
LOUISIANA USED MOTOR VEHICLE AND PARTS COMMISSION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA FIDUCIARY FUND - AGENCY FUND - SURETY BOND CLAIMS FUND 
SCHEDULE OF CHANGES IN BALANCE For the Years Ended June 30, 1996 and 1995 

BALANCE AT BEGINNING OF YEAR Add proceeds from bonding company 
Less payments to claimants 
BALANCE AT END OF YEAR 

$ 1996 1995 
22.611 22,011 (22,011) 
$ 16.607 16,607 (16,607) $ 



LOUISIANA USED MOTOR VEHICLE AND PARTS COMMISSION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA ALL FUND TYPES AND ACCOUNT GROUPS 

ASSETS AND OTHER DEBITS Cash and cash equivalents Accounts receivable, hearing costs and fines Prepaid expenses Fixed assets Other debits - amount to be provided for retirement of general long term obligations Total assets and other debits 

BALANCE SHEET June 30, 1996 V~lth Comparative Totals for June 30, t995 
GoverlallentaI Fund - General Fund 
$ 789,051 7,629 6,699 

UABILITIES, EQUITY AND OTHER CREDITS LIABILITIES Accounts payable $ Sataries payable Payroll taxes and benefits payable Accrued companested absences Total liabilities EQUITY AND OTHER CREDITS 
3,254 8,252 970 
12.476 

investment in general fixed assets Fund balance - unreserved, undesignated 790,903 Total equity and other credits 

Account Groups General General Fixed Long4enm Total (Memorandum Only 
$ 459,965 

$ 459,965 

1996 
789,051 7,629 6,699 459,965 45.41t 45.411 $ 45,411 $ 1,308,755 

$ $ $ 
45.411 

459,965 
Total liabilities, equity, and other credits $ 803,379 

45.411 

$ 459,965 $ 45,411 

$ 690,227 3,544 3,091 446,530 40.189 $ 1,183,581 
3,254 $ 8,252 970 2,350 20,436 937 45,411 ,40,169 57,887 63,912 
459,965 790,903 1,250,868 

446,530 673.139 1.119.669 $ 1,183,581 



LOUISIANA USED MOTOR VEHICLE AND PARTS COMMISSION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA GOVERNMENTAL FUND - GENERAL FUND 

Statement B 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE For the Years Ended June 30, 1996 and 1995 
REVENUES Ucenses Use of money - interest earnings Enforcement actions Other Total revenues 
EXPENDITURES Public safety - other protection - regulation o1 licensed occupations: Personal services and related benefits Operating services and supplies Travel and other charges Professional services Capital outlay Bad debt expense Other Total expenditures Excess of revenues over expenditures Fund balance at beginning o1 year Fund balance at end of year See Notes to Financial Statements 

$ 1996 1995 779,865 40,834 22,054 4.924 847.677 
526,522 124,155 12,593 21,459 40.633 4.551 729.913 

697,413 31,634 77,150 10.950 817.147 
527,230 89,310 16,839 30,757 13,588 79,474 3.490 760.688 117.764 56.459 673.139 616.680 

$ 790,903 $ 673,139 



LOUISIANA USED MOTOR VEHICLE AND PARTS COMMISSION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA GOVERNMENTAL FUND - GENERAL FUND STATEMENT OF REVENUES AND EXPENDITURES - BUDGET (CASH BASIS) AND ACTUAL For the Years Ended June 30. 1996 and t995 
REVENUES $ 696,000 Enforcement act~os t 4,000 Non-suffmient funds fees 250 Interest On cartifc.ates of deposit 22,500 Interest on operating account 4,900 Copies and dealers lists 1,200 Other (miscellaneous) 4,600 Total revenues EXPENDITURES Salaries: Regular Other compensation Related benerds Operating: Travel Operating services Supplies Professional services: Accounting Legal Other Other Charges Acqulaigons and major repairs: Acquisitions Major repairs Bad debt expense Total expenditures Excess (deficiency) of revenues over expenditures Cash and cash equivalents balance at beginning of year Cash and cash equivaients balance at end of year see Nofes fo Flnartcial Sfatements 

743,450 
448,702 14,550 84,622 20,200 98,800 16,500 3,700 25,000 5,000 6,750 41 ,ZO0 2,500 
767.624 

Actual $ 779,865 17,969 725 34,874 5,960 1,488 2,711 
445,864 13,601 82.873 t2,497 106,428 16,012 1,147 21,162 4,551 40.633 
744,768 

1995 Variance Favorable ~ (Unfavorable) Budget $ 83,865 3,969 475 12,374 1,060 288 
100.142 
2,638 949 1,749 7,703 (7,626) 488 2,553 3.638 5,000 2,199 667 2,500 
22,856 

98,824 $ 122,998 

$ 680,740 14,000 50O 15,000 3.000 1,200 5OO 717,940 
433,346 17,550 80,480 23,300 98,000 17,000 3,700 25,000 4,000 13,000 2,000 

Actual $ 697,415 84,298 670 25,647 6,986 ,564 9,715 624.295 
423,199 18,860 77.273 16,931 76,389 14,326 7,600 23,455 3,490 13,587 79.474 

Variance Favorable (Unfavorable) $ 16,675 70,298 170 7,647 2,986 (636) 9,215 106,355 
10,147 (1,310) 3,187 6,369 21,611 2,674 (3,900) 1,545 510 (587) 2,C00 (79.474) 717.356 754,584 (37.228) 

$ 69.711 $ 69.127 620.516 



LOUISIANA USED MOTOR VEHICLE AND PARTS COMMISSION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA 

INTRODUCTION 
NOTES TO FINANCIAL STATEMENTS 

The Louisiana Used Motor Vehicle and Parts Commission is a component unit of the State of Louisiana created within the Louisiana Department of Economic Development as provided by Louisiana Revised Statute (LSA-R.S.) 36:109. The Commission is responsible for licensing used motor vehicle dealers, salesmen, automotive dismantlers, auto crushers, parts recyclers, and madne dealers, as well as hearing complaints on used vehicles and parts. Operations of the Commission are funded with license fees. The Commission is governed by a Board of Commissioners consisting of 11 members appointed by the Governor. Note 1. Summary of Significant Accounting Policies Basis of Presentation 
In Apdl 1984, the Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local governmental entities. The GASB has issued a Codification of Governmental Accounting and Financial Reporting Standards (GASB Codification). This codification and subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and local government. The accompanying financial statements have been prepared in accordance with such principles. Reporting Entity GASB Codification Section 2100 has defined the governmental reporting entity to be the State of Louisiana. The Louisiana Used Motor Vehicle and Parts Commission is considered a component unit of the State of Louisiana because the State exercises oversight responsibility as follows: (1) Commission members are appointed by the Governor and must be confirmed by the Senate; (2) Commission action for fee increases are governed by the Administrative Procedure Law; and (3) service is provided within the boundaries of the State. The accompanying statements present information only as to the transactions of the Louisiana Used Motor Vehicle and Parts Commission, a component unit of the State of Louisiana. Annually, the State of Louisiana issues general purpose financial statements, which include the activity contained in the accompanying financial statements. 



Fund Accounting 
NOTES TO FINANCIAL STATEMENTS 

The Commission uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Funds of the Commission are classified into two categories: governmental (Genera Fund) and fiduciary (Agency Fund). These funds are described as follows: General Fund 
The General Fund is the principal fund of the Commission and accounts for its operations. The Commission's primary source of revenue is from license fees and interest earnings. General operating expenditures are paid from this fund. Surety Bond Claims Fund (Aaencv Fund Pursuant to LSA-R.S. 32:4(A) and (B) and 32:774(G) and (H), licensed used motor vehicle dealers post a $10,000 surety bond payable through the Commission to indemnify persons who suffer a loss as a result of any violation of the provisions of law and for the proper disposition of all taxes and registration fees. The Surety Bond Claims Fund, an Agency fund, accounts for the proceeds received from bonding companies and subsequently paid to applicable claimants. The Agency Fund is custodial in nature (assets equal liabilities) and does not involve measurement of results of operations. The activity of the Surety Bond Claims Fund for the years ended June 30, 1996 and 1995, is shown on Schedule 1. Basis of Accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The General Fund is accounted for using a flow of current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The Commission's accounts are recorded on a cash basis of accounting; however, the General Fund, as reported in the accompanying financial statements, has been converted to a modified accrual basis of accounting using the following practices: 



Revenues 
NOTES TO FINANCIAL STATEMENTS 

License fees are recorded when they are considered measurable and available for use. Interest earnings are recorded when the income is earned. Other revenues are recognized when they become measurable and available as current assets. 
Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, except for accumulated annual and sick leave, which is recorded as an expenditure when expected to be paid from current available resources. The Agency Fund is reported on the modified accrual basis of accounting 

Fixed Assets and General Long Term Obligations Fixed assets are accounted for in the general fixed assets account group, rather than in the General Fund. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost. Long-term obligations are accounted for in the general long-term obligations account group, not in the General Fund. The two account groups are not funds. They are concerned only with the measurement of financial position, not with the measurement of results of operations. Budget Practices In accordance with LSA-R.S. 39:1332-1342, the Louisiana Used Motor Vehicle and Parts Commission is required to submit a copy of its proposed budget for the upcoming fiscal year by the first day of the preceding January to the Joint Legislative Committee on the Budget, to each chairman of a standing committee of the Legislature having jurisdiction, to the Legislative Auditor, and the Legislative Fiscal Office. The annual budget for the years ended June 30, 1996 and 1995, were formally adopted by the Commission on January 16, 1996 and January 17, 1995, respectively. The budgets were prepared on a cash basis of accounting for estimated revenues, expenditures, and the excess of expenditures over revenues. The budgets were not integrated into the accounting records, but were employed by the Commission as a management control device. 



NOTES TO FINANCIAL STATEMENTS 
Reporting Standards Section C60.105, is recognized as a current year expenditure in the General Fund when leave is actually taken. The cost of leave privileges not requiring current resources is covered in the general long-term obligations account group. Risk Management 
The Commission is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and omissions, injuries to employees; and natural disasters. The Commission purchases insurance coverage through the State Office of Risk Management, which is responsible for negotiating, compromising and settling all claims including all tort claims against the Commission. Total Column on Balance Sheet The total column on the balance sheet is captioned Memorandum Only (overview) to indicate that it is presented only to facilitate financial analysis. Data in this column does not present financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 

Note 2. Cash and Cash Equivalents At June 30, 1996 and 1995, the Commission has cash and cash equivalents (book balances) totaling $789,051 and $690,227 as follows: 
Demand deposits Petty cash Certificates of deposit Total 

$ 94,551 500 694,000 $ 789.051 
1995 $ 95,727 500 594,000 $ 690.227 Under State law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. The Commission's deposits are categorized to give an indication of the level of risk assumed by the Commission. The categories are described as follows: Category 1. Insured or collateralized with secudties held by the entity or by its agent in the entity's name. Category 2. Collateralized with securities held by the pledging financial institution's trust department or agent in the entity's name. Category 3. Collateralized with securities held by the pledging financial institution's trust department or agent but not in the entity's name. 10 



MEMORANDUM ON INTERNAL CONTROL AND OPERATING EFFICIENCY 

The law also requires that the Legislative Auditor =evaluate the programs, services, and activities administered by the agencies of state government and identify overlapping functions, outmoded programs or methodologies, areas needing improvement, and/or programs amenable to privatization." The law became effective on June 29, 1995. We have discussed the law and its requirements with management and they are taking appropriate action to comply with it. We will review your compliance with this law in connection with the audit of your agency for the year ending June 30, 1997. 



NOTES TO FINANCIAL STATEMENTS 

Fumilure and equipment Land and building Total 
Note 5. Pension Plan 

Balance Balance July 1, 1995 Additions Deletions June 30, 1996 $ 246,530 $ 47,293 $ 33.858 200,000 $ 259,965 200,000 

Substantially all employees of the Commission are members of the Louisiana State Employees Retirement System (System), a single-employer (cost-sharing), public employee retirement system (PERS). The System is a statewide public retirement system for the benefit of State employees, which is administered and controlled by a separate Board of Trustees. Contributions of participating State Agencies are pooled within the System to fund accrued benefits, with contdbution rates approved by the Louisiana Legislature. The payroll for employees of all participating Agencies in the System totaled $1,610,375,003 and $1,546,464,828 for the years ended June 30, 1995 and 1994, respectively (the most recent years for which information was available). For the years ended June 30, 1996 and 1995, the Commission's total payroll was $436,571 and $430,614 and its payroll covered by the System was $366,706 and $375,306 respectively. All full time Commission employees are eligible to participate in the System. Benefits vest with 10 years of service. At retirement age, employees are entitled to annual benefits equal to $300 plus 2~% of their highest consecutive 36 months' average salary multiplied by their years of credited service. Vested employees may retire at (a) any age with 30 years of service, (b) age 55 with 25 years of service, or (c) age 60 with 10 years of service. The System also provides death and disability benefits. Benefits are established by State statute. 
Covered employees are required by State statute to contribute 7~% of gross salary to which the Commission adds an 11.9% contribution as an employer match. The Commission's statutory and actual contributions for the years ended June 30, 1996 and 1995, was $71,508 and $72,809, respectively, of which $27,503 and $28,148 was contributed by Commission employees, and $44,005 and $44,661 was contributed by the Commission. The actuarially required contribution for that year, using the System's actuarial funding method (projected unit credit) is the same as the statutodly required contributions. The Commission's actuarially determined contdbutions represents less than one percent of the total actuadally required contdbution of all participating employers and employees. The pension benefit obligation is a standardized measure of the present value of pension benefits, adjusted for the effects of projected salary increases and step-rated benefits, estimated to be payable in the future as a result of employee service to date. The measure, which is the actuarial present value of credited projected benefits, is intended to help users 

12 



LOUISIANA USED MOTOR VEHICLE AND PARTS COMMISSION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA SUPPLEMENTAL INFORMATION SCHEDULES As of and for the Years Ended June 30, 1996 and 1995 
SCHEDULE OF CHANGES IN BALANCE 

Changes in balance for the Surety Bond Claims Fund (Agency Fund) for the years ended June 30 1996 and 1995, are presented on Schedule 1. 
SCHEDULE OF PER DIEM PAID COMMISSION MEMBERS 

The schedules of per diem paid Commission members is presented in compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Commission members are paid $75 for each Commission meeting they attend, not to exceed $1,800 each year to any one person, as authorized by Louisiana Revised Statute 32:772. 

14 



Schedule 2 
LOUISIANA USED MOTOR VEHICLE AND PARTS COMMISSION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA 

Anthony Amoroso Samuel L. Davidson J. D. Estilette Leon Gautreau Johnny C. Hodon Earl Humphrey Francis A. Landry E. Darrell Manasco Lee A, Meyer Patdck J. Rooney Henry A. Smith Total 

SCHEDULE OF PER DIEM PAID COMMISSION MEMBERS Forthe Year Ended June 30, 1995 Number Amount 375 600 825 825 750 525 750 975 300 675 150 
$ 6,750 



Schedule 3 
LOUISIANA USED MOTOR VEHICLE AND PARTS COMMISSION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA 
SCHEDULE OF PER DIEM PAID COMMISSION MEMBERS For the Year Ended June 30, t996 

Anthony Amoroso Steve Berry Samuel L. Davidson J. D. Estilette Jim Gauthier Leon Gautreau Charles Healey Earl Humphrey Francis A. Landry Gerald Link E. Darrell Manasco Lee A. Meyer Marvin Ramsey Patrick J. Rooney M. J. Smiley, Jr. Henry A. Smith 
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Number Amount 75 375 300 375 45O 300 300 300 60O 450 825 375 450 375 45O 825 
$ 6,825 



Lerlili~d Public ACCOLIrllalIIS tusii/eSS AdvLsors 
INDEPENDENT AUDITOR'S REPORT ONINTERNAL CONTROL STRUCTURE BASED SOLELY ON AN AUDIT OFTHE GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS 
Louisiana Used Motor Vehicle and Parts Commission Department of Economic Development, State of Louisiana Baton Rouge, Louisiana 
We have audited the general purpose financial statements of the Louisiana Used Motor Vehicle and Parts Commission, a component unit of the State of Louisiana, as of and for the two years ended June 30, 1996, and have issued our report thereon dated August 14, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of the Louisiana Used Motor Vehicle and Parts Commission is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irreguladties may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of the Louisiana Used Motor Vehicle and Parts Commission as of and for the two years ended June 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in 

18 
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operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted a certain matter involving the internal control structure and its operation that we consider to be a reportable condition under standards established by the Amedcan Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the JntemaJ control structure that, in our judgment, could adversely affect the entity's ability to record, process, summadze, and report financial data consistent with the assertions of management in the general purpose financial statements. The matter that we consider to be a reportable condition is described in the accompanying schedule of internal control structure reportable conditions. A matedal weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irreguladties in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely pedod by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe thai the reportable condition described above is a material weakness. This condition was considered in determining the nature, timing and extent of the procedures to be performed in our audit of the Louisiana Used Motor Vehicle and Parts Commission for the two years ending June 30, 1996. We also noted other matters involving the intemal control structure and its operation that we have reported to the management of the Louisiana Used Motor Vehicle and Parts Commission in a separate letter dated August 14, 1996. This report is intended for the information of the Board of Commissioners, management, and the Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 
PROVOST, SALTER, HARPER & ALFORD, L.L.C 
August 14, 1996 
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Schedule 4 LOUISIANA USED MOTOR VEHICLE AND PARTS COMMISSION SCHEDULE OF INTERNAL CONTROL STRUCTURE REPORTABLE CONDITIONS Year Ended June 30, 1996 
Reportable Condition 
Finding 
Condition The Commission was not large enough to permit an adequate segregation of employee duties for effective internal accounting control over the cash receipts, disbursements, and financial reporting cycles. Criteria 
The recording of receipts and disbursements under the control of one person represents a failure to segregate incompatible accounting activities. Effect: The condition is such that errors, either intentiona disbursements, could occur and not be detected operations. 
Cause 

or unintentional, in the processing of receipts and n a timely manner and in the ordinary course of 
The size of the Commission and the limited number of employees did not permit an adequate segregation of incompatible duties. Recommendation: 
To the extent that it is practical to do so, management should segregate employee duties and perform supervisory reviews. Response: See Management's response attached 



Business A~vis~s 
Louisiana Used Motor Vehicle and Parts Commission Department of Economic Development, State of Louisiana Baton Rouge, Louisiana 
In planning and performing our audit of the general purpose financial statements of the Louisiana Used Motor Vehicle and Parts Commission for the two years ended June 30, 1996, we considered the Commission's internal control structure to determine our auditing procedures for the purpose of expressing an opinion on the general purpose financial statements and not to provide assurance on the internal control structure. However, during our audit we became aware of several matters that are opportunities for strengthening internal controls and operating efficiency. The memorandum that accompanies this letter summarizes our comments and suggestions regarding those matters. We previously reported on the Company's internal control structure in our report dated August 14, 1996. This letter does not affect our report dated August 14, 1996, on the general purpose financial statements of the Louisiana Used Motor Vehicle and Parts Commission. We will review the status of these comments during our next audit engagement. We have already discussed many of these comments and suggestions with various Commission personnel, and we will be pleased to discuss them in further detail at your convenience, to perform any additional study of these matters, or to assist you in implementing the recommendations. PROVOST. SALTER. HARPER & ALFORD. L.L.C L. ,L.. r._ 

~550 grdl~d ~l~la Bird, Suile ~00, ~l[ITI HOllg~!, I OLdsiarl~ 7[1~[19, Phone (5114)924 177~ / facsinlile: 1504)~7.907~ 



 



LOUISIANA USED MOTOR VEHICLE AND PARTS COMMISSION INDEPENDENT AUDITOR'S COMMENTS ON RESOLUTION OF PRIOR AUDIT FINDINGS YearEnded June30,1996 
The matter listed in the Schedule of Internal Control Structure Reportable Conditions is a repeat of prior year's findings. 



NOTES TO FINANCIAL STATEMENTS 
The revenues shown on Statement B are reconciled to the amounts shown on Statement C as follows: 1996 1995 Statement B revenues Add prior year receivables Less current year receivables Statement C revenues 

$ 847,677 3,544 7,629 $ 817,147 10,692 3,544 
The expenditures shown on Statement B are reconciled to the amounts shown on Statement C as follows: Statement B expenditures Add increase in prepaid expenses Add prior year: Accounts payable Salaries payable Payroll deductions payable Payroll taxes and benefits payable Less current year: Accounts payable Salaries payable Payroll taxes and benefits payable Statement C expenditures Cash and Cash Equivalents 

$ 729,913 3,608 2,350 20,436 g37 3,254 8,252 970 

$ 760,688 3,091 4,087 6,599 1,664 2.178 2,350 20,436 937 
Cash includes cash on hand and demand deposits. Cash equivalents include amounts in certificates of deposit. Under State law, the Commission may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United States. Furthermore, the Commission may invest in certificates of deposit of State banks organized under Louisiana law and national banks having their principal offices in Louisiana. Compensated Absences 
Commission employees earn and accumulate annual and sick leave at various rates, depending on their years of service. The amount of annual and sick leave that may be accumulated by each employee is unlimited. Upon termination, employees are compensated for up to 300 hours of unused annual leave at the employee's hourly rate of pay. Upon retirement, unused annual leave in excess of 300 hours plus unused sick leave are used to compute retirement benefits. The cost of current leave privileges, computed in accordance with the Codification of Governmental Accounting and Financial 



M.J."MIKE"FOSTER, JR. GOVERNOR 
DEPARTMENT OF ECONOMIC DEVELOPMENT USED MOTOR VEHICLE AND PARTS COMMISSION 
MANAGEMENT'S RFSPONSE TO INTERNAl, CONTROL STRUCTURF REI'ORTABLE CONDITION 

As reported by our auditors, the Louisiana Used Motor Vehicle and Parts Commission is not large enough 1o pcnnil an adequate segregation of employee dulies for effective inlernal accounting control over the cash receipts, disbursements, and financial reporting cycles. To the exten! thal we arc able, we perform supervisor3' reviews thal help to mitigalc the effc~ct, however, there is no cost effective solution. 

USED MOTOR VEHICLE AND PARTS COMMISSION ~ 3132 VALLEY CREEK DR ~ BATON ROUGE, LA 70809 (504) 925-3870 ~ FAX # (504) 925-3869 



NOTES TO FINANCIAL STATEMENTS 
assess the System's funding status on a going concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among PERS and employers. The System does not make separate measurements of assets and pension benefit obligations for individual employers. The pension benefit obligation at June 30, 1995 and 1994 (the most recent years for which information was available), for the System as a whole, determined through an actuarial valuation performed as of that date, is $5,696,909,256 and $5,403,394,552, respectively. The System's net assets available for benefits on that date (valuation method used for balance sheet purposes) are $3,589,501,958 and $3,246,471,162, for the years ended June 30, 1995 and 1994, respectively, leaving an unfunded pension benefit obligation of $2,107,407,298 and $2,156,923,390, respectively. Historical trend information showing the System's progress in accumulating sufficient assets to pay benefits when due is presented in the System's June 30, 1995, comprehensive annual financial report. Benefits granted by the System are guaranteed by the State of Louisiana under the Louisiana Constitution of 1974. 

Note 6. Post-employment Health Care and Life Insurance Benefits The Commission provides certain continuing health care and life insurance benefits for its retired employees. Substantially, all the Commission's employees become eligible for these benefits if they reach normal retirement age while working for the Commission. These benefits for retirees and similar benefits for active employees are provided through the State Employees Group Benefits Program whose monthly premiums are paid jointly by the employee and the Commission. The Commission recognizes the cost of providing these benefits as an expenditure when paid during the year. The cost of providing benefits for two retirees totaled $4,006 for the year ended June 30, 1996, and $6,788 for the year ended June 30. 1995. 
Note 7. Compensated Absences At June 30, 1996 and 1995, employees of the Commission have accumulated and vested $45,411 and $40,189 of employee leave benefits, which was computed in accordance with GASB Codification Section C60. This amount is recorded within the general long term obligations account group. 
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P~i;ric Accout/t~Nls Bttsit/~ss Advisors 
INDEPENDENT AUDITOR'S REPORT ON THE GENERAL PURPOSE FINANCIAL STATEMENTS 

Louisiana Used Motor Vehicle and Parts Commission Department of Economic Development, State of Louisiana Baton Rouge, Louisiana 
We have audited the accompanying general purpose financial statements of the Louisiana Used Motor Vehicle and Parts Commission, a component unit of the State of Louisiana, as of and for the two years ended June 30, 1996, as listed in the foregoing table of contents. These general purpose financial statements are the responsibility of the Louisiana Used Motor Vehicle and Parts Commission's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statements presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the general purpose financial statements referred to above present faidy, in all material respects, the financial position of the Louisiana Used Motor Vehicle and Parts Commission as of June 30, 1996, and the results of operations for the two years then ended, in conformity with generally accepted accounting principles. Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The accompanying supplemental information schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the Louisiana Used Motor Vehicle and Parts Commission. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 
~5~ Ullil~[I Plata BIvI~ r SIlile 6011, BaltJt/BOLt~e, ImJisia~a 7B809, PIlolie (5~4)924 1772 / F~r~simile: {5114)977.91175 



NOTES TO FINANCIAL STATEMENTS 

Cash Certificates of deposit Petty cash Total cash 
At June30 1995 Cash Certificates of deposit Petty cash Total cash 

Bank Balance Category 2 3 $141,762 $100,000 $ 694.000 694.000 $ 41,762 
Carrying Amount $ 94,551 694,000 500 

$115,204 $100,000 $ 594.000 594,000 $ 15,204 $ 95,727 594,000 500 
Note 3. Changes in General Long Term Obligations General long-term obligations consist entirely of compensated absences. The following is a summary of the long-term obligation transactions during the year: Long-term obligations payable at June 30, 1994 Additions Deductions Long term obligations payable at June 30, 1995 Additions Deductions Long term obligations payable at June 30, 1996 
Note 4. Changes in General Fixed Assets A summary of changes in general fixed assets follows 

Furniture and equipment Land and building Total 
Balance 

$ 40,294 6,977 7,082 40,189 8,088 2,866 $ 45 411 

July 1, 1994 Additions Deletions $ 254,698 200,000 $13,587 $ 21,755 
Balance June 30, 1995 $ 246,530 200,000 
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LOUISIANA USED MOTOR VEHICLE AND PARTS COMMISSION 
DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA 
FINANCIAL STATEMENTS June 30, 1996 

Jnoer provisions .of state law, this report is. a public document. A copy of the report has been submit. ted to the audit.ed, or reviewed, erltity and other appropriate public officials. The report is available for public inspection at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court. qp, lease Date OCT 0 9 IS9~ 
Provost, Salter, Harper & Alford, L.L.C. Certified Public Accountants Business Advisors 8550 United Plaza Boulevard, Suite 600 Baton Rouge, Louisiana 70809 Phone: (504) 924-1772 / Facsimile: (504) 927-9075 



In accordance with Government Auditing Standards, we have also issued a report dated August 14, 1996 on our consideration of the Louisiana Used Motor Vehicle and Parts Commission's internal control structure and a report dated August 14, 1996 on its compliance with laws and regulations. PROVOST. SALTER, HARPER & ALFORD, L.L.C 
August 14, 1996 


