
 
Jefferson Parish Econo~lic Development Commission COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES Year Ended Deoember 31, 1996 Special General Revenue Fund Fund Revenues: Intergovernmental: Share of Jefferson Parish occupational l~censes $1,087,400 $ -0- Charges for services 87,813 900 Enterprise Center and JEDCO "West" rents and telephone cha~ges 131,051 -0- Interest 15,798 46,215 Miscellaneous 14_~168 -0- Total. revenues Other financing sources: Proceeds of long-term debt Capitalized lease sale of vehic.qe and equipment Operating transfers in 

Total (Memorandum on!~ 
$i,087,400 88,713 131,05] 62,013 

1,336,230 47,115 1,383,345 
ii0,000 6,800 1,710 47,115 

-0- 
-0- 
ii0,000 6,800 1,710 47~7 11.~ Total revenues and other financing source.s i. 501,855 47,115 1,548~970 Expenditures : Current : Enterprise Center JEDCO "west" Financing tile future Business recruitment Bu~slness outreach Administrative Provision for estimated loss on note receivable Renovations and capital o'/tlay Debt service: Principal Interest Total expenditures Other financing uses: Operating transfers out 

129,417 215,188 332,962 225,658 276,856 301,458 -0- 43,257 112,327 .9,.365 

-0- -0- -0- -0- -0- -0- 37,000 -0- -0- 

129,417 215,188 332,962 225,658 276,856 301,458 37,000 43,257 112,327 __9~ 36..5 1,646,488 37,000 1,683,488 
-0- 47,115 47~ !!5 Total expenditures and other financing uses i~646,488 84 115 1,730,603 

Fund balance at beginning ef year Fund balance at end of yeax 
(144,633) 179,262 (37,000) (181,633) 78_~6 462 

The accompanying notes are an integral part of this statement. -4- 
965~ 7.24 $ 784~o9~ 



Jefferson Parish Economic Development Commission NOTES TO FINANCIAL STATEMENTS - CONTINUED December 31, 1996 NOTE F - DUE FROM/TO O~HER FUNDS - continued 
General Fund: EDA revolving ican special revenue fund Jefferson Parish HUD 108-2 ageLcy fund Special Revenue Fund - EDA Revolving loan 

NOTE G - FIXED ASSETS 
HUD 108 HUD 108--2 

Due from Due to other funds 
$ 15,894 1 -0- 90,500 -0- 

other funds 
-0- -0- 15,894 -0- 90,501 

The following is a summary of changes in the General Fixed Assets Account Group during the current year. 
L~nd er~ bui(ding (JIDCO "West") Office furniture and equipment Leasehold i~rovem~nfs Vehicles 

NOTE tt - PENSION PLAN 

Belance Batance Jenuary I, December 31 1996 Additions Deductions_ 1996 $435.647 $ -0- $ -0- $ 435,647 508,115 Z2,095 -0- 4,578 28,802 -0- I jL1335 351,408 4,578 $ 814.917 

NOTE I - DEFERRED COMPJ~NSATION PLAN In May 1996, JEDCO established a deferred compensation plan pursuant to Section 457 of the Internal Revenue Code. The plan is available to JEDCO's employees and permits them to defer a portion of their salary until future years. The deferred compensation is not available to employees until termination, retirement, death, or unforeseeable eme:cgency. All amounts of co:npensation deferred under the plan, all property and rights purchased with those amounts, and all J ncome attributable to those amount's, property, or rights are (until paid or made available to the employee or other beneficiary) solely the property and rights of JEDCO (without being restricted to the -ii- 
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JEFFERSON PARISII ECONOMIC DEVELOPMENT COMMISSION JEFFERSON, LOUISIANA ANNUAL FINANCIAL REPORT December 31, 1996 

0 

,)naer provisions of state law, thJs report is a ~ablic document. A copy of the re~ort has beer~ submit- ted to the audited, or reviewed, entity and oLher ~;ppropriat,,~ ~)ub}ic officials. [he repod is available for public inspecticm at the Baton Rouge office of the Legislative Audi- ':or and, where appropriate, at the office of the parish clerk of court D.~lease [)ate_~D] a ~/~̂̂. J 
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nOUOLAS L UZEE, CPA (1926- 19:~B) JAMES IL flUTI.I~P~ CPA N. PAUl. ARCEblEAUX, CPA PATRICK !. I1OWES, CPA 

(JZEE, BUTLER, ARCENEAUX d~c BO%VES CEI~TIFIED PUBLIC ACCOUNTANTS 2067 PAXTON 51 REI:.T IIARVEY. LOUISIANA 70058 (504) 347-044 I FAX (504) 347,0467 

INDEPENDENT AUD Board of Commissioners Jefferson Parish Economic Development Commission Jefferson, Louisiana 

MEMBERS AIdlEI~ICAN INSTITUTE OF CERTIFIED EUFILIC ACCOUNTA/~q'S SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUN1 ANIS 

We have audited the accompanying general-purpose financial statements of Jeffersor Parish Economic Development Commission, a component unit of Jefferson Parish, Louisiana, as of December 31, 1996, and for the year then ended, as listed in the table of contents. These general-purpose financial statements are the responsibility of Jefferson Parish Economic Development Commission's management. Our responsibility is to express an opinion on these general-purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards issued by the Comptroller General of the United States; and the provisions of the Office of Management and Budget Circular A-128, "Audits of State and Local Governments'. Those standards and OMB Circular A-128 

In our opinion, "the general-purpose financial statements referred to above present fairly, in all material respects, the financial position of Jefferson ]Parish Economic Development Commission as of December 31, ]996, and the results of its operations for the year then ended in confo]Tmity with generally accepted accounting principles. In accordance with Gc.vernment Auditing Standards, we have also issued reports dated March 31, 1997 on our ~onsideration of Jefferson Paris.h Economic Development Commission's internal controls and reports dated March 31, 1997 on its compliance with laws and regulations. 



UZEE, ~U1L|R, ARCEN~!AUX /~ BOWF~S 

/ 



Jefferson Parish Economic Development Commission COMBINED BAlaNCE SHEET ALL FUND TYPES AND ACCOUNT GROUPS December 31, 1996 
ASSEI$ AND OTHER DEBITS Assets: Cash ] nvestmenl s Receivables, net of allowance for estimated uncollectible receivables Notes tease pa~ent s Accrued interest Accounts Due from other funds | nt ergover~tnent a I receivable Fixed assets Other debits:', Amount to be provided for pa)#netlt Of general long-term debt 1o!:a[ assets and other debits ABILII]ES EOUITY AND OTHER CREDITS Liabilities: Accounts payabt e Accrued pension plan contribution Accrued ilnterest payable Compensated absences payable lntergove.r tm~ent al payable Due to other funds Escrow deposits tapitat tease payDbte Notes payable Loan payable to Jefferson Parish Mortgage note payable Deferred cce~ensation benefits payable lotal liabilities Equity and other credits: Investment in genera[ fixed assets Fund balance - unreserved, undesignated lotal equity and other credits 

Ooverr~menta Fund Tree Special ~enera[ Revenue 
Fiduclnry Fund Type Account GrOUDS Genera[ Genera[ Long- Fixed assets Term Debt ~ 121,296 $ 291,164 $ 298,755 $ -0" -O- 124,176 

-O- "O" -0- 3,361 15,895 -O+ -O- 
471,863 -0- 3,329 "O- -0- -0- -0- 

-O- -O- -O- +O- -O- -0- -O- -0- 814,,917 -0t -0- -0- -0- 

$ -0- -0- -0- -0- -0- -0- -O- -D- -0- 
429,298 $ )40,53~ $ 7~6,35~ $Z~479,508 $ 814 91_~7 $ 429,298 

$ 40,872 50,031 -0- -O- -O- -0- 15,000 -0- -0- -O- -O- -0-. ~9_0s 9~03 -0- 34,62~ 34,629 

$ 3,699 -0- 220a555 -0- 564,817 9D,50~ 760 -0- 6,475,000 -O- -0- 124,176 

$ -O- -D- -0- 

--16,894 7~479,508 -O- -O- -O- 814,917 7_43~ 6~ -o- -0- [494~6262 -0- 814,917 
~298 -0- -O- 

Total Liabilities, equity and other dits $ ~ $ }'_6~35..6 $7,479,50.2~ $ 814+91_ 7 $ 

The accompanying notes are ~n integral part of this statement. 
-3- 

1oral (Memorandum _ Or tt~L~__ $ 711,225 124.176 

__422 2~9a $~p0,611 

6,475,000 300,000 I08,156 - 124,176 8,9~ 6~A~o3 814,917 784,091 1+599,008 $9.~_630,611 



Jefferson Parish Economic GENERAL Development Commission FUND SCHEDUI,E OF EXPENDITURES - ACTUAL AND BUDGET - CONTINUED Year Ended December 31, 1996 

Busilless recruit.~rlt : Staff salaries He~dth benefits and taxes office and equlF~nent renta Office supp[ ies Po.,;tage ar~ copying Dues add subscriptions Co~l~uni ca t i ons Project dove [opment Travet/mi leage Bushless outreach: Staff salaries lteatth benefits al~ taxes 14ewsietter Advertising and pr~l~tion Off|ce add equipment rental Office supplies Data base analysis Travel mileage A~~inistrative: st~ff salaries HeMth benefits add taxes Office and equipment renta Accounting/audit Business development Co~missioners' .~etings Seminsrs/c0nventions Insurance Professional devetopmont Miscetianeous 

Actual Adjustment Actual on on BAAP to Budgetary Budgetary Basis Basis Bas~s $ 96,913 14,402 38,855 16,459 7,427 4,697 22,648 7,315 16,862 __22%650 148,434 22,793 11,305 30,350 42,372 7,504 125 13 9,~Z3 276,85__6 
170,222 34,789 44,898 6,500 4,875 5,272 6,933 13,686 2,270 301,458 

$ -0- $ -0- -0- -0- -0- -0- -0- -0- -0- -0- -0- -0- -0- -O- -o- -0- -0- -0- -0- -0- -0- -0- -0- -0- -0- -0- -o- -o- -O- -0- Renovations add c~,pitat outlay 43=257 ._(_6 8L~O_O0) 112,327 9,365 121,692 (112,327) (lZ2~) 

96,913 14,482 38,855 16,459 7,427 4,697 22,648 7,315 16,862 225,658 148,434 22,793 11,305 30,350 42,372 7,504 125 13,973 276m856 170,222 34,789 44,898 6,500 4.875 5,272 6,933 13,686 2,270 12,013 301,458 36,457 -0- -0- -0- 

$ 104,200 15,000 42,800 12,000 7,000 4,000 24,400 17,000 11,000 237,400 144,500 25,500 10,500 15,500 46,500 5,000 500 21,000 269,000 177,000 36,000 38,000 6,500 1,000 6,000 5,000 11,000 50O 15,00q 296,000 

Variance- Favorable (Unfavorable) $ 7,287 518 3,945 (4,459) (427) (697) 1,752 9,685 (5,862) 11,742 (3,934) 2,707 (805) (14,850) 4,128 (2,504) 375 ___Lo2_! (7,856) 6,778 1,211 (6,898) -0- (3,875) 728 (1,933) (2,686) (1,770) 2,98.~7 (5,458) 68,400 31,943 
-0- -0- -0- -0- -0- -0- Total expeuditures ~; Ir~646,488 $(116 8~00) $.1,529,688 $ 1,595,200 $ 65,51____~2 

--19- 



UZEE, IrlUII,I~R, ARCENEAUX & IIOWES 
noncompliance w~th laws and regulations that would be material to a federal financial assistance program may occur and ~lot be detected within a timely period by employees in the normal course of performing their assigned functions. We noted ,io matters involving the internal control structure and its operations that we consider to be material weaknesses as defined al, ove. This report is intended for the information of the Board of Commissioners, management, and Louisiana Legislative auditor. However, this report is a matter of public record and its distribution is not limited. 
Harvey, March 32, 2997 

-29- 



UZEE, I]011J;!R, ARCENI~AUX ~-t ]]OWES 

accordance with management'~ authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless Occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures my deteriorate. For the purpose of this repcrt, we have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: Ge3~grgl R_equireme_nts .- Political activity, Davis-Bacon Act, civil rights, cash management, relocation assistance and real property acquisition, federal financial reports, allowable costs/cost principles, drug-free workplao~e and administrative. HpgcifiQ__Re_qu~remgnts Types eligibility, matching, reporting of services allowed or unallowed, and special requirements. For all of the internal control structure categories listed above, we obtained[ all understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During the year ended December 31, 3.996, total federal financial assistance under programsl. JEDCO expended i00 percent of Its major federal financial assistance 
We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimburE~ements and amounts claimed or used for matching that are applicable to JEDCO's major federal financial assistance programs, which are identified in the accompanying Schedule of Federal Financial Assistance. Our procedures were less in scope than would be necessary to render an opinion on these internal control struct.ure Folicies and procedures. Accordingly, we do not express such an opinion. Our consideration of tile in%ernal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might constitute materJaJ weaknesses under standards established by the American ]nstitute of Certified Public Accountant,s. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements~ does *lot reduce to a relatively low level the risk that 

--28- 



DOUGLAS I. UZEE, CPA (1926- I $'8R) JAMES L BU'II ER, CPA N. PAUl. ARCENEAUX, CPA PA'IRICK J. BOWES, CPA 

Board of Commie Jefferson Paris We ]lave audited the genera1-1purpose financial statements of Jefferson Parlsh Economic Development Commission (JEDCO), Jefferson, Louisiana, as of and for the year ended December 31, 1996, and have issued our report thereon dated March 31, 1997~ We have also audited JEDCO's compliance with requirements applicable to its major fede~al financial assistance programs and have issued our report thereon dated March 31, 1997. We conducted our audits in accordance with generally accepted auditing standards; GOVERNMENT AUDITING STANDARDS, issued by the Comptroller General of the United States; and office of Management and Budget (OMB) Circular A- ]28, AUDJTS OF BTATE ~ND IK)C~iL GOVERNMENTS. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable ass mat reg fin 
urance about whether the general-purpose eria~[ misstatement and about whether ulatlons, noncompliance %'ith which would ancial assistance prograns. 

financial statements are free of JEDCO, complied with laws and be material to its major federal 
In plann.lng and performing our audit for the year ended December 31, 1996, we considered JEDCO's internal control structure in order to determine our auditing procedures for the purpose of expressing our opinions on JEDCO's general-purpose financial statements, and on the compliance of JEDCO with requirements appl~cable to its major programs, and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed internal control policies and procedures relevant to our audit of the general-purpose financial statements in a separate report dated March 31, 1997. The management of JEDCO, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by managements are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use cr disposition, that transactions are executed in --27- 



 
Jefferson Parish Economic Development Commission NOTES TO FINANCIAL STATEMENTS - CONTINUED December 31, 1996 

General fixed assets are not capitalized in the fund used to acquire or construct them. Instead, eapital acquisition and construction are reflected as expenditures, and the related assets are reported in the General Fixed Assets Account Group. All purchased fixed assets are stated at cost. Donated fixed assets are stated at their estimated fair market value on the date received. JEDCO does not have any infrastructure assets. Depreciation is not recorded on general fixed assets. 8. COMPENSATED ABSENCES Accumulated annual leave is reported as an expenditure and a fund liability when it is expected to be liquidated from expendable available financial resources. Amounts of accumulated annual leave that are not expe,zted to be liquidated with expendable available financial resources are reported in the General Long-Term Debt Account Group. No expenditure is reported for these amounts. In accordance with GASB Statement No. 16, no liability is recorded for accumulated sick pay benefits because such benefits can be used only for sick leave. 9. MEMORANDUM ONbY - T OT_A_L COLUMN The total column on the combined balance sheet and combined statement of rever~ues, expenditures and changes in fund balances - all governmental fund types are captioned "memorandum only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. NOTE B - LEGAL COMPLIANCE - BUDGET Under state law J~DCO is required to complete and submit a budget for its General Fund to the governing authority of Jefferson Parish no later than fifteen days prior to the beginning of the fiscal year to which the budget applies. The total proposed expenditures may not exceed the total of estimated funds available at the fund level. Public participation in the budgetary process prior to adoption of the budget is required if the total proposed expenditures are $250,000 or more. The budget presented in the accompanying general-purpose financial statements is the amended budget which was adopted by the Board of Commissioners on August 29, 11996. In that budget the total proposed expenditures exceeded the total estimated funds available by $48,538. NOTE C - BANK DEPOSITS At December 31, 1996, the carrying amount of JEDCO's deposits was $710,925 and the bank balances were $714,992. Of the bank balance $301,270 was covered by federal deposit insurance and, $413,722 was covered by collateral held by the pledging financial institution's agent in JEDCO's name. -9- 



Jefferson Parish Economic Development Commission GENERAL FUND SCHEDULE OF EXPENDITURES - ACTUAL AND BUDGET Year Ended December 31, 1996 

Enterprise Center: Staff satarles Hearth t~nefits ard taxes Communtc:~tions Furniture and equipment Professionat services Advertising and promotion Office supplies Dues e,rv:l subscriptions Travel t=nd entert~lintnont 

ActUal Adjustment Actual on Variance= or~ OAAP to Budgetary Budgetary Favorabte _39S~_4~ Basis Basis Budget (Unfavorabte~ $ -0- -O- -0" -0- -0- -0- -0- -0- -0- 1eta[ Enterprise Center __[1"~9_,~417 -0- 129,41./7 140,800 11,383 JEDC0 "%rest" : Dui [ding expenditures Utilities General mainten~mce i nsurance Custodia[ and I~diding supptles Security ncubator program expenditu-es Staff salaries Healttl benefits and taxes Office supplies Con1 root services Advertising ~nd promotion Due.=; and subscriptions ]revel and entertainment M i scat [ aneous Debt aervice lotal JEDCO "West" Financing the future: Staff salaries HeaLth benefits al~d taxes Advertising and prc~otion Office arid equiprm?nt renta office suppl ies Postage and copying Travei/mi leage Dues and subscriptions ] rai ni rig/semi nars 

54,169 -0- 54,169 63,000 8,831 5,192 660 5,852 5,000 (852) 11,239 -0- 11,239 13,500 2,261 11,876 -0- 11,876 13,500 1,624 ___.1,85_2 -0- 1~852 4,000 2,148 ___I~_L3328 660 84,968 99.000 14.012 75,318 25,679 12,968 7,909 5,796 1,121 1,195 874, -0- 
234,188 39,555 1,569 39,977 1,370 2,575 5,815 4,136 __.3._7~ 

-18- 

75,318 25,679 12,968 7,909 5,796 1,121 1o195 
77,200 21,500 15,000 7,000 1,500 3,000 2,000 
1,882 (4,179) 2,032 (909) (4,296) 1,879 805 874 800 (74) 130,860 128,ooo (2,86_o) 11.032 12,000 968 226 880 ~39,000 12,120 

234.188 39.555 1,569 39,977 1.370 2,575 5,815 4,136 3 7~Z77 332,962 

242,000 40,100 2,000 42,000 2,000 2,000 8,500 3,000 3,o00 344,600 

7,812 545 



Jefferson Parieh Economic Development Commission GENERAL FUND STATEMENT OF R~VENUES, EXPENDITURES AND CHANGES ]IN FUND ILAI~NCE -- ACTUAL AND BUDGET Year Ended Deoember 31, 1996 

Actual Adjustment Actuat 0n on G/tAP to B~getery Budgetary .BB_aaJs . Bag.Is - Bas s .--- Vartsr~ce- Favorabte Budget (Unfavorebte~ Revenues: Intergovert~montst: Share of Jefferson Perish occupat(onet t~censes $1,087,400 $ -0- $I.087,400 $1,007,400 $ -0- Charges for serv|ces: /o~n processing and serv:ctng ~7,813 Rent - Enterprise Center 58,875 - JEDCO ,,West" 37,953 1step.one charges=- Enterp:'fse Ctr. ~2,423 - Jedco "West" 11,000 Interest e~d mtsce(La.eous __~_9~ 
47,115 -0- 11o800 -0- (11,800) 1,710 

125,000 60,000 50,000 20,000 -0- 25.000 Torsi revenues 1,336,230 48,825 1,385,055 1,367,400 17,655 
Other financing sources: Proceeds of tong-term debt Cepitatized [~ase sate of vehicte and equipment Operating transfers in 

110,000 6,800 1,710 _IL~ 
(110,000) (6,800) (1,710) (47,115) 

-0- -0- .0o -0- 
-0- -0- -0- -0- Tatar revenues and other ftnanc|ng sources 1 ~59~.~855 (11_!~6 800) 1,385.055 1,367,400 Expe~Jitures: Current: Enterprise Center JEDCO "West" Finsme|ng the future Business recruitment Ous|ness outreach Administrative Renovat|ons and cap|tat ou':tay Debt service: Principal snd interest lotat expenditures Excess of exper~itures over Peve~ues and ()thor firmnctng sources Fund b~tar~ce at beginn|ng of year Fu=~ batance at er~d of year 

129 215 332 225 276 301 43 
417 188 962 658 856 450 257 
-0- I, 692 -0- -O- -Oo -0- 6,800 _j~1.~2 (121,692) i,_~6,~ (116,0oo) (144,633) -O" 

_!~L~ -0- $==~4.6=~ $ 0- 

129,417 226,880 332,962 225,658 276,856 301,458 36,457 -0- 

140,800 239,000 344,600 237,400 269,000 296,000 68,400 -0- ~,5952,20000 

11,383 12,120 11,638 11,742 (7,856 (3,4~8 31,943 -0" 
179.262 $ 34.6~ 

The accompanylng notes are an integral part of this statement -5- 
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UZEE, BUTLER, ARCENUAUX ~-g BOWES 
corrective actions to bring the budget in balance, subsequent to December 31, 1996, the Jefferson Parish Council passed Resolution No. 84020 directing JEDCO to maintain its programs and activities at its current level. This action will prohibit JEDCO from taking the corrective actions necessary to comply with state law and it is anticipated that the Council intends to correct the budget imbalance by providing JEDCO with additional funding. F_iDdinq - Approval of the State for JEDCO's refinancing of an arrangement for a line-of-credlt Bond Commission was not obtained existing loan of $ii0,000 and of $140,000 from a local bank. Management's Response -. JEDCO did not seek approval of the State Bond Commission because it believed that the refinancing did not result in any additional debt by JEDCO since the old debt and the new' debt were for the same amount. It was also believed that the line-of-credit arrangement did Bond Commission because JEDCO line-of-credit arrangement. not require approval of the State did not incur any debt under the 

We cons:[tiered these instances of noncompliance in forming our opinion on whether JEDCO's general-purpose financial statements are presenting fairly in all material respects, in conformity with generally accepted accounting principles, and this report floes not affect our report dated March 31, 1997, on those general-purpose fir.ancial statements. This report management, a matter of is intended for the information of the and. the Louisiana Legislative Auditor. public record arid its distribution is 
Harvey, Louisiana March 31, 1997 

-.22- 

Board of Commissioners, However, this report is not limited. 



DOUGI,AS 1. UZEE. CPA (1926- 19~S) JAMES L BUILEIL CPA IS/. pAUL ARCEI~EAUX, CPA pATRICK $. BOWE$, CPA 

UZFE, BUTI,ER, ARCENEAUX & BOWES C~gUI'IFJIII) PUDI,|C ACCOUNTAN] S 2061 PAX]ON STREET {IARVF.Y, LOUISIANA 70058 (504) 347-0441 FAX (504) 34%0467 MEMBERS AMERICAN INSTITLrFE OF CERTIFIED PUBLIC ACCOUN~AbITS SOCIETY OF LOUISIANA CERT/FI ED PUBLIC ACCOUNTANTS 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE 'I'O MAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

Board of Commissioners Jefferson Parish Economic Development Commission We have audited tile general-purpose financial statements of Jefferson Parish Economic Development Commission (JEDCO), Jefferson Louisiana, as of and for the year ended December 31, 1996, and have issued our report thereon dated March 3], 1997. We have a]so audited JEDCO's compliance with the requirements governing types of services allowed or unallDwed; eligibility; matching, level of effort, or earmarking; reporting; and special tests that are applicable to JEDCO's major federal financ.'J al a~'sistance programs, which are identified in the accompanying schedule of Federal Financial Assistance, for the year ended December 31, 1996. The management of JEDCO is responsible for JEDCO's compliance with those requirements. Our responsibility is to express an opinion on compliance with those requirements based on our audit. We conducted our audit of c3mpliance with those requirements in accordance with generally accepted auditing standards; GOVERNMENT AUDITING STANDARDS, issued by the Comptroller General of the United States, and OMB Circular A- 128, Aur~ITS OF STATE AND LOCAL GOVERNMENTS. Those standards and OMB Circu]ar A-128 require that we plan and perform the audit to obtain reasonable assurance about whether mate:.'ial noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about JEDCO's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. In our opinion, JEDCO complied in all material respects with the requirements described above that are applicable to each of its major federal financial assistance program. This report is .intended for the information of the Board of Commissioners, management, and the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 
/ Louisiana 
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I.}Z!!'E, BUTLEIL ARCENEAUX & BOWES CElt1 IFIED pUIILIC ACCOUNTANTS 2067 PAXTON S'l REET I IARVEY, LOUISIANA ?0058 (504) 347-0441 FAX (504) 347-0467 MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTAI~IS 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

Board of Commissioners Jefferson Parish Economic Development Commission We have audited the general-purpose financial statements of Jefferson Parish Economic Development Commission (JEDCO), Jefferson, Louisiana, as of and for the year ended December 31, 1996, and have issued our report thereon dated March 31, 1997. We have applied procedures to test JEDCO's compliance with the following requirements applicable to its federal assistance programs, which are identified in the Schedule of Federal Financial Assistance, for the year ended December 31, ]996: political activity; Davis-Bacon Act; civil rights; cash management; relocation assistance and real property acquisition; federal financial reports; allowable costs/cost principles; drug free workplace act; and administrative requirements. Our procedures were limited to the applicable procedures described in the office of Management and Budget's COMPLIANCE SUPPLEMENT FOR SINGLE AUDITS OF STATE AND LOCAL GOVERNMENTS. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on JEDCO's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompl~ance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that JEDCO had not complied, in all material respects, with those requirement. This report is intended for the information of management, and Louisiana legislative Auditor. matter of public record and its distribution is 
Harvey, Louisiana March 31, 1997 -24- 
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I)OUGLAS L 13ZEE, CPA (1926 - 1988) JAMES L BUII,ER, CPA N. PAUl. ABCENEAUX, CPA PAl RICK J. BOWES, CPA 

UZF, E, BU'['LER, ARCENEAUX & BOWES CERFIFIEI) PUBI,IC ACCOUNTAN'[S 2067 PAXTON S FREE~ ItARVEY, LOUISIANA 70058 (504) 347-0441 FAX (504) 347-0467 MEMBERS AMERICAN INS'ITrUTE OP CERTIFIED PUBLIC ACCOUN[ANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNI ANTS INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT CF GENERAL-PURPOSE FINANCIAL STATEMENTS PERFO~qED ~N ACCORDANCE WIT}{ GOVERNMENT AUDITING ST~%NDARDS Board of' Commissioners Jefferson Pari~h Economic Development Commission We have audited the general-purpose financial statements of Jefferson Parish Economic Development Commission (JEDCO), Jefferson, Louisiana, as of and for the year' ended December 31, 1996, and ]lave issued our report thereon dated March 3]., 1997. We conducted our audit in accordance with generally accepted auditing standards and Government ~uditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain :reasonable assurance about whether the financial statements are free of material misstatement. The management of JEDCO is responsible for establishing and maintaining an internal control structure. In fulfJl].ing this responsibility, estimates and judgements by management a:_~e required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with managements's authorization and recorded properly to permit preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. Our consideration of the irLternal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in .~mounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. -25- 



Jefferson ~arlsh Economic Development Commission NOTES TO FINANCIA]J STATEMENTS - CONTINUED December 31, 1996 NOTE O - CHANGES IN AE;SETS AN[) LIABILITIES OF AGENCY FUNDS - contJi~ued 

Assets: cash Notes receivable Iota[ assets Liabiilties: Due to Jefferson Parl!;h, Department of Conir~allity D eve [ opn~nt : D I awdowns Net income 

Assets 

lotat liabilities 

Cash Note receiv~ibie Lease payments rece|v~b[e Accrued interest recelvabie Due from Jefferson Pa-ish IIUD 108"2 Agency Fuld Due from Jefferson Pa-ish Dept. of Community D eve t opf,ent Iota| assets Liabitities: 

NUD Venture CaDitat Fund Balattce Jm~uary 1, 1996 Additions Reductions $ 15,521 1j0~3! 
$126,000 _tQ ~s_s 

$ 36,147 35,000 $ 36,242 3~47T $ 69~.!4! $ 39 719 
$ 20,000 9,428 

Jefferson Parish BUD 108 Fund 

Accoullts payable Accrued interest paya~te Escrow deposits and other Notes payable (Series 1991-A) total t iabi[ities 

Assets: Cash Note rec:eivab[e Lease payments rece|vab[e Accrued interest rec:ei vabie Due from Jefferson Parish Dept. of Community Dev. lotal assets 

$ -0- -0- $ -0-- 
Batance January I, ___I_9996 Add i t i ons J~ educ t i ons $ 286,148 4,220,000 -0- 155,132 -0- 

$ -0- 155,132 196,148 ~31~,90__0 

$ 34,231 -0- 2,216,000 $ 218,881 4,220,000 100,000 -O- 155,132 100,000 9,500 
1,891,874 -0- ~,,242~.105 $4,703,513 $ 3,699 146,173 -0- $ -0- 155,132 196,148 

Balance December 31 1996 $ 13,426 152,360 $ 165,786 
$ 146,000 19,786 $ 165,786 
Batance December 31 1996 $ 101,498 "0- 2,116,000 -0- 90,500 
1,891,874 $41199~872 
$ 3,699 146,173 -0- -O- 260,000 4,050,000 

Jefferson Parish HUD 108-2 Fund Balance January I, 1996 Additions Reductions $ 31,592 2,625,000 -0- 49,771 zO'__ 
--16-- 

$ I00,389 -0- 1,030,000 $ I07,946 2,625,000 9,500 -O- 49,771 1_~!s4s_~348 -0- $2,js,~7. $2,792,21Z 

BaLance December 31 1996 $ 24,035 -0- 1,020,500 -0- 1,545,348 $2,587,883 



Jei~erson Parish Economic Development Commission NOTES TO FINANCIAL STATEMENTS - CONTINUED December 31, 1996 
NOTE N - COMBINING BAIANCE SHEET OF AGENCY FUNDS - continued 
Assets: Cash Investments Notes receivab[e 

FUD HUD Jefferson Rev(|ving Venture Parish Nut) Loar, Fund CepltatF_u__r~l 108 Fund.. 
Lease payn~nts recelvabte Accrued interest receivabte Due fro~= Jefferson Parish NUD 108-2 Agency' Fund Due fronl Jefferson Parish Dept of Conl~Jnity Devetopment lots[ assets Liabilities: Accounts pnyabt e AccrcK~ interest peyE=bIe Due to Jefferson Parish Dept. of Consnunity Dave[ opmont Due to Genersl Fur~ Due to Jefferson Psrish HUD 108 Agency Fund Escrow deposit Notes pnyabte Deferred compensation benefits payable 

$1~9,806 -0- 27.7,968 "0- 2,017 "0- -0- 
-0- -0- -0- 90,500 

Jefferson Deferred Parish NUD Coenpensatlon 10B-2 FUnd Fund TQtat 
-0- -0- 
$ -0- 124,176 -0- -0- -0- -0- 2,017 90,500 -0- J,891,874 1.545,348 -0- 3.437,222 

$ -0- $ -0~ 
3'~9,031 -0- -0- 760 -0- 

-0- $ 3,699 $ -0- 146,173 165,786 -0- -0- -0- 
-0o $ 74,382 -0- I -0- -0- 90,500 -0- -0- -0- -0- 4,050,000 2,425,000 

-0- $ 3,699 -0- 220,555 -0- 564,817 -0- 1 -0- 90,500 -0- 760 -0- 6,475,000 -o- -o- -o- -o- 124.~ 124J.~.76 Iota[ Liabilities $~;~9,791 $ I====6=5,786 $4,199,872 $2,589,883 $124,17~ $7,479,508 NOTE O - CHANGES IN ASSETS AND LIABILITIES OF AGENCY FUNDS lhe fat|owing sunmarizes the changes in the assets and tiabitities of the agency funds dur|ng 1996 
Assets: Cash Notes receivabte Accrued interest receivable lotal assets LiabiLities: Escrow deposit Due to Jefferson Parish, Department of Ccomu~ity DeveIopnent: Drawdowns Net income total tiabitlties 

Balance January I, 1996 $134,707 241,886 _!.7o! $3j_8~0o $ -0- 
284,500 _93~0__0 

-15- 

~ddit ions Reduct ion~ $ 25,119 $ 20 -0- 3,918 310 -0- $ . 2.5,429 $ .. 3,938 $ 760 $ -0- 
-0- -0- 20,731 -0- $ , 21,491 $ -0..__.~ 

Batance Decent~er 31 $ 159,806 237,968 2t017 $ 3w.791 $ 760 
284,500 114.531 ,3..=~.,~ 



Jelferson P~rish Economic Development Commission NOTES TO FINANCIAL STATEMENTS - CONTINUED December 31, 1996 
NOTE O - CHANGES IN ASSETS AND LIABILITIES OF AGENCY FUNDS - continued Jefferson I~.a_zi sh 

Li~3bi[Itles: Accrued |nterest payable Oue to Genera[ fund Due to Jefferson Parish BUD 108 Agency fund Escrow deposits and other Notes payable (Series 1996-A) Total liabilities 

Assets: Investments 

Balance January 1, 1996 
$ 81,028 1 -0- 334 $_?=675,000 $.~~ 

~ddttlon~ 
$ 74,382 -0- 100,000 -0- -0- 

Bgduct|ons $ 81,028 -0- 9,300 334 200,000 

Balance January 1, 1996 %===7_1,189 Additions Reductions $ 32,987 $ -0- Liabilities: Deferred condensation benefits Payable $===71,189 $ 52,98T $ -0-- 

Balance December 31 IW6 $ 74,382 1 90,300 -0- 2,423,000 $~=~/ 
Balance December 31 1996 

NOTE P - CONTRIBUTED SERVICES The thirteen members of the Board of Commissioners of JEDCO and members of the Board's various advisory committees serve without pay. The value of these contributed services is not included in JEDCO's financial statements. 
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Jefferson Parish Economic Development Commission NOTES TO FINANC]AL STATEMENTS - CONTINUED December 31, 1996 
NOTE M - ].ONG-TERM DEBT - continued The loan payable to JefferE;on Parish is a non-interest bearing loan in the original am3unt of $500,000. The proceeds of the loan were used for renovation of a building owned by Jefferson Parish and used by JEDCO until the latter part of 1995 for its small business incubator, referred to by JEDCO as the Enterprise Center. This loan was to be paid bazk over a five-year period ending in 1994, but collection was foreborned by the Jefferson Parish Council in 1992 until JEDCO's Certificates of Indebtedness which were scheduled to mature on December I, 1996 were paid in full. The Certificates of Indebtedness were issued by JEDCO in 1993 and the proceeds were used to acquire the property used by JEDCO West. 

Concurrent with obtaining the $ii0,0 the preceding paragraph, JEDCO also a a line-of--credit kn the amount of $I improvements and eguipment purchases have been no withdrawals under the 1 
00 rr 4O mortgage loan described ~n anged with the same bank for ,000 to be used for capital At December 31, ]996, there e-of-credit arrangement. The annual principal maturities of JEDCO'S long-term loans at December 31, 1996 are summarized as follows: 

Year endJ ng 1~)97 1998 1999 2000 2001 

Loan payable to Jefferson Parish $i00,000 i00,000 i00,000 -0- -0- 
Mortgage Loan $ 4,353 5,042 5,366 5,711 87,684 

Total $104,353 105,042 105,366 5,711 ~ 87,684 $300=,=_QO0 $108,156 $40~ 156_ 
NOTE N - COMBINING BALANCE SHEET OF AGENCY FUNDS The following is the combining balance sheet of the agency funds at December 3], 1996: 

-14- 



Jefferson Parish Economic Development Commission NOTES TO FINANCIAL STATEMENTS - CONTINUED December 31, 1996 
NOTE K - OPERATING LEASE - continued 

NOTE L - CAPITAL LEASE 

Year ending [~ecember31~ 1997 1998 1999 2000 2001 
128 128 144 144 144 
750 750 000 000 000 

JEDCO is obligated under a ]ease agreement which is accounted for as a capital lease for accounting purposes. The leased asset, a forklift, and the related obligation are recorded in the General Fixed Assets and the General Long-Term Debt Account Groups, respectfully. The following is a schedule of future minimum ]ease payments at December 31, 1996 recorded in the General Long-Term Debt Account Group. %[ear ending December 31,. 1997 1998 1999 
P::esent value of future minimum lease payments 

NOTE M - LONG-TERM DEBT 

$2,639 2,639 1,980 7,258 942 

During the year ended December 31, 1996, the following changes occurred in liab:.lities reported in the General Long-Term Debt Account Group: 
compensated absences Capital lease Loan pay~lbie to Jefferson Pnrish Cer t i fic~ltes of l~debtedness Mortg~ige Loan 

Batance Bstance January 1, December ~1, 1996 Additions Reductions 1996 $ 11,393 $ 44,516 $ 41,083 $ 14,826 -0- 6,800 484 6,316 300,000 -0- -0- 110,000 -0- -0- I~u9o__o 110,000 300,000 -0- 108,156 s~ s ~m~3~ sis3,411 =~z9,29~ -i3- 



Jefferson Perish Economic Development Commission NOTES TO FINANCIAL STATEMENTS - CONTINUED December 31, 1996 
NOTE I - DEFERRED COMPENSATION PI~%N - continued provisions of benefits under the plan), subject only to the claims of JEDCO's general creditors. Participants' rights under the plan are equaI to those of general creditors of JEDCO in an amount equal to the fair market value of the deferred account for each participant. JEDCO has no liability for losses under the plan, but does have the duty of due care that would be required of an ordinary prudent investor. JEDCO believes that it is unlikely that it will use the assets to satisfy the claims of general creditors in the future. Investments of the plan are managed investment option(s) is made by the 
NOTE J - NOTES PAYABLE IN AGENCY FUNDS 

by PEBSCO. The choice of the participant. 
Notes payable in the Jefferson Parish HUD 108 and 108-2 Agency Funds are payable to the order of the registered holders in annual insta]iments with interest at varying rates as follows: 
Maturity __ DO~ 8/~/97 8/i/98 8/3/99 8/1/2ooo 8/I/2001 8/]/2002 8/1/2oo3 8/1/2004 ] nterim 

Series Znterest 991-A Principal Rate 8.40 8.56 8.625 8.65 8.74 
Amount 285,000 310,000 340,000 1,375,000 1,740,000 

S 1996-A Principal Amount 210,000 225,000 240,000 250,000 265,000 280,000 300,000 320,000 335,000 

Interest Rate 7.93 8.08 8.12 8.15 8.22 8.24 8.27 8.24 LIBOR 
Interest" is payab].e semi-annually on February 1 and August I. The note,~ are guaranteed by HUD under its Section 108 program. The $335,000 of interim financing represents a loan from a fiscal agent bank bearing interest at .2% above the London Interbank Offered Rates (LIBOR). NOTE K - OPEI~ATING I,EA~E JEDCO leases the third floor of an office building which it uses for its administrative office and Enterprise Center operations. The ].ease js considered an operating lease for accounting purposes. The lease term is for ten years beginning in 1995. Lease payments under the lease fcr the year ended December 31, 1996 were $128,750. Minimum future annual lease payments required under the two leases for the five years following December 31, 1996, are follows: 
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Jefferson Panfish Economic Development Commission NOTES TO FINANCIAl, STATEMENTS - CONTINUED December 31, 1996 NOTE I) - NOTES RECEIVABLE Notes receivable consists of loans which were made to businesses located in JeffersDn Parish pursuant to the provisions of Title 1 of the Housing and Community Development Act of 1974, as amended, and Title IX of the Public: Works and Economic Development Act of 1965, as amended. The loans were made from a special revenue and two agency funds established solely for this purpose. Funding for Community Development loans was provided by Jefferson Parish from its CDBG fund. Funding for the Economic Development Act loans was provided by grants from the U.S. Department of Commerce, State of Louisiana and Jefferson Parish. The loans are payable in monthly installments consisting of principal and interest at rates of 5% to ]1.5% over periods ranging from four to twenty years. All loans are col]ateralized by a combination of mortgages on property and life insurance policies, and continuing or persona] guarantees of tile owners of the businesses to which made. NOTE E - LEASE PAYMENTS RECEIVABI~ Lease payments receivable consists of amounts payable to JEDCO by a manufacturer under the terms of two lease-purchase agreements executed in ]996. The leased assets consist of two pieces of real property and some equipment which JEDCO acquired as a result of default by a manufacturer who had pledged such assets as collateral for two loans from JEDCO under the Housing and Urban Development Section ]08 Guaranteed Loan Program. The total minimum ]ease payments to be received by JEDCO are as fellows: for property located at ].008 Elmwood Park Blvd., Harahan, IA , $2,216,000 ($10( ,000 of which was received in 1996); for property located at 1209 Distributors Row, Harahan, LA, $1,030,000 ($9,500 of which was received ill 1996~ . The future minimum lease payments to be received at December 31, 1996 are as follows: Year ending Decembe]~ 31 1997 1998 1999 2000 2001 Totals 

1008 Elmwoed Park Blvd. $ 105,800 100,510 95,485 90,710 1,7234L~95 
1209 Distributors Row $ I02,000 91,000 89,500 88,000 650,000 $2 116 000 $1 020 500 The payments due in the year 2001 include final balloon payments due on August i, of $1,637,320 for 1008 Elmweod Park Blvd. and $475,000 for 120g Distributors Row. The lessee has an option to acquire the leaseH properties at for the sum of $k.00, or at any under tile leases. NOTE F - DUE FROM/TO OTHER FUNDS 

the conclusion of the lease term time by prepaying all rents due 
Due from/to other funds consists of the following interfund receivables/payables at December 31, 1996. 
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Jefferson Pa::ish Economic Development Commission NOTES TO FINANCIAL STATEMENTS - CONTINUED December 31, 1996 3. BASIS_OF_ACCOUNTING - continued 

A budget ~s adopted for the General Fund on a basis consistent with generally accepted accounting principles, except for payments on debt service wh~ch are lnc/uded in the budget as current expenditures instead of debt service expenditures. Also, for budget purposes, operating transfers from the special revenue fund to the General Fund are included as miscellaneous revenues instead of transfers in. [Phe adopted budget of expenditures operates as an appropriation for that year. Any unexpended balance of the amount appropriated reve~ts to fund balance and becomes available ~or future appropriation. Commitments related to unperformed contracts for goods or services (encumbrances) are not recorded as a reservation of fund balance because the amount is immaterial. A budget was not adopted for the special revenue fund because its expenditures are limited by the terms of the grant arrangements under which its revenues are received. 5. (,'A sIt_AI_~ D I N VES'.PMENTS Cash inc]udes amounts in demand deposits and certificates of deposits with a 1~aturity date within three months of the date acqulred by JEDCO. State statutes permit JEDCO to invest in obligations of the United States Government and agencies of the United States Government which are federally insured and certificates of deposit of state banks and national banks having their principal office in the State of Louisiana. Investments in the deferred compensation agency fund consists of mutual funds which are stated at market value. 6. ]~].LQWANCE FOR__ESTIMAT__ED An allowance for estimated uncollectible receivables is established when collect~bilJty of an account becomes doubtful. An allowance of $1,347 has been established for receivables in the Genera] Fund and $37,000 in the Special Revenue Fund. 
-8- 



2. 
Jefferson Parish Economic Development Commission NOTES TO FINANCIAL STATEMENTS - CONTINUED December 31, 1996 - continued they do not directly affect net expendable available financial resources. JEDCO maintains two categories of funds: governmental and fiduciary. Each c~tegory is further divided into separate fund types. JEDCO's governmental fund type consists of a General Fund which ~s used to account for all of its operating activities, and a special revenue fund, known as the EDA Revolving Loan Fund, which is used to account for specific revenues restricted for making loans under the Economic Development Act program. JEDCO's fiduciary fund type consists of five agency funds, four of which are used to account for assets that JEDCO holds for another governmental unit. The other is used to account for the activities in JEDCO's deferred compensation plan under Section 457 of the Internal Revenue (;ode. The agency funds are custodial in nature (assets and liabilities) and do not involve measurement of results of operations. 

3. BASIS OF ACCOUNTING The accounting an6 financial reporting treatment applied to a fund is determined by its measurement focus. The governmental funds are accounted for using a current financial resources measurement focus. With th~s measurement focus, only current assets and current liabilities are generally included on the baiance sheet. Operating statemerLts of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by the governmental funds and the agency funds. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures are recorded when the related fund liability i~: incurred. Principal and interest on general long-term debt are recorded as fund liabilities when due. Transfer between funds that are not expected to be repaid are accounted for as other f~nanclal sources (uses) and are recorded when the interfund receivable and payable arises. Those revenues s~sceptible to accrual are, rents, charges for telephone usage, and interest on notes and investments. Revenue from shared occupational licenses are considered measurable and available when received and are recorded as revenue at that time. 
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Jefferson Parish Economic Development Commission NOTES TO FINANCIAL STATEMENTS December 31, 1996 NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The dist Bill Leg~ ParJ with Econ 
Jefferson Parish Economic Development Commission is a spe r~ct of Jeffer~on Parish, Louisiana which was created by H No. 908 of the 1987 Regular Session of the Louis slature. The name under which it was created is Jeffe sh Economic Development and Port District, but in accord its by-laws it operates under the name Jefferson Pa omic Development Commission or JEDCO. 

I. FJINANCIAL REPO ~TING ENTITY 

cial ouse iana rson ance r~sh 

GASB Codification of Governmental Accounting and Financial Reporting Standards established the criteria for determining the governmental reporting entity and component units that should be included within the reporting entity. The basic criteria for ~nc]uding a governmental organization as a part of the reporting entity for a governmental unit is the ability to exercise oversight responsibility over such organization by the unit's elected officia]_s. Oversight responsibility is derived from, among other things, the governmental unit's power to appoint the governing board and the ability to significantly influence operations. 

2. FUN D__AC_C'QUN_ T_I_NG JEDCO uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demcnstrate legal compliance and to aid financial management by segregating transactions related to various functions or activities. 
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