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To the Board of Commissioners West Calcasieu Port, Harbor and Terminal District 
Solely to assist us in planning and performing our audit, we made a study and evaluation of the internal control structure of West Calcasieu Port, Harbor and Terminal District. That study and evaluation was limited to a preliminary review of the structure to obtain an understanding of the control environment and the flow of transactions through the accounting system. Because a proper segregation of duties is not feasible due to the small number of people involved in the organization's day to day operations, our study and evaluation did not extend beyond this preliminary review phase. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended solely for the use of management and other state and federal audit agencies. This restriction is not intended to limit the distribution of this report which, upon acceptance of state and federal audit agencies, is a matter of public record. 

Sulphur, December /gho Louisiana 16, 1996 



BROUSSARD ~ COMPANY CERTIFIED PUBLIC ACCOUNTANTS 
(318) 527-0010 FAX (318) 527-0014 704 FIRST AVENUE 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To the Board of Commissioners West Calcasieu Port, Harbor and Terminal District Sulphur, Louisiana 

SUI,PHUR, LA 70663 

We have audited the financial statements of West Calcasieu Port, Harbor and Terminal District, as of and for the two years ended June 30, 1996, and have issued our report thereon dated December 16, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of West Calcasieu Port, Harbor and Terminal District is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have control structure policies and procedures Cash receipts/revenues Cash disbursements Accounts payable Purchases Accounts receivable 
classified the significant internal in the following categories. 



Note 6 - 

WEST CALCASIEU PORT, HARBOR AND TERMINAL DISTRICT Sulphur, Louisiana 
Notes to Financial Statements (Continued) June 30, 1996 

Rentals/Barge Storage fees from one major customer totaled approximately $41,949 and $36,058, respectively, for the years ended June 30, 1996 and 1995. The amount due from this customer, included in trade receivables, was $6,147 at June 30, 1996. Note 7 - Note Receivable The board of directors of the West Calcasieu Port, Harbor and Terminal District approved a $50,000 loan to the West Calcasieu Airport in June of 1995. Interest is charged at 5% and the note terms call for repayment in 1997. The carrying amount of the note receivable reported in the balance sheet approximates fair value. 

BROUSSARD & COMPANY (APC) CLRTIFIED PURl IC ACCOUNTANT~ 



Note 3 - 

WEST CALCASIEU PORT, HARBOR AND TERMINAL DISTRICT Sulphur, Louisiana 
Notes to Financial Statements (Continued) June 30, 1996 

The members of the governing board of the District received no per diem for the years ended June 30, 1996 and 1995. 

Note 5 - 

On July i, 1981 (amended May, 1984), the West Calcasieu Port, Harbor and Terminal District and the Industrial Development Board of the City of sulphur, Inc. entered into a Joint service agreement as to the development and operations of the West Calcasieu Airport. The managing authority of the West Calcasieu Airport shall be vested in a managing board appointed by the above owners. The managing board shall have authority to carry out such duties required to effectively manage airport operations. Following is a summary of compiled financial information of the West Calcasieu Airport as of and for the period ended June 30, 1996: 
Cash/Investments Other Assets Total Assets Total Liabilities Total Equity Total Liabilities and Equity Total Net Revenues Total Expenses Net (Decrease) in Equity 

Unaudited $ 1,599 4,079,831 $ 4,081,430 $ 88,728 3,992a702 $ 4,081 430 $ 209,340 263,020 $( 53,680) The district is a fifty percent participant in the joint venture. The West Calcasieu Airport engages a local bookkeeping firm to compile monthly financial statements. Audited financial statements were last issued for the period ending June 30, 1995. 
An agreement was entered into by the West Calcasieu Port, Harbor and Terminal District and the State of Louisiana, Department of Transportation and Development, for the dredging of a barge holding basin. In accordance with the agreement, the Department's participation was limited to ninety percent of the total project costs, excluding engineering fees, but not to exceed $1,160,693. Actual dredging costs, excluding engineering fees totaled $564,722; accordingly, the Department's contribution totaled $508,249. All funds were provided for on the state level. The dredging project was completed in November of 1995. 

BHOUSSARD & COMPANY (APC) CFRTH'IFD p~B[ IC ACCOUNTANTS 
Continued 8 



WEST CALCASIEU PORT, HARBOR AND TERMINAL DISTRICT Sulphur, Louisiana 
Notes to Financial Statements (Continued) June 30, 1996 

Note 1 - OrQanization and Summary of SiQnificant Accountins Policies (Continued G 

H 

Cash includes amounts in demand investments with a maturity date acquired by the government. deposits as well as short-term within three months of the date State statutes authorize the government to invest in obligations of the U.S. Treasury of time certificates of deposit of state banks organized under the laws of Louisiana and national banks having the principal office in the State of Louisiana, investment as stipulated in R.S. 39:1271, or any other federally insured investment. 
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. Note 2 - Cash and Investments At June 30, 1996, the Port has cash and investments (book balances) totaling $286,920 as follows: Demand deposits Time deposits Total $ 11,925 274,995 $" 286,920 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1996, the Port has $283,846 in deposits (collected bank balances). These deposits are secured from risk by $108,851 of federal deposit insurance and $349,436 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within i0 days of being notified by the district that the fiscal agent bank has failed to pay deposited funds upon demand. The carrying amount of cash and investments reported in the balance sheet approximates fair value. 

BROUSSAIRD & COMPANY (APC) CERTIFIED POBLIC ACCOON] ANTS 
Continued 7 



WEST CALCASIEU PORT, HARBOR AND TERMINAL DISTRICT Sulphur, Louisiana 
Notes to Financial Statements (Continued) June 30, 1996 

Note 1 - Oraanization and Summary of SiQnificant Accountinq Policies ~Continued C. Basis of Accountina All proprietary funds are accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. Fund equity is segregated into contributed capital and retained earnings components. Proprietary fund-type operating statements present increases and decreases in net total assets. Proprietary funds are accounted for using the accrual basis of accounting. Their revenues are recognized when they are earned, and their expenditures are recognized when they are incurred. D. Fixed Assets Additions to proprietary funds are recorded at cost or, if contributed property, at their estimated fair value at the time of contribution. Repairs and maintenance are recorded as expenses; renewals and betterments are capitalized. The sale or disposal of fixed assets is recorded by removing cost and accumulated depreciation from the accounts and charging the resulting gain or loss to income. Depreciation has been calculated using the straight-line method Estimated useful lives are as follows: Buildings and terminal improvements Equipment 15 - 30 years 7 - I0 years Depreciation expense for the years ending June 30, 1996 and 1995, totaled $60,393 and $16,238, respectively. Estimated useful lives of basin dredging projects have been revised from 40 to 30 years. In accordance with APB-20, the effect of the change in accounting estimate is accounted for in the period of change and future periods, as the change effects both. The change in accounting estimate resulted in a change to operations of $27,439. E. Bad Debts Uncollectible amounts due for receivables are recognized as bad debts through the establishment of an allowance account at the time information becomes available, which would indicate the uncollectibility of the receivable. F. Cash Flow Information The District considers all short-term investments with an original maturity of three months or less when purchased to be cash equivalents. 
BROUSSARD & COMPANY (APC) C~RTIFI[DPUB[ICACCOUNTANT~ 

Continued 6 



WEST CALCASIEU PORT, HARBOR AND TERMINAL DISTRICT Sulphur, Louisiana 
Notes to Financial Statements June 30, 1996 

Note 1 - Oraanization and Summary of Slanificant Accountlna Policies The accompanying financial statements have been prepared in conformity with generally accepted accounting principles ("GAAP") as applied to governmental units. The Governmental Accounting Standards Board ("GASB") is the accepted standard setting body for establishing governmental accounting and financial reporting principles. 

The West Calcasieu Port, through Act No. 68 of the is governed by a board of Harbor and Terminal Louisiana Legislature five commissioners. District was created of 1964. The District The accounting policies of the District conform to generally accepted accounting principles as applicable to governments. The following is a summary of the more significant policies: A. Financial ReDortina Entity This report includes all funds which are controlled by or dependent on the Board of Commissioners. Control by or dependence on the District was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. The West Calcasieu Port, Harbor and Terminal District is a component unit of the State of Louisiana. 
The accounts of the District are organized on the basis of a proprietary fund. PROPRIETARY FUND - Enterprise Funds are used to account for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability or other purposes. 

BROUSSARD & COMPANY (APC) CERJII:I[ D ['UBI IC ACCO[)NTANT~ 
Continued 5 



WEST CALCASIEU PORT, HARBOR AND TERMINAL DISTRICT Sulphur, Louisiana 
Statements of Cash Flows For the Years Ended June 30, 

Cash Flows From Operating Activities: Operating income (loss) Adjustments to reconcile operating income (loss) to net cash provided by operating activities: Depreciation (Increase) decrease in accounts receivable Increase (decrease) in accounts payable Total Adjustments Net Cash Provided (Used) by Operating Activities Cash Flows From Capital and Related Financing Activities: Payments for capital acquisitions Capital contributions Net Cash (Used) by Capital and Related Financing Activities Cash Flows From Investing Activities: Investment in Joint venture Loans to West Calcasieu Airport Proceeds from sale of investments Receipts of interest Other receipts Net Cash Provided (Used) by Investing Activities Net Increase (Decrease) in Cash and Cash Equivalents Cash and Cash of year Cash and Cash 
Equivalents 
Equivalents 

- beginning 
- end of year 

1996 
$~ 32,737) 
60,393 ( 4,711) 6OO 56.282 
( 602,551) 508,249 

1995 
$ 1,849 
16,238 676 ( 40,000) ( 23,086) ( 21,237) 
( 40,609) 

( 26,590) ( 50,000) 127,032 13,376 2.000 
_ 65,818 ( 4,939) 
_ 16,864 $ ii 925 

63,354 
1,508 
15,356 $ 16 864 

The accompanying notes are an integral part of the financial statements. 
BROUSSARD & COMPANY (APC) C~[H] JFIE[) p[ JRLIC ACCOUNTANTS 
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WEST CALCASIEU PORT, HARBOR AND TERMINAL DISTRICT Sulphur, Louisiana 
Statements of Revenues, Expenses For the Years 

OPERATING REVENUES Rentals/barge storage fees OPERATING EXPENSES Depreciation Dues and subscriptions Insurance Legal and professional fees office expense Storage Travel Miscellaneous expense Total Operating Expenses OPERATING INCOME (LOSS) NON-OPERATING REVENUES (EXPENSES) Interest income Other income Equity interest in Joint venture earnings (losses) Total Non-Operating Revenues (Expenses) NET INCOME (LOSS) RETAINED EARNINGS, July I, RETAINED EARNINGS, June 30, 

and Changes in Retained Earnings Ended June 30, 
1996 
$ 43,749 

1,331 6,295 402 _ 76,486 ~ 32,737) 
13,376 2,000 73,293) I 57,917) ( 90,654) 1,363,603 $ I 272 949 

1995 
$, 37,708 16,238 i00 1,721 10,449 571 1,200 4,978 602 35,859 1,849 
13,354 
( 37,645) ( 24,291) ( 22,442) 11386,045 $ 1,363,603 

The accompanying notes are an integral part of the financial statements. 
BROUSSARD & COMPANY (APC CERTF DPLRIICACCOUNTANTS 
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WEST CALCASIEU PORT, HARBOR AND TERMINAL DISTRICT Sulphur, Louisiana 
Balance Sheet June 30, 1996 
ASSETS CURRENT ASSETS Cash and cash equivalents Investments - certificates of deposit Accounts receivable (net of allowance for doubtful accounts of $-0-) Prepaid insurance Accrued interest receivable Note receivable - West Calcasieu Airport Total Current Assets PROPERTY, PLANT AND EQUIPMENT Buildings and terminal improvements Equipment Less allowance for depreciation Land Net Property, Plant and Equipment OTHER ASSETS Investment in West Calcasieu Airport TOTAL ASSETS 

LIABILITIES Accounts payable Total Liabilities 
LIABILITIES AND FUND EQUITY 

FUND EQUITY Contributed capital - capital grants Retained earnings - unreserved Total Fund Equity TOT;~ LIABILITIES AND FUND EQUITY 

11,925 274,995 6,147 968 2,544 50,000 346,579 
1,492,461 3,722 413,473 1,082,710 73,059 1.155.769 
279,450 $ 1,781,798 
$ 600 600 
508,249 1,272,949 1,781,198 

The accompanying notes are an integral part of the financial statements. 
BROU$SARD & COMPANY (APC) C~R3 IF IF D P[)BI IC ACCOUNTAN] 5 
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BROUSSARD ~~ COMPANY CERTIFIED PUBLIC ACCOUNTANTS 
(318) 527-0010 FAX (318) 527-0014 704 FIRST AVENUE 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To the Board of Commissioners West Calcasieu Port, Harbor and Terminal District 

SULPHUR. LA 70663 

We have audited the financial statements of West Calcasieu Port, Harbor and Terminal District as of and for the two years ended June 30, 1996, and have issued our report thereon dated December 16, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 

The results of our tests disclosed required to be reported herein under no instances of noncompliance that are Government Auditing Standards. This report is intended for the information of management and other state and federal audit agencies. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 

Sulphur, December /gho Louisiana 16, 1996 
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BROUSSARD ~ COMPANY CERTIFIED PUBI,IC ACCOUNTANTS 
(318) 527-0010 FAX (318) 52/-0014 704 FIRS]" AVENUE 

INDEPENDENT AUDITOR'S REPORT 
TO the Board of Commissioners West Calcasieu Port, Harbor and Terminal District Sulphur, Louisiana 

SULPHUR, LA 70663 

We have audited the accompanying balance sheet of West Calcasieu Port, Harbor and Terminal District as of June 30, 1996, and the related statements of revenues, expenses, and changes in retained earnings and cash flows for the years ended June 30, 1996 and June 30, 1995. These financial statements are the responsibility of the district's management. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the Dnited States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the West Calcasieu Port, Harbor and Terminal District as of June 30, 1996, and the results of its operations and its cash flows for the years then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated December 16, 1996 on our consideration of West Calsasieu Port, Harbor and Terminal District's internal control structure and a report dated December 16, 1996 on its compliance with laws and regulations. 

Sulphur, December /gho Louisiana 16, 1996 


