
 

Independent Accountant's Report On Applying Agreed-Upon Procedures 
BOARD OF CONTROL FRANKLIN PARISH LIBRARY Winnsboro, Ixmisiana I have perfomwxt the procedures included in the Louisiana Govermnental Audit Guide and enmnerated below, which were agreed upon by the managemenl of the Franklin Parish Library and the Legislative Auditor, State of Louisiana, solely to assisl the users in evaluating management's assertions about the Franklin Parish Library's compliance with certaiu laws and regulations during the year euded December 31, 1996 included in tile accompanying Louisiana Attestation Questionnaire. This agreed-upon procezlures engagement was l)erfonne~l in accordance with standards established by the American Inslitule of Certified Public Accountants. The sufficiency of the procedures issolelylheresponsibilily oflhespecified users of the report. Cousequenlly, Imake no representation regarding the sufficiency of lhe procedt, res described below either for the purpose for which this report has been requested or for any olher l)Uq)OSe. 
Public Bid Law 
Select all expenditures made during the year for materials and supplies exceeding $5,000, or public works exceeding $50,000, and determine whether such purchases were made iJ~ accordance with LSA-RS 38:2211-2251 (lht~ public bid law). A review was lnade of all disbursement journals for the year. That review did not disclose any expenditures made during the period under examination for materials and supplies exceeding $5,000 or any expenditures made for public works exceeding $50,000. 
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FRANKLIN PARISH LIBRARY Winnsboro, Louisiana 
Notes to tile Financial Statements As of the year ended December 31, 1996 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
The Franklin Parish Library was established by tile Franklin Parish Police Jury, under tile provisions of Louisiana Revised Statute 25:211. The liblary provides citizens of the parish access 1o library materials, books, magazines, records, and films. The library is governed by a board of conlrol which is appointed by tile parish police jury in accordance with the provisions of [xluisiana Revised Statute 25:214. The members of lhe board of control serve without COml)ensation. 
A. REPORTINC ENTITY 
As tile governing authority of the parish, for reporting purposes, the Franklin Parish Police Jnry is the financial reporting entity for Franklin Parish. The financial reporting entity consists of (a) the primary govemlnent (,police jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which tile nature and significance of their relalionship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Govennnental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which component unit should be considered part of the Frauklin Parish Police Jury for financial reporting puq)oses. Tile basic criterion for including a potential componeut unit within the reporting entity is financial responsibility. The GASB has set forlh criteria to be considered in determining financial accountability. This criteria includes: Ai)pointing a voting majority of an organization's governing body and 
a 
b 
Tile ability of the police jury to impose its will on that organization and/or 
The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the police jury. 

See accountant's compilation report. -6- 



 

FRANKLIN PARISH LIBRARY Winnsboro, Louisiana GOVERNMENTAL FUND TYPE 
Statement B 

Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget (GAAP Basis) and Actual For the Year Ended December 31, 1996 VARIANCE FAVORABL[~ BUDGET ACTUAL ([INFAVORABLE) REVENUES Taxes - ad valorem ]lllergovt~.rlllnelllal revelllleS - slate grant - stale rovenlle sharing Fees and charges for library services Fines and forfeitures Use of nloney and properly - inleresl earnings Oilier revelllleS Total revemles EXPENDITURES Culture and recreation: Ct;rrellt: Personal services and related benefits Operating services Materials and supplies Travel and olher charges Capital outlay Intergovermnenlal Total expenditures 

$261,191 4(/,909 3,000 3,600 6,500 5 ,(100 320.200 
177,934 39,220 7,500 2,000 83,002 10fi44 320.200 

$270,267 37,942 3,028 8,136 8,282 14,070 341.725 
160,196 37,756 7,851 1,410 33,868 10,735 251.816 

$9,076 (2,967) 28 4,536 1,782 9.070 21.525 
17,738 1,464 (351) 59(1 49,134 (191) 68.384 EXCESS OF REVENUES OVER EXPENI)ITURES NONE 89,909 89,909 FUND BALANCE AT BEGINNING OF YEAR FUNI) BALANCE AT ENI}, OF YEAR 

See accompanying notes and accounlant's compilation report 

10.000 516,948 5(16,948 $596.857 



 
FRANKLIN PARISH LIBRARY Winnsboro, Louisiana ALL FUND TYPF~S AND ACCOUNT GROUPS 
Colnbinexl Balance Sheet, December 31, 1996 

ASSETS AND OTHER I)EBITS Cash and cash equivalents Receivables Land, building, filmilure, exluipmenl, books., etc. Amount to be provideA for retirement of general Iong-lerm obligations TOTAL ASSETS AND OTHER DEBITS 
LIABILITIES AND FUND EQUITY Liabililies: Accounls payable CompensateA absenc~s payable Tolal Liabilities Fund Eqnity: Investmen! in general fixed assels Fund balance - unreserved - undesignated Tolal Fund Equity 

GOVERNMENTAL ...ACCOUNT GROUPS FUND TYPE GENERAL FUNI) 
$331,848 285,293 

$617,141 
$10,284 
10.284 
606,857 606,857 TOTAL LIABIIATIF.S AND FUND EQUITY $617~ 141 

See accompanying notes and accountant's compilation report 

GENERAL GENERAL FIXED LONG-TERM ASSETS OBLIGATIONS 

$1,220,978 

Slatemenl A 

TOTAL (MEMORANI)I ]M ONLY) __ 
$331,848 285.293 
1.220.978 $1,717 1,717 

$1~220~978. __ $1~717 

NONE $1,220,978 
1.22(1.978 

$1,717 1.717 
NONE 
$1,717 

$1.839.836 
$10,284 1.717 12.001 
1.220.978 
606.857 1.827.835 
$1,839,836 
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Accountant's Compilation Reporl 

BOARD OF CONTROL FRANKLIN PARISH LIBRARY Winnsboro, Louisiana 
1 have compiled tile accompanying general puq)ose financial statements, as lislc(I in the foregoing table of con(ents, of the Franklin Parish Library, a component uni', of the Franklin Parish Police Jury, as of December 31, 1996, and for lhe year then ended, in accordance wilh slandards established by Statements ott Standards for Accounting and Review Services issuexl by tile American Institute of Cerlified Public Accounlanls. 
A compilation is limited to presenting in the form of financial statements informalion /hal is lhe representation of management. I have not audiled or reviewed tile accompanying financial statements and, accordingly, do no! express an opinion or ally form of assurance on them. 
Wes! Monroe, lxmisiana February 25, 1997 



 



FRANKLIN PARISH LIBRARY Wimlsboro, Louisiana Notes to tile Financial Statements (Continued) 
2 Organizations for which tile police jury does not appoint a voting majority but are fiscally dependent oil the police jury. Organizations for which tile rEporling entity financial statements wottld be misleading if data of tile organization is not inclu(h~l because of tile nature or significance of the relationship. Because tile police jury created the library, appoints members of the library's governing body, and has the ability to ilnpose its will on tile library, the library was determined to be a componenl unil of lhe Franklin Parish Police Jury, the financial reporting entity. The accompanying financial statements present in[bnnation only on the fimds nlaintained by the library and do not present infonnation on the police jury, tile general governlnenl services provided by that govermnental mill, or the other governmental units that comprise the financial reporting entity. 
I,~JNI) ACCOUNTING Tile libral7 uses flmds and account groups to report on its financial position and tile restdls of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government fimclions or activities. 
A fired is a separate accounting entity with a self-balancing set of accounts that conlprises its assets, liabilities, fired equity, revemles, and expenditures. An account group, on the other hand, is a financial reporting device designed to provide accountability tbr certain assets and liabilities (general fixed assets and general long-term obligations) that ale not recorded in the "flmds" because they do not directly affect net Expendable available financial resources. They are concernexl only with tile measurement of financial position, not with tile measurement of results of operations. 
Funds are classified into three categories; governmental, proprietary, and fiduciary. Each category, ill turn, is divided into separate "fired types". Governmental funds are used to account for a govermnent's general activities, where the focus of attention is on tile providing of services to tile public as opposed to proprietary fimds where the focus of attention is on recovering the cost of providing services to the public or other agencies through service charges or user fees. Fiduciary filnds are used to account for assets hekl for others. The library's current operations require only the use of governmental funds (General Fund). Rewmues of the General Fund inchlde ad valorem taxes, state revellue 

See accountant's compilation repot/ 



Independent Accounlanl's Report oil Applying Agreed-Upon Procedure.~ 
The following independent accountant's report on applying agreed upon procedures is presented in compliance with the requirements of the Louisiana Governmental Audit Guide and the Louisiana Attestat,ion Questionnaire, issued by the Sociely of Louisiana Certified Public Accountanls and lhc Louisiana Legislative Audilor. 
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GENERAL P[~RPOSE FINANCIAL STATEMENTS (OVERVIEW) 



FRANKLIN PARISH LIBRARY Independeut Accountant's Report on Applying Agreed Upon Procedures De~ember 31, 1996 
Code of Elhics for Public Officials aud Public Employees 
2 

4 

()blain from management a list of the ilnlnediate family members of each board melnber as defined by kSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board members and employees, as well as their immediate families. Management provided me with tile required list including the uoted information 
()btain fiom management a listing of all employees paid during tile period uuder examination Management provided me with tile rexluirext list 
])etermine whelher ally of tile employees included ill tile listing obtainexl fiom managen~ent in procedure mnnber 3 above were also includexl ill the listing obtained from managenlenl in procedure number 2 above as immediate family melnbers. 

Budgeting 
Nolle of tile employees included on lhe agreext-tlpon procexhlre 3 above appeared upon procedure 2 above. list of employees provided by management ill on tile list provided by management ill agreed- 

Obtain a copy of tile legally adopted budget and all amendments 
Managemeul providexl me with a copy of the original budgel. There were no amendmenls to the budget during tile year. 

6. Trace the budget adoptiou and amendments to tile minute book 

7 
] traeexl tile adoption of tile original budget to tile minutes of a meeling held on December 15, 1995 which indicated that the budget had been adopted by the Board of Conlrol of tile Franklin Parish Library. There were no amendments to the 1996 budget. Compare tile revenues and expenditures of tile final budget to actval revenues and expenditures to determine if actual revenues or expenditures exceexl badgeted amoonls by 5 % or more. 
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FRANKLIN PARISH LIBRARY Independent Accountant's Repo11 on Applying Agreed Upon Procedures December 31. 1996 
I compared the revenues and expenditures of tile final budget to actual revenues and expenditures. Actual revenues did not fail to meet budgeted amounts by 5 % or lnore, nor did actual expenditures exceed budgetext amounts by 5 % or more. 

Accounling and Reporting Randomly select 6 disbursements made during tile period under examination and (a) trace payments to supporting documentation as to correct amount and payee (b) determine if payments were properly codexl to the correct fired and general ledger account 

Meetings 

(c) determine whether payments received approval from proper authorities An examination of six randomly selected disbursements disclosed the following (a) The six selected disbursements were for the proper amount as reflected on supporting documentation and were made to the correct payee. (b) All six l)ayments were coded to tile correct fired and general ledger account (c) Insl)ection of documentation snpporling each of the six disbursements indicated approvals fltlln the librarian and a board member or two board members. Further, tile types of disbursements made were included in the library's approvexl budget. 
12xamine evidence indicating that agendas for meetings recorded in the minute book were posted or adverlised as required by LSA-RS 42:1-12 (the opening meetings law). No agenda for tile meetings are published or posted as required by LSA-RS 42:7. Management was not aware of the rexluirement that agendas for meetings be posted. 1 recommended that the agendas for all meetings be posted at the library at least 24 hours prior to each meeting as rezluirexl by tile referenced statute. The posted notice should also include a notation froln lbe librarian slating the dale it is posted. The librarian slated that she would post tile agendas as required. 



FRANKLIN PARISH LIBRARY Independent Accotmtant's Report on Applying Agreed Upon Procedures December 31. 1996 

Debt 10. Examine bank delx~sils for tile period under examination and determine whether any such deposits appear to be proceeds of bank loans, bonds, or like indebtedness. 
I inspectexl copies of all deposit slips for tile period under examination and notc~l no deposits which appeared to be proceeds of bank loans, bonds, or like indebtexlness. 

AdvallCeS and |~onuso~,~ Examine payroll records and mimltes for the year to determine whether any payments have been made to employees which may constitute bonuses, advances, or gifts. 

Gener3 
A reading of tile minutes of the board for the year indicated no approval for tile payments noted. I also inspected payroll records for the year and noted no instances which would indicate payments to employees which would constitute bonuses, advances, or gifts. 

12. I noted that deposits in one bank exceedexl FDIC insurance and pledged securities by $5,117. Louisiana Revised Statutes (LRS) 39:1225 requires that the library's bank deposits be fidly sq~cured at all times by either federal deposit insurance or pledged securities owned by tile bank. I recommend that the library monitor its deposits and require that banks provide security equal to one lumdfed percent of the amount on deposit at all times less the amount of deposits covered by fi~deral deposit insurance. The librarian statexl thai she would monitor the deposits. 
I was not engagexl to, and did not, perform an examination, lhe objective of which would be the expression of an opinion on management's assertions. Accordingly, I do not express such an opinion. Had I performed additional procedures, other matters might have come to my attention that would have been rep,arled to yon. 
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FRANKLIN PARISH LIBRARY Independen! Accountant's Report oll Applying Agreed Upon Procedures December 31, 1996 
This reporl is intended solely for the use of n'~anagemenl of "the Franklin Parish Library and lhe Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed to the procedures and taken responsibility for the sufficiency of tile procedures for their puq~oses. However, this relx'Wl is a matter of public record and its distribution is not limited. 
Febnmry 25, 1997 
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FRANKLIN PAR/SH LIBRARY Winnsboro, Louisiana Notes t.o the Financial Statements (ContinueA) 
fourlh of one per cent (except Orleans and East Baton Rouge Parishes) of tile taxes shown 1o be collectible by tile lax rolls of each parish. These tax dollars are divided between Plan A and Plan B based proporlionalely on the salaries of the active members of each plan. The contribution requirements of plan members and the Franklin Parish Library are established and may be amended by stale slalute. As provided by Ix~uisiana Revised Statute 11 : 103, the employer contributions are determined by actuarial valuation and are sul~jecl to change each year based on tile resulls of the valuation for the prior fiscal year. Tile Franklin Parish Library's contributions to the System under Plan A for tile years ending December 31, 1996, 1995, and 1994, were $7,389, $7,271 and $7,565, respectively, exlual Io tile required conlribulions for each year. 
CItANGES IN GENERAL LONG-TERM OBLIGATIONS - COMI'ENSATED ABSENCES PAYABLE 
Long-term obligations at January 1, 1996 Addilions Deletions Long-lerln obligations at December 31, 1996 
I)EFERRED COMPENSATION PLAN 

$830 5,937 (5,050) .$1,717 
During 1992, tile library board agreed to allow tile employees of the library to parlicipate in a defen'ed compensation plan that the Franklin Parish Police Jury employees were being offer~l. Tile plan, created in accordance with Internal Revenue Code Section 457, is available to all library employees and perlnits employees to defer a portion of their salaries until filture years. The deferred compensalion is nol available to employees unlil filture years. All amounts of compensation, and all il~eolne attributable to those amounts, property, or rights are (until paid or made available to the employee or other beneficiary) solely the properly and rights of tile Frarlklin Parish Police Jury (without being restricled to the provisions of benefits under the plan), subject only to the claims of the police jury's general creditors. Participants' rights under the plan arc equal to those of general crexlitors of the police jury in an amount equal to the fair market vahle of the deferred aecotmt for each participant. For each of the year ended December 31, 1996, one employee of the library contributed $720 to the plan. 

See accountant's compilation report. -14 



FRANKLIN PARISH LIBRARY Winnsboro, Louisiana Noles 1o Ihe Financial Statements (Continuexl) 
OI'ERATING LEASE During 1995, lhe library enlerexl into an opelaling lease for a copier and coin operalor. Tile lease requires 36 monthly payments of $103 lhrough November, 1998. Twelve pay nents lotaling $1,236 were made during 1996 and are reflected in operating services expenditures of lhe General Fund. 

9. LITIGATION AND CLAIMS 
A1 December 31, 1996, tile Franklin Parish Library is not involved in any liligation, nor is il aware of any unasserled claims. 

See accountant's compilalion repot1 



FRANKLIN PARISH LIBRARY Winnsboro, Louisiana Notes to lhe Financial Statements (Continued) 
Rev(~llUe~q Ad valorem taxes and the related state revenue sharing (which is based on population and homes'leads in lhe parisb) are recorded in the year tile taxes are due and payable. Ad valorem taxes are assessed on a calendar year basis, attach as an enforceable lien, and become due and payable oll the date tile lax rolls are filed with tile recorder of mortgages. Louisiana Revised Statute 47:1993 requires that the tax roll be filed on or before November 15 of each year. Ad valorem taxes become delinquent if not paid by December 31. Tile taxes are normally collected in December of the current year and January and February of the ensuing year. 
Fees, fines, and forfeitures are recorded when the library is entitled to tile fimds. 
Interesl income on time deposits is recordexl when tile time deposits have matured and the interest is available. 
Interest income oll demand deposits is recorded monthly when the nterest is earned and credilezl to the account. 
Basexl on tile above criteria, ad valorenl taxes, state fevenlle sharing and fees, fines, and forfeitures have been treated as susceptible to accrual 

Expenditures Expenditures are generally recognized under tile modified accrua basis of aeeounling when the related ftmd liability is incurrexl. 
E. BIB)GET PRACTICES The proposed budget for tile General Fund, preparexl on the modified accrual basis of acconming by the administrative librarian, is presented lo the board of control during the November meeting each year, A budget hearing is held at least fifteen days prior to the beginning of each fiscal year for public parlieipation. The budget is then legally adopted by the board of control and amended during the year, as necessary. Tile budget is established and controlled by tile administrative librarian within tile limits of the adopted 

See accountant's compilalion report 



FRANKLIN PARISH LIBRARY Winnsboro, Louisiana Notes lo lhe Financial Statements (Conlinued) 
and amended budgel. Encumbrances are not used ill the accounling syslem. Appropriations lapse at year-end and musl be reapproprialed for the following year to be expended. All changes in the budget must be approvexl by the board of control. 
Formal budgetary inlegralion is employed as a management control device during the year. Budgeted amounts included in tile ac~mlpanying financial statements include the original adopled budget amounts for the year ended December 31, 1996. 
CASH AND CASII EQUIVALENTS Under state law, the library may del~sit funds within a fiscal agent bank organized nnder the laws of the Stale of Louisiana, the laws of any other state in the union, or |he laws of the Unitexl Stales. The library may invesl in certificates and time deposits of slale banks organized under Lotfisiana law and national banks having principal offices in Louisiana. At December 31, 1996, the library has cash and cash equivalents (book balances) lotaling $331,848 as follows: Demand deposits Petty cash Time deposits 

$48,777 50 283.021 
These deposits are statexl at cost, which approximates market. Under state law, these del~sits (or the resulting bank balances) must be secured by fexleral deposit insurance or the plexlge of securities owned by lhe fiscal agent bank. The market vahle of lhe pledged securities plus the fexleral deposit insurance must at all times exlual the amount on deposit with the fiscal agent. These securities are held in the name of the plexlging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parlies. Cash and cash equivalents (bank balances) at December 31, 1996 are tinder secured as follows: 
Bank Balances 
Federal deposit insurance PledgeA securities (uncollateralizexl) Tola 

See accotmlant's compilation report. - 10- 

$338,598 214.593 



FRANKLIN PARISH LIBRARY Winnsboro, Louisiana Notes to the Financial Statements (Continuexl) 
Because the pledgexl securities are held by a custodial bank in the name of lhe fiscal agent bank rather than in the name of the library, they are considered nncollaleralized (Category 3) under the provisions of GASB Codification C20.106. However, Louisiana Revis~l Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged scz:urities within 10 days of being notified by the library ttmt the fiscal agent bank has failexl to pay deposito:t fimds upon demand. Further, LRS 39:1224 states that securities held by a third party shall be deemexl to be held in the library's name. 
G. VACATION AM) SICK LEAVE Employees rcc~eive from four to twenty-two days of vacation leave each year, depending on edncation and length of service. Sick leave is earnexl at the rate of twelve days each year and employees may accumulate sick leave not to exceed thinly-six days. Upon separation of service, employees are compensated for accumulated vacation leave tip to a maximtnn of five days, but are not compensated for sick leave. Ftdl-time employees receive one day per quarter for personal leave. 
At December 31, 1996, elnployees of the library have accumulatexl and vested $1,717 of employee leave benefits, compnted in accordance with GASB Codification Section C60. This amount is recorded as a general long-term obligation in lhe accompanying financial statements. 
The cost of leave privileges, COlnpuled in accordance with the above codification, is recognizexl as a current year expenditure within the General Fund when leave is actually taken or when employees are paid for accrued leave under the conditions previously outlined. 

It. TOTAL COLUMN ON THE BALANCE SIIEET 
The total cohmm on the balance sheet is captionext Memorandum Only 1o indicate that it is presentt~l only to facilitate financial analysis (overview). Data in this colnmn does not present financial position in conformity with generally accepted accounting i:,rinciples. Neither is such data comparable to a consolidation. 

See accountant's compilation reporl. -11- 



FRANKLIN PARISH LIBRARY Wimlsboro, Louisiana Notes to the Financial Sla|ements (Continued) 
LEVIEI) TAXES 
Tile ad valorem lax millage levie*l by tile library was 7.16 for tile year ended Decemi)er 31, 1996. The authorizexl millage for tile year was 7.00 mills. Tile difference between the authorizexl and levied inillage is tile result of reassessments of the taxable properly required by Article 7, Section 23 of lhe Louisiana Constitution of 1974. Tile tax expires in the year 2000. The following are tile princil)al taxpayers for lhe parish and their 1996 assessed valuation (amounts expressed in thousands): 
Bellsouth Telecommunications ]kx)uisiana Power & Light ANR Pipeline Columbia Gulf Transmission Tennessee Gas Pipeline Northeast Louisiana Power Co-op Winnsboro Stale Bank Century Telephone l~ranklin State Bank Progressive State Bank Total 

1996 Assessed Vahmtion $1,807 1,783 1,538 1,267 1,142 1,018 918 852 675 464 

Percent of Total Assessed Valuation 3.15% 3.20% 2.72% 2.24% 2.02% 1.62% 1.89% 1.50% 1.19% 0.82% 20.35% 
RECEIVABLES The General Fund receivables of $285,293 at December 31, 1996, are as follows Taxes - Ad valorem h~tergovernmental - stale revenue sharing (net) Total 
CHANGES IN GENERAL FIXED ASSETS A sommary of changes in general fixed assets follows 

See accounlanl's compilalion reporl. -12- 
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FRANKLIN PARISH LIBRARY Winnsboro, LOLlisiana Notes Io the Financial Statements (Continned) 
Bttildings Furniture and eqnipment Library materials Total 
:PENSION PLAN 

Balance at January 1 Additions $534,177 $353 166,878 4,223 477,970 29,340 $_1~179~025 $33~916 
[~alance at Deletions December 31 $534,530 171,101 $8,037 515,347 $87037 $1~220~978 

~nbstantially all employees of the Franklin Parish Library are members of the Parochial Employees Retirement System of Louisiana (System), a cosl-sharing, multiple-eraployer defined benefit pension plan adtninistered by a separate board of tntstees. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All employees of the library are members of Plan A. 
All pennanent employees working at least twenty-eight hours per week who are paid wholly or in pa~l from parish funds and all elected parish officials are eligible to participate in the System. Under Plan A, employees who retire at or after age 60 with at least 10 years of creditable service, at or after age 55 with at least 25 years of creditable service, or at any age with at least 30 years of crextitable service are entitled 1o a retirement benefit, payable monthly for life, equal to 3 per cen! of their final average salary for each year of creditable service. However, for Ihose employees who were members of the sttpplemental plan only before January 1, 1980, the benefit is equal to one per eenl of final average salary plus $24 for each year of supt)lemental-plan-only service earned before January 1, 1980, phts 3 per cent of final--average salary for each salary for each year of service credited after the revision date. Final average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who tenninate with at least the amotmt of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specifiexl above and receive the benefits accrued to their date of termination. The system also provides death and disability benefits. Benefits are established or anlended by state statute. 
The System issues an annual publicly available report that inchldes financial statetnents and required supplementary information for the System. That report may be obtained by writing to the Parochial Employees' Retirement System of Louisiana, Post Office Box 14619, Baton Rouge, I~uisiana 70898-4619, or by calling (504) 928-1361. Under Plan A, members are t'exluired by state statute to contribute 9.50 per cent of lheir anram covered salary and the Franklin Parish Liblary is required to contribute at an actuarially determined rale The current rate is 7.25 per cenl of annual coverexl payroll. Contributions to the system also include one 

See accountant's compilation reporl. -13 



FRANKLIN PARISH LIBRARY Winnsboro, Louisiana 
General Purpose Financial Slalemenls With Accotm|ant's Compilation Report and Agre_x~l-Upon Procedures Reporl As of and for lhe Year Ended December 31, 1996 

Accoontant's Compilation Reporl 
General Purpose Financial Statements: 

Rlale, lne, f~l Pa~e No. 
2 

Combined Balance Sheet - All Fund Types and Account Groups - December 31, 1996 Govermoenlal Fund Type - Combined Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP l:~asis) and Actual - General Fund Notes 1o the Financial Slaiements 
Accountant's Reporl on Applying Agreed-Upon Procedures Louisiana Attestation Questionnaire 17 

23 



FRANKLIN PARISH LIBRARY Winnsboro, Louisiana Notes to the Financial Statements (Continued) 
sharing, fees, lilies and forfeitures, and interest earnings. General ol)erating expenditures are paid from this fired. 
C. GENERAL FIXEI) ASSETS AN/) LONG-TERM OBLIGATIONS Fixed assets used in govermnental fired type operations (general fixed assets) ate accollnted for ill tile general fixed assets accoullt group, ralher than in the General Fund. Apl)roximately 4 per cent of fixed assets are valued at estimated historical cosls based on the actual costs of like items while the remaining 96 per cent are based on actual historical costs. No depreciation has been provided on general fixed assets. 
For long-term obligations, such as compensaled absences, only that portion expected to be financed from expendable available financial resources is reporled as a liability ofa govemmenlal fired. The remaining portion of snch obligations is reported in the general long-term obligations account group. 

I). BASIS OF ACCOUNTING The financial reporting treatment applied to a fired is determined by its measurement focus. All governmental ftmds are accounted for using a current financial resources measurelnent focus. With this measurement foclls, only current assets and current liabilities generally are included on the balance sheet. Operating statements for these fimds present increases (i.e., revemms and other financing sources) and decreases (i.e., expenditm'es and other financing uses) in net ctlrrent assets. The modified accrual basis of accounting is tlsed for reporting all governmental thnd types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means Ibe amount of the transaction can be deten~fined and "available" means collectible within the curren! period or soon enough thereafter to be used Io pay liabilities of the currenl period. The library uses the following practices in recognizing and reporting revenues and expenditures: 

See accountant's compilation report 


