
EXHIBIT N-I. 

GENERAL FIXED ASSETS, at cost Land Buildings I~rovements other than buildings Equipment, furniture & fixtures Total genera] fixed assets 
INVESTMENT [IN GENERAL FIXED ASSETS General fund revenues Sales tax fund revenues Recreation tax fund revenues Sewer tax fund revenues Street tax fund revenues Fire tax fund revenues Centributed Capital Total investment in general fixed assets 

1996 _ 1995 $ 113,000 121,113 489,735 162,77_7 
$ 113,000 109,367 468,964 163,242 $ ~85,625 S 852,573 

$ 163,596 78,599 135,528 16,908 27,987 14,607 469,400 
$ 147,256 78,599 97,816 16,908 27,987 14,607 469,400 

The notes to the financial statements are an integral part of this statement 58 



NO~?E 9 
DECEMBER~ 199~ 

General fund: Bank of Coushatta Time deposit 
~tili~y_~und Bank of Coushatta Time deposit Time deposit Time deposit Time deposit Time deposit 

~ NVESTMENT~ (CONTINUED Interest ~e_ 5.00% 
3.25% 4.75% 
3.25% 3.25% 3.25% 3.25% 3.25% 
4.75% 4.75% 

American Bank and Trust: Time deposit 5 . 65% Time deposit 6.45% ~alestax f~nd Bank of Coushatta Time deposit Time deposit 3.25% 4.50% American Bank and Trust: Time deposit 3.25% Time deposit 4.75% Time deposit 4.75% Time deposit 4.75% Time deposit 4.75% Fire tax_fund Bank of Coushatta Time deposit Time deposit Time deposit Total time deposits 
5.75% 4.65% 4._=,0% 

Amount $ 10,ooo 
7,362 45,167 52,529 
15,000 20,000 10,000 i0,000 15,000 70,000 16,028 10,000 26,028 
I0,000 15,000 25.000 
11,655 40,000 51,655 I0,000 10,000 12,524 i0,000 I0,000 52.524 
I0,000 19,404 11,722 41.126 $328,862 29 



NOTE i 
NOTES TO FINANCIAT, ~TATRMENT~ (CONTI~IED 

Budaets and budaetarv accountlna 2 
3 
~'4 5 
6 7 

(Continued) CONTINUED 
A summary of the proposed budget is published and the public notified that the proposed budget is available for inspection. A public bearing is called. A public hearing is held on the proposed budget: at least ten days after publication of the call for the bearing. The budget is legally enacted through passage of an ordinance The town clerk is authorlzed to transfer budgeted amounts between departments within any fund. However, any revisions that alter the total expenditures of any fund must be approved by the town council. All budgetary appropriations lapse at the end of the fiscal year Budgets for the general basis consistent with (GAAP). and special revenue generally accepted funds are adopted on a accounting principles 

The Town's procedures with respect to its budget are designed to meet the requirements of applicable Louisiana Revised Statutes. The Town prepares budgets for its General Fund and Special R~venue Funds on a basis consistent with generally accepted accounting principles. C~sh end e~h e~uiva]~ntm Consistent with GASB Statement 9, "Reporting Cash Flows of Proprietary and Nonexpendable Trust Funds and Governmental Entities that use Proprietary Fund Accounting", the Toval of Coushatta defines cash and cash equivalents as follows: Cash - includes not only currency on hand but also demand deposits with banks or other financial institutions and other kinds of accounts that have the general characteristics of demand deposits in that the customer may deposlt additional funds at any time and also effectively may withdraw funds at any time without prior notice or penalty. Cash equivalents - all short term, highly liquid investments that are readily convertible to known amounts of cash and are so near their maturity that they present insignificant risk of changes in value because of interest rates. Generally, only investments whlch, at the day of purchase, have a maturity date no longer than three months qualify under this definition. 
] 8 



NOTE 1 
TOWN OF COUSHATTA LOIJTSTANA NOTES TO FINANCIAL STATEMENT.q (CONTTNq]VD DECEMBer_R__ _~Z!~ 1996 

CONTINUED Investments Investments, which consist of certificates of deposit, are stated at lower of cos~t or market. Discounts and premiums on the purchase of investments are amortized over the llfe of the investment remaining from the date of purchase to the date of maturity. Receivables All receivables are reported at their gross value and, where applicable, are reduced by the estimated portion that is expected to be uncollectible. Estimated unblq-led revenues'from the enterprise fund are recognized at the end of each fiscal year on a pro rata basis. The estimated amount is based on billings during the month following the close of the! fiscal year. pad debts Uncollectible amounts due for ad valorem taxes and customers' utility receivables are: recognized as bad debts through the establishment of an allowance account at the time information becomes available which would indicate the uncollectibility of the particular receivable. Shc,rt-term interfund receJvables/n~v~bles During the course of operations, numerous transactions OCCUr between individual funds for goods provided or services rendered. These receivables and payables are: classified as "due from other funds" or "due to other funds" on the balance sheet . Short-term inter fund loans are classified as "interfund recelvables/payables~ and are recorded by all funds affected in the period in which transactions are executed. Interest receivable Interest on investments and certain receivables are recorded as revenue in the year the interest is earned and is available to pay liabilities of the current period. Compensated absences Vacation earned is recorded as an expenditure of the governmental fund that it relates to when it is paid. Vacation leave of the enterprise fund is recorded as an expense and liability of that fund as the benefits accrue to employees. The: cost of current leave privileges, computed in accordance with GASB Codification C 60, is recognized as a current year expenditure in the governmental funds when leave is actually taken. The cost of leave privileges not requiring current: resources is recorded in the General Long Term Debt Account Group. Compensated absences associated with employees of the Enterprise Fund are rec~orded as a fund liability and operating expense. 
]9 



NOTE 2 
TOWN OF COILqHATTA. T,O]TT~TAATA DECEMBER~I, 1~6 
( CONT] NUED collected no longer than 60 days after the close of the current period For the year ended December 31, 1996, taxes of 10.79 mills were levied on property with assessed valuations totaling $7,534,740 and were dedicated as follows: 

General alimony Street /n~rovements Fire dep&rtment Recreation department 
6.09 .94 .94 2 .82 
mills mill mill mills Total taxes levied were $81,300. Taxes receivable at December 31, 1996, consist of the following: Taxes receivable current roll (Net of $218 allowance fox" uncollectible taxes) Taxes receivable prior years Total tsxes receivable 
$23,782 508 $24,290 Delinquent taxes are collected by the sale of the related property; therefore no allowance for uncollectible taxes Js considered necessary. BLES A summary of interfund receivables and payables at December 31, 1996, is as follows: 

FUND General fund Special revenue funds Street tax fund Fire tax fund Recreation tax fund Agency fund Property tax fund Enterprise fund Totals 

DUE FROM OTHER FUNDS 36,235 1,630 1,630 4.624 0 
~=== 44,119 

DUE TO OTHER FUNDS $ 0 0 0 0 24,677 19,442 $ 44,119 
2] 



NOTE 4 
DECEMBER 3~. 1996 

Changes during the year Balance, beginning of year Additions Buildings Improvements other than buildings Equipment Furniture'& fixtures Disposition of assets Improvements other than Buildings Equipment Deprec~atlon Balance, end of year NOTE 5 Accumulated I]nna~d Vacat~nm 

(CONTINUED 
Cost $1,399,996 $ 0 0 18,098 671 
(6,364 (1,153 O ~$~411,248 

Accumulated Depreciation Net 505,552 $ 894,444 0 0 18,098 671 
(6,364 (I, 153 __ (57, 155 ~_ 848,541 

At December 31, 1996, employees of the Town of Coushatta, Louisiana have accumulated and vested $8,416 of employee leave benefits, which were computed ~n accordance with GASB Codification Sect:ion C 60. $5,162 is recorded within the General Long-Term Debt Account Group. $3,254 is recorded as a liability within the Enterprise Fund. 

NOTE 6 

The follow~ng is a summary of changes in accumulated unpaid vacation of the Town for the year ended December 31, 1996: Accumulated Unpaid Vacation, January i, 1996 Increase/(Decrease) in Unpaid Vacation Accumulated Unpaid Vacation, December 31, 1996 
$4,404 4,012 

l%Sales Tax Proceeds of the I% sales tax levied by the Town of Coushatta (1995 collections $2S5,]03; 1996 coilections - $250,981) are dedicated to the following purposes Constructing, acquiring, extending, improving and/or maintaining drainage facilities, streets, street l~ghting facilities, bridges, sidewalks, waterworks, sewers and sewer disposal works, recreational facilities, public parks, public buildings and fire department stations and equipment, 23 



NOT[E 6 I% .'~_ales T@~ (CDNTINTJED CONTINUED 

Proceeds of the .94 mill street improvement tax (1995 revenue - $6,69"7; 1996 reve~e $7,083) af6 dedicated to the following purpose: Improvement and maintenance of stzeets 
Proceeds of the .94 mill fire department tax (1995 revenue $6,697; 1996 revenue - $rI,083) are dedicated to the following purpose: Paying and liquidating all maturing indebtedness and general operating expenses of the Fire Department District No. I. 2.82 Mill Recreation_lax Proceeds of the 2.82 mill recreation tax (1995 revenue - $20,091; 1996 revenue $21,248) are dedicated to the followincj purpose: 
NOTE 7 
Payment of maintenance and operating expenses of the public buildings and other works of permanent public: improvements used for recreation purposes. 

statewide retirement is administered and 
Following is a brief description of each retirement system in which the Town participates: 

Membership is mandatory permanent basis working in another public funded 
24 



NOTE 7 
TOWN OF COU$~HA'PTA. T,C)ITT~qTANA NOTES TO FIN;LNCIAL Sq'ATEMV.NT~ [CONTTNIT~D 
(CONTINUED of employment. Those individuals paid jointly by the participating employer and the parish are not eligible for membership in the System. The System has two retirement plans available for its members; Plan "A" and Plan "B". Plan "A" combines the original plan and the supplemental plan for those members, participating in both plans, while Plan "B" is available for those members, participating in only the original plan. These plans have different contribution rates and provide different retirement benefits. All ~TNployees of the Town of Coushatta, Louisiana, who participate in this System are covered by Plan "A". A/qy member of Plan "A" can retire providing he meets one of the following criteria: I. ~ly age with thirty (30) or more years of creditable service. 2. Age 55 with twenty-five (25) years of creditable service. 3. Age 60 with a minimum of ten (10) years of creditable service. 4. Under age 60 and five (5) years of creditable service and eligible for disability benefits. 5. Survivor's benefits require five (5) years creditable service at death of member. Generally, the monthly retirement allowance for any member of Plan "A" shall consist of an amount equal to three percent of the member,s final compensation multiplied by his years of creditable service. However, under certain conditions, as outlined in the statutes, the benefits are limited to specified amounts. Upon the death of any member of Plan "A" with five (5) or more years of creditable service, who is not eligible for retirement, benefits are provided for the surviving spouse and minor children as outlined in the statutes. The surviving spouse of an employee eligible for normal retirement at the time of death shall receive benefits for life. A member of Plan "A" with five (5) years of creditable service is eligible for d~sability benefits. A disabled member receives a normal retirement allowance if eligible or, if age sixty, receives a benefit based on years of creditable service without regard to the minimum service requirement. If the member is under age sixty and is not eligible for a normal retirement allowance, he receives a disability benefit consisting of an amount equal to three percent of his final compensation multiplied by his years of creditable service projected to his earliest normal retirement age not to exceed sixty percent of his final compensation. Disability benefits are converted to a normal retirement allowance upon the member's attainment of his earliest normal retirement age based on his fin~l compensation and creditable service. 

2 5 



NOTE~ TO VTN~NCTAT, STATEMENTS (CONTINUED 
CONTINUED The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing or ca]l~ng the Louisiana Municipal Employees' Retirement System. Plan members are required by state statute to contribute 9.25% of earnab]e corlpensation for Plan A. Employer contributions for the year were 6.75% from January through June and 6.25% from July through December of members' earnings, for Plan A as set by the Public Retirement Systems' Actuarial Committee. The employees' contributions are deducted from the employees' salaries and are remitted by the Town on a quarterly basis. The Town of Coushatta's contributions to the System for the year ended December 31, 1996, was $13,292, equal to the required contributions for the year. S~stem The Municipal Police Employees Retirement System was established by Act 189 of 1973 to provide retirement benefits to employees of any municipality in the State which employs a fu]l-tlme police officer, empowered to make arrests, or which has an elected chief of Police whose salary is at least $I00 per month. The Municipal Police Employee's Retirement System provides retirement benefits to employees of any municipality in the State which employs a full-time police officer, empowered to make arrests, or which has an elected Chief of Police whose salary is at least $]00 per month. Eligible employees include any full-time police officer, empowered to make arrests, employed by a municipality of the State and engaged in law enforcement, earning at least $375 per month excludiDg state supplemental pay, or an elected Chief of Police whose salary is at least $I00 per month. City or Ward Marshals, elected Councilmen and Mayors are excluded from membership. Persons who were me~ers on September 7, 1977, must remain members of the System and personB hired on or after that date must become members of the System as a condition of employment if they are under age 50 and are not covered by the Social Security System. All full-time police officers of the Town of Coushatta, Louisiana, are eligible to participate in this System. Benefit provisions are authorized within Act 189 of 1973 and amended by LES I]:22]l-I]:2233. Employees attaining the age of 50 completing 20 or more years of service, or the age of 55 and completing 12 years of service, are entitled to a yearly benefit of 3 1/3% of their average final condensation, as defined in the plan, times 26 



_ Bu~qet $ 43,000 55,000 __ 800 
Act~&l $ 44,818 60,259 635 98,~q~00 105;712 

9,500 2,500 1,000 9,598 2,326 ___~470 3.3,000 17,394 
I00 100,000 1,000 280 107,652 _I,.5_35 IC, I,100 109,467 
52,000 _69,000 53,398 _ 69~Z.92 ]21,000 123,190 
20,000 17,807 
]2,000 2,000 0 3,000 0 17,000 

]3,300 4,001 0 5,:L52 0 _ 2.2 ~_&.53 

Vari ance 
$ 1,818 5,259 _ __~165 6,912 
98 (174 ____!~47_Q 4,394 
180 7,652 535 8.367 
],398 792 2,190 
2,193 
],300 2,00]. 0 2, 152 

~/7370, 900 ~ 396~()_.23 .$_.__25_~ ]. 23 

~XHIBIT F-2 Page 1 of 3 



TOWN ~V COUSHATTA. T,OIIT~TAN~ NOTES TO FINANCIAL STATEMENT~ ~C~WTT~q~VD 
NOTE 9 CASH, CASH EOUIVAI,ENTS AND ]NVESTM~NTR 
General 91~Dd : Petty cash Bank of Coushatta: Operating account Sinking Fund - T.C. Bonds Sewer District No.l Industrial Development General " ~ Sewer account Sunbeam lease account UtilJt~ Fund: Bank of Coushatta: Operating Account Sales Tax Fund Bank of Coushatta: Operating Account Street Tax Fired Bank of Coushatta : Operating Account Fire Tax Fund: Bank of Co~shatta: Operating Account Recreation Tax F11nd 

Interest ____I~j~_ None None None None None None 3.00% 

CONTINUED 
Amount $ 300 16,346 1,398 1,289 4,236 21,343 55.176 100.088 

2.75% 82,111 
None 295 

4.267 
None 17.725 

American Bank and Trust: Operating Account None 18,910 Prooertv Tax Fund Bank of Coushatta: Operating Account Total None 387 
$223,783 The Town of Coushatta has investments totaling $383,862 as of December 3], 1996. These ~nvestments consist of certificates of deposit and capita] stock in the Coushatta Industrial Development CorporatioN. A summary of these investments is as follows: 

28 



GENERAL LONG-TERM DEBT ACCOUN'2 GROUP 
The general long-term debt account: group is used to account for unmatured principal amounts on general long-term debt expected to be financed from governmental type funds (except special assessment funds). Payment of maturing obligations, including interest, is accounted for in the genera] fund. 

60 



TOWN OF CoILqHATTA. LOIIT~T~Nn NOTES TO FINANCIAl, ~q'FATEMENT~q fr~TT~q]~ DECEMBER_ j~ i~9~ 
NO[?E 9 CASH, CASH EOUIVAI,ENT~q AND TNVR~qTMRHT~ ~energ_l_l_Fund CONTINUED 

Capital stock - Coushatta Industrial Development; Corp., at cost: $ 55,Q00 Total ]rlveetments ~ December ~I. 1996 
The certificates of deposit are stated value. The capital stock is stated at stock is not available. at cost which approximates market cost. Market value of the capita] 
Of the total of $545,548 deposited in demand and time deposits as of December 31, 1996, $311,906 was secured through federal depository insurance and $233,642 was secured by the pledge of securities owned by the depository bank. These securities are held in the name of the pledging bank in a custodial bank that is mutually acceptable to both parties. These secured deposJ.ts are considered uncollateralized under the provisions of GASB Statement 3; however, Louisiana Revised Statutes require the custodial bank to advertise and sell the pledged securities within ten (i0) days of being not]fJed by the Town that the pledging bank h~s failed to pay deposited funds upon demand. The Town's deposits were fully insured or col]ateralized at December 31, 1996. NOTE I0 F~ND EQ~.ITX ReE:ervations of fun(] balances of governmental funds are created to either (]) satisfy legal covenants that require that a portion of the fund balance be segregated or (2) identify the portion of the fund balance that is not appropriable for future expenditures. Specific reservations of the fund balance accounts are summarlzed below. GerLera] Fund Reserved for public improvements This reserve was created to represent funds transferred from a debt service fund through a residual equity transfer. This amount can be used only for purposes consistent with the original tax proposition approved by the Town's citizens. 

30 



TOWN OF CoILqHATTA. LOUISIANA NOTES TO FINANCIAL BTATEMENTS (CONTI~]ED 
NOTE I0 FiFND }~]~ITY_ (CONTINUED) Reserved for sewerage improvements - District @I This reserve was created to represent funds transferred from a debt service fund through a residual equity transfer. This amount can be used only for purposes consistent with the original tax proposition approved by the Town's citizens. NOTE II InduNtrial revenue bonds were issued Jn prior years under the Industrial Development Board - Town of Coushatta. In prior years' minutes and other documentation, it is stated that the Town has no liability with regard to the payment of principal and interest of the bonds. This was confirmed verbally with the attorney representing the Town at the time of issuance. These bonds were issued to finance a sawmill owned and operated by Hood Industries, Inc. and an appliance assembly plant operated by Sunbeam Corp. The balance of bonds outstanding at December 31, 1996, for the sawmill was unavailable. The appliance assembly plant bonds were paid off in 1991. According to the bond agreement the land and the building now belong to the Town of Coushatta. This was done in December, 1991, and the assets are included in the general fixed asset group of accounts. ]interested parties should contact Hood IndustrJes, Inc., Sunbeam Corporation, or the Town Clerk. NOTE 12 ]~I TIGAT]~QN The Town is currently a defendant in two lawsuits. Although the outcome of these lawsuits are not determinable at this stage of the proceedings, the potential losses not covered by applicable insurance is not considered to be significant in relation to the Town's overall financial condition. NOTE 13 The Town is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and omissions; injuries to employees; and natural disasters. The Town maintains commercial insurance coverage covering each of those risks of loss. Management believes such coverage is sufficient to preclude any significant uninsured losses to the Town. NOTE 14 The Town participates in federal and state programs that are fully or partially funded by grants received from other governmental units. Expenditures financed by grants are subject to audit by the appropriate grantor government. ]f expenditures are disallowed due to noncompliance with grant program regulations, the Town may be required to reimburse the grantor government. The Town believes 3] 



NO~E 14 
DECEMBER 32 1996 
CONT]NUED that disallowed expenditures, if any, based on subsequent audits will not have a materia] effect on any of the individual governmental funds or the overall financial position of the Town. NOTE ]5 FUNK) DEFICIT The Enterprise fund (utility fund) of the Town of Coushatta has a deficit in the unreserved fund balance of $234,488 at December 31, 1996. Combining contributed ca~iZ~l with the deficit in the unreserved fund balance results in total fund equity of $964,586. Management plans to eliminate the deficit in the unreserved fund balance through a combination of actions: 

2 
Management has implemented strict cost control procedures to reduce expenses. Management is currently considering several scenarios to increase revenues, such as a rate increase. Management feels that these actions will relieve the existing deficit in the Enterprise fund. 

32 



FINANCIAL STATEMENTS OF INDIVIDUAL FUNDS AND ACCOUNT GROUPS 

33 



GENERAL FUND 
The general fund is used to account for resources traditionally associated with government which are not required legally or by sound financial management to be accounted for in another fund. 

34 



TOWN OF COU~EATTA. LOIJT~IAMA GEN~:_RA__h _FUND DECEMBER 31, 1996 AND 199~ 
ASSETS Cash and cash equivalents Investments Receivables Alcoholic beverage taxes Tobacco taxes Franchise taxes Video Poker Due ~Zom other funds" Utility fund Property tax fund Red river parish school board Interest Prepaid expenditures Total assets 

EXHIBIT F I 

199~ l_~Lg.~.__ $ 99,788 117,529 537 2,400 14,395 2,002 19,443 16,792 3,454 183 5, 03_Q~ 

$ 90,333 115.168 93] 2,400 14,157 0 25,178 46,g59 0 161 
~_281,829 ~70 

LIABII,ITIES AND FUND BALANCE Liabilities Accounts payable $ 14,615 Payroll, payroll taxes and retirement withheld 13,094 Du~ to other governmental units 900 Total liabi]itles 
$ 18,032 ]2,452 !~2215 28,609 31,699 Fund balance Reserved for prepaid expenditures 5,306 Reserved for public improvements 1,398 Reserved for sewerage improvements - District #l ],289 Unreserved - urldesignated 245 227 Total fund balance Total liabilities and fund balance 253,2~.~0 $281,B29 

1,183 1,39B 1,289 26~Q1 264~_5~1 

The notes to the financial statement~; are an integral part of this statement 35 



~EN_ERAL FUND 

TAXES Ad valorem taxes Franchise taxes Chain store taxes Total taxes INrERGOVERNMENTAL REVENUES Tobacco taxes Alcoholic beverage taxes Video Poker 

Budqet $ 44,000 59,000 6OO 
Actual $ 51,572 67,943 555 

Variance Fav/(Unfayj 7,572 8.943 
103,600 120,070 16,470 
9,598 2,800 6,200 9,598 2,388 4,576 0 (4]2 (1,624 Total intergovernmental revenues 18,598 16,562 (2,036 LICENSES AND PERMITS Alcoholic beverage licenses Occupational licenses Building inspection and permits Total licenses and permits CHARGES FOR SERVICES Sewer use fees Refuse collection fees Tota] charges for services FINES AND FORFEITURES Fines - traffic MISCELLANEOUS Rents and royalties Interest income M:[ scellaneous Other Sale of assets Total miscellaneous Total revenues 

I00 100,472 600 180 100,475 552 101, 172 I01,207 
55,000 ~ 68,000 49,888 66,296 

80 3 (4.8 35 
(5,112 (I,704 123,000 116,384 (6,816 

12,000 16,375 4,375 
10,000 3,000 600 2,800 2,50Q _ 18,9Q0 

15,]00 4,425 5,436 3,300 2,500 30,761 
5,]00 1,425 4,836 500 0 11,863 ~377,27Q $401,]59 $ 23,889 The notes to the financial statements are an integral part of this statement 36 



NOTE 7 
TOWN OF COUSHATTA. LOUISIANA NOTES TO VTNANCTA], ~TATEMRNT~ (CONTINUED pECEMBER 31 1996 

CONTINUED years of creditable service. Active employees who become disabled after 1985 due to total and permanent disability, with at least 5 years of creditable service, receive a benefit of 3% of average final compensation multiplied by the years of creditable service, but not less than 40% nor more than 60% of average final compensation. Upon reaching retirement age, disability pensioners receive the greater of disability benefits or accrued benefits earned to date of disability. Prior to the enactment of Act 81 of 1985, other disability rules may be applicable as described in the plan. The system also provides for death benefits as described in the plan. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing or calling the Louisiana Municipal Police Employees' Retirement System. Plan members are required by state statue to contribute 7.5% of earnab] e compensation. Employer contributions for the current year are 9.0% of covered employees 4 earnable compensation exe luding overtime but including state supplemental pay. The employees' contributions are deducted from the employees' salaries and are remitted by the Town on a monthly basis. The Town of Coushatta's contributions to the System for the year ended December 31, 1996, was $10,707, equal to the required contribution for the year. NOTE 8 The Town of Coushatta, Louisiana was not obligated under any capital or operating lease commitments at December 31, 1996. NOTE 9 CAS~ CASH EQUIVALENTS AND INVESTMENTS Louisiana Revised Statutes authorize the Town to invest in United States bonds, treasury notes or certificates, or to deposit funds in demand deposits, interest bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. They are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments are stated at cost. Current faiY ma:cket value of the capital stock of the Coushatta Industrial Development Corporation in not available. At December 3], 1996, the Town of Ceushatta had cash and cash equivalents to:aling $223,783 as follows: 
27 



TOWN OF COUSHATTA. LOUISIANA 

REVENUES Taxes Licenses and permits Intergovernmental Charges for services Fines and forfeitures Mis~llaneous Total revenues EXPENDITURES General government Public safety Public works Sanitation Highways and streets Culture and recreation Total expenditures 

Variance Budget Actual Fav/(Unfav) $ 103,600 101,172 18,598 123,000 12,000 __ 18,900 
$ 120,070 101,207 16,562 116,184 16,375 30 761 377,270 401,159 23,889 

201,537 158,070 29,155 164,142 0 0 
269,254 169,736 63,969 178,451 0 0 

(67,717 (1],666 (34,814 (14,309 0 0 552,904 681,410 (128,506 Excess Of~ revenues over/(under) expenditures (175,634) (280,251) ( 104 , 617 OTHER FINANCING SOURCES/(USES) Transfer (to)/from other funds 310,000 268 900 (4],100 Excess/ (deficiency) of revenues and other financing sources over/ (under) expenditures and other financing uses $ 134,366 (11,351) $ (145,717 FUND BALANCES, beginning of year Fbq~D BALANCES, end of year 26~,7i2! $ 253,220 

The notes to the financial statements are an integral part of this statement 8 
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FRANK S. HINES, CPA LEWIS C, HINES, SPA E. ME F~LIN SQUYRES, SPA JAY H. SHEFFIELD. CPA 
HINES, JACKSON & HINES CERTIFIED PUBLIC ACCOUNTANTS P.O. BOX 2188 NATGHITOCHES. LOUISIANA 71457 ]IELE PFIONE (:~18) 352 6458 FAX (318) 3S2~0404 

INDEPENDENT AUDITORS' REPORT ON THE FINANC~ AL STATEMENTS 
The Honorable Archie Worsham, Mayor and Members of the Town Council Post Office Box 531, CousH~tta. Louisiana 

A. NEILL JACKSON, JR., CPA (Retired) 

We have audited the: accompanying general purpose financial statements and the combining and ~ndividual fund and account group financial statements of the Town of Coushatta, Louisiana, as of and for the year ended December 31, 1996, a~; listed in the table of contents. These financial statements are the responsibility of the Town of Coushatta, Louisiana's, management. Our responsibi] ity is to express an opinion on these financial statements based or* our audit. We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Town of Coushatta, Louisiana, as of December 31, 1996, the results of its operations and the cash flows of its proprietary fund type for the year then ended in conformity wi'zh generally accepted accounting principles. Also, in our opinion, the combining, individual fund, and account group financial statements referred to above present fairly, in all material respects, the financial position of each of the individual funds and account groups of the Town of Coushatta, Louisiana, as of December 31, 1996, and the results of operations of such funds and the cash flows of the individual proprietary fund for the year then ended, in conformity with gener~lly accepted accounting principles. Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole and on the combining and individual fund and account group f~nancial statements. The accompanying financial informatio~J listed as schedules in the table of contents is presented for purposes of additional analysis and is not a required part of the financial statements of the 
- MEMBERS -- Amofi~nlnst~uteofSedffled PublicA~ounta.ts, $ocietyofLouisiana Ce~ffied PublicAccountants 



The Honorable Arch~e Worsham, Mayor and Members of the Town Council P6Lge 2 Town of Coushatta, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose, combining, i[Ldividual fund and account group financial statements and in our opinion, is fairly presented in all material respects in relation to the financial statements of each of the respective individual funds and account groups, taken as a whole. The financial information for the year ended December 31, 1995, which is inc3ude~l for comparative purposes was taken from the financial report for that year i~i which we expressed an unqualified opinion dated May 24, 1996. 
HJTNE~S , JACKSON "& HINES Natchitoches, Louisiana May 9, 199'7 



COMBINED STATEMENTS - OVERVIEW 



ALL FIThrD TYPF.q AND ACC~]~qT F~Wn~ID~ DECEMBER 3] . I 9q~ 
ASSETS Cash and cash equivalents Investments Account Receivab] es T~ade Ad va]oreT11 taxes Other Accrued intereE)t prepaid expend~ tures Due T~om other funds Due from other governmental units Property, plant & equipment, net of accumulated depreciat J on Amount to be provided for retirement of general long-term debt Tota] assets LIABILITIES AND FUND EQUITY Liabilities Accounts payable payroll, payrol] taxes and benefits Sales taxes payable: Accrued 1 iabil it ies Customers ' deposits Due to other funds Due to other governDlental units Accumulated unpaid vacation Total i J abilities Fund equity Contributed capita] Investment in general fixed assets Retained earnings - unreserved/(deficit) Fund balances }[eserved for prepaid expenditures Reserved for public improvements ~[eserved for sewerage improvements-Dist.#1 Unreserved - undesignated Total fund equity Total ]iabilitles & fund equity 

Gnvernmental Special General Revenue $ 99,788 $ 41,197 117.529 170.305 0 0 19,334 183 5,306 36,235 3,454 

0 0 0 514 0 7,884 40.777 0 0 0 0 ~1,829 ~260, 677 
$ 14,615 13,094 0 0 0 0 900 0 28,609 
0 0 0 5,306 1,398 ].,289 245 227 253_~220 

0 0 0 0 0 0 258,934 258,934 2~.]~ ~60,677 
The notes to the financial statements are an integral part of this statement 



NOTE I 
NOTES TO FINANCIAl, 

~asis of accountJ~ (Continued CONTINUED) 
All governmental funds as well as the agency fund, are accounted for using the modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Ad valorem taxes are recorded as revenue when levied because they'~are considered to be both measurab]e and available even though a portion of the taxes are collected in subsequent years. Those revenues susceptible to accrual are ad valorem taxes, franchise taxes, in=erest revenue, intergovernmental revenues, and charges for services. Fines, permits, licenses, penalties and interest, and miscellaneous revenues are not susceptible to accrual because generally they are not measurable until received in cash. ~iticipated refunds of taxes are recorded as liabilities and reductions of revenue when they are measurable and their validity seems certain. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred except that principal and interest on general long-term debt is recognized when due. Purchase of various operating supplies are regarded as expenditures at the time purchased. All[ proprietary funds are accounted for by using the accrual basis of accounting. Their revenues are recognized when they are earned, and their expenses are recognized when they are incurred. Transfers between funds that are not expected to be repaid ( or any other types, such as capital lease transactions, sales of fixed assets, debt extinguishments, long-term debt proceeds, et cetera) are accounted for as other financing sources or uses. These other financing sources or uses are recognized at the time the underlying events occur. R~daet.~ an~ budaetarv accolmtin~ Formal budgetary accounting is employed as a management control. Annual operating budgets are adopted each fJsea] year and amended as required. The Town follows these procedures in establishing the budgetary data reflected in these financial statements: 1 Prior to November I, the town clerk submits to the town council a proposed operating budget for the fiscal year commencing the following January I. The operating budget includes proposed expenditures and the means of financing them. 17 



 

EXHIBIT B TOWN OF COT]~MATT~ T,NTIT~'[~hT~ R~VENUES. EXPENDITURES. AND CHAN~E~q IN F[IND EAT.ANCER ALL GOVE R__NM__EN YEAR ENDED DE( 

REVENUES Taxes Licenses and permits Intergovernmental Charges for services Fines and forfeitures Mis~el laneous Tota] revenues EXPENDITURES General government Public safety Public works Sanitation Highways and streets Culture and recreation 

.._~n~l $ 120,070 101,207 16,562 116,184 16,375 IQ~3~I 

Special Rev~np~ 
$ 286,395 0 0 0 0 9.807 

Totals Memorand~~m On]v _ 1996 _ __!~i $ 406,465 101,207 16,562 116,184 16,375 -- 40.56[ 
$434,644 109,467 227,003 123,190 ]7,807 ~2~0065 401,159 296.202 697.361 944.176 

269,254 169,736 63,969 178,451 0 
4,766 7,214 0 0 5,652 ~4,~2 

274,020 176,950 63,969 178,451 5,652 __ ~4,$62 
232,182 235,475 287,063 167,884 6,592 

Total expenditures ] ~_i~9~ 52.194 733.604_ ~ h ~ ~.7.0 Excess of[ revenues over/ (under) expenditures (280,251) 244,008 (36,243 OTHER FINANCING SOLU{CES/ (USES) Transfer (to) /from other funds __26_8. 900 (268, ~OO) ____~ __ i~2253 Excess/(deficiency) of revenues and other financing sources over/ (under) expenditures and other financing uses (i1,351) (24,892) (36,243 F~D BALANCES, beginning of year F~D BALANCES, end of year 283.826 548.397__ 258,934 $__512.154_ 
39,559 
_~48, 3.97 

The notes to the financial statements are an integral part of this statement 



TOWN OF COU~HATTA. T,O|IT~T~NA ~OTEZ TO FTNA~C]AIJ ZTATZMRNTZ (OONTT~]~ E~M~E~ER 31, 1996 
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Fu!ld accountinq (Continued The two account groups are not "funds". measurement of financial position. They of results of operations. 

CONTINUED 
They are concerned only with the are not involved with measurement 

Property, plant, and equipment acquired for proprietary funds Js capitalized in the respective! funds to which it applies. The proprietary funds are accounted maintenance" measurement focus. for on a cost of services or "capita] This means that a].] assets and all liabilities (whether current or noncurrent) associated with their activity is included on their balance sheets. Their reported fund equity (net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund type operating statements present increases (revenues) and decreases (expenses) in net total assets. Depreciation of all exhaustible fixed assets used by the enterprise fund is charged as an expense against its operations. Accumulated depreciation is reported on the enterprise fund balance sheet. Depreciation has been provided over the estimated useful lives using the straight line method. The estimated useful lives are as follows: 
BuSldings Wells Transmission and Distribution Mains Storage tanks Pumping equipment Meters Hydrants Power tools Office furniture and equipment 

Ra~i ~ of ac(zonntJnQ 

Years 2O 30 2O 3O 10-20 10-20 15-30 3 5 
Basis of accounting refers to when revenues a~d expenditures or expenses are recognized in the accounts and reported Jn the financial statements. Basis Of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. 

16 



 

2613 826 2 5~934 



Operating revermes Charges for services Water sales c2onne c t fees Service fees, maintenance charge, other Total operating revenues Operating expenses Dues Salaries Retirement Insurance - e~loyees Professional services O:~fice supplies and expense Operating supplies and tools Maintenance and repairs Telephone Travel Insurance ULilities Rc~nt Miscellaneous Taxes Contractual services Depreciation Bad debt expense Total operating expenses Operating ineome/(loss) Nonoperating revenues/ (expenses) Interest income Income/(loss Retained earnings - Unreserved Beginning of Year/ (deficit) Retained earnings - Unreserved End of year/(defJcit) 

EXHIBIT 

__ 19__96 . __1995 _. $ I86,921 3,615 _ 1 2~5~58 $ 193,885 4,075 2,8~ i91,794 200,859 
1,497 78,549 3,891 7,188 4,B00 5,353 23,376 16,346 3,312 194 10,236 29,510 733 1,884 342 3, 827 57,155 _ 2 9~92~20 251,113 

1,830 75,242 3,459 6,218 8,396 6,763 29,829 16,467 3,073 52 10,301 30,631 883 6,051 428 1,464 53,759 0 254,846 (59, 319) (53, 987 
-- 5~/X (53,487) (47,893) 
_ (181,001) (133,i00) (234__488) ~O~g_03_ 

The notes to the financial statements are an integral part of this statement I0 



TOWN OF COUSRATTA I,OIIISIANA COMPARATIVE STATEMENTS OF CASH FLOWS - PROPWIETARY FI~D TYPE YEARS ENDED DECEMRER 31. Ig96 AND 1995 INCREASE/ (DECREASE) ]N CA.qH AND CASM P.OUTVALENTS 
CASH FLOWS PROVIDED BY/(USED IN) OPERA97ING ACTIVITIES Operating loss Adjustments to reconcile operating loss to net cash provided by/(used in) operating activities Depreciation Bad debt expense (I]TCrease)/decrease in operating assets Accounts Receivable Trade Other [[ncrease/(decrease) in operating liabilities Accounts Payable Trade Payroll taxes and retirement payable Other Customer deposits Accumulated unpaid vacation Net cash provided by/(used in) operating activities CA~:H FLOWS PROVIDED BY/(USED IN) CAPITAL A~D RELATED FIN~-NCING ACTIVITIES Purchase of equipment Receipts from capital grants Net cash provided by/(used in) capital and related financing activities CASH FLOWS PROVIDED BY/ (USED IN) INVESTING ACTIVITIES Receipts of interest Net cash provided by/(used in) investing activities 

EXHIBIT F 

1996 1995 
$ (59,319) $ (53,987) 
57,155 2,920 
7,113 (1,284) 
(3,116 696 (6,677 1,718 47 

53,759 0 
1,054) (80) 
4,463 382 2,186 1,280 628 747) 7,577 

(]8,769 0 (18,708 , 6 364 (]8,769) (12,344 
__ $,83Z 5,832 INCREASE/ (DECREASE) IN CASH AND CASH EQUIVALENTS (13,684 CASH AND CASH EQUIVALENTS, BEGINNING OF yEAR CASH AND CASH EQUIVALENTS, END OF YEAR 137 123 i//3.43~ 

__6~094 - 6,094 ],327 135 796 ~7,123 
The notes to the financial statements are an integral part of this statement i] 



The financial statements of the Town of Coushatta, Louisiana, have been prepared in conformity with generally accepted accounting principles as applied to government units. The Governmental Accounting Standards Board is the accepted standard - setting body for establishing governmental accounting and financial reporting principles. The followinc~ notes to the financial statements are an integral part of the Town's Financial Report. No'rE 1 Financial reDortina entity The Town of Coushatta was incorporated on April 22, 1872, under the provisions of Special home rule charter. The Town operates under a Mayor-Council form of government. The Town's major operations include public safety, fire protection, streets, sanitation, recreation and parks, utilities, and general administrative services. Section 2100 of the GASB Codification of Governmental Accounting and Financial Reporting Standards established criteria for determining the governmental reporting entity and component units that should be included within the reporting entity. Oversight responsibility by the Town is determined on the basis of the following criteria: (a) Fina~ci~!l interdenenden__G~. When a separate agency produces s financial benefit for or imposes a financial burden on a unit of government, that agency is a part of the reporting entity. Manifestations of financial interdependency include responsibility for financla] deficits, entitlements to surpluses, and guarantees of, or "moral responsibility" for, debt. (b) $~ecti(N~ of aoverninq a~thoritv. An authoritative appointment is one where the entity's chief elected official maintains a significant continuing relationship with the appointed officials with respect to carrying out important public functions. (c) Des~nat~on of manaaement. When management is appointed accountable to a governing authority that is included in the activity being managed falls within the entity. d ficant]v ~nfluence operations includes, but is not limited to, the authority to budgetary requests, adjustments, and amendments. 
by and held entity, the 

This ability review and approve 
(e) Accountability for fisGa~_m~tters. Fiscal authority normally includes the authority for final approval over budgetary appropriations, responsibility for funding deficits and operating deficiencies, disposal of surplus funds, control over the collection and disbursement of funds, and maintenance of title to assets. ]2 



TOWN OF COUSNATTA. LOUT.qTANA NOTES TO FINANCIAL STATEMENTS (CONTTNUED 
NOTE I SUMMARY OF SIGNIFICANT ACCOLrNTING POLICIES Vi~nanela] ~-eDo~-tina entity (Continued} CONTINUED 
There may be, however, factors other than oversight that are so significant that exel]/sion of a pa~tJc~/lar agency ~rom a reporting entity's financial statements would be misleading. These factors include: (a) Sco~ of Public Servi_c_e. Aspects to be considered include who the activity benefits and whether it is conducted within the entity's geographic boundaries and generally available to its citizens. 
b ~cJal Financing RelatiQnE~12. Such created to benefit the entity by providing behalf of! the entity. a relationship may have bee~l for the issuance of debt o~i 

Based on the application of these critelia, the financial statements of the Towll of Coushatta, Louisiana, consist only of the funds and account groups of the Towll since the Town has no oversight responsibility for any other governmental entity. Fund acconnt~no The accounts of the Town of Coushatta are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balanclng accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. The individual funds account for the government resources allocated to them for the purpose of carrying on specific activities in accordance with laws, regulations, or other restrictions. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions zelating to certain government functions or activities. The various funds are grouped, in the financial statements in this report, into five generic fund types and three broad fund categories as follows: ~overnmental Fund TYPes Governments1 funds account for all or most of the Town of Coushatta's g~neYa] a~ti~ities, ineludin9 the collection and disbursement of speci~Sc or legally restricted monies, the acquisition or construction of genera] fixed assets, and the servicing of general long term obligations. General Fund - The general fund is the general operating fund of the Town. It is used to account for all financial resources except those required to be accounted for in another fund. General tax revenues and other sources of revenue used to finance the fundamental operations of the Town are included in this fund. The fund is charged with all cost of operating the government for which a separate fund has not been established. ]3 



NO?E 1 
TOWN OF COUSHATTA. LOITT~TANA 

Fund accour~in(~ (Continued ~q~~ecJ al Revenne Funds 
(CONTINUED) 

Special revenue funds are used to account for the proceeds of specific revenue sources other than specla] assessments, expendable trusts, or major capital projects that are legally restricted to expenditures for specific purposes. The Town's special revenue funds consist of the sales tax, street tax, fire tax, and recreation tax funds. ~)ital_Project Fun~ - Capital project funds are established to account for major capital expenditures not financed by enterprise funds, internal service funds or trust funds. pronrJetarv Fund Tv~es Proprietary funds account for activities similar to those found in the private sector, where the determination of net income is necessary of useful to sound financial administration. Proprietary funds differ from governmental funds in that their focus is on income measurement, which, together with the maintenance of equity, is an important flnancia] indicator. Ent erDrJ se Fnnd - The enterprise fund is used to account for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or service~; to the general public o11 a continuing basis be financed or recovered primarily through user charges; o~ (b) where the governing body has decided the periodic determination of revenue earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. pi~ueiarv Fund Tvnem These funds account for assets held indJviduals, private organizations other funds. by the Town as a trustee or agent for other units of governments, and/or 
~encjz~Fund - The agency fund is used to account for the collection of property taxes and the subsequent distribution to other funds. Agency funds are custodial Jn nature (assets equal liabilities) and do not involve measurement of results of operations. 

14 



TOWN OF CoILqHATTA. LOI]T.qT~NA 
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED Fund accour~inq (Continued Account C~rouns An account group is a financial reporting device designed to provide accountability for certain assets and liabilities not recorded in the funds because they do not directly affect net expendable available financial resources. General fixed assets acco~roup - This an at:count group that is used to account acquired principally for genera] purposes in the Enterprise Fund. 

is not a fund but rathe~ for general fixed assets and excludes fixed assets 
~eneral long-term deb% a qcou_nt group - This is not a fund but rather an account group that: is used to account for the outstanding principal balances of general obligation bonds and other long-term debt not reported in the proprietary funds. The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. All governmental funds are accounted for on a spending or "financial flow" measurement focus. This means that: only current assets and current liabilities are generally included on their balance sheets. Their reported fund balance (net current assets) is considered a measure clf "available spendable resources". Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to pzesent a summary of sources and uses of "available spendable resources" during a period. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the governmental fund types when purchased. Public domain ("infrastructure") general fixed assets consisting of certain improvements, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems, are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at cost. Long-term liabilities expected to be financed from governmental fund types are accounted for in the General Long Term Debt Account Group. Long-term liabilities expected to be financed from governmental fund types are accounted for in the General Long Term Debt Account Group. 

]5 



NOTE 3 

NOTE 4 

~6)T~R TO VT~ANCT~T. ~TATEMENTR (CONTINUED 

D1*e F~-om/To Other Vunde Rec_eJ vab] e Fllnd General fund Street tax fund Fire tax fund Recreation tax fund General Fund Total 

(Continued 
P_a~/=~ Fund Property tax fund Pr~)erty tax fund Property tax fund Property tax fund Enterprise fund 

A summary of changes in general fixed a~sets follows 
Land Buildings Improvements other than buildings Equipment, furniture & fixtures 

Balance January I, i~ _/A~[ditions $ li3,000 $ 0 109,367 11,746 

AmounJ~_ $ 16,793 1,630 1,630 4,624 ~9,442 S 44.L1~9 
Balance December 31, DeletiPJ!~ 1996 $ 0 $ 113,000 0 121,113 468,964 20,771 0 489,735 __161. 242 ____~i. 535 (iQ, ~Q~) IG2,777 Total general fixed assets ~852.5!~ ~_ 44 ~Q~2 $ (i0.0~) ~ 886.625 A summary of proprietary fund type propezty, plant and equipment at December 31 1996 follows: 

Land Buildings Improvements other than buildings Equipment Furniture & fixtures Total 

Straight- Rat~ 20 yrs 
Accumulated C~.t___ DeDr@ciatiQ~ $ 10,782 $ 0 74,497 50,248 

20-30 yrs 1,062,612 3-30 yrs 239,996 286,782 203,717 

Depreciation Ne~ _ This Year $ 10,782 $ 0 24,249 3,863 
775,830 36,279 43,324 7,826 5 yrs ~_,~i 21.960 1.40~ GP~ I$~/_~~48 ~ ~62f7p7 $ 848.54~ ~ 55.6i7 

22 



Proprietary _FFunJ Type_ __Enterprise $ 82,41[[ 96 . 028 19,45_{) 0 0 389 3 , 189 ~ 0 0 848,541 0 i_], o 5 0~9_o 17_ 

[, 199, 074 O (234. 488 
-- 964 ~5586. 

Fiduciary Fund Type Gen. Fixed _Hencqy__ $ 387 0 0 24,290 0 0 0 0 0 0 0 ~_. 24=_, 677 
$ 0 0 0 0 0 24,677 0 0 2,1.677 

0 

_ Assets $ o o O 0 0 0 0 0 0 886,625 0 $ 8 8 6~%2~i 

0 0 
0 886,625 0 

General Long Term Debt $ o 0 

5,162 5.162 
0 0 0 0 0 0 0 0 

~XHIBIT A 
Totals 

__1996 $ 223,783 383,862 19,459 24,290 19,334 1,086 8,495 44,]19 44.231 

1995 $ 259,060 390,374 26,801 31,331 17,488 1,284 1,183 96,712 51.689 1,735,166 1,747,037 __ 5,162 __ 4,404 ~2.508,987 ~2.627,343 
$ 22,478 $ 17,340 492 824 51,053 44,119 900 ____~16 145,622 

30,435 15,613 626 389 49.335 96,732 1,235 __ 7,61!. 201,936 
1,199,074 1,205,438 886,625 852,573 (234,488) (181,00] 5,306 1,398 1,289 5o4,161 2.363,365 

1,183 1,398 1,289 __544,$27 2.425,4Q7 ~L 050,0]7 ~_. 24_#677 ~-- 886~g5~: $ 5,162 ~508,~87 ~627,343 



AMOUNT TO BE PROVIDED FOR THE RETIREMENT OF GENERAL LONG- TERM DEBT Amount to be provided from general revenues Total available and to be provided 
GENERAL LONG-TERM DEBT PAYABLE 

EXHIBIT O ] 

Accumulated ~nDaid Vacation Totals _. 1996 1995 
~__ 5,162 ~._ 5,16--2 ~ 4,404 
5,162 ~._ 5,~62 ~ 4,404 

Accumulated unpaid vacation ~__ 5~162 ~. 5,16-2 ~ 4,404 Total general long-term debt payable ~ 5.162 i._ 5,!6____2 ~ 4,404 

The notes to the financial statements are an integral part of this statement 6] 



GENERAL FUND 

Public works Sewer department Salaries and wages Supplies Contractual services Employee insurance PrOfessional services Dues and subscriptions Rentals Travel Capital outlay Total expenditures - 

Budget Actual $ 23,886 2,500 600 1,794 200 i00 0 75 0 sewer department 29,155 Sanitation department Salaries and wages Employee insurance Supplies Professional services Rentals Miscellaneous Contractual services Capita] outlay Total expenditures - sanitation Total expenditures 

68,683 7,179 16,500 4O0 180 2O0 69,000 2,000 _164,142 

$ 34,650 10,664 1,034 1,803 1,768 100 244 51 13,655 63,969 
77,070 8,047 20,515 380 533 227 70,275 1,404 178,451 

Variance Fav/(Unfavl 

(8,387 (868 (4,015 2O (353 (27 (1,275 596 (14,309 _552,9Q4 681 410 (328,506[ Excess/(deficiency) of revenues over expenditures (175,634) (280,251) (]04,617 OTHER FINANCING SOURCES (USES): Transfers (to) /from other funds 310 , 000 268 , 900 (4] , 100 Excess/(defic~ency) of revenues and other financing sources over/ (under) expenditures and other financing uses $134,366 (11,351) $ (145,717 FUND BALANCE, beginning of year FUArD BALANCE, end of year 264,571 251z!!~220 The notes to the financial statements ~re an integral part of this statement 4O 



Budqet Actual $ 39,500 iI,000 0 3,000 1U~ 000 25O 1,000 5OO _ I~5 000 80.250 
64,000 6,000 13,000 5O0 100 5OO 71,993 0 156 593 

$ 34,624 8,687 1,046 3,668 8~550 0 230 384 -- 1 ]. O'LS 66.264 
64,].95 6,534 17,566 591 2O8 436 74,130 0 

Variance Fav/(Unfay~ 

(195 (534 (4,066 (91 (]08 64 (2,]37 0 ( 7 ~_6! ~620,899 65] 816 -- (30~_1!) 
249, 999) (255, 793 5,794 
276, 500 27__5 ~2~2 Eb.9_ -- ( 1 ~_2!!) 
~__26 r 50. 1 19,496 L (7 ~_oo_5_ ___245 ~Q_0 Z~;_ __$=3_2 6d,~is 7A 

EXHIBIT F-2 Page! 3 of 3 

43 



SPECIAL REVENUE FUNDS 
Special revenue funds are used to account for the proceeds of specific revenue sources other than special assessments, expendable trusts, o~ major capital projects that are legally restricted to expenditures fo~ specified purposes. 
~alee Tax Fnn TO account for the revenues and expenditures of ~Proceeds of "the I% sales tax are dedicated to the the sales tax fund following purposes Constructing, acquiring, extending, improving and/or maintaining drainage facilities, streets, street lighting facilities, bridges, sidewalks, waterworks, sewers and sewer disposal works, recreational facilities, public parks, public buildings and fire department stations and equipment, payment of salaries of municipal employees, maintaining and operating the municipal police department and garbage collection and disposal facilities including the purchase of equipment therefor, or for any one or more said purposes, title to which improvements shall be in the public. ~qtreet Tax Fnrtd To account for the receipt and subsequent expenditure of proceeds of the Town ' s . 94 rail ] street improvement tax, dedicated to the improvement and maintenance of Town streets. Fire 'r~x~z_Fund TO account for the receipt and subsequent expenditure of proceeds of the Town's .94 mill fire department tax, dedicated to the payment of all maturing indebtedness and general operating expenses of the Fire Department District No. I of the Town. Recrea% ion 'Paw Fund To account for the receipt and subsequent expenditure of proceeds of the Town's 2.82 mill recreation tax, dedicated to payment of the maintenance and operating expenses of the public buildings and other works of permanent public improvements used for recreation purposes in the Town. 
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FRANKS. HINES, CPA LEWI~.C. HINES, CPA E. MEI~LIN $QUYRES. CPA JAY H SHEFFIELD. CPA 
HINES, JAC, ESON 8, HINES C~I~T|F| EI) P~YBLIC ACCOUNTANTS P.O. BOX 2188 NATCHITOCHES. LOUISIANA 71457 TELEPHONE (318)352-6458 FAX(318) 352-O404 

The Honorable Archie Worsham, Mayor and Members of the Town Council Post Office Box 53] Coushatta, Louisiana 

A. NEILL JACKSON, JR,, CPA (Retired) 

We are writing this letter as a follow-up to our recent audit of the general purpose financia], statements of the To%~ of Coushatta, Louisiana as of December 3], 1996, and for the year then ended. We offer the following observations and recommendations, which are intended to help..improve reco~d keeping procedures and general operations of the Town and are intended to be constructive in nature: 
We noted that actual revenues received by the Town of Coushatta's genera] fund and special revenue fund were $23,889 (6.3 percent) more than budgeted in 3.996 and $54,148 (15,.5 percent) less than budgeted in 1996, respectively. Likewise, actual expenditures for the general fund were $128,506 (23.2 percent) more than budgeted in 1996. LSA-R.S. 39:3.310 requires the Town of Coushatta to amend its budget whenever actual revenues and expenditures are projected to be less than ol- exceed budgeted amounts by more than five percent. Recommended Ae~ ~ ~ We suggest the Town of Coushatta's adopted budget be closely monitored and amended whenever there has been a change in operations upon which the original adopted budget was developed. Care should be exercised to maintain actual revenues and expenditures within the five percent limit established by statute. 
The Town of Coushatta will closely monitor its budget and make amendments to Jt as necessary to accurately reflect expected revenues and expenditures and to satisfy legal requirements. These comments and recommendations are not all inclusive and are not intended to be critical of anyone. We would like to thank the Town of Coushatta's management and staff for their courtesy and cooperation during our engagement. If you have any questions or concerns, please let us know 

HINES, JACKSON & HINES Nat:chitoches, Louisiana May 9, 1997 
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The Honorable Archie Worsham, Mayor and Members of the Town Council Page 2 relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures fo~ the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an ()pinion. Our consideration of the internal control structure would not necessarily dlsc]ose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that wou]dbe material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as de(Shed above. This report is intended for the information of the Town of Coushatta and the Legislative Auditor of State of Louisiana. This restriction is not intended to limit the distribution of this report:, which is a matter of public record. 
HINES, JACKSON & HINES Natchitoches, Louisiana May 9, 1997 
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NO~E I 
NOTR~ TO FTNANCTAT, ~'~TRMRN~ (CONTIN[JED 

CONTINUED Fund equit~ The unreserved fund balances for governmental funds represent the amount available for budgeting future operations. The reserved fund balances for governmental[ funds represent the amount that has been legally identified for specific purposes. Unreserved retained earnings for proprietary funds represent the net assets available for future operations or distribution. Reserved retained earnings for proprietary funds represent the net assets that have been legally identified for specific purposes. Cor.tYibuted capital is recorded in the Enterprise Fund for capital grants reEtricted for the acquisition or construction of capital assets. Contributed capital is not amortized based on the depreciation recognized on that portion of the: assets acquired or constructed from such resources. ConlD~r~tive data Cos~arative total data for the prior year have been presented in the accompanying firLancial statements in order to provide an understanding of changes in the Town's financial position and operations. However, comparative (i.e., presentation of prior ~ear total~ b~ fun~ type~ data ha~ not b~en pre~ented in each of the statements since their inclusion would make the statementE: unduly complex and difficult to read. Certain amounts from prior year financial statements have been reclassified to conform with current classifications. Tot~1 ~olnmn~ on co,,bin~d statement.~ - overview Total columns on the general purpose financial statements are captioned "(Memorandum Only)" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position, in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation, Interfund eliminations bare not been made in the aggregation of this data. NOTE 2 The Town of Coushatta levies taxes on real and business personal property located within its boundaries. The Red River Parish Tax Assessor assesses the property values and prepares the Town's property tax roll. The Town bills and collects its own property taxes. Ad valorem taxes attach as an enforceahle lien on property as of January I of each year. Taxes levied on October 31, are payable upon receipt of notice. All ad valorem tax revenues are recognized in compliance with NCGA Interpretation -3 and GASB Codification Section P70 (Revenue Recognition - Property Taxes) which states that such revenue is recorded when it becomes measurable and available. Available means due, or past due and receivable within the current period and 20 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AITDIT OF GENERAL pURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING ~TAhTDARD~ 
The Honorable Archis Worsham, Mayor andMembers of the Town Council Post Office Box 531 Coushatta, Louisiana 

A. NEtLL JACKSON, JR., CPA {Rebreci) 

We have audited the general purpose financial statements and the corabining, individual fund and account group financial statements of the Town of Coushatta, Coushatta, Louisiana, for the year ended December 31, 1996, and have issued our report thereon dated May 9, 1997. We conducted our audit in accordance with generally accepted auditing standards and $overr~ent Auditinq Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose, combining, individual fund and account group financial statements are free of material ~isstatement. The management of the To~al of Coushatta, Coushatta, Louisiana, is responsible for eE:tablishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accozdance with management's authorization and rE:corded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in. any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure tc, future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of the Town of Coushatta, Coushatta, Louisiana, for the year ended December 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of 63 
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1995 Budqe~ _Actual $ 81,000 8,500 12,000 2,750 --500 3,308 1,500 2,000 5,652 1,500 500 4,000 1,500 2,000 2,000 2,000 2,000 29,000 I,OOO 0 3y,O00 

$ 81,203 8,742 32,853 3,847 "" .581 3,308 2,986 2 , 024 7, 042 1, 956 560 6,390 1, 950 2, 825 1,835 2, 919 2,747 29,007 1,109 0 _32_J35 199,710 206.339 
110,000 11,000 9,500 500 13,550 12,000 5,000 200 0 500 0 5,000 Q 

112,075 17,772 10,257 344 15,082 12,046 5,138 ]94 125 1,838 0 19,561 39 

Variance Fav/(UD_~av~. 

(6,609 
(2,075 (6,772 (757 156 (1,532 (46 (]38 6 (125 {1,338 0 (14, 56] ___Ll-C~ 167,250 194,451 (27,203 

EXHIBIT F 2 Page 2 of 3 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUI)IT OF GENERAL PL~RPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STAND; 
Tile Honorable Archie Worsham, Mayor and Members of the Town Council Post~Office Box 531 Coushatt a, Louisiana 

A. NEILL JACKSON, JR , CPA 

We have audited the general purpose financial statements of the Town of Coushatta, Coushatta, Louisiana, and the combining and individual fund and account group financial statements of the Town of Coushatta, Coushatta, Louisiana, as of and for the year ended December 31, 1996, and have issued our re!port thereon dated May 9, 1997. We conducted our audit in and Government AuditinQ accordance with generally accepted auditing standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of m~terial misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Town of Coushatta, Coushatta, Louisiana, ~s the responsibility of the management of the Town of Coushatta. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the To~'s coE~liance with certain provisions of laws, regulations, contracts and grants. However, the objective of our on overall co~)lJance with such provisions. an opinion. The results of our tests disclosed no required to be reported under Qoverjl~n~ 
audit was not to provide an opinJon Accordingly, we do not express such 
instances of noncompliance that are Audlt~na ~tandards. This report is intended for the information of the Town of Coushatta and the Louisiana Legislative Auditor. This zestriction is not intended to limit the distribution of this report, which ~s a matter of public record. 

HINES, JACKSON & HINES Natchitoches, Louisiana May 9, 1997 
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SALES TAN VTr~D 
ASSETS CaEh and cash equivalents Investments Accrued interest receivable Due from other governmental units Total assets 
LIABILITIES AN[) FUND BALANCE LIABILITIES Accounts payable Fund balance Unreserved - undesignated Total liabilities and fund balance 

EXHIBIT H-] 

1996 1995 $ 295 104,178 306 _ 40,777 
$ 10,477 I03,227 300 49,785 

836 $ 999 
144,720 S145,556 .162,790 $163,789 

The notes to the financial statements are an integral part of this statement 45 
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GENERAL FIXED AS-qETS ACCOUNT GROUP 
The genera] fixed assets account c~roup is used to account for fixed assets not used in proprietary fund operations or accounted for in trust funds. 

57 



 

_AGh3N_qY FUND PROPRNT~ TAX vi]]~l~ 
ASSETS Cash and cash equivalents Taxes recelvab]e - ad valorem (net of estimated uncollectible taxes of $218 ill 1996 and $218 i]] 1995) Total assets 
LIABILITIES Due to other funds General fund Street tax fund F:.re tax fund Recreation tax fund Total liabilities 

1996 $ 387 24,290 $24,67Z 

$16,793 1,630 1,630 4,624 

EXHIBIT M ] 

1995 $40,203 31,33! S71.534 

$46,759 5,008 5,008 24,759 $24,677 $7],534 

ASSETS Cash and cash equiva]ents Taxes receivable Ad valorem , net Total assets LIABILITIES Due to other funds General fund Street tax fund Fire tax fund Recreation tax fund 

Ba]ance January I, 1996 Additions $ 40,203 $ 88,340 
Balance December 3], Deductions 1996 $ 128,156 $ 387 __ 31~331 ________~ 1 , 299 88 , 340__ 24 , 290 $ __~5--2~ ~  $ 216,496 ~ 24,677 

Total lJ abilitles $ _'[~534 $81,299 $ 128,156 ~ 24,677 The notes to the financial statements are an integral part of this statement 56 



AGENCY FUND 
Agency funds are used to account for assets held by the government as an agent for individuals, private organizations, other governments and/or other funds. 
This fund is used to account for the collection and distribution of property taxes to other funds. 

55 



TOWN OV COUS~ATTA. LOUISIANA UT/~!,I TY FUND DECEMBER3!~_I~_96 AND 1995 ASSETS CURRENT ASSETS Cash and cash equivalents Investments Accounts receivable, net of allowance for uncollectible accounts of $619 in 1996 and $390 in 1995) Accrued interest Due from FMHA prepaid expenses Total current assets 

EXHIB IT L-I 

~ 1996 1995 $ 82,411 $ 96,874 96.028 95,249 
19,459 389 0 26,803 390 1,904 0 2(11,476 221,218 Property, plant and equipment, net of accumulated of $562,707 in 1996 and $505,552 in 1995 848 54] __.894,444 Total assets LIABILITIES AND FI~D EQUITY LIABILITIES Current liabilities Accounts payable Due to general fund Payroll taxes and retirement payab]e Insurance withheld Sales taxes payable Customers' deposits Total current liabilities Long-term liabilltJes Accumulated unpaid vacation Total liabilities FUS"D EQUITY Contributed capital Retained earnings, Unreserved-(deficit) Total fund equity Total liabilltJes and fund equity 

$1,05~017 ~/~662 

82,177 88,018 
3 254 ____~207 85,431 91,225 
1,199,074 1,205,438 _ (2344~_~8_88) ___~181,001 -- 964,586 I~024 437 $1~005 o, 0 1 v l$lj15~s 6 6 2 The notes to tbe financial statements are an integral part of this statement 



ENTERPRISE FUND 
Enterprise funds are used to account for operations that are financed and operated in a manner slmi]ar to private business enterprises where the intent of the government,s council is that the costs of providing goods or services to the general public on a continuing basis be financed or recovered primari]y through user charges; or where the government's council has decided that periodic determination of net income is appropriate for accountability purposes. 
Util~yFund ~To account for the provision of water services to residents of the Town. All activities necessary to provide such services are accounted for ~n this fund; including, but not ]imited to, administration, operationE;, maintenance, financing and re]ated debt service~ and billing and collection. 

53 
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DE~_~;_MBER _3__i~6 AND 1995 
ASSETS Cash and cash equivalents Investments Accrued interest receivable Due from property tax fund Total assets 
LIABILITIES AND FUND BALANCE Liabilities Accounts payable Furd balance UDreserved - undesignated Total ]labilities and fund balance 

EXHIBIT K ] 

_ 19~$__ ]995 $ 18,910 25,000 i01 4,624 
$ 6,322 37,000 327 14,759 $ 4s,~3_s ~8 408 

608 $ 279 
48,027 $ 48,635 58,129 58,408 

The notes to the financial statements a]:e an integral part of this statement 
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TOWN OF CQU$~TTA, LOUISIANA FIR ETAX FUND COMPARATIV---~_~ALANCE SHEETS DECEMBER 31~19~6 AND 199~ 
ASSETS Cash and cash equivalents Investments Accrued interest receivable Due from property tax fund Total assets 
LIABILITIES AND FUND BALANCE Fund balance Unreserved - undesignated Total liabilities and fund balance 

EXHIBIT J ] 

1996 1995 $ 17,725 41,127 107 1,65Q 
$ 13,896 39,730 106 5,008 $ 60.589 $ 58,740 

$ 60,589 $ 60,589 $ 58,740 $ 58,740 
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ASSETS Cash and cash equivalents Due from property tax fund Total assets 

~PECI~AL_I~EVENUE FUND T~E_ET~fAX FUND 

LIABILITIES AND FUND BALANCE Liabilities Accounts payable Fund balance Unreserved - undesignated 

EXHIBIT I-] 

1995__ 1995 $ 4,267 . I, 630 $ 955 . 5,008 $ 5,897 $ 5,953 
299 $ 1,796 
5,598 4,167 Total liabilities and fund balance $ 5,89_ 7 ~ 5,963 

The notes to the financial statements aze an integral part of this statement 47 



GENERAL FUND 
YEARS ENDED DECEMBER 3]. 1996 AND 199K 

EXPENDITURES General government S:alaries and wages Employee retirement Employee insurance Supplies AdVertising ~;uilding inspector Contractual services Dues and subscriptions Insurance Miscellaneous Printing Professional services Rentals Repairs and maintenance Taxes Telephone and communications Travel Eti]ities Capital outlay Consultant Grant expenditures Total expenditures - general government 

996 Budget _Actual $ 79,363 i],403 12,513 4,500 650 3,308 4,000 1,500 32,000 6O0 I00 6,500 1,000 400 1,200 2,500 2,200 29,000 6,000 0 2,800 

$ 80,691 10,680 12,964 5,871 671 3,308 4,240 2,792 35,116 2,500 83 10,078 901 148 1,516 1,088 2,368 28,977 5,932 15,000 44,330 

Variance Fav/(Unfav) 

201,537 269,254 (67,717 Public safety - Police department Salaries and wages 98,862 108,070 (9,208 Employee retirement 8,898 10,707 (1,809 Employee insurance 10,769 10,851 (82 Professional services 1,000 736 264 Supplies 16,700 16,353 347 Contractual services 12,141 12,035 106 Juvenile detention, Prevention, NLCL 4,100 4,]55 (55 Criminal Justice Institute, CMIS 1,700 809 89] Dues and subscriptions I00 15 85 Miscellaneous 200 656 (456 Capital outlay 3,000 5,349 12,349 Travel I00 0 I00 Repairs and maintenance 500 0 500 Total expenditures - public safety 158,070 169,736 (11,666 The notes to the financial statements are an integral part of this statement 38 


