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~lhn ~it. Stevens, Jr. & Company, L.L.P. Certified Public Accountants 209 E. Church Street Springhill, Louisiana 71075 

INDEPENDENT AUDITOR'S REPORT 
"1"o the Membci s of the Board of Commissioners Webster Parish File Protection District No. 6 Cullen, l,ouisiana 

Jim 1I. Stevens, Jr., CPA Bill W. Smith, CPA Dwight L Pugh, CPA 

We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are frec of material misstatenlent. An audit includes examining, oil a test basis, evidence supporting the amounts and disclosures in the component unit financial statements. An audit also includes assessing tile accounth~g principles used and significant estimates made by management, as well as ewlluating the overall component unit financial statement presentation. We believe that our audit provides a reasonable basis for our opimon. In oui opinion, the component tufit financial stat~nc~lts referred to above prcscnt fairly, in all material rcspccts, the finmlcial position of Webster Parish Fire Protection District No. 6, as of December 31, 1998, and the results of its operations for the year then ended in conformity with gcncrally accepted accounting principles. In accordance with Government A uditing Standards, we have also issued a report dated May 24, 1999 on our consideration of Webster Parish Fire Protection District No. 6 internal cotlhol sttaacture and a report dated May 24, 1999 on its compliance with laws aid regulations. 

May 24, 1999 
Certified Public Accountants 

Telephone (318) 539-9124 FAX O18) 539-9125 
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WEBSTER PARISll FIRE PROTECTION DISTRICT NO. 6 Combined Balance Sheet - All Fuud Types and Accounl Groups December 31, 1998 

Assets and Other Debits: Cash hlvesllnellIS Aceotlnls receivable: Ad valoreul taxes - net Other Accrued interest Fixed assets Total assets and otber debits 
1,labilities, Equity and Other Crcdits: Liabilities: Aecouuls payable Total liabilities 
Equity and other credits: h'tvesllnenl ill genera| fixed asse'ts Fnnd balance: Unrescr~cd/u ndesignated Total equity and other credits 

Govel'lllllental Fund 
General 
2,368 125.637 101,624 15 915 230.559 
3.092 3.092 
227.467 22%467 Total liabilities, equity and other credits 230,559 

See acconlpauying notes to the financial statements. 

Totals Account (Memorandnnl Group Only)_____ General Fixed Assets 

428.700 428.700 

11ecember31 1998 
2,368 25.637 101,624 15 915 428.700 659.259 
3.092 3.092 

428.700 428.700 
428.700 428,700 

227.467 656.167 659.259 



WEBSTER PAR1SI! FIRE PROTECTION DISTRICT NO. 6 Statement of Revenues, Expenditures and Changes in Fund Balauce - Govenmonlal Fund Type For tile Year Ended December 31. 1998 

Rc,~cllllCS: Ad valoreln laxes Fire insur~tucc prculillul rcbale I uJcrgoverulnelllal revenues: Webster Parish Police Jury Miscellaneous hllcrcst I ucoulc Tolal revenues 
Exl)enditu i-es.' Currcul: General governlncut Capital outlay: Currcul expellditulcs Tolal expenditures Excess (deficiency) of revenues over (under) expenditures Fuud balance at beginning of year Fund balance at cud of year 

Scc accompanying noles 1o lhe financial statements. 

Govern ulell|al Fund Type General 1998 02,065 5,402 780 145 9,487 117.879 
52,437 63.092 115.529 2.350 225.117 227.467 



WEBSTER PAR1SIt FIRE PROTECTION DISTRICT NO. 6 Statement of Revenues, Expenditures and Changes in Fund Balance - Budget (GAAP Basis) and Actual - General Fund For the Year Ended December 31, 1998 

l~.evellnes: Ad valorcnl taxes Fire insurance prcmium rebate I P.tcr gov~ r ftn',etatal l~vertue$: Webster Parish Police Jury Miscellaneous ll|lcresI Total revcnnes 
Expenditures: Curlcnt: General govcrnnlcnl Capital outlay: Currclll c~pendilurcs Total expenditures Excess (deficiency) of revenues over (under) expenditures Fund balance at begimfing of year Fund balance at end of year 

Budget 90,000 5,500 78O 6.000 102,280 
50,145 81.065 

Actual 102,065 5.402 780 145 9,487 117.879 
52,437 63.092 115.529 

Variance Favorable (Unfavorable) 2,065 (98) 
145 3.487 15.599 
(2,292) 17.973 5.681 

(28,930) 2,350 31,280 225.117 225.117 196,187 227,467 31,280 

See accompanying notes to the financial stalclnents 4 



WEBSTER PAR1StI FIRE PROTECTION DISTRICT NO. 6 Notes to Financial Statements Dccember 3 l, 1998 
The Webster Parish Fire Protection District No. 6 (the District) was created by the Webster Parish Police Jury by resolution on July 25, 1989, as provided under Louisiana Revised Statutes 40:1491 through 40:1501. The District is governed by a Bo,'u d of Cormnissioners: two members appointed by tire Webster Parish Police Jury, two members appointed by the Mayor and Board of Aldcmmn of the Town of Cullen, Louisiana, and one member appointed by the other fore members. Tim puq)ose of the District is to provide fit e protection and emergency services to residents of the District. 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The accompanying component unit financial statements of Webster Parish Fire Pmtcction District No. 6 have bccn prepared in conformity with generally accepted accounthag principles as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing govcnuncntal accounting and financial reporting tu inciplcs. The following is a summary of the more significant aceoanting policies: Reporting Entity. These compouent unit financial statements include all funds and account groups over which file District exercises control, authority, management, influence or accountability. Cuntrol by or influence over tire District was determined on the basis of budget adoption, taxing authority, authority to issue debt, election oi appointment of the governing body, and general oversight responsibility. Govemineutal Aceonnting Stm~dalds Board Statcment No. 1 d established criteria for detunnining which component anits should be considered part of the Webster Parish Police Jut3, for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. 3"he GASB has set ff~rth criteria to be considered in dctemfining financial accountability. ]'his criteria includes: 1. Appointing a voting majority of an organization's governing body, 2. The ability of the police jury to impose its will on that organization, and 3. The potential for tile organization to provide specific financial benefits to or impose spceific financial burdens on the police jury. l:~ecanse the police jtu2~ meets the above criteria, the District is detemained to be a component unit of the Webster Parish Police Jmy, the financial reporting entity. The accompanying component unit financial statemants present information only on the fund and account group maintained by the District and do not present information on the police jury, tim general govcrnment services pi ovided by that governmental unit, or the other govclrmmntal units that comprise the financial reporting entity. Fund Accounting The District uses a fund (General Fund) and account groups to report on its financial position and the results of its operation. The operafons of the fund is accoanted for with a set of self-balm~cing accounts that cunrprise its assets, liabilities, fund equity, revenues, and expenditures. The account groups, on the other hand, arc financial l cporting devices designed to provide accountability for certain assets that arc not recorded in the fund because they do not directly affect net expendable available financial resources and to provide accountability for long-term liabilities to be financed from the general fired The fund (General Fund) is classified as a govcatmcntal fired. Governmental funds account for the general activities, inchlding tire collection and disbursement of specific or legally restt icted monies, the acquisition or corlstnlction of general fixed assets and the servicing of general long-term debt and all operating activities. 

(Continued) 



WEBSTER PARISH FIRE PROTECTION DISTRICT NO. 6 Notes to Financial Statements I)ecembcr 31. 1998 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) Fixed Assets. The accounting and reporting treatment applied to the fixed assets associated with a fimd is determined by its measusemcnt focus. All governmental funds are accountcd for oi1 a spending or "financial fow" measmemcnt focus and only cmr cnt assets and CUrrEnt liabilities are generally included on their balance sheets. Fixed assets useA in governmental fund type orgarlizations (general fixed assets) arc accounted for in the General Fixed Assets Account Gioup, and are recorded as expenditures in the governmental ftmd typcs when purchased. No dcpl cciation has been provided on general fixed assets. All fixed assets arc stated at historical cost, or estimated cost if actual historical cost is not available. I)onated fixed assets are stated at their estimated fair value on the date donated. The account group is not a "fund." It is concerned only with the mcasurcmcnt of financial position. It is not involved with measurement of results of operations. Basis of Accounting. The accounting and financial reporting treatment applied to a fund is determined by its nlcasurcment focus. The General Fund is accounted for using a cmrcnt financial resources nleasuremcnt focus. With this measurement focus, only c/~nnt assets and currcnt liabilities generally are included on the balance sheet. Ope~ ating statements of these flmds present increases (i.e., revenues and other financing sources) and decreases (i.e., expcnditttrcs and ot]ler financing USES) in net current assets. The modified accrual basis of accounting is used by the Gcaleral Fund. Under the modified accn~al basis of accounting, retvnucs arc recognized when susoeptiblc to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined, and "available" means collectible within the cut rent period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures arc recorded when the related fund liability is incurred. Use of Estimates. The preparation of financial statements generally requires mmlagelnent to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of financial statements and the reported mnounts of revenues and ex'penditurcs during the rcpoi ting period. Actual results could differ fi'om those estimates. Budgets. A budget for each year is prepared by the district chairman and treasurer and approved by the Board of Commissioners each year du~ ing the Board's last regular meeting of the prior year. The proposed budget is prepared on the modified accrual basis of accounting. The budget is legally adopted and amended, as ncccssaly, by the Board of Commissioners. The Board reserves all authority to make changes to the budgets. Unexpcndcd appropriations lapse at year-end and nmst bE reappropriatcd in the next year's budget to be expended The budget was amended in 1998. Compensated Absences and Pension Plan. The District only has one part-time cmployces, therefore, it does not contribute to a pension plan and does not have a formal vacation or sick leave policy. 

(Continued) 



WEBSTFR PARISIt FIRE PROTECTION DISTRICT NO. 6 Notes to Financial Statements December 31, 1998 
1. S UM MARY OF SIGN][FICANT ACCOUNTING POLICIES: (Continued) Bad Debts. An allowance for doubtfid accounts has been established for ad valorcm taxes, which are estimated by managenmnt to be unenIlectible. The allowance is $635.00 at December 31.1998. Total Columns on Combined Stalements Total colurans on the combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations in conformity wit1 generally accepted accounting principles. Neither is such data comparable to a consolidation. 2. CASH AND INVESTMENTS The em rying mnount of tim District's cash deposits total $2,368, mid the bank balance is $2,505 at Dccember 31, 1998 The deposits are in ml interest bearing danmnd dcposit aeeotmt. Investments held by the District consist of certificates of deposits with maturities in excess of three (3) months. These certificates of deposits total $125,637 as of December 31, 1998. Under statc law, the deposits mM the certificates of deposit must be secured by federal deposit insurance or the plcdgc of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the anlount on deposit with the fiscal agent. The District has total deposits of $128,142 at December 31, 1998. The District's deposits me categorized to give an indication of the lcvcl of risk assumed by tim District at year end. Category 1 includes deposits that are instu-cd or registered or for which securities are held by fire District or its agcnt in thc District's name. Category 2 includes uninsured and unregistered deposits for which the securities are held by the counterpmy's trust dcpartmcnt or agent in the District's name. Categol~ 3 includes tminsured and unregistered deposits for which the sectu ities are held by the cotmtciparty, or by its trust department or agent, but not iu the Dishiet's nmnc. Collateral Descript_i_o.n____ __ FD1C Insurance Secured by Pledge of U.S. Treasury Note Totals 3. LEVIED TAXES 

Carrying Mm kct 1 2 3 Value Value 100,000 100,000 100.000 
~_100,000 

(Continued) 

__28,142 ~213,142 _ 2N005 __128,005 25L122 



WEBSTER PARISH FIRE PROTECTION DISTRICT NO. 6 

3. LEVIED TAXES: (Continued) 
Notes to Financial Statements December 31, 1998 

l'ropcrty taxes attach as an enforceable lien on property as of January 1, of each yem-. Ad valorem taxes are recorded as receivables and revenue in the year assessed. Ad valorem taxes receivable at December 31, 1998, are $102,259. 4. C]IANGES IN GENERAL FIXED ASSETS ]'he changes in general fixed assets are as follows: Balance January 1 1998 10,551 39,184 80,914 234 959 

Balance Decembel 31 Additions 1998 9,000 8,222 34,470 11~ 
19,551 47,406 115,384 24(~> 359 355.608. 63~092 ~. 428,700 5. PER DIEM PAID TO BOARD MEMBERS AND RELATED PARTY TRANSACTIONS Webster Parish Fire Protection District No. 6 has a 5 member voluntary board. ]'he board members were paid a per diem, the treasurer was paid a salmy, and the board members and treasurer were reimbursed for out of pocket cNmnses and as volunteer firemen as follows: 

B. T. Powell I,. Williamson I.ouie Nev, t.on Walter Dubberly J. Doyer 1 larold Nehls, Treasurer 

998 Comnlissioners Fees and Salary Reimbursed F.xr~enses Fire Calls 600 49 73 500 550 600 600 200 95 4,050 
(Continued) 



6. LEASES 

WEBSTER PARISH FIRE PROTECTION DISTRICT NO. 6 Notes to Financial Statcments December 31, 1998 

The District entered into an operating lease effective May 1, 1993, with like Town of Cullen, Louisiana, for office space and rental of a fire station. The armual rental payment is $1,800 per year with no stated expiration date. Expenditures under lifts lease for 1998 totals $1,800. 7. COMMITMENTS AND CONTINGENT LIABILITIES The Fire District is a party to various legal actions normally associated with govenmlental entities, the aggregate effect of which, in management's and legal cotmsel's opinion, would not be material to the Fire District. 8. SUBSEQUENT EVENTS, CONTINGENCY, YEAR 2000 COMPUTER GLITCtl Management is av,'are of the Year 2000 Computer Problem (Y2K) and is taking the following steps: a. Assessment of the problem indicates a potential for shutdown in tile following area: 1. General ledger accounting system Management has verified that the computer hardware is Year 2000 compatible and plans to spend approximately $320.00 dulqng the year anded December 31, 1999 to upgrade the software to a version that is Year 2000 compatible. 



3ira tt. Stevens, Jr. & Company, L.L.P. Certified Public Accountants 209 E. Church Street Springhill, Louisiana 71075 Jim H. Stevens, Jr., CPA Bill W. Smith, CPA Dwight L Pugh, CPA 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAl, REPORTING BASED ON AN AUDIT OF FINANCIAl, STATEMENTS PERFORMED IN ACCORDANCE W1TII GOVERNMENTA UD1TING STANDARDS 
Members of the Board of Conmfissioncrs Webster Pal-ish Fire Protection District No. 6 Cullen. Louisiana We have audited the component unit financial statemems attd thc combining, itldividual fund, and account group financial statements of Webster Parish Fire Protcotion District No. 6, a component unit of file Webster Parish Polico Jury, for the year coded Dcccnthur 31, 1998, and have issued our report thereon dated May 24, 1999. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller Ganeral of the United States. Complian qc_ As part of obtaining reasonable assurance about whether Webster Parish Firc Protection District No. 6's financial statemants me free of material misstatement, we performed tests of its complianco with certain provisions of laws, regulations, contracts and grants, noncompliancc with which, could have a direct and material effect on the detennination of financial statement amounts, tlowever, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed an instance of noncomplimlco that is rcquired to be reported under Government Auditing Standards which is described in the accompanying schedule of findings and questioned costs as item 98-1. lntemal Control Ove~ XinN~ial !~ep(~ In plannii~g and performing our audit, we considered Webster Parish Fire Protection District No.6's internal contlol over financial reporting in order to detenninc our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting, tIowever, we noted a ect tain matter involving the internal control over financial reporting mad its operation that we consider to be a reportable condition. Repol~ablc conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect Webster Parish Fire Protcction District No. 6's ability to record, process, sunmuu-ize and report financial data consistent with the assertions of management in the financial statmncnts. The rcportable condition is described in the accompanying schedule of findings and questioned costs ~s item 98-1. A material weakness is a condition in which the design or operation of one or more of the intemaI control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course ofpeffonning their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessm-ily disclose all reportable conditions that are also considered to be material weaknesses. We believe the finding listed in the schedule of findings and questioned costs to be a material weakness. 

Telephone (318) 539-9124 FAX (318) 539-9125 10 



3"his report is intended for the information of the legislative auditor, management and the Webster Pm-ish Police Jtuy. tlowever this report is a matter of public record and its distribution is not limffed. 

May 24, 1999 
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WEBSTER PARISH FIRE PROTECTION DISTRICT NO. 6 Schedule of Findings and Questioned Costs December 31, 1998 
Section 1 - Summary of Auditor's Results I')inancial Statements Type of Report issued: lntemal control over financial reporting: 

];edemlAwards 

Material weaknesses identified? Yes 98-1: The majority of all accounting functions are performed by one person. Reportable conditions identified not considered to be material weaknesses? No 
Section Ii- Financial Statement Findings 98-1: Condition: As reported ill the past, due to lhe small size of the district and the related economics and space limitations, the majority of all accotmting functions are performed by one person. 
l~ccommendation: Nolle 
M0nagement's response: We concur with the eondition noted, however, the addition of more accounting per~mlcl to overcome the situation is not cost effective. 

Section II! - Federal Award Findines and Ooestioned Costs 

Not applicablc 

Not applicable 
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