Louisiana 

June 24, 1997 

Dear Board of Commissioners We completed our examination of the books and records of the Washington Parish Gas Utility District No. 2 for tile year ended December 31, 1996, and have enclosed five copies of the report. As part of our examination, we examined various procedures and controls established by your offlce and accounting staff to insure proper reporting of financial transactions and compliance with various laws. There were reported conditions Ill the enclosed reports, and we have listed below other internal control weaknesses that were not materlal in nature but we feel you should be made aware of. 

2 

Charge-offs for 1996 were still excessive. There were several accounts with large balances ($722. $513. and $417. ) This would seem to indicate that established cut-off procedures are net being ad- I]ered to. It appears that maintenance personnel are not cutting off custonlers according to tile cut off list. In some instances, the maintenance per- sonnel are taking payments. We suggest that all payments be made at the district's office. Of~Jce clerk handling not bonded. She is an and a decision needs purchase the bond. 
all payments and deposits is employee of System Operators to be made as to who should The district needs to have their attorney review the situation and advise the board to either purchase a bond or have System Operators purchase a bond. If System Operators bonds the clerk, then the district should ]De sure thel]/ contract with System Operators provides for reimbursement for any missing funds. 



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2 OF THE WASHINGTON PARISH POLICE JURY Franklinton, Louisiana NOTES TO FINANCIAL STATEMENTS December 31, 1996 
NOTE 7. REVENUE BONDS PAYABLE The current balance of $560,000. of par value Gas Utility Revenue Bonds dated August I, 1972 were issued on behalf of the District for the purpose of constructing a gas utility system with 1,400 service units. These bends numbered 1 - 260 were issued in denominations of $5,000. Interest (~t the annual rate of 7-1/2%) is payable semi-annually on February let and I~ugust ist of each year, with annual principal payments made August ist. The funds are accumulated through monthly deposits to a sinking fund. Deposits ~re to be made to a reserve fund also. The reserve fund is to accumulate t.o a balance of $130,000. A schedule of future bond and interest requirements follows : Date 2/1/97 8/i/97 2/1/98 8/i/98 2/i/99 8/1/99 2/1/2000 8/i/2ooo 2/1/01 8/1/01 211/02 8/i/o2 Totals 

Bond Numbers Principa]~ Interest Total 
149 - 163 164 - 180 18[[ - 200 201 - 220 221 - 240 241 - 260 

75 000 85 000 i00 000 i00 000 I00 000. i00 000. $ 5600L_Q~_00~ 

22 

21 000. 21 000. 18 188. 18 187. 15 000. 15 000. ii 250. II 250. 7 500. 7 500. 3 750. 3 750. 

21,000 96,000 18,]88 103,387 15,000 115,000 11,250 111,250 7,500 107,500 3,750 103,750. 



GRANT 

WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2 OF THE WASHINGTON PARISH POLICE JURY Franklinton, Louisiana NOTES TO FINANCIAL STATEMENTS December 31, 1996 
district received a $2,500 grant from the Louisiana Department of ural Resources. The funds were to be used as a reimbursement for enses incurred from the first year of participation in a regiona] one 1 program. The district's board of directors used the $2,500 to chase a line detector ($2,]49) and a fax/copier machine (,,oo0) . oices were submitted to the Department of Natural Resources and they mbursed the district. COMPENSATED ABSENCES district does not have any employees and therefore there is no vision for compensated absences. NOTE i0. LEASES The district does not have any items under a capital or operating ]ease at December 31, 1996. NOTE ii. LITIGATION AND CLAIMS AS of the date of this audit, the district still has not been aL]e to obtain liability insurance. The district's counsel has advised that at December 3], 1996 there are no legal actions pending again[~t the district. NOTE 12. BUD,SET The district's board approved the 1996 budget at their July 1996 t<><n-d meeting. The budget is prepared on an accrual basis. A copy of the budget is furnished to the parish police jury. A debt service bud:~et is also prepared in order to monitor on a monthly basis payments to,, the sinking and reserve funds. The budget was not amended during 199<,. 

NOTE 13. GAS REALIGNMENT The Federal Energy Regulatory Commission issued order ~636 restrict Jng the sale of natural gas by pipeline companies. The Commission in th~s order 636 gave authority to the pipeline companies to pass along to its servicing customers the cost of realigning the contracts they h,Jd ~or purchasing supplies. 23 



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2 OF THE WASHINGTON PARISH POLICE JURY Frank]inton, Louisiana NOTES TO FINANCIAL STATEMENTS December 31, ]996 
The total realignment cost the District will have to reimburse SONAT was negotiated by Louisiana Munic.ipal Gas Authority (as agent for the District) . Louisiana Municipal Gas Authority and SONAT reached an ac[reement by which the District will pay an annual, payment of $9,'/93.90 for the years 1994, 1995, 1996, and 1997 (Total of $39,175.60). 
NOTE ]4. ON-BEHALF PAYMENTS 

24 



 



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2 OF THE WASHINGTON PARISH POLICE JURY Franklinton, Louisiana 
GENERAL AND ADMINISTRATIVE EXPENSE For the Years Ended 

December 31, 1996 Clerical expenses Taxes Audit and legal expense Board of Commissioners compensation Paying agent fee Warehouse rent Supplies - office Supplies - gas line Repairs and maintenance Telephone One-call concept Miscellaneous Total 38,121. 

See independent auditor's report 25. 

Schedule i 

December 31 3995 



LITY DISTRICT NO. 2 WASHINGTON PARISH POLICE JURY Franklinton, Louisiana 
BOARD OF COMMISSIONERS EXPENSE For the Year Ended December 31, 1996 

Mr. Will Smith, Jr Mr. Louis A. Jones k:r. Ralph Riley k:r. J.M. Thomas Mr. Joe H. Davis Total 

Schedule 2 

MeetJnn_gs Travel Total 
11 iI 12 ii ii 

$120. 23. 182, 82. 59. 
$ 94~ 848 1,082 907 884 

Compensation received was in compliance with R.S. 33:4305.B. [i] 

See independent auditor's report 26 



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2 OF THE WASHINGTON PARISH POLICE JURY Franklinton, Louisiana STATEMENT OF CHANGES IN ASSETS RESTRICTED FOR REVENUE BOND DEBT SERVICE For the Year Ended December 31, 1996 
Sinking Fund Reserve Fund Balance, January 1, 3996 $ 36,468. $ 123,468 Cash receipts: Transfers from operat- ing account Interest earnings Transfers from reserve Total funds available Cash disbursements Principal payments Interest payments Trust department fees Total disbursements 

114,000. 2,507. 3z289. 3.56~269. 
"70, 47, 000 250 258 . 1i 7~__508. 

6,000. 4,255. ( 3,289.) 130,434. 
0. 0. 434 . 434 . 

Schedu]e 3 

Total $ 159,936. 
120,00( 6,76~ ( 286,69[ 
70,000. 47,2[i0. 692~ 117,94_2= Balance, December 31, 1996 ~_3_8~756~ $130,000. .$168,75_( 

See independent auditor's report. 27 



(continued) 

CERTIFIED PUBLIC ACCOUNTANTS 820 11~H AVENUE FRANKLINTON, LOUISIANA 70438 (504) 8394413 FAX 1504) 839-4402 

We considered this instance of no~-compliance in forming our opinJ<)n on whethe3_~ the Washington Parish Gas Utility District No. 2's 1996 coln])onent unit financial statements are presented fairly in all material requc,<;t.~; Jn conforraity with generally accepted accounting principles, and this :~eport does not affect our report dated June 20, 1997, on those component unit financial statements. 

Durden and Alonzo Certified Public Accountants JuBe 20, 1997 
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CERTIFIED PUBLIC ACCOUNTANTS 820 11TH AVENUE [RANKLINTON, LOUISIANA 70438 (504) 839 4413 FAX (504) 839.4402 ~. 2~. ~//~,V~ 

A new contract with System Operators has still not been signed. The last contract on file Is several years old. Dlstinctlons should be made between what items the district Is'to pay and what items are included in the service contract. We suggest you hold System Operators financially responsible for any accounts written off with balances over a certain amount. There does not appear to be a concerted effort to collect accounts before they are written off. A policy procedure should be established that would provide written evidence of efforts to collect delinquent accounts and why the account should be written off. Minutes need to reflect officers, and at the same should be up-dated. an annual election of time bank signature cards 
Following is additional information for your review and analysis,, which we feel will be of benefit for better management on your part. Gas Losses The Board should require that System Operators present a report each ,nonth on gas losses. System Operators should explain alJy unusual losses. The Board needs to i~%sure that the office clerk notifies L.M.G.A. immediately of any line leaks. L.M.G.A. will be able to adjust the District's gas bill if notified of a leak in the month the leak occurs. Prices should be reviewed each quarter by System Operators and sales prices adjusted accordingly. Following is a comparison of gas losses for the past five years. 



ASSETS 

Sheet i of 2 WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2 OF THE WASHINGTON PARISH POLICE JURY Franklinton, Louisiana 
BALANCE SHEET As at December 31 1996 December 31 1995 

Current assets: Cash on hand and in banks $ Accounts receivable Less allowance for bad debts ( 
Total current assets 

975. 740. 272.) 
~,683. [~126. Restricted Assets: Revenue Bonds Reserve Fund 130,000. Revenue Bonds Sinking Fund 38,756. Customer's Meter Deposit Fund 28~_463. Total restricted assets __~~L219. Property and equipment Gas line system Gas meters Office equipment Other equipment Total property and equipment 1,126,082 Less accumulated depreciation _162=5~924.) Net property and equipment ___500~158. Total Assets 

12,618. 88,850. 4,718.) 78,266. 149. 175 165. 
123,468. 36,468. 27,782. 187,718. 
1,106,659. 12,440. 3,493. 747. 1,123,339. (597, 06_4 . 526,275~ ~=ff'~03. ~ 889 ~. 

See accompanying notes t:o financial statements 9 
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WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2 OF THE WASHINGTON PARISH POLICE JURY Franklinton, ]Louisiana NOTES TO FINANCIAL STATEMENTS December 31, 1996 
Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank ~ii a holding or custodial bank that is mutually acceptable to both parties. At December 31, 1996, the district has $13,287. ill deposits (collected bank balances) risk by $i00,000. of federal deposit These deposits are secured fro~ insurance 
NOTE 3. REDUCTION OF DEFICIT RETAINED EARNINGS The district has operated at a deficit since its inception. Th, Board of Commissioners continually strives to improve the operation. There have been, in prior years, substantial gas losses. However, in 1991, the District obtained (at a substantial reduction in cost~ an alternate source for their gas. and for the past five years tbe income. Retained earnings Operating results: ].991 ]992 1993 1994 1995 2996 Retained earnings 

Gas losses dropped dramatically, operation has resulted in net 
deficit at: 12/32./90 

deficit at 12/31/96 

($356,312.) 36,938. 66,333. 77,704. 49,100. 85,545. 36~340. (~ ~352. ) The Board of commissioners will continue to monitor gas cost (losse~ and price) in order to maintain the proper profit margin. They fee] this will result in a positive operation that will enable them t( eliminate the deficit and provide continued gas service to it~ customers. 
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CERTIFIED PUBLIC ACCOUN]ANTS 820 11Ttl AVENUE fRANKEINION, [OCIISIANA 704]8 (504) B39.4413 FAX (504} 839 4402 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Washington Parish Police Jury Board of Commissioners Washington Parish Gas Utility District No. 2 Frankl inton, Louisiana 
We have_ audited the financial statements of the Washington Parish Gas U! J ] J ty District No. 2, a component unit of the Washington Parish Police Jury, as of and for the years ended December 33 , 1996 and 1995, and have Jssu(d our report thereon dated June 20, 1997. We conducted our audit in accordance with generally accepted au]Jt Jng standards and Government Auditinq Standards, issued by the Compt ro] ]er General of the United States. Those standards require that we p] ~rl and perform the audit to obtain reasonable assurance about whether the com]:oi~ent unit financial statements are free of material misstatement. Compliance with laws, regulations, bond indenture provisions, and ~r~nits applicable to the Washington Parish Gas Utility District No. 2 J s t he respon3ibility of the District' s Board of Commissioners. As pa~q of obtaining reasonable assurance about whether the financial statemeEE' .~ are free of material misstatement, we performed tests of the Dist : Jc't's compliance with certain provisions of laws, regulations, bond ind. nt ure provision and grants. However, the objective of our audit of the fJn~nc'Ja] statements was not: t:o provide an opinion on overall comp].iance wit:]: ~;uch provisions. Accordingly, we do not: express such an opinion. 



Page 3 

1991 1992 1993 1994 1995 1996 

CERTIFIED PUBLIC ACCOUNTANTS ~2o lITH AV[NU~ FRANKLIN1ON, LeuISIANA 70438 (50,1) 839-4413 FAX (504} 839 4402 

Gas Purchases (MCFs) 

~ew Customers 

48,449 50,105 50,524 44,055 4:8,160 55,490 

Gas Sales (MSFs) Gas Losses % Lost (MCFs) 16. 14. 13. 2. 6. 14. 
89% 45% 61% 36% 34% 19% 

The Board should continue to look for new CUStomers and new incentive promotions to attract new customers. Listed below for comparative purposes is the customer count at year end and average customer count for the past ~Ive years. 
1991 1992 1993 1994 1995 1996 

C%~stomers at Year End 948 951 969 976 987 970 
The Zlnanclal position of the district has Wlth contlnued monitoring of gas losses, the gas, and a contlnued Increase ~n the number district's [ll]al~ci~l condition should continue 
Very truly yours 
DurdeI] and Alonzo Certi~ied Pub] ic Accountants 

Average Number of Customers 933 930 935 953 968 966 
greatly improved. improved prlce of of customers, th~ to improve. 



 



(continued) 

CER]IFIED PUBLIC ACCOUNTANTS 820 11TI4 AVENUE FRANKLINTeN, LOUISIANA 7O438 (5O4} 839.4413 FAX [504) 839.4402 

We also noted other matters involving the internal control structure and ]is operation that we have reported to the management of Washington ParJ::h Gas utility District No. 2, in a separate letter dated June 24, 1997. This report is intended for the information of the Board of Commissioners: of the Washington Parish Gas utility District No. 2, the Washington ~'arJsh Police Jury, and State of Louisiana Legislative Auditor. However, this report is a matter of public record, and its distribution is not limited. 

Durden and Certified Public Accountants June 20, 1997 
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continued) 

CERTIFIED PUBLIC ACCOUN]ANTS 820 11TFI AVENUE FRANKt INTON, LOUISIANA 70438 (504) 8]9 4413 }AX ~504) Z]9-4402 
purpose of expressing our opinion on the general purpose financial stat~m(nts and not to provide an opinion on the internal control stru:'[ ure . Accordingly, we do not express such an opinion. We noted certain matt:ers involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accoun! ant s. Reportable conditions involve matters coming to our attention relat]ng to significant deficiencies in the design or operation of the internal c~ntrol structure that, in our judgement, cou]d adversely affect the entity's ald] Jty to record, process, summarize, and report financial data consistent wJ'. h the assertions of management in the component unit financial statements. Finding 
Cause 
Recommendation 
Management's Response: 

No segregation of duties, same person handles all phases of cash receipts. Limited office staff. by the clerk in the payments and prepares ]Due to the limited available work a complete segre- gation of duties is impractical. The accounts r<c eJvable billing and posting of payments are seg~e gated to an office in Baton Rouge and the CPA off ic( reconciles the bank balances each month. 
']'he office staff cannot be increased to satisfy the required segregation of duties. We have how~.ver established procedures to limit our exposure in I his area. An outside firm reconciles the bank accolilts and accounts receivable each month. A cash flow ~(: port is present: at each regular board meeting and w<~ approve the expenditures only after ]ookJng at ave:i] able cash in bank. We require daily bank deposi[.~; and the preparation of a daily cash report that reI<n ences the pre-numbered cash receipts. We wi]] have the certified public accountant firm do unsched,~](~d cash counts four times a year. Finding: Lack of control over meter and supply purchases 


