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TRANSMITTAL LETTER GENERAl, PURPOSE FINANCIAl, STATEMENTS 

Office of Legislative Auditor Attention: Ms. Dorothy Milner 1600 North Third Street Pest Office Box 94397 13~ton Rouge, Louisiana 70804-9397 Dear Ms. Milner 

October 11, 1996 

In accordance with Louisiana Revised Statule 24:514, enclosed are the general purpose financia| slatcments, with supplemental infomaation schedules, for the Housing Authority of the Town of Church Point as of and for "the year ended June 30, 1996. The report includes all funds under the control and authority of the housing authority. The accompanying financial statements have been prepared in accordance with generally accepted accounting principles. 

Enclosure 

Sincerely, 



29-16 TOM E. BREWSTER CERTIFIED PUBLIC ACCOUNTANT P. Oo BOX 2900 PENSACOLA, FLORIDA 32513 
Board of Commissioners ltousing Authority of the Town of Church Point P. O. Box 313 Church Point, Louisiana 70525 

U.S. Department of Housing And Urban Development Area Field Office 
NDEPENDENT AUDITOR'S REPORT I have audited the accompanying general purpose financial statements listed in the Table of Contents of the Housing Autbority of the Town of Church Point, Louisiana, as of June 30, 1996. These general purpose financial statenaents are the responsibility of the Housing Authority's management. My responsibility is to express an opinion on these general purpose finmrcial statements based on my a~di! 1 conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require thal ] plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. 1 believe that my audit provides a reasonable basis for nay opinion. 

In my opinion, tile general purpose finmrcial statement refmred to above present fairly, ill all material respects, tile financial position of the Housing Authority of the Town of Church Point, Louisiana, as of June 30, 1996, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, I have also issued a report dated October 11, 1996 on my consideration of the Housing Authority's internal control structure and a report dated October 11, 1996 on its compliance with laws and regulations. 
CER ANT 
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HOUSING AUTHORITY OF THE TOWN OF CHURCH POINT CHURCH POINT, LOUISIANA Notes 1o Finaucial Statements (Continued) 
Fiduciary Funds Fiduciary funds account for assets held on behalf of outside parties, including other governmenls, or on behalf of other funds within the authority. The Tenants Security Deposits Agency Fund cousists of various tenant security deposit accounts. Agency funds are custodial in nature (assets equal liabilities) and do not involve measurelnent of results of operations. D. BASIS OF ACCOUNTING 

The accounting and financial reporting lreatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all govermnenlal funds mid agency funds, The govermnental fimds use Ihe following practices in recording revenues and expenditures: Revenues 
Operating subsidies and the annual contributions received from HUD are recorded when available and measurable. Federal restricted grants are recorded when reimbursable expenditures have been incurred. Rental income is recorded in the month earned In'terest earnings on time deposits are recorded when the time deposits have matured and the interest is available. Interest income on interest bearing demand deposits is recorded each monlh when credited by the bank to the account. 
Substmatially all other revenues are recorded when they become available to the PttA 
Expenditures Salaries are recorded as expenditures when paid. Purchases of various operating supplies are recorded as expenditures in the accounting period they are purchased. 







HOUSING AUTHORITY OF THE TOWN OF CHURCH POINT CttURCll POINT, LOUISIANA Notes to Financial Statements (Continued) 
financial management by segregating transactions relating to certain govenmlent functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. O11 the other hand, an account group is an financial reporting device designed to provide accountability for certain assets mad liabilities that not recorded in the funds because they no not directly affect net expendable financial resources. 
Funds of the authority are classified into three categories: governmental, proprietmy and fiduciary, as applicable. Each categoly, in turn, is divided into separate fund types. The fund classifications and a description of each existing fund types follow: 
Governmental Funds Governmental funds account for all or most of the authority's general activities, including the collection and disbursement of specific or legally restricted nronics, the acquisition or construction of general fixed assets, and the servicing of general long- ~enn obligations. Govermnental funds include: 
1 .Gcneral Fund - the general operating fund of the authority accounts for all financial resources, expecl those required to be accounted for in other funds. The General Fund includes transactions of the low rent housing assistance programs. 2. Special revenue funds - account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. Special revenue funds contain transactions of the various Section 8 1 lousing Assistance Programs administered by the authority. 3.Debt service funds - account for transactions relating to resources retained and used for the payment of principal and interest on those long-term obligations recorded in the general long-term obligations account group. Debt service funds contain current year payments of principal and interest on project notes, federal financing bonds, and bonds payable (if applicable). 4.Capital projects funds - account for financial resources received and used for the acquisition, construction, or improvement of capital facilities not reported in the other governmental funds. Capital projects funds contain transactions relating to active modernization and development programs. 



FINANCIAL STATEMENTS 

HOUSING AUTHORITY OF THE TOWN OF CHURCH POINT 
CHURCH POINT, LOUISIANA 

JUNE 30, ]996 









HOUSING AUTHORITY OF THE TOWN OF CHURCH POINT CHURCH PO1NT, LOUISIANA 

INTRODUCTION 
Notes to the Financial Statements As of and for the Year Ended June 30, 1996 

The Housing Authority of the Town of Church Point (authority) was created pursuant to lhe U.S. I tousing Acl of 1937 lo engage in the acquisition, development, and administralion of a low inconle housing program lo provide safe, sanitary, and affordable housing to the citizens of Church Point, Louisiana. The Housing Authority nmst comply with Louisiana Stale reporting laws (LSA - R.S. 24:513 and 24:514) which requires financial statements to be prepared in accordance with generally accepted accounting principles (GAAP). The authority is administered by a five member board appointed by the Mayor. Members of the board serve staggered-year terms. Under the United Stales ttousing Act of 1937, as mnended, the U.S. Department of Housing and Urban Development (ItUD) has direct responsibility for administering low rent housing programs in the United Slates. Accordingly, HUD has entered into an ammal contributions contract with the aulhority for the purpose of assisling the authority in financing the acquisition, construction, and lea,sing of housing units and lo make annual contributions (subsidies) to the authority for the purpose of maintaining this low rent character. 
The authority participates in Section 8 housing assistance payment programs. The Section 8 Certificale Progrmn provides assistance to low-income persons seeking housing by subsidizing renls between tenants and owners of existing private housing. Under 'this program, the authority enters into housing assistance payment contracts with landlords. Section 8 Rental Voucher Program, another Section 8 housing assistance progrmn, provides assistance to low-income families. The program prevides for a voucher which can be used by the tenant to pay rent to any lmadlord he chooses. 
At June 30, 1996, the aulhority manages 122 public housing units and provides assistance to 65 Section 8 Certificate housing units and 25 Section 8 Voucher housing units (The Section 8 Progrmns are disclosed in the Special Revenue Fund). The authority has CIAP Modernization in progress (disclosed in the Capital Project Fund). 



ItOUSING AUTHORITY OF THE TOWN OF CHURCH POINT CHURCH POINT, LOU1.SIANA Notes to Financial Statements (Continued) 
These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owl:Led by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance musl at all limes equal the amount on deposit with the fiscal agent. These securities are hckl in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1996, the authority has $290,869.74 in deposits (collected bank balances). These deposits are secured from risk by $100,000.00 of federal deposit insurance and $200,000.00 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirelnent on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the aulhorily that the fiscal agent has failed to pay deposited funds upon demand. 
3. RECEIVABLES "/]~e receivables of $51.51 at June 30, 1996, are as follows General Fund Local Sources Tenants Other Total 
4. ]FIXED ASSETS 
The changes in general fixed assets are as follows Land, Structures, and Equipment Balance 3une 30, 1995 Additions - LS&E Additions - ClAP Deletions 13alance June 30, 1996 

0.00 51.51 



HOUSING AUTHORH'Y OF THE TOWN OF CHURCH POINT, LOUISIANA COMPREHENSIVE IMPROVEMENT ASSISTANCE PROGRAM (CLAP) ACTIVITY JUNE 30, 1996 
PROJECT: I.A48-P032 
90_88 9-92 910 

Funds Approved $ 256,390.00 $ 258,228.00 $ 280,000.00 $ 409,700.00 Funds Advanced (256.390.00) (. 257.367.00 (238.761.00) ( 24,063.00) Funds Remaining $ 0.00 $ 0.00 $ 41,239.00_ $ 385,637.00 
Funds Advanced $ 256,390.00 $ 257,367.00 $ 238,761.00 $ 24,063.00 Funds Expended (256.390.00) (. 758.228.00 (240.297.10) ( 31.881.00) 
Excess (Deficiency) $ 0.00 $(: 861.00) $( 1,536.!0) $( 7,818.00) 
Funds Spent, Fiscal Year Ended June30, 1996 $ 104.20 $ 108.864.20 $ 224.048.10 $ 31~881.00 
These 1996 expenditures were tesied and audited by Tom E. Brewster, CPA, during my audit of the fiscal ),ear ended June 30, 1996. The Modernization Cost Certificate for 93 CIAP (#908) was daled and submitted on August 8, 1996. 

36 



Ex. 16 TOM E. BREWSTER CERTIFIED PUBLIC ACCOUNTANT P. O. BOX 2900 PENSACOLA, FLORIDA 32513 
Board of Commissioners Housing Authority of the Town of Church Point P. O. Box 313 Clmrch Point, Louisiana 70525 

INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTARY SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 
l have audited tile general purpose financial statements of the Housing Authority of the Town of Church Point, Louisiana, as of and/'oi" the year ended June 30, 1996, and have issued my report thereon dated October 11, 1996. These general purpose financial slatements are the responsibility oftlTe ltousing Authority's ,nanagement. My responsibility is to express an opinion on fl~ese general purpose financial statements based on my audit. 
I conducted nay audit in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the anaounts and disclosures in the finmacial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial slatemcnt presentation. I believe that my audit provides a reasonable basis for my opinion. My audit was made for the purpose of forming an opinion on the general purpose financial statements of the Housing Authority of the Town of Church Point, Louisimaa, taken as a whole. The accompanying schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the general purpose financial statements. The infonnation in thin schedule has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in my opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 

C Pensacola, Florida October 11, 1996 
20 

UNTANT 



HOUSING AUTHORITY OF THE TOWN OF CHURCH POINT CltURCH POINT, LOUISIANA Notes to Financial Slateirients (Continued) 
Balance June 30, 1995 Principal retirement 

FFB N0le Bonds $ 30,780.76 $ 171,153.85 5,396.25 14,522.14 Balance June 30, 1996 $ 25~384.51 $ 156~631.71 
Schedule retirements of long-term debt is as follows 1997 1998 1999 2000 2001 Thereafter 

20,269.96 21,691.20 22,095.90 16,596.74 1t,097.58 90,264.84 All principal and interest requirements are funded in accordance with Federal Law by the annual con'Lributions contract from ltUD. At June 30, 1996, the authority has accrued $28,977.04 in the debl: service funds for future debt requirements. 
10. INTERFUND ASSETS/LIABILITIES Interfund receivables/payables at June 30, 1996 are as follows: NONE 
11. COMMITMENTS AND CONTINGENCIES 
The authority participates in a number of federally assisted grant progranas. Although the current grartt programs have been audited in accordance with the Single Audit Act of 1994 through June 30, 1996, these programs are still subject to cognizant agency program compliance audits and reviews. 
12. GOING CONCERN The authority receives a major portion of its funding from HUD. While it is unlikely to happen, discontinuation of this funding source would seriously affect the authority's ability to continue operations. 



HOUSING AUTHORITY OF THE TOWN OF CHURCH POINT CHURCH PO1NT, LOUISIANA Notes to Financial Statements (Continued) Fixed assets are mortgaged to HUD pursuant to the Ammal Contributions Contract as collateral for obligations owed to the U.S. Govermnent. 
5. RETIREMENT SYSTEMS The authority provides benefits for all of its full-time employees through a defined contribution plan. I11 a defined contribution plan, benefits depend solely on amounts contributed to the plan, plus investment earnings. Employees are eligible to participate after a six months exclusionary period. The employee contributes up to six percent and the entity contributes eight percent of the employee's base salea'y each month. The enlity's contributions for each employee (and interest allocated to the employee's account) are vested twenty percent mmually for each year of participation. An elnployce is fully vested after five years of participation. The entity's total payroll in fiscal year ended June 30, 1996 was $95,006.67. Contributions to the plan were $5,700.40 and $7,600.54 by the employee and lhe entity, respectively. 
6. ACCOUNTS, SALARIES, AND OTHER PAYABLES 
The payables of $36,488.15 aI June 30, 1996, are as follows 
Withholdings Payment in Lieu of Taxes HUD Other 

General Fund $ 2,363.40 9,692.18 24,737.87 0.00 
Special Revenue Funds Total $ 0.00 $ 2,363.40 0.00 9,692.18 0.00 24,737.87 0.00 0.00 Total $ 36~793.45 $ 0.00 $ 36,793.4.~___55 

7. COMPENSATED ABSENCES At June 30, 1996, employees of the authority have accumulated and vested $51,326.62 of employee leaw', benefits, which was computed in accordance with GASB Codification Section C60. This amount is not expected to be paid from current available resources; therefore the liability is recorded within general long-term obligations account group. 
17 



ItOUSING AUTHORITY OF THE TOWN OF CHURCH POINT CHURCH POINT, LOUISIANA Notes to Financial Statements (Continued) 
3. Encmnbrances are not recognized within the accounting records for budgetary purposes. 4. Formal budget integration (within the accounting records) is employed as a management control device. 
5. The Executive Director is authorized to transfer mnounts between line items within any fired, with the exception of salaries, provided such does not change tim total of any function. However, when actual revenues within a fund fail to meet budgeted revenues by 5% or more, a budget amendment is adopted by the authority in m~ open meeting. Budget amounts included in the accompanying finmacial statements include the original adopted budget and all subsequent amendments. 

F. ENCUMBRANCES 
Encumbrance accounting, under which purchase orders are recorded in order to reserve thai portion of the applicable appropriation, is not employed. However, outstanding purchase orders are taken into consideration before expenditures are incurred in order to assure that applicable appropriations are not exceeded. 
G. CASIt AND CASIt EQUIVALENTS AND INVESTMENTS Cash includes amounls in demand deposits and interest bearing demand deposits. Cash equivalents include eunounts in time deposits and cash with fiscal agents. Under state law, the authority may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices ill Louisiana. 
It. SHORT-TERM INTERFUND RECEIVABLES/PAYABLES 
During the Course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as due from other funds or due to other funds on the balance sheet. Short-term interfund lomls are classified as interfund receivables/payables. 



ItOUSING AUTHORITY OF THE TOWN OF CHURCH POINT CHURCH POINT, LOUISIANA Notes to Financial Statelfients (Continued) 
M. FUND EQUITY Reserves Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a specific future use. N. INTERFUND TRANSACTIONS Quasi-external transactions are accounted for as revanues, expenditures, or expenses. Transactions that constitute reimbursements to a fired for expenditures/expenses initially made from it that are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expeuses in the fund that is reimbursed. 

O. TOTAL COLUMNS ON COMBINED STATEMENTS The total columns on the combined statements are captioned Memormadum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present filmncial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfund eliminations have not been made in the aggregation ofthls data. 
2. CASII AND CASII EQUIVALENTS At June 30, 1996, the authority has cash and cash equivalents (book balances) totaling $290,869.74 as follows: Demand deposits Interest-bearing demand deposits Money market accounts Time deposits Total 

56,063.29 21,955.97 .00 212,8.50.0~ 



against loss from unauthorized use or disposition, transactions are executed in accordance with management's aulhorizatign and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed ill compliance with applicable laws and regulations. Because of inherant limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, I have classified the significant internal control structure policies and procedures used in adlninistering federal financial assistance progrmns into the following categories: 
ACCO1JNTING CONTROLS Operating Budget Cash I)isbursements Cash Receipts Purchasing and Procurement 

General Ledger Journal Vouchers Payroll 
ADMINISTRATIVE CONTROLS 
General Requirements Political Activity Cash Management and Policies Drug-Free Workplace Act Civil Rights Federal Financial Reports 

Administrative Requirements including Minutes, Resolutions and Policies of the Board of Connnissioners Allowable Costs/Cost Principles 
Specific Requirements 

Notice 96-32 Modernization and Development Program Procurement Policy Performance Funding System Public Housing Management Assessment Program Occupancy Function 
Section 8 Rental Assistance Program 
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For all of the internal control structure categories listed above, I obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in opera- lion, and 1 assessed control risk. 
During file year ended June 30, 1996, the Housing Authority of the Town of Church Point, Louisiana, expended 50% of its total federal financial assistance under major federal financial assistance pro- gram(s). I performed tests of controls, as required by OMB Circular A-128 and PIH Compliance Supplement, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that I have considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to each of the Aulhorily's major federal financial assistance progranls, which are identified in lbe accompa~3ying Schedule of Federal Financial Assistance. My procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, I do not express such an opinion. My consideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessm'ily disclose all matters in the inten~al control structure that might constitute material weaknesses under standards established by the American Institute of Cel'lified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations ihal would be material to a federal financial assislm~ce program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control slruclure and its operations that we consider to be material weaknesses as defined above. This report is intended for the information of the Board of Commissioners, management, and the U.S. Department of ttousing and Urban Development. However, this report is a matter of public record and its distribution is not limited. 

C Pensacola, Florida October I l, 1996 UNTANT 



HOUSING AUTHORITY OF THE TOWN OF CHURCtt POINT, GEORGIA SCHEDULE OF FIND1NGS AND QUESTIONED COSTS J1.JJ",IE 30, 1996 
STATIJS OF PRIOR AUDIT FINDINGS 

The prior audit of June 30, 1995, disclosed no findings of noncompliance with laws, rules and regulations. 
CI IRRENT AI ]D1T FINDINGS AND ITEMS OF NONCOMPLIANCE 

The current audit, for the 3,ear ended June 30, 1996, disclosed no items of lmncompliance with laws, rulcs and regulations. 
OUESTIONED COSTS 

The current audit for the ),ear ended June 30, 1996, disclosed no costs that were questionable for allowability as program costs. 
BOARD OF COMMISSIONERS 
E. G. Brouillette, Chairman Terry Guidry, Vice Chairman Nonna Savoy Levoril Lyons Raleigh Thibodeaux 
EXECUTIVE DIRECTOR 
Ms. Gertrude Broach 
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TOM E. BREWSTER CERTIFIED PUBLIC ACCOUNTANT P. O. BOX 2900 PENSACOLA, FLORIDA 32513 

Board of Commissioners Housing Authority of the Town of Church Point P.O. Box 313 Church Point, Louisiana 70525 
1 have audited the advances and costs of the Comprehensive Improvenlent Assistance Program (CLAP), for the year ended June 30, 1996, oflhe Housing Authority of the Town of Church Point. The details of the CIAP program are presented hereinafter. 

C Pensacola, Florida October 11, 1996 
UNTANT 



HOUSING AUTHORITY OF TItE TOWN OF CHURCH POINT CH1JRCH POINT, LOUISIANA Notes to Financial Staten=rants (Continued) 
8. CHANGES IN AGENCY FUND DEPOSITS DUE OTHERS 
A summary of changes in agency fund deposits due other follows Agency Funds: Tenants Security Deposits Balance, June 30, 1995 Additions - Net Balance June 30, 1996 
9. CltANGES IN GENERAL LONG-TERM OBLIGATIONS 

6,525.00 500.00 7 o~25.oo 

The following is a smnmary of the longqerm obligation transactions for the year ended June 30 1996: Compensated Absences Balance June 30, 1995 Balance June 30, 1996 
Lont;qerm Debt 
Bond Payable, May 1, 1964 Series FFB Note, March 11, 1982 

Total Long-tem~ Debt 

Interest Rate 
3.375% 6.6% 

$ Not available $ 51,326.62 
Principal Balance 
25,384.51 156,631.71 

The notes and bonds mature in series annually ill varying amounts. All required debt service 1o maturity on the bonds, including principal and inlerest, is payable by HUD under a debt service conlract with the entity. Long-term debt is secured by the land and buildings of the entity 
Change in long-term debt is as follows 



ItOUSING AUTHOPdTY OF THE TOWN OF CHURCH POINT CHURCH POINT, LOUISIANA Notes to Financial Statements (Continued) 
INVENTORIES All purchased inventory items are valued at cost, Acquisition of materials and supplies are accounted for on the purchase method, that is, the expenditure is charged when the items are purchased. Housing Authorities of less than 500 units do not record the inventory in the general ledger. 

J. FIXED ASSETS Fixed assets of governmental funds are recorded as expenditures at the time they are purchased or constructed, and the related assets are capitalized (reported) in the general fixed assets account group. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated cost if historical cost is not available. 
K. COMI'ENSATED ABSENCES The authority has the following policy relating to vacation and sick leave "lhe authority follows Louisiana Civil Sen, ice regulations for accumulated annual and sick leave. Employees may accumulate up to 300 hours of annual leave which may be received upon temfination or retirement. Sick leave hours accumulate, but the employee is not paid for them if not used by his/her retirement or termination date. ]'he cost of current leave privileges, computed in accordance with GASB Codification Section C60, is recognized as a current year expenditure in the governmental funds when leave is actually taken or when employees (or heirs) are paid for accrued leave upon refirement or death, wlfile the cost of leave privileges not requiring current resources is recorded in the General Long Term Obligations Account Group. Leave benefits are based on accrued leave benefits or employees with ten (10) years service to a maximum of 25 days at their current annual salary. 
L. LONG-TERM OBLIGATIONS Long-term obligations expected to be finm~ced from governmental funds are reported in the general long-term obligations account group. Expenditures for principal mid interest payments for long-term obligations are recognized in the governmental funds when due. 



HOUSING AUTHORITY OF THE TOWN OF CHURCH POINT CI lURCH POINT, LOUISIANA Notes to Financial Statements (Continued) 
Compensated absences are recognized as expenditures when leave is actually taken or when employees (or heirs) are paid for accrued leave upon retirement or death, while the cost of leave privileges not requiring current resources is recorded in the general long term obligations account group. Principal and interest on general long term debt are recognized when due Substantially all other expeuditures are recognized when the related fund liability has been incurred. Other Financing Sources (Uses) Transfers between funds that are not expected to be repaid (or any other types, such as capital lease transactions, sale of fixed assets, debt extinguislunenl, longqerm debt proceeds, et cetera) are accounted for as other finaneing sources (uses). These other financing sources (uses) are recognized at the time the underlying events occur. 
Deferred Revenues The authority reports deferred revenues on its combined balance sheet. Deferred revenues arise when resources are received by the authority before it has a legal claim to them, as when grant monies are received before the incurrence of qualifying expenditures. In subsequent periods, when the authority has a legal clailn to the resources, the liability for deferred revenue is removed from the combined balance sheet and the revenue is recognized. 

E. BUDGETS 3"he authority uses the following budget practices 
1. The authority adopted budgets for the General Fund, the Special Revenue Fund and the Capital Projects Funds. The Capital Projects Funds budget comparison to actual has not been included since the capital project (Modernization/ClAP) is a multiple year endeavor not requiring an annual expenditure budget. 2. The budgets are prepared on the modified accrual basis of accounting. All appropriations lapse at year end. 



Ex. 17(a) 29-22 TOM E. BREWSTER CERTIFIED PUBLIC ACCOUNTANT P. O. BOX 2900 PENSACOLA, FLORIDA 32513 Board of Commissioners Housing Authority of the Town of Church Point P. O. Box 313 Church Point, Louisiana 70525 
UNQUALIFIED REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS - NO REPORTABLE INSTANCES OF NONCOMPLIANCE 

I have audited lhe general purpose financial statements of the Housing Authority of the Town of Church Point, Louisiana, as of and for tlle year ended June 30, 1996, and have issued my report thereon dated October 11, 1996. 
My audit was conducted in accordmlce with generally accepted auditing standards and Government Audiling Standards issued by the Comptroller General of the United States. Those stmadm'ds require that I plan and perform the audit to oblain reasonable assurance about wbelher the general purpose financial statements are fi'ee of material misstatement. Cornpli~mee with laws, regulations, contracts, and grallts applicable to the Housing Authority of the Town of Clmrch Point, Louisiana, is the responsibility of the Housing Authority's management. As parl of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, 1 performed tests of the Authority's compliance with certain provisions of laws, regulations, contracts, mad grmlts. However, the objective of my audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, I do not exprcss such an opinion. 
The resuhs of my tests disclosed no instances of noncompliance that are required to be reported herein under Govemmenl Auditing Standards. This report is intended for the information of the Board of Commissioners, the management, mad the U.S. Department of Housing and Urban Development. However, this report is a matter of public record and its distribution is not limited. 

C Pensacola, Florida October 11, 1996 
UNTANT 



tesled, nothing came to my attention that caused me to believe that the Housing Authority of the Town of Church Point~ Louisiana, had not complied, in all material respects, with those requirements. This report is intended for the information of the Board of Cormnissioners, management, and the U.S. l)epartment of Housing and Urban Development. However, this report is a matter of public record and JAS distribution is not limited. 

Pensacola, Florida October 11, 1996 
OUNTANT 



Ex. 24 TOM E. BREWSTER CERTIFIED PUBLIC ACCOUNTANT P. O. BOX 2900 PENSACOLA, FLORIDA 32513 
Board of Commissioners Housing Authority of the Town of Church Point P. O. Box 313 Church Point, Louisiana 70525 

REPORT ON COMPLIANCE WITH CERTAIN SPECIFIC REQUIREMENTS OF NONMAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
I have audited the general purpose financial stalements of the Housing Authority of tile Town of Church Point, Louisiana, as of and for the year ended June 30, 1996, and have issued my report thereon dated October 11, 1996. In connection with my audit oftlae general purpose financial statements oflhe Housing Authority of the Town of Church Point, Louisiana, and with my consideration of the Authority's control structm'c used to adminisler federal financial assistance programs, as required by the Office of Management and Budget Circular A-128, "Audits of State and Local Governlnents", and Public and Indian Housing Compliance Supplement, dated May 29, 1996, I selected certain transactions applicable to certain nonmajor federal financial assistance program(s) for the year ended June 30, 1996. As required by OMB Circular A- 128 and PIH Compliance Supplement, I have performed auditing procedures to test compliance with the requirements governing: Specific Requirements: Notice 96-32 Modernization and Development Program Procurement Policy Performance Funding System Public Housing Management Assessment Program Occupancy Function 

Section 8 Rental Assistance Program that are applicable to those transactions. My procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the compliance of the Housing Au- thority of'the Town of Church Point, Louisiana, with these requirements. Accordingly, I do not express such an opinion. 
With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not 
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Ex. 26(b) TOM E. BREWSTER CERTIFIED PUBLIC ACCOUNTANT P. O. BOX 2900 PENSACOLA, FLORIDA 32513 Board of Commissioners Housing Authority of the Town of Church Point P. O. Box 313 Church Point, Louisiana 70525 
SINGLE AUDIT REPORT ON THE INTERNAL CONTROL STRUCTURE USED 1N ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS - NO MATERIAL WEAKNESSES WHEN THERE ARE NO REPORTABLE CONDITIONS I have audited the general purpose financial statements of the Housing Authority of the Town of Church Point, Louisiana, as of and for the year ended June 30, 1996, and have issued my report lhereon dated October l 1, 1996. l have also audited the compliance of the Housing Aufimrity oflbe City of Church Point, Louisiana, with requirements applicable to major fcderal financial assistance program(s) and have issued my report thereon dated October 11, 1996. I conducted my audits in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States; Office of Managemcnt and Budget Circular A-128, "Audits of State and Local Govenunents"; and Public and Indian ltousing Compliance Supplement, dated May 29, 1996. Those standards and OMB Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatemant and about whether the Housing Authority of the Town of Church Point, Louisiana, complied with laws and regulations, uoncompliance with which would be material to a major federal financial assistance program. In planning and performing my audit for the year ended June 30, 1996, ] considered the inlemal control structure of Ilae Housing Authority of the Town of Church Point, Louisiana, in order to deterufine nay auditing procedures for the purpose of expressing nay opinions on the general purposc financial statements of the Authority, and on the compliance of the Authority, with requirements applicable to major programs, mad to report on fire internal control structure in accordance with OMB Circular A-128 and PIH Compliance Supplement. This report addresses nay consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. 1 have addressed internal control structure policies and procedures relevant to my audit of the general purpose financial statements in a separate report dated OcCober 11, 1996. The management of the Housing Authority of the Town of Church Point, Louisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estilnates and judgments by management are required to assess the expected benefits and relaled costs of interual control structure policies mad procedures. The objectives of an internal conlrol structure are to provide managemelat with reasonable, but not absolute, assurance that assets are safeguarded 



In my opinion, the Housing Authority of the Town of Church Point, Louisiana, complied, in all material respects with the requirements governing: Specific Requirements 
Notice 96-32 Modernization and Development Program Procurement Policy Performance Funding System Public Housing Management Assessment Program Occupancy Function that are applicable to each of its major federal financial assistance progreun(s) for the year ended June 30, 1996. This report is intended for the information of the audit committee, management, and the U. S. Deparlment of Housing mad Urban Development. ttowever, this report is a matter of public record and its distribution is not limited. 

Pensacola, Florida October 1 l, 1996 
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OUNTANT 



My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Cel~ified Public Accomatants. A material weakness is a condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in financial statements being audited may occ,ar and not be detected within a timely period by employees in mnounts that would be material in relation to tim general purpose financial statements being audited may occur and not be detected within a timely period by employees in the nomaal course of performing their assigned functions. I noted no matters involving the internal control structure and its operations that I consider to be material weaknesses as defined above. This repo]l is intended for the infonnation of the Board of Commissioners, management, mad the U.S. Deparlmenl of Housing and Urban Development. However, this report is a matter of public record and its distribution is not limitcd. 

Pensacola, Florida October 11, 1996 
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OUNTANT 



Ex. 25 (b) 29-27 TOM E. BREWSTER CERTIFIED PUBLIC ACCOUNTANT P. O. BOX 2900 PENSACOLA, FLORIDA 32513 
Board of Commissioners I lousing Authority of the Town of Church Point P. O. Box 3 t 3 Claurch Point, Louisiana 70525 

REPORT ON THE INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS [NO REPORTABLE CONDITIONS NOTED] I have audited the general purpose financial statements of the Housing Authority of the Town of Church Point, Louisiana, as of and for the year ended June 30, 1996, and have issued my report thereon dated October 11, 1996. 1 conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that 1 plml and perfoml the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of the Housing Authority is responsible for establishing mad maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by managelnent are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasona- ble, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with managemenfs authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irrcgularilies may nevertheless occur mad not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
In planning and performing nay audit of the general purpose financial statements of the ttousing Authorily of the Tox~a of Church Point, Louisiana, for the year ended June 30, 1996, I obtained an understanding of the internal control structure. With respect to the internal control structure, I obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and I assessed control risk in order to determine nay auditing procedures for the purpose of expressing an opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, I do not express such an opiuion. 



This report is intended for the information of the audit committee, management, mid the Depmlment of Housing and Urban Development. However, this report is a matter of public record and ils distribution is not limited. 

Pensacola, Florida October 11, 1996 
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Ex. 23 (a) TOM E. BREWSTER CERTIFIED PUBLIC ACCOUNTANT P. O. BOX 2900 PENSACOLA, FLORIDA 32513 
Board of Commissioners Housing Authority of the Town of Church Point P. O. Box 313 Church Point, Louisiana 70525 

SINGLE AUDIT UNQUALIFIED REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLt" TO FEDERAL FINANCIAl, ASSISTANCE PROGRAMS 
1 have audited the general purpose financial slalements of the Housing Authority of the Town of Church Point, Louisiana, as of and for the year ended June 30, 1996, and have issued my report thereon daled October 11, 1996. 
I have applied procedures lo lest the ttousing Authority of the Town of Church Poiul, Louisiana's compliance with the following requirements applicable to its federal financial assistance programs, which are identified in the Schedule of Federal Financial Assistance, for the year ended June 30, 1996: 

General Requirements Political Aclivity Civil Rights Cash Management Federal Financial Reports Allowable Costs/Cost Principles Drug-Free Workplace Act Administrative Requirements 
My procedures were limited to the applicable procedures described in the "Office of Managemenl and Budget's Compliance Supplement for Single Audits of State and Local Govennnents". My procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Housing Authority of the Town of Church Point, Louisiana's compliance with the reqaircments lisled in the preceding paragraph. Accordingly, I do not express such an opinion. Wi~.h respect to the items tested, the results of those procedures disclosed no material instances of noncomplimace with the requirclnents listed in the second paragraph of this report. With respect lo ilems not tested, nothing came to my attention that caused me to believe that the Housing Authority of file Town of Church Point, Louisiana, had not complied, in all material respects, with those requirements. 
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HOUSING AUTHORITY OF THE TOWN OF CHURCH POINT, LOUISIANA SCItEDULE OF FEDEPdAL FINANCIAL ASSISTANCE 
JUNE 30, 1996 

PROGRAM U.S. Dept. of Housing and Urban Development: 
CFA NO. ASSISTANCE EXPENDITURES 

Conventional Public Housing Program ItUD Operating Subsidy IJUD Annual Contribution 14.850' Total 
142,982.00 28,016.51 $ 142,982.00 28.016.51 170,998.51 170,998.51 

Section 8 Rental Certificale Program 14.857' 138,780.00 138,780.00 
Section 8 Rental Voucher Program 14.855' 35,193.37 35,193.37 Cornprehensive Improvement Assistance Program (CLAP) 14.852'* 345,612.00 364,897.50 
Total Federal Financial Assistance 

* As defined by OMB Circular A-128: This is a nonmajor program ** ,'ks defined by OMB Circular A-128: This is a major program 


