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INDEPENDENT AUDITOR'S REPORT 

The Honorable Tom Crocker, Mayor and lhe Members of tile Board of Aldermen of The Town of Haynesville, Louisiana We have auditcd Ihc accompanying general purpose financial statements of tile Town of Haynesville, Louisiana, as of June 30, 1998, and for tile year then ended, as listed in the accompanying table of contents. These general purpose financial statements arc the responsibility of the Town's management. Our responsibility is to express an opinion on lhese general purpose financial statements based on our audit. We conducted our audit in accordance with gencrally accepted auditing standards and Government Auditing Standards. issued by lhc Comptroller General of the United Stales. Those standards require that we plan and perform lhe audit to obtain reasonable assurance about whetller tile general purpose financial statements are free of material misstalemeol. An audit includcs examining, on a lest basis, evidence supporting the amounts and disclosures ill the general purpose financial staterucnts. An audit also includes assessing tile accounting principles used and significant estimates made by nlanagclnent, as ",veil as evahmting tile overall general purpose financial statement presentation. We believe lhal our audil provides a reasonable basis for our opinion. Ill our opinion, the general purpose financial statements referred In above present fairly, in all material respects, the financial position of the To',~l of Ha)qtlcsville, Louisiana, as of June 30, 1998, and tile results ofils operations aad the cash flows of its proprietary fund types for lhe year lhen ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated August 3, 1998 consideration of the Town ofHayncsville, Louisiana's internal control structure and a report dated August 3, its compliance with laws and regulations. , on our 1998. on 
Our audit was conducted for tile purpose of forming an opinion on tile general purpose financial statements taken as a whole. Tile Schedule of Compensation and Reimbursed Expenses paid the Mayor and Board of Alderlnen on page 19 is presented for the purpose of additional analysis and is not a required part of the general purpose financial statemcnts of the Town of Haynesvillc, Louisiana. Such iuformation has been subjected to the auditing procedures applied in the alldil of tile general ptlrposc financial statements and, in our opinion, is fairly presented in all material rcspects in relation 1o the general purpose financial slalemenls laken as a whole. 
Certified Public Accountants 
August 3, 1998 
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Revcouesz Taxes Licenses arid permits ] ntergovcrnn/cnlal Federal and Stale grants Municipal Park Rentals Interest Miscellaneous Total revenues Expenditures: General governa'tcnt Public safely Streets and drainage Recreation Grant expenditures Capital outlays Debt service: Principal retircnrent Interest and fiscal charges Total expenditores Excess (deficiency) of revenues over expenditures Other financing sources (uses): Operating transfers in Operating transfers out Total other financing sources (uses) Excess (deficiency) of revenues over expenditures and other financing sources (uses) Fund balance (deficit) at beginning of year, restated 

TOWN OF HAYNESVILLE, LOUISIANA Combined Statement of Revenues, Expenditures, and Changes in Fund Balance - All Governmental Fund Types Year Ended June 30. 199g 
Governmeata[ Fund Tvoes Special Debt General._ Revenue Service 

Totals (Memorandum Only) LCDBG Projects 1998 1997 
$ 141,390 $ 504,898 $103,025 $ 53,421 39.625 
100 54,659 289,195 
185,409 159,774 124.112 
5,916 
475,211 
(186,016) 
226,750 (6,479) 220.271 

50,064 13.527 
959 

-- 2,715 272 571,204 104,256 
144,723 20,652 29,356 3,912 24,166 
33,165 31,002 67.942 40.000 -- 6,805 ----?~ 
285.30 
7,865 _A2543A!743) 

13.752 

45.462 
45.462 

43.352 

$ 749,313 $ 53,421 39,625 45,462 959 50,064 13,627 57.646 
350,784 189,130 128,024 24,166 43,352 70.083 107,942 20.557 129,572 43,352 934~Q!8 

(25,316) 
39,991 (2,106) ._~246__~fl8878) 37,885 

2 110 76.079 

700,723 48,967 35.050 10,391 46,983 12,374 56,394 910,882 
329,198 212,175 118,982 39,847 
52.214 105,894 28,541 886,851 
24,031 

274,606 262,550 (2633,3~28) (231,050) 11.278 31.500 
34,255 38,423 12,569 2,110 87,357 55,531 
(111,872) 280.090 51.481 219.699 164,168 Fond balance (deficit) at endofycar $ (77,617) $_' 318.513 $ 64,050 $2,110 $ 30.7,056 $ 219,699 

See accompanying notes to financial statements 3 



Re','enues: Ta~es I,icenses and permits lntergovenmxental Municipal park Rentals Interest Miscellaneous Total revenues Expenditures: General government Public safety Streets and dralnage Recreation Capital outlays Debt service: Principal retiren~cnts lnteresl and fiscal charges Total expcndittlres I~~ess (deficiel~ey) of ve~,'enues o~'~r expenditures Other financing sources (uses): Operating transfers in Operating transfers out Total olbcr final|cir|g sources (uses) Excess (deficiency) of rcvellucs over expenditures and other fillallcing sources (uses) Fund balance (deficit) al beginning of year Fund balattec (deficit) At end ors'cat" 

TOWN OF HAYNESVILLE, LOUISIANA 

Bridget Acttlal 
Soecial Revenue }:rinds Variance Favorable (Unfavorable} tStldg;e{ $ 135,000 $ 141,390 $ 47,150 53,421 37,000 39,625 

400 - 22~200 241.750 
201,150 191,500 100,000 

100 54~659 289~195 
185,409 159,774 124,112 
5,916 

- 507,65. 0 475.21 I 

(300) 32,459 47.445 
15,741 31,726 (24,112) 
9,084 
32.439 

29,000 
61~500 521,000 59,000 18,300 

V~iance Favorable Actual (Utl~vorable) 

50,064 13,527 2~715 571~204 44,723 29,356 3,912 
33.165 67,942 6.g05 285,903 

14,277 (11,056) (3,912) 
(33,165) 3,926 16,594 (13.336} (2651900~ (186.016) 79,~84 248~ 285,301 36,868 226,750 (73,250) ~429_) (6.479) (300.000) 220.271 (79.729) (300.000) 

See accompanying notes to financial statements 

(51,567) 38,423 28~,09~ 280~09~ 

7,865 45.257 53.122 89.990 



Debt Service Fund Totals Memorandum 01 Variance Favorable |hldget Acltlal ( Unfavorable ) Budget Aelual $ 90,000 $ 103.025 $ 13,025 $ 655,500 $ 749,313 $ 
000 

__. 91~500 272 104t256 
33,500 15.000 24,166 31.002 9,334 (16,002) 

391,900 209,800 100,000 33,500 30,000 

53,421 39,625 959 50,064 13,627 5~646 964,655 350,784 189.130 

Variance Favorable (Unfavorable) 93,813 6,271 

41,116 20,670 (28,024) 9,334 (40,083) 32,000 40,000 (8,000) 103,868 107,942 (4,074) 21 698 13,752 7~946 45,09_7 20~557 24~540 133,948 129.572 4.376 91~165 890 686 23,499 (42,448) (25,316) 171132 (591915) 73.969 1331884 

(42,448) 51.481 
39,991 39,991 300,000 274,606 (25,394) (2.106) 37.885 (2.106) 37,885 
12,569 55,017 51.481 

(300.0o_o) ~) 
(59,915) 219,699 85,247 219,699 

36~672 11~278 
145.162 

$ 9.033 $ 64.050 $ 55,017 $ 159,784 $ 304,946 $ 145,162 



TOWN OF HAYNESVILLE, LOUISIANA Combined Statement of Revenues, Expenses, and Changes in Retaiued Earnings - Proprietary Fund Year Ended June 30, 1998 With Comparative Totals for Year Ended June 30, 1997 

Operating revenues: Metered water sales Sewerage service chargcs Solid waste disposal service charges Miscellar~eons revenues Total operating revenues Operating expenses: Personal services Supplies Ulililics Repairs and maintenance Contractual services Miscellaneous Depreciation Total operating expenses Operating income Nonoperating revenues: Interest income Total nonoperating revenues Income before operating transfers Other financing uses: Operating transfers in Operating transfers out Total other financing uses Net income (loss) Amount charged to contribution accounts Depreciation on fixed assets Retained earnings at beginning of year Retained earnings at end of year 

See the accompanying notes to financial statements 

Enlemrise Funds 1998 
351,238 $ 143,557 85.441 4,139 594,375 
211,755 24,975 12,800 122,043 97,608 5,231 96,332 570.744 13,631 
1.784 1.784 15,415 

1997 
327,794 142,682 90,662 1.481 562.619 
207,337 84,922 51,400 87,158 104,606 3,266 97,582 636,271 (73,652) 
1,404 1,404 _ (72,248) 

2,593 (13~872) __ (31,500) (11,279) (31,500) 4,136 (103,748) 
29,145 154,502 29,145 __ 229,105 

5 



TOWN OF HAYNESVILLE, LOUISIANA Combined Statement of Cash Flows - Proprietary Fund Year Ended June 30, 1998 With Comparative Totals for Year Ended June 30, 1997 

Cash flows from operating activities: Cash received from customers Cash payments for supplies and services Cash payments for salaries and overhead Net cash provided by operaling activities Cash flows from capital and related financing activities: Principal payments Interest paid Net cash used for capital and related financing activities Cash flows from noneapltal financing activities: Ncl increase in meter deposits Net cash provided by noncapital financing activities Cash flows from investing activities: Purchase of property, plant and equipment Net (increase) decrease in intcrfund receivables Net cash used for invesling activities Net increase (decrease) iu cash and cash equivalents Cash and cash equivalents at beginning of year Cash and cash equivalents at end of year Reconciliation of operating incomc to net cash provided by operating activities: Operating income (loss) Adjustments to reconcile operating income to net cash provided b)' operating activities: Depreciation Changes in assets and liabilities: (Increases) decreases in operating assets: Accounts receivable Decreases in operating liabilities: Accounts payable Adjustments: Retaiued earnings Opcraling transfers in Operating transfers out Nouoperating rcvcuucs lutcrest paid Net cash provided by operating actMties 

See accompanying notes to financial statements 

Enlerurise Funds 1998 
$ 577,581 (257,207) (229,845) 90,529 
(4,749) 0,304) (6,053) 2,030 2,030 
1,865 1,865 88,371 116,357 $ 204,728 

1997 
$ 570,362 (330,502) (238,837) 1,0~ (5,526) (1,281) (6,807) 1,263 1,263 (38,616) (6,865) (45,481) (50,002) 166,359 $ 116,357 

13,631 $ (73,652) 
96,332 97,582 
(8,578) (2,665) 6,339 (431) 
2,593 (13,872) (31,500) 1,784 1,404 1 304 1,281 90,529 $ 1,023 
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TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements June 30. 1998 
The Town of Haynesxille was incorporated August 14, 190 I, under the provisions oftbe Lawrason Act. The Town operates under tbe Mayor-Board of Aldermen form of govermnent. 1. Summary of Significant Accounting Policies The Town of Haynesvillc complies with Generally Accepted Accounting Principles (GAAP). Tile Town's reporting emily applies all relevant Government Accounting Standards Board (GASB) pronouncements. Proprietary funds apply Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles Board (APB) opinions issued on or before November 30, 1989, unless those pronouncements conflict witb or contradict GASB pronouncements, in which case, GASB prevails. GAAP as applicable to governments also conforms to tile requirements of Louisiana revised statutes 24:517 and the guides set forth in tile "Louisiana Municipal Audit and Accounting Guide." Tile following is a summary of ccrlain significant accounting policies A. Reporting Entity - This report ineludes all funds and account groups wbich are controlled by or dcpcndem on the Town's Executive and Legislative Branches (the Mayor and Board of Aldermen). Control by or dependence on the Town was determined on tile basis of budget adoption, taxing autbority, authority to issue debt, election or appoinhncnt of governing body, and other general oversigbt responsibility. B. Fund Accounting - Tile accounts of tile Town are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. Tile operations of each fund are accounted for with a separate set of self-balancing accounts tbat comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Govermnent resources are allocated to and accouuted for in individual fnnds based upon the purpose for wbich they are to be spent and the means by wbich spending activities arc controlled. Tile following funds and group of accounts are used by the Town: Gos,ernmental Funds General Fund - Tile General Fund is tile general operating fund of the Town. All financial resources, except those required to be accounted for in another fund, are accounted for in the General Fund. Special Revenue Fund - Tile Special Revenue Fund is used to account for tile proceeds of specific revenue sources that arc legally restricted to expenditures for specific purposes. Debt Sen,ice Fund - Tile Debt Service Fund is used to account for tile accumulation of resources for, and the payment of, general long-term debt including principal, interest, and related costs. LCDBG Projects Fund - The LCDBG Projects Fund accounts for all financial resources used for the acquisition or construction of major capital facilities. Proprietary Funds 
General Fixed Assets and General Long-term Debt Account Groups General Fixed Assets - The General Fixed Assets Account Group is used to account for fixed assets used in governmental fund type operations for control purposes. All fixed assets arc valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets arc valued at their estimated fair value oil the dale of donation. No depreciation is recorded on general fixed assets. General Long-term Debt - Tile General Long-term Debt Account Group is used to account for long-tern liabilities to be financed from govcrmnent funds. 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements June 30. 1998 
1. Summary of Significant Accounting Policies (Continued) C. Basis of Accounting - Tile accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included oil tile balance sbeet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in nel current assets. All proprietary funds are accounted for on a flow of economic resources measurement focus. With tiffs measurement focus, all assets and liabilities associated with the operation of these funds are included on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund-type operating statements present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. The modified accrual basis &accounting is used by all governmental fired types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be delermined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The govcrument considers property taxes available if they are collected within 60 days after year end. A one-year availability period is used for revenue rccogoifion for all other goverumenlal revenues. Expenditures are recorded when the related fund liability is incurred. Those revenues susceptible to accrual are property taxes, franchise taxes, interest revenue and charges for sen, ices. Fines, permit and license revenues are not susceptible to accrual because generally lhey are not measurable until received in cash. The accrual basis of accomlting is utilized by tile proprietary fund type. Under this method, revenues are recorded when earned and expenses are recorded at tile time liabilities are incurred. D. Use of Estimates - The preparation of financial statements generally requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. E. Budgets and Budgetary Accounting - Tile Town follows these procedures in establishing tile budgetau data reflected in these financial statements: 1. Tile Mayor prepares a proposed budget and submits same to the Board of Aldermen no later tllan fifteen days prior to tbc beginning of each fiscal year. 2. A summary of the proposed budget is published and tile public notified that tile proposed budget is available for public inspection. At tile same time, a public bearing is called. 3. A public llcaring is held on tile proposed budget at least ten days after publication of tile call for tile bearing After tile holding oftbe public bearing and completion of all action necessary to finalize and implement the budget, tile budget is adopted through passage of no ordinance prior to the cot'amencemenl of/he fiscal year for which the budget is being adopted. 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements June 30, 1998 
Summary of Significant Accounting Policies (Continued) E. Budgets and Budgetary Accounting (Continued) 5. The budget ordinance is structured such that revenues are budgeted by source and appropriations are budgeted by deparhnent and by principal object of expenditure. The Board of Aldermen may revise or amend tbe budget at its discretion during legally convened sessions. Management may amend the budget ouly below tile departmeut level. The 1998 budget was not amended. Tile 1997 budget was amended for additional public safety, streets, drainage, and capital outlay expenditures in accordance with Louisiana law. 6. The Town utilizes formal budgetary integration as a management control device for all funds. Investments- All investments are interest bearing deposits with original maturity dates in excess of three mon|bs and are slated at cost which approximates market value. Town's investments comply wilh Louisiana Statutes (LSA-RS 33.2955). G. Inventories - Inventory of supplies in the Proprietary Fund is not material and is charged to operations as purchased. It. Bad Debts - Uncollectible amounts due for tile customers' utility and ad valorem taxes receivables are recognized as bad debts through the establishment of an allowance account at the time information becomes available which would indicate the uncollectibility of tbe particular receivable. No provision for uncollectible ad valoreln taxes has been deemed necessary. The allowance for customers' utility receivables was $1,700 and $1,700 at June 30, 1998 and 1997, respectively. 1. Property, Plant, and Equipment - General Fixed Assets Account Group Fixed assets in govermnental fired type operations are accounted for in the General Fixed Assets Account Group, rather titan in governruental funds. Public domain ("infrastructure") general fixed assets, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems and lighting systems are not capitalized along with other general fixed assets. No depreciation has been provided on such assets. Utility and Sewer System Additions to the utility plaut in service are recorded at cost or, if contributed properly, at their estimated fair value at time of contribution. Repairs and maintenance are recorded as expenses; renewals and betterments arc capitalized. The sale or disposal of fixed assets is recorded by removing cost and accuumlated depreciation from the accounts and charging the resuhing gain or loss to income. 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements June 30, 1998. 
Summary of Significant Accounting Policies (Continued) 1. Property, Plant, and Equipment (Continued) Utility and Sewer System (Continued) Depreciation has been calculated on each class of depreciable property using the straight-line basis, with one-half year's depreciation calculated in the year of acquisition. The estimated service lives by asset type are as follou,s: Utility Fund: Water Utility: WaterWorks Water Meters Computer Other Equipment.. Water Tank Rework Sewerage and Sanitation: Lines, Pump Stations, Etc Autos and Trucks Other Equipment Landfill Sewer User Fund: Sewerage Disposal Plant Equipment Warehouse Lift Pump Rework 

40 Years 40 Years ~ 4 & 5Years 4, 5 & 10 Years 15 Years 40 Years 4 - 6 Years 10 Years 20 Years ~ 60 Years ~ 60 Years 4 & 5 Years ~ 10 Years J. Compensated Absences - The Town of Haynesville has tile following policy relating to vacation and sick leave: Vacation - five days after one continuous year of service; ten days after two continuous years of service and thereaftcr. Vacation days musl be used in tile calendar year of entitlement. Unused days do not accrue. Sick leave - limited to tbirly days at full pay and thirty days at half-pay. Days must be used within tile calendar year and do not accrue The cost of current leave privileges, computed in accordance with GASB Codification Section C60, is recognized as a eurrcnt-year cxpenditurc in the governmental funds and proprietary funds, whcu leave is actually taken. K. Fund Equity Contributed Capital Contributed capital is recorded in the Enterprise Fund for capital grants restricted for the acquisition or construcfion of capital assets. Contributed capital is not amortized based on "tl~e depreciation recognized on thai portion of the assets acquired or constructed fronl such resources. Reserves Rescrves represent those portions of fund equity not appropriable for expcnditures or legally scgrcgated for a specific future use. 

10 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements June 30, 1998 
Summary of Significant Accounting Policies (Continued) K. I~'und Equity (Continued) Besiguated Fund Balances Designated fund balances represent tentative plans for future use of financial resources. L. hrterfund Transactions 
All olbcr inlcrfund transactions, except quasi-external transactions and rcilnbursements, are reported as transfers. Nonrecurring or non-routine permanent transfers of equity are reported as residual equity transfers. All olher inlerfund transfers are reported as operating transfers. 

The Town of Haynesville, Stale of Lot~isiana, is also authorized to IcyT and collect a tax of one percent (1%) for a period of five (5) years upon tile sale at retail, tile usc, tile lease or rental, the consumption and storage for use or consumption of tangible personal property and on sales of services in said Town, as defined in R. S. 47:301 to 47:317, inclusive, with tile revenues derived from said sales and use tax to be deposited in a special fund and dedicated and used for tile purposes of industrial construction, inducement and/or procuremeul; opening, constructing, paving, resurfaciog, improving and/or lnaintaining streets, alleys, sidewalks and bridges; constructing, acquiring, extending, improving, renovating and/or maintaining street ligtlling facilities, waletnvorks, sewers and sewerage disposal works, garbage collection and waste disposal facilities, police deparlment stations and equipment, public buildings and/or fire department stations and cqnipmenl, including fire engines, public parks and recreational facilities, airport facilities and parkiug facilities, and purchasing and aequiling the necessary, land, equipment and furnishings for the aforesaid public works, buildings, iulprovements and facilities, lille to whicb improvements shall be in the public, or for any one or more of said purposes; all as authorized by Sub-Part 1, Chapter 6, Title 33 of the Louisiaua Revised Stalutcs of 1950 (R.S. 33:2711, et seq,) N. Comparative Data - Comparative totals for tile prior year have been presented in tile accompanying general purpose fi uancial statemcnts in order to providc an understanding of changes ill tile Town's financial position and operatious. However, prcseutalion of prior-year amounts by fund t.'~pc have not been presented in each of the stalemenls since their inclusions would make tile statements unduly complex and difficult to read. 

11 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements June 30, 1998 
Summary of Significant Accounting Policies (Continued) O. Total Colunms on Combined Statements - Total columns on tllecombined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these colmrms do not present financial position, results of operations, or changes in cash flows in conformity with generally accepted accounting principles, Neither is such dala comparable to a consolidation. Interfund Clilninations have not been made in the aggregation of this data. 1'. Statements of Cash Flows - For the purposes of tile Statement of Cash Flows, tile Enterprise Fund considers all highly liquid inveslments (including restricted assets) with a maturity of three months or less wben purchased to be cash equivalents. Q. Refundable Deposits - The Utility Fond of tbe Town requires customers to place a deposit before service is rendered. These monies are considered restricted and are held until the customer discontinues service. R. Reclassificalion - Certain 1997 amounts were reclassified to confonn to 1998 presentation. Cash anti Cash Equivalents 
Tile carrying amount of the Town's deposits of each fund are comprised of the following: Cash and Cash , Equivalent Tolal General Fund Special Revenue Funds Debt Service Fund LCDBG Projects Fund Enterprise Funds 

$ 56,944 489,900 16,045 4,344 204,727 $ 771.96_0 
$ 56,944 489,900 16,045 4,344 204,727 $ 771.96_0 The Town's deposits arc calcgorized to give an indication of the level of risk assumed by the Town at year end. CategoD' 1 includes deposits llmt are insured or registered or for which the securities are held by the Tov,,n or its agent in the Town's name. Category. 2 includes uninsured and unregistered deposits for which the securities arc held by the coonlcrparly's foist department or agent in the Town's name, Category 3 includes uninsured and unregistered deposits for whicll tile securities are held by tile counterparty, or by its trust department or agent but not ill tile Town's uame. Catceorv Descrinlion 

FDIC Insurance - Bank One $ 100,000 FD1C Insurance - PBT 100,000 FHLB - PBT U. S. Treasury - Bank One Uninsured - PBT 
$ 200,000 344,063 27,897 

Caro'ing Amount $ 100,000 100,000 200,000 344,063 27,897 $ 771,960 

Market Value $ 100,000 100,000 200,000 344.063 - 27,897 $ 771,960 
12 



TOWN OF HAYNESV1LLE, LOUISIANA Notes to Financial Statements June 30, 1998 
2. Cash and Cash Equivalents (Continued) Investment pools are under the custody of tile Town Clerk. hwesting is performed in accordance with investment policies complying with State Statues and tile Town charter. Pooled funds may be invested in: (1) direct obligations of the United States govermnent to tile payment of which the full faith and credit of the United States government is pledged, (2) certificates of deposit at savings and loan associations and federally insured banks when secured by acceptable collateral, and (3) savings accounts at savings and loan associations and banks, to the extent fully insured. 3. Levied Taxes For the year ended June 30, 1998, taxes of 14.52 mills were levied on property with assessed valuations totaling $7,023,620 and were dedicated as follows: General operation . Sewerage and streets Total laxcs levied were $101,983 taxes due are from current roll. 

9.24 mills 5.28 mills Taxesiu lheamounl of $12,427 wcrereceivablesal June30, 1998. AI 
Tile Towu policy is not to maintain Ad Valorem Taxes Receivable at June 30. As based on prior years experience, an allowance for uncollectible taxes would offset the receivable balance. 
4. lnterfund Receivables, Payables A summary of inlerfund receivables and payables is as follows 
General Fund Debt Service Fund Enlerprise Funds Special Revenue Funds LCDBG Projects Fund 
5. Changes in Fixed Assets 

Interfund Receivable $ 129,965 50,134 188,894 45,018 
lnleffund Payable $ 229,628 
46,076 138,165 142 $ 414,011 $ 414,011 

A summary of clmnges in general fixed assets is as follows: Balance June 30, 1997 Additions Deletions Land $ 399,279 $ $ $ Buildings and improvements 3,073,587 55,483 Equipment 870.059 $__ 4,342,925 __ 14,600 $.$ 70,083 

Balance June 30 1998 399,279 3.129.070 884.659 $ $ 4,413,008 
33 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements June 30. 1998 
Changes in Fixed Assets (Continued) A snmnmry of proprietary fund-type assets as of June 30, 1998 and 1997, are as follows 
Utility Fund: Water utility: Land $ Waterworks Water meters Compulcr Other equipment Water tank rework Water well control rework Sewerage and sanitation: Lines, pump stations, elc. Autos and trucks Other equipment Landfill Less:-accumalated depreciation Net fixed assets 
Sewer User Fund: Land Land - right of way Sewerage disposal plant Equipment Warehouse Lift pump rework Less:-accunmlatcd depreciation 

Balance June 30 1997 
5,000 882,452 30,968 9,377 95,691 37,980 25,121 
634,042 39,070 156,712 165,969 
__ (1.381,845) 700,537 Balance June 30, 1997 $ 16,500 9,000 1,832,576 10,986 1,746 23.225 __ (314,994) 

Balance June 30, Additions . Deletions 1998 

Additions Deletions $ $ 

Net fixed assets $ 1,579,039 $ $ 

5,000 882,452 30,968 9,377 95,691 37,980 25.121 
634,042 39,070 156,712 165.969 
(1,430,700) $ 651,68--2 Balancc Junc 30, 1998 16,500 9,000 1,832,576 10,986 1,746 23.225 __ (362,471) $ 1,531,562 
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TOWN OF HAYNESV1LLE, LOUISIANA Notes to Financial Statements June 30, 1998 
L~ases The Town of Haynesville records items under capital leases as an asset and an obligation in the accompanying timancialstatements. Thofollo~,Angisananalysisofcapitalleases: 

Tvoe Equipment (LTDAG) Rccordcd AlnounI $ 551,372 Thc following is a schedule of future minimum lease payments under capital leases, together with the present value of the net minimum lease payments, as of June 30, 1998: 
1999 2000 2001 Total mininmln lease payments Less - amounl representing interest Presenl ",,aloe of net IDiUJDluDI lease paymeuls 

Equipment (LTDAG) $ 61,676 57,735 53,820 173,232 22.578 
All principal and interest requirements are funded in accordance with Louisiana Law by the annual ad valorem lax levy on taxablc property within thc parish (or other as indicated). At June 30, 1998, tile Town of Haynesville lms accumulated $60,050 in tbe Debt Service Funds for future debt requircmenls. In accordauce with Louisiana Revised Statutes, tim Town of Haynesvillc is legally restricted in tile amouut of long-term bondcd debt that may be issued. At June 30, 1998, the Town has no outstanding bonded debt. The Towu of Haynesville has no opcrating leases. Note Payable The Town of llayuesvillc records items under a note payable as an asset and an obligation in the accompanying financial statements. The following is an analysis of the note payablc: 

T~e Equipment (Enterprise Funds) Recorded Amount $22,020 The followingis a schedule offulureloan payments, together wilblhe p~sentvalue oftheloan payments, as of Junc 30. 1998: 
1999 2000 Total Loan Payments Lcss-~tlnOUnl ll~plcsenling iDIclCSl Prcsenl value of loan payments 

Equipment ~Enterprise Funds) $ 5.550 _ 2,313 7,863 453 $ 7.410 
]5 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements June 30. 1998 
Fund Deficits The following individual fund has a deficit in unreserved fund balance at June 30, 1998 General Fund Pension Plan Municiflal Emflloyees' Retirement System of Louisiana (System) A. Plan Description. Tile System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All employees of the municipality are members of Plan A. All permanenl employees working at least 35 hours per week who are not covered by anolher pension plan and are paid wholly or in part from xnunicipal funds and all elected municipal officials are eligible to parlicipate in the System. Under Plan A, employees who retire at or after age 60 wilh at least 10 years of creditable service, at or after age 55, wilb at least 25 years of creditable service, or at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable montldy for life, equal to 3 percent of their final- average salary for each year of creditable service. Final-average salary is the employee's average salary over the 36 consecutive or joined months tlmt produce the bigbest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at tile ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by stale statute. 
B. Funding Policy Under Plan A, members are required by state statute to contribute 9.25 percent of their annual covered salary and the Town of Hayncsvillc is required to contribute at an actuarially determined rate. The current rate is 5.75 percent of annual covered payroll. Contributions to the System also include one- fourth of one percent of the taxes shown to be collectible by the lax rolls of each parish. These tax dollars arc divided between Plan A and Plan B based proportionately on tile salaries of the active members of each p/an. The contribution requirements of plan members and the Town of Haynesville are established and may be amended by state statute. As provided by Louisiana Revised Statute 11 : 103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Town of Haynesville contributions to tile System under Plan A for tile years ending June 30, 1998 and 1997, were $13,901, and $13,932, respectively, equal to the required contributions for each year. 
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TOWN OF HAYNESVILLE, LOUISIANA 
9. Pension Plan (Continued) 

Notes to Financial Statements June 30, 1998 
Municipal Police Employees Retirement System of Louisiana (System) A. Plan Description All full-time police department employees engaged in law enforcement arc required to participate in tile System. Employees who retire at or after age 50 with at least 20 years of creditable service or at or after age 55 with at least 20 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 1/3 percent of their final-average salary for each year of creditable service. Final- average salary is tile employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service staled above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by stale statute. Tile System issues an annual publicly available financial report that includes financial statcmcuts and required supplementary information for the System. That report may be obtained by writing to tile Municipal Employees Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (504) 925-4810. B. Funding Policy Plan members are required by state statute to contribute 7.5 percent of their annual covered salary and the Town of Haynesville is required to contribute at an actuarially determined rate. The current rate is 9.0 perceut of annual covered payroll. The contribution requirements of plan melnhers and tile Town of Haynesville are established and may be amended by state statute. As provided by Louisiana Revised Statute 11 : 103, the employer contributions are determined by actuarial valuation and are subject to change each year based on tile results of tile valuation for tile prior fiscal year. Tile Town of ttayuesville's contributions to the System for the years ending June 30, 1998 and 1997 were $9,864 and $12,722, respectively, equal to the required contributions for each year. 10. hrtcrfund Operating Transfers Individual fund operating transfers for fiscal year 1998, wcrc as follows 
General Fund Special Revenue Funds Debt Service Fund Euterprise Funds Totals 11. Commitments and Contingencies There are currently no peuding or threatened litigations 

Trausfer In $ 226,750 7,865 39,991 2,593 $ 277,199 
Trausfer Out $ 6,479 254,743 2,106 _ 13,87[ $ 277,199 

Tile Town is exposed to various risks of loss related to toffs: theft of, damage to aud dcstruclion of assets; errors and omissions: iujuries to employees; and natural disasters. Tile Town earrics comulercial insuraucc for all risks of loss, including workers' compensation and employee health and accident iusurancc. Setllcmenls have nol exceeded insurance coverage in any of the past three fiscal years. 
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TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements June 30, 1998 
11. Commitments and Contingencies (Continued) Tile Town participates in certain federal and state assisted grant programs. These programs are subject to program compliance audits by the grantors or their representatives. Any liability for reimbursement which may arise as the result of these audits is not believed to be material, Litigation - Tile Town is tile defendant in various lawsuits arising principally in normal course of operations Ill the opinion of file administration, the outcome of these lawsuits will not have a material adverse effect on lhe accompanying combined financial stalements and accordingly, no provision for losses has been recorded. 12. Reserved and Designated Retained Earnings/Fund Balances Enterprise Fund The Enterprise Fund requires that cash be restricted in an amount equal to tile meter deposits. Since adequate cash is unavailable at June 30, 1998, the amount was reserved from retained earnings. 13. Related-Party Transactions Procedures, observations, and inquiries did not disclose any material related party transactions for the fisca year ended June 30, 1998. 
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Mayor Crocker Alderman Furlow Alderlnan Kendrick Alderman Killgore Alderman Major Alderman Slaid Tolals 

TOWN OF HAYNESVILLE, LOUISIANA Schedule of Mayor's and Aldermen's Compensation and Reimbursed Expenses For the Year Ended June 30. 1998 
Reimbursed Compensalioo Expenses 29,254 $ 4,503 3,000 3,660 580 3,000 2,370 3,360 1,818 

Total $ 33,757 3,000 4,240 5,370 5.178 3,180 2,935 6,115 45,454 $ 12 206 $ 57,660 
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SMITH PUGH RABINOWITZ L.LIP. CERTIFIED PUBLIC ACCOUNTANTS 6 [O MARSHAL{ STRE ~ T SUflE 800 ~ SHREVEPORT LOUISIANA i 7l [O1 5332, TELEPHONE 318 222 5701, FAX 318 424 4736 ,1OI HAMILION ROAD SUIT [ 112 ~ BOSSI[ R CI7 Y lOUISIANA ? ] I 11 ~ q [[ FPHONE 318 742 4935 ~ FAX 318 742 4989 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITII GOVERNMENT AUDITING STANDARDS 

Tile Honorable Tom Crocker, Mayor and tile Members of the Board of Aldermen of the Town of Haynesville, Louisiana We have audited tile general purpose financial statements of the Town of Haynesville, Louisiana, as of and for the year ended June 30, 1998, and have issued our rcpoll thereon dated August 3, 1998. We have conducted our audit in accordance with generally accepted andiling standards and Government Auditing Standards, issued by the Cmnplroller General of the United States. Those standards require that we plan and perform lhe audit lo <)blain reasonable assurance about whether tile general purpose financial stalcmenls are free of material misstatement. The management of tile Town of Haynesville, Louisiana, is responsible for establishing and maintaining an iuternal conlrol structure. In fulfilling tiffs responsibilily, estimates and judgments by management are required to assess the expected bcnefils and relalcd costs of internal conlrol structure policies and procedures. Tile objectives of an internal eoalrol structure are to provide management with reasonable, but not absolute, assurance thal assets arc safeguarded against loss from nuaulhorized use or disposition, and that transaclions are executed in accordance wilh mauagcmeul's authori~,.'ltiou and recorded properly to permit tile preparation of financial statements in accordance with generally accepted accouuting principles. Because of inherent limitations in an), in lerm'd control structure, errors or irregularities may nevcrthelcss occur and not be detected. Also, projection of any evaluation of the structure to future periods is subjcct to tlle risk thai procedures may become inadequate because of changes in condilions or that the effccfivcuess of the design and operation of policies and procedurcs may detcrioralc. In planning and performing our audit of the general purpose financial statements of the Town of Haynesville, 1.ouisiana. for tile ycar ended Juue 30, 1998, we oblaiued all understanding oflhc inlcrual control structsrc. With respect In the internal coutrol structure, we obtained an understanding of the design of relevant policies and procedurcs and whelher the)' haYe been placed in opcralion, and we assessed control risk in order In dclerminc our auditing proccdnres for file purpose of expressing our opinion on tile gcneral purpose financial statements and not to provide 811 opiuion O11 the inlcrnal control slructur8. Accordingly, we do not express such all opinion. Our consideration of the internal control slnlcture would not necessarily disclose all mailers in the internal conlrol strucnlre that might be material weaknesses raider standards established by the American Institute of Certified Public Accountants. A malcrial weakness is a condition in which the design or operation of one or more of the internal control structure clcmcnls does not reduce In a relatively low level the risk that errors or irregularities in aumuuls that would be material in rclalion to the financial statements being audited may occur aud not be detected within a timely pcriod by employees in the normal course of performing their assigned functions. We noted no matters involviug the internal control slruclure and ils operation Ibat we consider In be nmtcrial weaknesses as defined above. 
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However, we noted mailers involving file internal control structure and its operation that we have reported to tile manageruent of lhe Town of Haynesville, Louisiana, in a separate letter dated Angust 3, 1998. This report is inlendcd for the information of Manageruent and the Board of Aldermen. However, tbis report is a matter of public record and its distribution is not limited. 
Certified Public Accountants August 3, 1998 

21 



SMITH PUGH RABINOWITZ L.L.P. CERTIFIED PUBLIC ACCOUN 610 MARSHAt L SqREE7 SUIqE 800 ~ SHREVEPORT lOUISIANA ' 7 401 HAMI['ION ROAD SUN[ 112 ~ BOSSIER CIqY. LOUISIANA 7111 
TANTS O1-5332, T[ i EPHONE 318 222 5701 ~ ~AX 318 424 4736 ~ ] ~ L [ PHON E 318 742 4935 o FAX 318 742 4989 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Tile Honorable Tom Crocker, Mayor and tile Members of tile Board of Aldermen of tile Town of Haynesville, Louisiana We have audited the general purpose financial statements of the Town of Haynesville, Louisiana, as of and for tile year ended June 30, 1998, and have issued our report thereon dated August 3, 1998. 

Tile results of our tests disclosed no instances of noncompliance that arc required 1o be reported under Government A uditing Standards. This report is intended for tile information of Management and the Board of Aldermen. However, lifts report is a maUer of public record and its distribution is not limited. 
Certified Public Accouutants 
Angnst 3. 1998 
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SMITH PUGH RABINOWITZ L.L.P, CERTIFIED PUBLIC ACCOUNTANTS 610 MARSHALL STREET SUITE 800" SHREVEPORT, LOUISIANA ~ 7 401 HAMiLION ROAD SUITE 1 ] 2 ~ BOSSIER CIIY. LOUISIANA 711 
August 3, 1998 

01-5332,TEt.EPHONE 318 222 570i ~ FAX 318 424 4736 ~ TELEPHONE 318 742 4935 ~ tAX 318 742 4989 

The Honorable Tom Crocker, Mayor and the Mercd~ers of the Board of Alde~men of The Tow*] of Haynesville, Louisiana 

" /.i,'.>. , ./$. 

]n planning and performing our audit of the general purpose financial statements of the Town of Haynesville, Louisiana, for the year ended June 30, 1998, we considered the Town's internal control structure to determine our auditing procedures for the purpose of expressing an opinion on the general purpose fihancial statements and not to provide assurance on the internal control structure. However, during our audit we became strengthening internal controls and affect our reports dated August 3 aware of matters that operating efficiency. are opportunities for This letter does not 1998, on the general purpose financial [atements of the Town of Haynesville, Louisiana Publ]c Bid Law During our audit, we noted that the public bid law was not followed in two instances. The Town purchased a vehicle from Roadshow Motors for $9,950.00 and paid Mac's Tree Service a total of $0,412.50 in ]998 without getting quotes from other businesses. The Public Bid Law requires that the Town obtain at least three price quotes from different suppliers when the expenditure exceeds $7,500.00 but under $15,000.00. If the purchases are exempt from this law, supporting documentation should be placed in the bid file. We reco~nend that the Town's purchase policy be reviewed for adequacy. The policy should specify items which require bids and items which are exempt from the requirement. There should be a file maintained for all purchases that exceed $7,500.00. Proper file documentation for these purchases would include, at a minimum, evidence of quotes obtained (or documentation supporting exemption from this requirement) and notation of the bid accepted. Public Servant Reimbursed Travel Expenditures During our audit, we noted several transactions where the Towl] failed to get travel expenditure receipts froIil council menders. One significant instance in particular was a trip that Alderwom~n Joyce Major took in March 1998, to the NLC Conference in Washington, D.C. An invoice for her hotel stay has .not been submitted to the Town. We recollmlend that the Town's policies and procedures on this matter be reviewed and revised to prevent similar incidents from happening Jn the future. We also recolmnend that the Town obtain the ]lore/ receipt from A]derwornan Major and for her to refund the Town if necessary. 



Cash Manaqement Laws As of June 30, 1998, the Town's deposits at Peoples Bank & Trust were not adequately secured. The Cash Management Law requires that a periodic review of an ehtity's highest amount of deposits during a period be reviewed and to determine if collateral pledges were adequate at that time. We recommend that the Town's policies and procedures be reviewed and updated on this issue to prevent from this incident from happening again. The Town should review their deposits on a monthly basis with their bank and determine if there is adequate security pledged against their deposits. We will review the status of these cor~aents during our next audit engagement. We have already discussed these comments and s~Iggestions with various Town officials, and we will be pleased to discuss them in further detail at your convenience. Sincerely, ~ / 
Certified Accountants 



1t TOWN OF HAYNESVILLE 10053 HWY 79 HAYNESVILLE, LA 71038 (318)-624-0911 FAX 624-1308 
October 13,1998 
Legislative Audit Advisory Council State of Louisiana P.O. Box 94397 Baton Rouge, IrA 70804-9397 
Dear Mr. Kyle This is in response to our auditor's management letter dated August 3,1998 Public Bid Law This was an innocent oversight on our pail. Policies have been implemented so this incident should not happen again. 
Public Servant Reimbursed Travel Expenditures The Town will attempt to obtain the hotel receipt from Alderwoman Major. The Town will also review and revise policies to prevent this incident from happening again. Cash Management Laws 
The Town will review total deposits on a monthly basis with their bank to determine if there is adequate security pledged against their deposits. 


