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Board of Directors September 17, 1996 Pa~e 2 

My audit: was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The Schedule of Functional Expenses on Page 17 is presented for purposes of additional analysis and is not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in my opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole. 



 

TARC BALANCE: SHEET JUNE 30. 1996 

ASSETS Cash Accounts receivable Prepaid expenses and deposits Trust Investment Equipment and leasehold improvements at cost net of accumulated depreciation of $33,157 at 6/30/96 
Total Assets 

LIABILITIES AND FUND BALANCES Accounts payable Accrued payroll Payroll taxes payable Other payroll withholding liabilities Lease contracts Fund balances: Unappropriated Investment in Plant Restricted Public Support Fund 
Total Liabl]itles and Fund Balances 

The accompanying notes are an 

CURRENT FUNDS UNRESTRICTED 
15,274 123,076 10,385 

$ 17, 6, 2, 179 290 148 825 
122,293 

PLANT FUND 

$ 15,395 

3,630 
11,765 

integral part of this statement 3 



 



TARC AND CHANGES IN FUND BALANCES YEAR ENDED JUNE 30, 1996 

Contributions Radiothon Memberships Contributions - United Way Donated facilities Total received directly REVENUES Fees and grants from Governmental Agencies and private insurers Interest income Miscellaneous Total revenues Total Public SUPPort and Rew~nue EXPENSES Program services Supporting services Management & general Legal and other trust expense Total Expenses EXCESS (DEFICIENCY) OF PUBLIC 
Operating transfers Fund balances, beginning of year 

5?he accompanying notes are an 

CURRENT FUNDS UNRESTRICTED 
$ 7,669 42,783 290 23,100 32,000 

RESTRICTED 

0 105 842 0 
4,183 $ 657,008 1,920 205 6,308 
112,150 
67,269 
67,269 
44,881 

657 008 
657 008 
706,818 
706,818 
(49,810) 

38,678) 39,810 116,090 I0,000 

integral part of this statement 5 



 



 

TARC ~TATEMENT OF CASH FLOWS TOTAL ALL FUNDS YEAR ENDED JUNE 30. 1996 
CASH FLOWS FROM OPEKATING ACTIVITIES: Excess (deficiency) of support and revenue over expenses Adjustments to reconcile excess of support and revenues over expense to net cash provided by operating activities: Depreciation (Increase) Decrease in: Accounts receivable Prepaid expenses Increase (Decrease) in: Accounts payable Accrued payroll Payroll taxes payable Other payroll withholding liabilities NET CASH P_ROVIDED BY OPERATING ACTIVITIES 
CASH FLOWS FROM INVESTING ACTIVITIES Purchases of equipment Purchase of U.S. Treasury bills NET CASH PROVIDED BY INVESTING ACTIVITIES 
Repayments of long-term debt NET CAgH T]gED IN FINANCING ACTIVITIES 
NET INCREASE (DECREASE) IN CASH CASH. BEGINNING OF YEA CASH. END OF YEAR SUPPLEM~3NTAL DISCLOSURES OF CASH Cash paid during the year for Interest 
The accompanying notes are an 

1996 1995 3,945) $ (6,138 
5,452 5,459 (27,377) (9,785) (13,772) 0 5,854 (6,261) (782) 
(40,070) (15,640) 
0 (984) (1,844) (499) 

__ (984) (2,343 
(4,320) (3,862) 
(4,320) (3,862) 
(45,374) (21,845) 60,648 82,493 $ 15,274 9 60,648 

integral part of this statement 7 



TARC NOTES TO FINANCIAL STATEMENT~ ~L!NE 30, 1996 
NOTE #i: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIR~ A. Nature of ActJv~t~m 

B. Basis of Account~na 
C. Fund Accountinq 

se or nt al cy 

In order to insure observance of limitations and restrictions placed on the use of resources available to TARC, the accounts are maintained in accordance with the principles of fund accounting. This is the procedure by which resources for various purposes are classified for accounting and reporting purposes into funds established according to their nature and purpose. Separate accounts are maintained for each fund; however, in the accompanying financial statements, funds that have similar characteristics have been combined into fund groups. Accordingly, all financial transactions have been recorded and reported by the following groups: The current unrestricted fund is used to account for all resources over which the Board of Directors has discretionary control to use in carrying on the operations of TARC. The principal sources of unrestricted funds are contributions, memorials, dues and fund raising activities such as the radiothon. Current restricted funds are used to account for amounts restricted by donors. Such resources may originate from gifts, grants or contracts or other similar sources where the donor has specified the operating purpose for which the funds are to be used. 
8 



NOTE #1 

TARC NOTES TO FINANCIAL STATEMENTS JUNE 30, 1996 
F The Plant fund is used to account for leasehold improvements, furniture and equipment used by the Association, and the related depreciation, computed on a straight-line basis, as well as the related secured installment obligations. Endowment Funds include amounts which the donor has stipulated that the principal remain intact, with only the income used for operations of the Organization. 

TARC is exempt from Federal income taxes under Section 501 (c) (3) of the Internal Revenue Code, and therefore has made no provision for Federal income taxes. E i Certain overhead expenses have been allocated between Program services and Supporting services based on budgeted revenue for programs which last twelve months or more, and whose budgeted revenue exceeds $50,000. F Cash an~ c~sh Eauivalents TARC considers all highly liquid investments available for current use with an initial maturity of three months or less to be cash equivalents. G. Contributions All contributions are considered to be available for unrestricted use unless specifically restricted by the donor. Amounts received that are designated for future periods or restricted by the donor for specific purposes are reported as restricted support that increases the restricted fund balance. When a temporary restriction expires, temporarily restricted funds are reclassified to the unrestricted fund, and reported in the statement of activities as transfers from the restricted fund.' 



 

TARC NOTES TO FINANCIAL STATEMENTS JUNE 30, 1996 
NOTE #i: S[~MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED H. Fixed Assets Fixed assets acquired by TARC are considered to be owned by TARC; however} State funding sources may maintain equitable interest in the property purchased with grant monies as well as the right to determine the use of any proceeds from the sale of these assets. The State has a reversionary interest in those assets purchased with its funds which have a cost of $500 or more and an estimated useful life of at least one year. TARC follows the practice of capitalizing, at cost, all expenditures for fixed assets in excess of $500. Depreciation is computed on a straight-line basis over the useful lives of the assets generally as follows: Estimated Useful Life Leasehold Improvements 5-10 years Furniture and equipment 5-10 years Vehicles 5 years 

Cost $ 3,057 43,651 1,844 $ 48,552 Fixed assets have been recorded in the Plant Fund. Capital lease assets totaling $12,773 are included in furniture and equipment, along with the related accumulated depreciation of $3,193. Depreciation expense of $5,452 includes capital lease amortization. I. Functional Allocation of ExPenses Tile costs of providing the various programs and other activities have been summarized on a functional basis in tile statement of activities. Accordingly, certain costs have been allocated among the programs and supporting services benefitted. J. Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 
10 



NOTE #i 

TARC JUNE 30~_ 1996 
MMARY OF SIGNIFICANT ACCOUNTING POL ]CONTINUED) K. Total Columns Tot ana fin in ace a c L The 1995 inte pres have pres NOTE #2: ACCOUNTS RECEIVABLe, 

NOTE @3 

Due from State of Louisiana, Department of Health and Hospitals : Infant Habilitation Case Management Office of Mental Retardation 89-313 OSE Part H Grant Medicare Other Receivables 

June 30, 1996 
$ 67,304 292 1,305 28,678 21,064 4,433 $ 123,076 C 

ial ent ges ted to 

Employees of TARC accrue annual vacation and leave at various rates and number of days. There is a six (6) 
ii 



 

TARC NOTES TO FINANCIAL STATEMENTS JUNE 30 1996 
NOTE #3: ACCRUED VACATION AND LEAVE - EMPLOYEE BENEFITS 

NOTE #4 

(CONTINUED) month probationary period for all new employees prior to accruing any vacation or leave. Any vacation days carried over to the following fiscal year must be used by the 31st of August of that year or be forfeited. There was no accrued leave recorded at June 30, 1996. 
TARC receives a substantial portion of its revenues from Government grants and contracts which require the Organization to obtain a contract compliance audit of expenditures charged to the contracts. These may be subject to retroactive adjustments by third party payers. Management is not aware of any proposed adjustments and no provision for estimated retroactive adjustment has been provided. NOTE #5: DONATED FACILITIES, MATERIALS, EOUIPMENT AND SERVICES Donated facilities are reflected as revenue received directly from the public with a corresponding expense to program services in the amount of $32,000. The estimated value was determined by inquiry of real estate agents in the general area. TT~C records the value of donated goods or services when there is an objective basis available to measure their value. Donated materials and equipment are reflected as contributions in the accompanying statements at their estimated fair market values at the date of receipt. There were equipment donations valued at $1,241 as of June 30, 1996. The value of donated services is not reflected in the accompanying financial statements because there is no objective basis available to measure the value of such services and the amount of time donated is immaterial. TARC was awarded a van by the Department of Transportation and Development, which will be delivered sometime in 1997. The Organization is required to pay 30% of the cost of the van, or $9,785. 

12 



NOTE #6: LEASES 

TARE NOTES TO FINANCIAL STATEMENTS JUNE 30, 1996 

TARC signed a five year lease on September 20, 1993 with the State of Louisiana, for a 6,400 square foot building located at 201 East Church Street, Hammond, Louisiana. The consideration was the mutual benefit, advantages, and convenience to be derived by the public in the operation of TARC. The donated facilities were valued at $32,000 annually. TARC leased an office building for sixty months for a monthly rent of $600 in May, 1995. The lease expense for the year ending June, 30, 1996, was $7,200. TARC leases certain office equipment which cost $12,773, for a three year period under a capital lease agreement. Total lease payments for the year ending June 30, 1996, were $5,010. The related amortization of $3,193 is included in depreciation. At June 30, 1996, future minimum payments required under leases were as follows: 
1997 1998 1999 2000 Total minimum lease payments Amount representing interest Present value of future minimum capital lease payments Current portion NOTE #7: SALARY REDUCTION PROG 

Capital Leases $ 3,758 0 0 0 
Operating Leases $ 7,200 7,200 6,000 0 3,758 20,400 $ (128) $ 0 

TARC offered its employees a 403(b) (7) salary reduction program. Participation in this program is voluntary, and TARC does not contribute to this program. NOTE #8: TRUST FUNDS TARC has been named beneficiary of an estate; however 
13 



 

TARC NOTES TO FINANCIAL STATEMENTS JUNE 30. 1996 
NOTE #8: TRUST FUNDS, (CONTINUED the amount of these funds for unrestricted use has available to the Organization not been determined. These funds were invested in a two year Treasury Note that pays interest of 6.5% in September and March, and matures September 30, 1996. At June 30, 1996, there was interest income in the amount of $1,967, which is available for transfer to the unrestricted fund at the discretion of the governing board. NOTE #9: FAIR VALUE OF FINANCIAL INSTRUMENTS The following methods and assumptions were used to estimate the fair value of each class of financial instruments: Cash and cash eauivalents carrying value due to the instruments being three mont Fair value approximates initial maturities of the hs or less. Investments Fair value approximates carrying value because the stated rates are similar to rates currently available to TARC with similar terms. Bank loan payable and leases - Fair value approximates carrying value, since stated rates are similar to rates currently available to TARC for debt with similar terms and remaining maturities. The estimated fair values of TARC's financial instruments at June 30, 1996, are as follows: Carrying Amount Fair Value Financial assets: Cash and cash equivalents $ 15,274 $ 15,274 Investments Financial liabilities Lease payable 

14 

16,967 16,967 
3,630 3,630 



 



 



 

TARC ~TATEMENT OF FUNCTIONAL EXPENSES 

Salaries Payroll taxes and benefits 

YEAR ENDED JUNE 30. 1996 

Total emolovee compensation Affiliation fees Billing agent fees Contract therapist: services Dues and subscriptions Equipment Fund raising expense Insurance Interest Meeting expense Miscellaneous Office expense Postage Professional services Rent Repairs and maintenance-buildings Repairs and maintenance - office equipment: Repairs and maintenance - vehicles Supplies - general Supplies - training Telephone Training Travel and seminars Utilities Van lease Total expenses before depreciation Depreciation of Fixed Assets Total Functional Expenses 

INFANT PROGRAM $ 181,555 25,737 207,292 
7,395 617 2,623 9,925 695 

89-313 $ 
PART H FUNDS MEDICARE 43,154 $ 155,791 2,203 21,568 45,357 177,359 

8,070 82,847 233 
6 3,350 291 2,304 5,730 7,058 
1,013 

4,963 

6,352 39,469 197 247 5,031 626 670 091 817 157 200 072 2,496 338 217 910 136 647 
71,768 __ 3,395 

9,607 87,810 96,673 1,807 $ 9,607 $ 133,167 $ 275,839 
The accompanying notes are an integral part of this statement 1.7 



 

CASE MANAGEMENT $ 5,193 400 
TOTAL PROGRAM EXPENSES $ 385,693 __ 49,908 5,593 435,601 

157 
157 

6,352 137,781 814 3,103 14,956 1,321 

5,880 2,304 825 3,001 10,828 2,548 29,870 7,686 
__ 266,015 __ 5,202 706,818 

SUPPORTING SERVICES $ ].0,714 4,873 3.5,587 4,415 2,400 284 8 2,080 1,203 68 2,085 1,599 319 245 573 32,000 237 277 39 1,103 885 176 1,031 405 
51,432 250 

18 

TOTAL EXPENSES (MEMORANDUM ONLY) 6-30-96 $ 396,407 54,781 
TOTAL 6-30-95 $ 428,921 52,163 451,188 481,084 4,415 6,352 140,181 1,098 3,111 2,080 16,159 1,389 2,085 2,275 6,051 4,366 11,460 39,200 10,367 

317 447 5,452 $ 774,087 

1,494 7,482 87 201 717 3 334 4 431 21 569 1 i00 2 I01 2 799 6 696 3 733 12 045 3 ,200 6,261 4,089 2,336 921 3,259 11,240 2,687 35,760 7,919 3,845 
272,219 5,459 $ .758,762 



(504)926-6047 (504)928-0146 (504) 926-6270 Fax 

Board of TARC Hammond, 

JAMES M. CAMPBELL CER'IIF1ED PUBLIC ACCOUNTANT A PROFESSIONAL CORPORA'lION 8939 Jefferson Hwy. First Floor, Suites A B C Baton Rouge, Louisiana 70809 
September 17, 1996 

INDEPENDENT AUDITOR'S REPORT ON SCHEDULE OF FEDERAL/STATE AWARDS 
Directors Louisiana I have audited the basic financial statements of TARC (a nonprofit organization), for the year ended June 30, 1996, and have issued my report thereon dated September 17, 1996. These financial statements are the responsibility of the Organization's management. My responsibility is to express an opinion on these basic financial statements based upon my audit. I conducted my audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of the Office of Management and Budget Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. The audit was conducted for the purpose of forming an opinion on the basic financial statements of TARC, taken as a whole. The accompanying schedule of federal/state financial assistance is presented for purposes of additional analysis and is not a required part of the basic financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in my opinion, is fairly presented in all material respects in relation to the basic financial statements taken as a whole 

19 



 

TARC SCHEDULE OF FEDERAL/STATE AWARDS FOR THE YEAR ENDED JUNE 30. 1996 

FEDERAL GRANTOR/ PASS-THROUGH GRANTOR/ PROGRAM TITLE; State Department of Health and Hospitals 
CFDA OR OTHER NUMBER PASS-THROUGH GRANTOR'S DISBURSEMENTS/ 

Infant Habilitation * 340-6067 000188 $ 282,455 Social Services 89-313 340-5199 53733 Case Management 990-3763 000280 De~]artment of Education IDEA Part H* 

*Major Programs 
Total 84.181 

20 

9,607 5,750 
133,167 



(504) 926-6(}47 (5o4)9~8-o146 (5o41) 926 - 6270 F~ 
JAMES M. CAMPBELL CERTIFIED PUBLIC ACCOUNTANT A PROFESSIONAL CORPORATION 8939 3~fferson Fiery. First Floor, S~ites A B C Baton Rougc, Louisiana 70809 
September 17, 1996 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board of TARC Hammond, Directors Louisiana I have audited the financial statements of TARC (a nonprofit organization) for the year ended June 30, 1996, and have issued my report thereon dated September 17, 1996. I conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Con~troller General of the United States. Those standards require that I plan and perform the audit: to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of TARC is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing my audit of the financial statements of TARC for the year ended June 30, 1996, I obtained an understanding of the internal control structure. With respect to the internal control structure, I obtained an understanding of the 21 



BASED ON AN AUDIT OF BASIC FINANCIAL ~TATR~ENT~ PVWVOR~RD IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARD~ (CONCLUDED) 
design of relevant policies and procedures and whether they have been placed in operation, and I assessed control risk in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, I do not express such an opinion. I noted certain matters involving the internal control structure and its operation that I consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control structure that, in my judgment, could adversely affect the organization's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. The reportable conditions noted are accompanying Schedule of Internal Control Conditions. presented in the Structure Reportable 
A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, I believe none of the reportable conditions described above is a material weakness. This report is intended for the information of the management and Board of Directors of TARC, the Legislative Auditor's office, and the various granting agencies. However, this report is a matter of public record and its distribution is not limited. 

22 



(504) 926-6047 (504) 928-0146 (504) 926-6270 Fax 
JAMES M. CAMPBELL CERTIFIED PUBLIC ACCOUNTANT A PR OFF, SSIONAL CORPORA'lION 8939 Jeffemon Hwy. First Floor, Suites A B C Baton Rouge, Louisiana 70809 
September 17, 1996 INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED 

Board of TARC Hammond, 
IN ACCORDANCE WITH GOVERNMENT A[~DTTTNC~ ~qTANDARD~q 
Directors Louisiana I have audited the financial statements of TARC (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued my report thereon dated September 17, 1996. I conducted my audit in accordance with generally accepted auditing standards, and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to TARC is the responsibility of the Organization's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, I performed tests of TARC's compliance with certain provisions of laws, regulation, contracts, and grants. However, the objective of my audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under Government Auditina Standards. 
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(504)926-6047 (504)928-0146 (504)926-6270 Fax 

Board of TARC Hammond, 

JAMES M. CAMPBELL CERTIFIED PUBLIC ACCOUNTANT A PR OFF~SSIONAL CORPORA'HON 8939 1effergon Hwy. First Floor, Suites A B C Baton Rouge, Louisiana 70809 
September 17, 1996 

INDEPENDRNT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE U~qED IN ADMINISTERING FEDERAL AWARDS 
Directors Louisiana 
I have audited the financial statements of TARC (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued my report thereon, dated September 17, 1996. I have also audited the Organization's compliance with requirements applicable to major Federal/State and have issued my report thereon dated September 17, 1996. I conducted my audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement and whether TARC complied with laws and regulations, noncompliance with which would be material to a major Federal/State award program. In planning and performing my audit of TARC for the year ended June 30, 1996, I considered its internal control structure in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements of TARC and on its compliance with requirements applicable to major programs and to report on the internal control structure in accordance with OMB Circular A-133. This report addresses my consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to Federal/State award programs. I haw~ addressed internal control structure policies and procedures relevant to my audit of the financial statements in a separate report dated September 17, 1996. 

24 



INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL AWARDS ~CONTINUED) 
The management of TARC is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles, and that Federal/State programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, I have classified the significant internal control structure policies and procedures used in administering Federal/State awards in the following categories: A. Cash receipts and disbursements B. Program service fees, revenues and receivables C. Expenditures for program and supporting services and accounts payable. D. Payroll and related liabilities E. Property, equipment and capital expenditures F. Debt and other liabilities G. Government financial assistance programs For all of the internal control structure categories listed above, I obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and I assessed control risk. During the year ended June 30, 1996, TARC expended 96% of its total federal/state awards under major programs. I performed tests of controls, as required by OMB Circular A- IB5, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that I considered relevant to preventing or detecting material 

25 



INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRI]CTURE USED IN ADMINISTERING FEDERAL AWARDS (CONCLUDED) 
noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to each of TARC's major Federal/State programs, which are identified in the accompanying Schedule of Federal/State Awards. My procedures weTe less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, I do not express such an opinion. I noted certain matters involving the internal control structure and its operation that I consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control structure that, in my judgment, could adversely affect the Organization's ability to administer" Federal/State award programs in accordance with applicable laws and regulations. The reportable conditions noted are presented in the accompanying Schedule of Internal Control Structure Reportable Conditions. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a Federal award program may occur and not be detected witlhin a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control structure policies and procedures used in administering Federal/State awards would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, I believe that none of the reportable conditions described in the accompanying Schedule of Internal Control Structure Reportable Conditions are a material weakness. This report is intended for the management and Board of Directors of TARC, the Legislative Auditor's office and the various granting agencies. However, this report is a matter of public record, and its distribution is not limited. 
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(504)926-6047 (504)928-0146 (504jt926-6270Fax 

Board of TARC Hammond, 

JAMES M. CAMPBELL CERTIFIED PUBLIC ACCOUNTANT A PROm~~SIONAL COR POP.ATION 8939 Jeffersoa Hwy, First Floor, Suites A B C Baton Rouge, Louisiana 70809 
September 17, 1996 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH GENERAL REOUIREMENTS APPLICABLE TO FEDERAL/STATE FINANCIAL ASSISTANCE PROGRAMS 
Directors Louisiana I have audited the financial statements of TARC, (a nonprofit organization), as of and for the year ended June 30, 1996, and have issued my report thereon, dated September 17, 1996. I have applied procedures to test TARC's compliance with the following requirements applicable to each of its Federal/State financial assistance programs, which are identified in the accompanying Schedule of Federal/State Awards, for the year ended June 30, 1996: General Requirements 1 Political Activity 2 Civil Rights 3 Cash Management 4 Federal/State Financial Reporting 5 Drug-Free Workplace Act 6 Allowable Costs/Cost Principles 7 Administrative Requirements My procedures were limited to the applicable procedures described in the Office of Management and Budget's "Compliance Supplement for Audits of Institutions of Higher Learning and Other Non-Profit Institutions". My procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on TARC's compliance with the requirements listed in the preceding paragraph. Accordingly, I do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to my attention that: caused me to believe that TARC had not complied, in all 27 



L 
(CONCLUDED) 

material respects, with those requirements 
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(504~, 926 -6047 (504) 928-0146 (504) 926 ~6270 Fax 
JAMES M. CAMPBELL CF~RTIFIED PUBLIC ACCOUNTANT A PROF[~SIONAL CORPORA'lION 8939 Jefferson Hwy. First Floor, Suites A B C Baton Rouge, Louisiana 70809 
September 17, 1996 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL/STATE 
Board of TARC Hammond, Directors Louisiana 

FINANCIAL ASSISTANCE PROGRAMS 

I have audited the financial statements of TARC, (a nonprofit org!anization) as of and for the year ended June 30, 1996, and have issued my report thereon dated September 17, 1996. I have also audited TARC's compliance with the requirements governing types of services allowed or not allowed; eligibility; matching, level of effort, or earmarking; reporting; claims for advances and reimbursements; and amounts claimed or used for matching that are applicable to each of its major federal and state financial assistance programs, which are identified in the accompanying schedule of federal and state awards, for the year ended June 30, 1996. The management of TARC is responsible for the Organization's compliance with those requirements. My responsibility is to express an opinion on compliance with those requirements based on my audit. I conducted my audit of compliance with those requirements in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the Office of Management and Budget (OMB) Circular A- 133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards and OMB Circular Az133 require that I plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the Organization's compliance with those requirements. I believe that my audit provides a reasonable basis for my opinion. 
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This report is intended and. the Board of Directors office and various granting matter of public record, and 

CONCLUDED) P 
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(504) 926-6047 (504) 928-0146 (504) 926-6270 Fax 
JAMES M. CAMPBELL CERTIHED PUBLIC ACCOUNTANT A PROFESSIONAL CORPORA'HON 8939 Jefferson Hwy. First Floor, Suites A B C Balon Rouge, Louisiana 70809 
September 17, 1996 

INDEPENDENT AUDITOR.S REPORT ON COMPLIANCE WTTN SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL/STATE FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS 
Board of TARC Hammond, Directors Louisiana 
In connection with my audit of the financial statements of TARC, and my consideration of TARC's internal control structure used to administer Federal/State awards, as required by Office of Management and Budget Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions," I selected certain transactions applicable to certain nonmajor Federal/State financial assistance programs for the year ended June 30, 1996. 

With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to my attention that caused me to believe that TARC had not complied, in all material respects, with those requirements. This report is intended for the Board of Directors of TARC, information of the management and the Legislative Auditor's office and various granting agencies. However, this report is a matter of public record, and its distribution is not limited. 
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TARC 
1 TI 

The results of the test of cash disbursements is summarized as follows: Population Size Value 2,369 $778,402 Reportable Condition 
Sample Size Value 60 $ 21,762 

Two invoices, one for $1,933.22 and one for $1,440.52, to the same vendor, could not be located. Manaqement's Response There were several different auditors reviewing the invoices from this vendor, and these two invoices must have been misplaced or misfiled. Criteria Good internal control requires that all payments be adequately documented to substantiate legal compliance. Effect There was no material effect to the financial statements Recommendation All invoices should be retained to support cash disbursements Prior Year Findinqs and Resolution Checks were unused accounts retained and used not always issued in numerical order because payable checks from computer processing were at a later date. These unused checks are now voided and all checks are issued in ;numerical order. Vendor invoices were not consistently checked for clerical accuracy. Invoices are now checked for clerical accuracy prior to payment. 
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