
Consultation With Other Accountants To the best of our knowledge, management has not consulted with or obtained an opinion, written or oral, from other independent accountants dtu-ing the past year which were subject to the requirements of Statement on Auditing Standards No. 50, "Reporting on the Application of Accounting Principles." Major Issues Discussed With Management Prior to Retention There have been no major issues discussed with management prior to our retention as your auditors. Difficulties Encountered in Performing the Audit We encountered no difficulties in dealing with management in performing our audit 



NEW ORLEANS CITY PARK IMPROVEMENT ASSOCIATION SEPTEMBER 30, 1996 
Our Responsibility Under Generally Accepted Auditing Standards 

Significant Accounting Policies The significant accounting policies used by the Park are described in the "Summary of Significant Ac(;ounting Policies" note to the financial statements. We noted no transactions entered into by the Park: during the period that were both significant and unusual, and of which, under professional standards, we are required to inform you, or Wansactions for which there is a lack of authoritative guidance or consensus. Management Judgments and Accounting Estimates 

Significant Audit Adjustments We: proposed no significant audit adjustments to the financial statements that could, in our judgment, either individually or in the aggregate, have a significant effect on the Park's financial reporting process. Disagreements With Management 



Board of Commissioners New Orleans City Park Improvement Association November 27, 1996 Page 2 
STATUS OF PRIOR YEAR COMMENT AND 

As an enhancement to the Park's budget process, management should consider developing a performance-based budget, expanding the current budget document to include the product/services that will be generated as a result of the expenditures provided to a department. The expanded process can be used to set performance standards that can be used by management to monitor thei~ staff and their progress toward the Park's goals as well as assist in determining efficiency mad effectiveness of departments. ~-. The Park agreed with the comment and is in the itfitial stages of irnplementing the recommendation 
Our audit procedures are desig~ed primarily to enable us to form an opinion on the fmancial statementS and, therefore, may not bring to light all weaknesses in policies or procedures that may exist. We aim, however, to use our know/edge of the organization gained durfilg our work to make commentS mad suggestions that we hope will be useful to you. Atl~achment 1 reflects the status of the prior year management letter comments. This report is intended solely for the information and use of the Board of Directors, management, and the federal audit agencies. However, this reslziction is not intended to limit the distribution of this report. Very truly yours 



Tile year 2000 is a significant concern that most entities must address. Entities with more recent software have less of a concern. As the Park approaches the yea~ 2000, it should undertake a documented assessment of its systems to determine if any issues exist and then develop a plan of action to address those issues. 



Schedule of Findings 
Schedule 

According to a report dated Jarluary 9, 1997, by the State of Louisiana Office of Inspector General, the New Orleans City Park Improvement Association's contract with its golf professional did not comply with state law regarding certain matters pertaining to the contract. 



Suite 3500 One Shell Square New Orleans, LA 70139 3599 

Independent Auditors at the Financial 
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Report on Compliance Statement Level 
The Board of Directors New Orleans City Park Improvement Association New Orleans, Louisiana: 
We have audited the general purpose financial statements of the New Orleans City Park Improvement Association, as of and for the ye;u ended September 30, 1996, and have issued our report thereon dated November 27, 1996. We conducted our audit in accordance with generally accepted auditing staudards and Government Auditing Standard_s_, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the New Orleans City Park Improvement Association is the responsibility of the New Orleans City Park Improvement Association's management. As part of obtaining reasonable assurance about whether the financial statements are free of malerial misstatement, we performed tests of the New Orleans City Park Improvement Association's compliance with cerr, dn provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances helein under Government Auditing Standards. that we have reported in the attached Schedule of noncompliance that are required to be reported We noted an immaterial instance of noncompliance 
This report is intended for the information of management and the Federal Emergency Management Agency. However, this report is a matter of public record and its distribution is not limited. 
November 27, 1996 



the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the finm~cial statements being audited may occur and not be detected within a timely period by employees in the normal course of perfomfing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. However, we noted other matters involving the internal control structure and its operation that we have reported to the marmgement of the Park in a sepmate letter dated November 27, 1996. This report is intended for the information of the Board of Commissioners, management and the State of Louisiana Legislative Auditor's Office. However, this report is a matter of public record and its distribution ks not limited. 
November 27, 1996 



KPMG Peat Marwick LLP 
Suite 3500 One Shell Square New Orleans. LA 70139 3599 

Independent Auditors' Report on the Imernal Control Structure at the Financial Statement Level 
The Board of Commissioners New Orleans City Park Improvement Association 
We have audited the financial statements of the New Orleans City Park Improvement Association (tile Park), as of and for the year ended September 30, 1996, and have issued our report thereon dated November 27, 1996. We: conducted our audit in accordance with generally accepted auditing standards and Govermlaenl Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance ahout whether the frnancial stalements are frec of material misstatement. The management of the Park is responsible for establishing and maintaining an intemal control stnlcture. In Inlfflling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that Ixansactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting p~aciples. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of tim financial statements of the Park for the year ended September 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an mlderstanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control sUucture would not necessarily disclose all matters in the internal control strncture that might be material weaknesses under staudards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which 

Metf~be~ Firm c,~ 



NEW ORLEANS CITY PARK IFB?KOVEMENT ASSOCIATION Notes to Financial Statements 
The following is a schedule of the future minimum lease payments under these capital leases, and the present value of the net minimum lease payments at September 30, 1995: Fiscal year ending Septe~Iber 30 1997 1998 1999 Total ~Lnimum lease payments Less amount ~epresenting interest 

$ 96,978 46,492 41.66~ 185,137 13.563 Present value of future minimum lease payments 171,574 Less current portion Noncurrent portion of leases payable Employee Benefit P]~ns -- Deferred Compensation Plan 
87.985 $ 83,589 

The Park offers its employees a deferred compensation plan created in accordance with Internal Revenue Section 457. The plan, available to all regular full and part-time Park employees, permits them to defer a portion of their salary until future years. The deferred compensation is not available to the employee or their beneficiary until termination, retirement, death, or an unforeseeable emergency. The plan is administered by the State of Louisiana (the State). All amounts of compensation deferred under the plan and all income attributable to those amounts are solely the property of the State (until payment is r0ade to the employee or beneficiary), subject only to the clain~s of the State's genera] creditors. Participants' rights under the plan are equal to those of the general creditors of the State in an amount equal to the fair market value of the deferred account for each participant. The Park contributed $58,987 and $38,472 to the deferred compensation plan in 1996 and 1995, respectively. 

13 
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NEW ORLEANS CITY PARK IMPROVEMENT ASSOCIATION Notes to Financial Statements 
The Pa~k leases certain facilities to various leasees under renewable operating lease agreements. Minimu/n future lease pa~nents receivable as of Septenlber 30, 1996, are as follows: 1997 1998 1999 2000 200] Thereafter In addition, the Park leases Pan AxQerican Stadi~/n to the Orleans Parish SchooJ Board under an operating lease expiring ~n 2002 for lease payments of $I per year. The Park leases golf equipment under a renewable operating lease. The rental expense for this equipment for the years ended Septenuber 30, 1996 and 1995 was $136,346 and $113,881, respectively. Minimum future payments du~ under this agreement as of September 30, 1996 are as follows: 
1997 1998 $ 127,526 ir920 
The Park has capital lease agreements for financing the acquisition of golf, maintenance, and other equipment. These lease agreements qualify as capital leases for accounting purposes (titles transfer at the end of the lease terms) and, therefore, have been recorded at the present value of future mini~lum lease payments as of the date of their inception. The cost of the equipment leased under capital leases as of September 30, 1996 and 1995 is $307,996 and $205,660, respectively. Accumulated depreciation on this equipment as of September 30, 1996 and 1995 is $126,154 and ~;76,121, respectively. 

12 
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NEW ORLEANS CITY PARK IMPROVE~NT ASSOCIATION Notes to Financial Statements 
As of September 30, 1996, Tad Gormley, Inc. owed approximately $50,000 to contractors for final payments related to the Tad Gormley Stadium's renovation in ]992. Although the Park is not directly liable for this amount, the potential for indirect liability does exist. These renovations have not been capitalized by the Park as the costs are not recoverable. (4) Nole~_~mah!~ 

(S) 

Note payable at September 30, 1996 consists of the following: 6.25% note payable in regular monthly payments of $7,093, including interest, beginning September 9, 1995, with final palnnent on August 9, 1999. Collateralized by revenues from beverage contracts and revenues from the operations of the City Park Softball Complex. $ 225,212 Less current portion 72.8~7 Long-term portion $ 1 52 ~3325 As of September 30, ].995, the Park had similar notes outstanding which totaled $308,885. Maturities of the note payable as of September 30, ~996 are as follows: 
3997 1998 1999 $ 72,887 77,642 24,683 12,230 7,475 2,.31~ 85,117 85,117 77,00~ 
The following is a summary of the changes in contributed capital by source: Period 
1995 1996 

Beginning Fixe~ asset End of 
$ 5,427,528 424,675 1,364,558 (202,589) (~_~34) 5,649,614 ~ 7 ~7L638 Included in the fixed asset additions are $67,627 and $228,036 contributed to the Park by the Friends of City Park in 1996 and 1995, zespectively. Friends of City Park is a not-for-profit organization that assists the Park in fund raising and corm~unity activities. During 1996, the Park received a donation of land and mineral rights valued at $1,016,000, collectively referred to as Couba Island; this: transaction was recognized as contributed capital. 

ii 
(Continued 



NEW ORLEANS CITY PARK IMPROVEMENT ASSOCIATION Notes to Financial Statements 
Unrealized Unrealized Market Cost ~ loss v~lu@ Category U. S. treasury bills and note $ 825,856 7~803 

U.S. treasury bills and note $ 552,151 3t877 (3) ~ixed As~ 

833r659 
556,028 1 

The fixed assets of the Park as of September 30, 1996 and 1995 are as follows: 
Amusement equipment Gardens Trucks and other equipment Softball quadraplex Administration building Couba Island Catering Center/Casino Golf equipment Tennis center Stadiure Construction in progress Boat equipment General park 
Less accumulated depreciation Fixed assets, net 

11,442,912 _~32.68~ 8.110,232 

600,468 475,130 418,070 110,438 428,662 42,771 i ~052 9,845,767 2.717.546 7.128.221 

Estimated useful life (years) 

5 - i0 5 - 10 

Construction in progress of $139,344 as of September 1996 consist of $16,163 expended for Lagoon dredging, $23,572 expended for the administration building, $32,796 expen~ed for the Casino building, $31,814 expended for the soccer field, $20,974 expended for electrical work in the Botannical Gardens, and $14,023 for other small projects. Construction in progress as of September 30, 1995, consisted of $35,948 expended for the Celebration in the Oaks Fountain and $392,714 expended for the Quadraplex Concessions Building. 

I0 
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NEW ORLEANS CITY PARK IMPROVEMENT ASSOCIATION 
(i) f~u%b__F~9~m 

Notes to Financial Statements 
For purposes of the statement of cash flows, only cash certificates or* hand and on deposit and U.S. treasury securities having an initial term of three months or less are included in cash and cash equivalents. C~sh and Cash EouJv~]~n~s and Investment~ The following are the components of the Park's cash, cash equivalents and investments at September 30: 
Cash in banks and certificates of deposit Investments - U.S. treasury securities $ 392,421 ~25.856 460,960 552.151 Total cash, cash equivalents and investments $ 1,218,277 ir013vlll Cash -- The bank balances of cash and certificates of deposit as reflected by the Bank's records totaled $583,886 and $513,357 at September 30, 1996 and 1995, respectively. The Park's bank and certificates of deposits at year-..end were covered by federal depository insurance or by collateral held by the Park's custodial bank in the Park's ne~e. Restricted cash and investments as of Septeraber 30, 1996 are as follows 
Freeport Quadraplex Batting Cages Ribet Fund Quadraplex Concession Building Casino Building People Mover Botanical Garden Soccer Fields Tad Gormley Maintenance 

Restricted 
$ 21,181 

Restricted ~estmenfh~ Total 
68,231 24,177 97,461 242,790 17,589 24,368 49,406 ~. 065 

21,181 68,231 24,177 97,461 242,790 17,589 24,368 49,406 36.065 $ 2!, 181 560,087 581,268 Investments - The Park's investments are categorized below to give an indication of the level of risk assumed by the Park at year-end. Category 1 includes invsstments that are insured or registered or for which the securities are held by the Park or its agent in the Park's name. Category 2 includes uninsured and unregistered investments for which the securities are held by the broker's or dealer's trust department in the Park's name. Category 3 includes uninsured and unregistered investments for which the or dealez, or by its trust department name. 
9 
securities are held by the broker or agent, but not in the Park*s 

(Continued) 



NEW ORLEANS CITY PARK I~ROVEMENT ASSOCIATXON Notes to Financial Statements 
(determination of net income) measurement focus. With this measurement focus, all assets and liabilities associated with the operations of the Park are included on the balance sheet. Fund equity is segregated into contributed capital and retained earnings components. Proprietary fund-type operating statements present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. The Park applies all applicable FASB pronouncements in accounting and reporting for its propriety fund operations issued on or before Noven~e~: 30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements. The accrual basis of accounting is utilized by proprietary fund- types. Under this method, revenues are recorded when earned and expenses are recorded at the time liabilities are incurred. Collections received in advance of eventst such as Celebration in the Oaks, are recorded as deferred revenue. (d) l~L~stment~ Investments are stated at cost. Louisiana Revised Statutes authorize the Park to invest in bonds, treasury notes, certificates or other obligations of the United States, or time certificates of deposit in state banks organized under Louisiana laws and national banks having principal offices in the State. e) In~  Inventories, consisting primarily of concession and catering supplies, are valued at cost., which approximates market, using the first-in, first-out (FIFO) method. f) ~d Ass~ 

(g) 
Fixed assets are stated at cost. Contributed assets are recorded at fair market value at the time received. Depreciation is provided using the straight-..line method over the estimated useful lives. Depreciation on assets acquired through contributions is charged to contributed capital. Vaeai-J ~n Leave The Park permits employees a limited amount of earned but unused vacation benefits, which will be paid to employees upon separation from Park service. (h) Fund Equit~y. Designations of fund balances represent those portions which are not available for operations but have been designated by the Board. Designations include renovations related to the Casino Building, Quadraplex Concession Building, Soccer Fields, Quadraplex Batting Cages and other similar Park projects. Contributions whose use is limited to capital improvements and contributed capital improvements are recorded as contributed capital in fund equity. 

Continued) 



NEW ORLEANS CITY PARK IMPROVEMENT ASSOCIATION Notes to Financial Statements Septen~Der 30, 1996 and 1995 
~urnm~rv c~f ~(,n~fle~nt Ac~onnt~no P~lSc~es The State of Louisiana legislature passed Act 84 of 1870 which established a public park in the City of New Orleans (the City) and created the New Orleans Park Board of Conunissioners. By Act 87 of 1877, the Board was abolished and the powers and duties were transferred to the City Council of New Orleans. In 1896, Act 84 of 1870 was repealed organization called the "New Orleans (the Park), an agency of the State, the City's park. 

and Act 130 gave recognition to an City Park Improvement Association" which was to manage and supervise 
Act 865 of 1982 transferred the Park to the State Department of Culture, Recreation and Tourism. The Park shall be used only for park, educational or cultural purposes. a 

(b) 

Ren~rt~n~ Entity For financial reporting purposes and in accordance with Governmental Accounting Standards Board's definition of a reporting entity, the Park has only one fund, an enterprise fund, which accounts for all assets, liabilities and operations of the Park, and, as such, is considered a primary government. Of the 32 authorized Board members, ii are appointed by various goverrn~ental units and nonprofit organizations. The remaining board men~)ers serve limited staggered terms and are appointed by the current Board members of the Park. The Parkls Board members have declsion-making authority over the activities of the Park including: the power to designate management, the ability to significantly influence ope~:ations and primary accountability for fiscal matters. The Park has no special financial relationships with any other governmental unit and is responsible for its own debt and surpluses and deficits. Basis of Presentatinn - Fnnd Acconntina The operations of the Park are accounted for in a proprietary fund. Proprietary funds are used to account for activities similar to those found in the private sector, where the dete~nination of net income is necessary to the financial administration. The Park maintains one proprietary fund - an enterprise fund. Ba~ie nf A~n,}ntin~ Basis of accounting refers to the timing of when revenues and expenditures are recognized in the accounts and reported in the financial statements. The basis of accounting and financial reporting of a fund is determined by its measurement focus. All proprietary funds are accounted for on a flow of economic resources Continued) 



NEW ORLEANS CITY PARK IMPROVEMENT ASSOCIATION Statements of Cash Flows, Continued 
Reizonciliation of net operating loss to net cash provided by operating activities are as follows: Net operating loss Adjustments to reconcile net operating loss to net cash provided by operating activities: Depreciation Increase in receivables Decrease (increase) in inventories Decrease (increase) in prepaid expenses Increase (decrease) in trade payables Increase (decrease) in accrued liabilities Increase in deferred income 

I~ 1995 
$ (181,981) (385,915) 
615,715 (2,875) 529 430,512 (451,167) (89,687) 

443,544 (32,228) (6,080) (475,593) 647,887 120,153 . 38.338 Net cash provided by operating activities 471,048 3A0.,I06 
See accompanying notes to financial statements 



NEW ORLEANS CITY PARK I~iPROVEFIENT ASSOCIATION Statements of Cash Flows September 30, 1996 and 1995 
Cash flows from operating activities: Cash received from user fees Cash received from donations Cash payments to suppliers for goods and services and to employees for services Net cash provided by operating ac:tivities Cash flows from capital and related financing activities: Contributed by others for capita] improvements Acquisition and construction of capital assets Proceeds of notes payable, net Interest paid on notes payable and capital leases 

$ 9,154,509 6,184,802 225 275 (8.683. 686) ~5.83~93/) 
471.048 ~5~ 
348,558 581,726) (33,542) 424,675 638,432 117,740 ~4.211) ~ 2) Net cash used in capital and related financing activities ~0.921) (146~211~ Cash flows from investing activities - interest on investments Net increase in cash and c~sh equivalents 
_~5. 039 12~I~i 
205,166 215,858 Cash and cash equivalents at beginning of the period /~3.111 _~  Cash and cash equivalents at end of the period $ i x22182t~_77 1,013,11I Reconciliation Cash Investments 392,421 ~25.856 $ 1.218.277 

460,960 552~15/ 
Noncash capital and financing activities transactions: During 1996 and 1995, the Park entered into various capital lease transac- tions totaling $115,545 and $7,371, respectively. During fiscal year 1996, the Park received title to donated land and mineral rights totaling $i,016,000. (Continued) 



NEW ORLEANS CITY PARK IFIPROVEMENT ASSOCIATION Statements of Revenues, Expenses and Changes in Retain~d Earnings, Continu~:d 
Nonoperating income (expense) Interest income Interest expense 

1996 1995 
$ 25,039 __~24,21!) 12,071 (11,189) Total nonoperating income (expense) __ 828 ~ Net loss Add depreciation on eontributed fixed assets Increase (decrease) in retained earnings Retained earnings at. beginning of period Retained earnings at. end of period 

See accompanying notes to financial statements 

(181,153) (385,033) ~96.534 202.589 115,381 (182,444) 1.321o482 1o503.926 $ 1,436,863 1,321,482 



NEW ORLEANS CITY PAR/< IMPROVEMENT ASSOCIATION Statements of Revenues, Expenses and Changes in Retained Earnings For the year ended Sept~er 30, 1996 and the nine months ended September 30, 1995 
Operating revenues: Amusements and other events Boating and fishing Casino, catering, and restaurant revenue Donations Driving range Golf cart rentals Golf course fees Horticulture and grounds Quadraplex rentals and concessions Stadium rentals and concessions Tennis fees and shop sales Total operating revenues Operating expenses: Amusements and other events Boating and fishing Casino, catering, and restaurant expense Depreciation Driving range General park Golf cart operations Golf course 

Total operating expenses Net operating loss 

19.%~6 ~995 
1,250,861 53,306 1,566,675 275 369,439 651,124 1,350,562 64,404 152,803 463,785 

9_~Q ~3_7~ b. 16~. 961 

~22~3~A ~555.876 ~.81.95~) (385.915) 
Continued) 



NEW ORLEANS CITY PARK IMPROVEMENT A~SOCIATION Balance Sheets September 30, 1996 and 1995 
Current assets: Cash Unrestricted Restricted Certificates of deposit $ 371,240 21,381 426,437 16,52~ 
Total cash and cash equivalents (note 2) 392,421 460,96[) Investments (note 2) Receivables: Friends of City Park Other Inventories Prepaid expenses Total current assets Fixed assets, net (notes 3, 4, 5 and 7) 
~b~l.lt~es and Vnnd Eouitv Current liabilities: Notes payable - current (note 4) Current portion of capital leases payable (note ~) Accounts payable - trade Accrued salaries Deferred income Accrued vacation leave Total current liabilities Notes payable (note 4) Capital leases payable (note 7) 

Fund equity: Contributed capital (notes 2 and 5) Retained earnings: Designated (note 2) Unreserved, undesignated Total retained earnings Total fund equity Commitments (notes 3, 6 and 7) 
See accompanying notes to financial statements 

825,856 552,15] 3,791 166,659 134,223 __~1,3.847 
47,557 120,018 134,752 644.35~ 1,736,797 1,959,797 9~ ll0. 232 7 . 12~ ~2j $ 9,847,029 

72,887 87,985 467,665 231,019 373,820 -- 223.238 

9,088,018 
82,742 65,015 918,832 359,349 213,818 _~194.59h 1,456,614 1,834,351 152,325 226,143 _56.428 i,/i~2.528 2.116.92~ 

~7.638 8.649.614 581,268 58,916 262~ 566 I~A3~_8~3 i~32 I~ 482 8,154,501 6,971,096 
$ 9,847L029 ~088,018 



Suite 3500 One She~ Square New Orlearls, LA 70139 3599 

]-ndet~nc]ent Auc]~ tc~rn ' R~,r~c~r 
The Board of Cc)rnmissioners New Orleans City Park Improvement Association 
We have audited the balance sheets of New Orleans City Park Improvement Association (the Park) as of September 30, 1996 and 1995, and the related statements of revenues, expenses and changes in retained earnings and cash flows for the yea~ ended September 30, 1996 and the nine months ended September 30, 1995. These financial statements are the responsibility of the Park's raanagement. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in aocozdanee with genezally standards and~QffgjL~~ent Au~inQ St~DZ~, issued by the accepted auditing Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of m~terial rnisstatex~ent. An audit includes examining, on a test basis, evidenc:e supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. In OUr opinion, the financial statements referred to above present fairly, in all material respects, the financial position of New Orleans City Park In~rovement Association as of September 30, 1996 and 1995, and the results of its operations and its cash flows for the year ended September 30, 1996 and the nine months ended September 30, 1995 in conformity with generally accepted accounting principles. 

November 27, 1996 
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