
 

Fit ~ COPY DO NOT SEND OUT (Xerox neCessaqf copies from this ; copy and PLACE ,~ E~,ACK In F|L~) 

JEFFERSON DAVIS CENTRAL WATERWORKS DISTRICT WELSH, LouISIANA ANNUAL FINANCIAL REPORT AND INDEPENDENT AUDITORS' REPORTS 
For the year Ended June 30, 1997 

Jnaer provisiolls o1 state law, this report is a pubtc o'(Y:inr',,et..,.f. Copy of the r ';'~c, ~,~.~ ' A " ' .' ~-~ ;:;c'~;-t submit- entity and ~ ~h,: r . .'~[- " " ' "=l"h':';)'E:~ie Pl:b!iC ~ " ~ ,::V::q:-:F !p for Rcm,jc o!fic:it~ ~.~',,., ~ , .. tor _a ~d wh;:r~,i) 'J': ! cg~::;~;ve Audi- -= ~:r:r:,:c,p:i:~tc at the of(ice of tlic n~;rjL;,~i clerk of court ~'~'lease /' IJ; [)ate -1...2:.~  
GRAGSON, CAS|DAY ~ GUILLOR~, L.L.P CERTIFIED pUBLIC ACCOUNTANTS 



TABLE OF CONTENTS 
INDEPENDENT AUDITORS' REPORT GENEPJ~L pURPOSE FINANCIAL STATEMENTS BA.LANCE SHEET STATEMENT OF REVENI/ES, EXPENSES AND CHANGES IN RETAINED EAP/~INGS STATEMENT OF CASH FLOWS NOq~ES TO FINANCIAL STATEMENTS STATEMENT OF REVENLv~S, EXPENSES AND CHANGES IN RETAINED EARNINGS - BUDGET AND ACTUAL REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL pURpOSE FINANCIAL STATEMENTS pERFORMED IN AccoRDANCE WITH GOVEPdCMENT AUDITING STANDARDS REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN ADU)IT OF GENERAL pURpOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

pAGE 3 
5-6 7 8-16 
17-18 
19 
20-21 



w. GEORGE GRAG!~ON, C.P.A. RICHARD W. CASIDAY, C.p.A. (APC RAYMOND GUILLORY, JR., C,P.A. JULIA W. pORTU$, C.P.A. CRAIG A, CHILDRESS,. C.p.A. CAMUS CAS'I ILLE, C,p,A, DAWN REDD, C.P.A. MICHELLE BOURNE, C.p.A. COY VINCENT. C.F,.A. 

GRAGSON, CASIDAY & GUILI ,OI~,Y, L.L.P CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT 
Board of Commissioners Jefferson Davis Central Waterworks District Welsh. Louisiana 

ONE LAKfSIDE pLAZA, SUITE 7C~, P.O. DRAWER 1B47 LAKE CHARLES, LOLD[SIANA 706OZ I;~4 t TELEPHONE (318) 43S-19~6 FACSIMILE (318~ 439-1366 
July 25, 1997 

We have audited the accompanying general purpose financial statements of the Jefferson ])avis Central Waterworks District, a component unit of the Jefferson Davis Parish Police Jury, as of and for the year ended June 30, 1997. These general purpose financial statements are the responsibility of the Jefferson Davis Central Waterworks District management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Jefferson Davis Central Waterworks District as of June 30, 1997, and the results of its operations and cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The Statement of Revenues, Expenses and Changes in Retained Earnings-Budget and Actual is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of the Jefferson Davis Central Waterworks District. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. In accordance with Government Auditing Standards, we have also issued a report dated July 25, 1999 on our consideration of Jefferson Davis Central Waterworks District's internal control structure and a report dated July 25, 1997 on its compliance with laws and regulations. 



JEFFERSON DAVIS CENTRAL WATERWORKS DISTRICT 

ASSETS Cash Investments Accounts receivable Prepaid expenses Restricted assets Bond sinking fund Cash Bond reserve fund Cash Bond contingency fund Cash Customer deposits Investments 

Balance Sheet June 30, 1997 

Fixed assets (net) Construction period interest (net 
LIABILITIES Accounts payable Accrued liabilities Payable from restricted assets Revenue bond Accrued interest Customer deposits Revenue bonds payable TOTAL LIABILITIES FUND EQUITY Contributed capital Retained earnings Reserved for debt service Unreserved TOTAL FUND EQUITY 

1997 1996 $ 179, 77, 28, 4. 
228 $ 118,015 501 79,732 694 30,387 386 4,386 
33,205 31,262 51,393 44,374 9,402 12,905 71,704 2,658,263 65,468 69,473 2,766,877 67~856 $ 3 179 244 $ 3 225 267 
7,797 $ 2,383 8,370 28,137 71,704 ~,014,801 1,13 3_~19_% 

6,936 2,329 7,397 28,341 69,473 i~023,171 1,137,647 
1,163,353 1,223,614 57,493 825 206 2,046,052 52,803 811 203 2.,087,620 TOT/~L LI;~BILITIES /dqD FLTNI) ~:QUITY $ 3&179,24=~4 $ 3 225 267 

The accompanying notes are an integral part of thes% financial statements 
CRAGSON, CA~IDAY & GU|LLORY, L.L.P. CERTIFIEO PUBLIC ACCOUNTANlr6 -4- 



JEFFERSON DAVIS CENTRAL WATERWORKS DISTRICT Statement of Revenues, Expenses and Changes in Retained Earnings Year Ended June 30, 1997 
OPERAT][NG REVENUES Charcles for services Ad valorem taxes (net) Installatlon~ Penalties and reconnect fees Miscellaneous Gain on sale of fixed assets TOT/~L OPERATING REVEh~S OPERATING EXPENSES Advertising Amortization Auto rental Chemicals Com;D~nication Contract labor Convention Depreciation Dues Fuel Insurance - e~ployees Insurance - other Miscellaneous Office Per diem Postage Printing Professional fees Repairs and maintenance Retirement Salaries Supplies Taxes and licenses Utilities Water samples TOTAL OPERATING EXPENSES OPEKATING INCOME NON-OPERATING REVENUES (EXPENSES) ~nterest income ]interest expense 

1997 , 1996 $ 230,907 125,920 6,308 5,542 162 759 369,598 
68 2,388 2,319 14.293 2,158 422 571 ii0,576 1,560 2,845 13,922 8,656 1,735 785 4,260 2.288 124 3,100 29,272 3,387 68,768 10,347 5,254 26,779 640 316,515 

$ 235,960 122,408 6,916 5,470 7,070 377,824 
127 2,388 1,950 13,481 2,466 856 i13,192 1,246 2,505 ii,444 8,118 910 1.498 3,900 2,428 1,181 3,100 10,593 3,132 67,735 14,141 5,149 29.793 590 301,923 53,083 75,901 

18,508 (1~3,159) (94.651) 14,211 (113,895) (99,684) The accompanying notes are an integral part of these financial statements 
GRACSDN, CASIDAY & GUIL~ORY. L.L.P. CEFiPTIFIL~D PUBLIC ACC(~'UNTANTS 



 

JEFFERSON DAVIS CENTRAL WATERWORKS DISTRICT Statement of Revenues, Expenses and Changes in Retained Earnings - Continued 
Year Ended June 30, 1997 

INCREASE IN RETAINED EAP~NINGS RETAI]~ED EARNINGS - BEGINNING RETAINED EId~NINGS - ENDING 

1996 1997 $ (41,568) $ (23,783) 
60,261 18,693 864,006 s 882=~=~699 

60,261 36,478 827,528 

The accompanying notes are an integral part of these financial statements 

GRAGSON, CASlDAY ~ GUILLORY, L.L.P. CERTIF|~O PUBt.IC ACCOUNTANTS -6- 



JEFFERSON DAVIS CENTRAL WATERWORKS DISTRICT Statement of Cash Flows Year Ended June 30, 1997 
CASH FbOWS FROM OPER/~TING ACTIVITIES Operating income (loss) Adjustments to reconcile operating income to net cash provided by operating activities Amortization Depreciation @ain on sale of fixed assets (Increase) decrease in Accounts receivable Prepaid expenses ~[ncrease (decrease) in Accounts payable Accrued expenses Accrued interest payable ~ZET CASH FLOWS FROM OPERATING ACTIVITIES CASH FLOWS FROM CAPITAL ~ RELATED FINAIqCING ACTIVITIES Contributions from customers Proceeds from sale of fixed assets Acc~isition of fixed assets Principal paid on revenue bonds Interest paid on revenue bonds NET CASH FLOWS FROM CAPITAL RELATED FIN2dgCING ACTIVITIES CASH FLOWS FROM INVESTING ACTIVITIES Interest On investments NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS CASH /UCD CASH EQUIVALEN~gS AT BEGINNING OF YE~ CASH AND CASH ZQUIVALENTS AT EICD OF YEAR 

1997 $ 53,083 
2, ii0, ( 388 576 759) 1.693 
861 54 (204) 

1996 75,901 
2,388 113,192 
(2,650 183 1,976 328 (177 167,692 191,141 

2,231 3,000 (4,203) (7, 397) (113,159) 
3.274 (21,985) (6,460) 113,895) I19,528) (139,066) 

18,508 14,211 
66,672 206,556 $ 273 228 

66,286 140,270 $ 206 556 
The accompanying notes are an integral part of these financial statements 

GRAGSON, CASIDAY ~~ GUILLORY, L.L.P. CERTIFIED PUeL.IC. ACCOUNTANTS -7o- 



JEFFERSON DAVIS CENTRAL WATERWORKS DISTRICT Notes to Financial Statements June 30, 3.997 
NOTE A - sUMMARy OF SIGNIFICA~T ACCOiINTING POLICIES The Jefferson Davis Central Waterworks District is a political subdivision of the State of Louisiana. It was created under the provisions of Louisiana Revised Statues 33:3811 for the purpose of providing water to the rural area of Central Jefferson Davis Parish. The district is ~overned by a board of commissioners composed of five members appointed by the Jefferson Davis Parish Police Jury. The financial statements of the Jefferson Davis Central Waterworks District have been prepared in conformity with generally accepted accounting principles (GAAp) as applied to government %units. The Governmental Accozn%ting Standards Board (GASB) is the accepted standard- setting body for establishing governmental accounting and financial reporting principles. The more significant of the government's accounting policies are described below. I. Reporting Entity OASB Statement No. 24 established criteria for determining the governmental reporting entity and component %nlits that should be included within the reporting entity, For financial reporting purposes, in conformance with GASB Statement No. 14, the Jefferson Davis Central Waterworks District includes all funds, account groups, et cetera, that are within the oversight responsibility of the Jefferson Davis Central Waterworks District. As the governin~ authority, for reporting purposes, the Jeff Davis Parish Police Jury is the financial reporting entity, The financial reporting entity consists of (a) the primary government~ (b) organizations for which the primary government is financially accountable, and (c) other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board Statement No. 14 established criteria for determining which component %u~its should be considered part of the Jeff Davis Parish Police Jury for financial reporting purposes. The basic criterion for including a potential component %u%it within the reporting entity is financial acco~Itability. The GASB has set forth criteria to be considered in determining financial accountability, Eased upon the application of these criteria, Jefferson Davis Central Waterworks District is a component: unit of the Jeff Davis Parish Police Jury's reporting entity. 

GRAGSOP4, CASIPAY ~ GUILLORY, L.L.I: CERTIF'IEb PUBLIC ACCOUNTANTS -8- 
Continued 



JEFFERSON DAVIS CENTRAJL WATERWORKS DISTRICT Notes to Financial Statements - Continued June 30, 1997 
NOTE A - SUF~4ARY OF SIGNIFICA/~T ACCODIWTING POLICIES - CONTINI/ED 2. Fu2]d Accounting The Jefferson Davis Central Waterworks District uses a fund to report on its financial position and the results of its operations, Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. The following fund is used by the District roDrietarv Fund ~roe Enterprise Fund - The Enterprise Fund is used to acco~%t for operations that are financed and operated in a manner similar to private business enterprises where the costs (expenses, including depreciation) of providing water services to the general public on a continuing basis is financed through user charges. 3. Basis of Accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All proprietary funds are accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund-type operating statements present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. The District considers property taxes as available if they are collected within 60 days after year end. Those revenues susceptible to accrual are property taxes, interest revenue and charges for services. The accrual basis of accounting is utilized by proprietary fund types Under this method, revenues are recorded when earned and expenses are recorded at the time liabilities are incurred. 

GRAGSON, CASIDAY 4~: GUILLO~I{y, L.L.P. CERTIFIED PUBLtC ACCOUNTANTS -9- 

Continued 



JEFFERSON DAVIS CENTRAL WATERWORKS DISTRICT Notes to Financial Statements - Continued June 30. 3997 
NOTE A - SUFEvL~J~Y OF SIGNIFICA/qT ACCOLrNTING POLICIES ~ CONTINUED 4. Cash and Investments Cash includes amounts in demand deposits and time deposits with original maturities of 90 days or less. Under state law, the District may deposit ~unds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1997, the District has $273,395 in deposits (collected bank balances). These deposits are secured from risk by $5,616 of federal deposit insurance and $267,779 of pledged securities held by the custodial bank in the name of the fiscal agent bank. Investments The following are the investments Of the District, which are categorized to give an indication of the level of risk assumed by the District at year-end. Category 1 includes investments that are insured or registered or for which the securities are held by the District or its agent in the name of the District. Category 2 includes uninsured and unregistered investments for which the securities are held by the broker's or dealer's trust department or agent in the name of the District. There are no Category 2 investments. Category 3 includes uninsured and unregistered investments for which the securities are held by the broker or dealer, or by its trust department or agent but not in the name of the District. There are no Category 3 investments. 
U.S. Government Securities 

Category 1 2 3 
$ -- 

GRAGSON, CASIDAY ~ GUILLORY, LL.F. CERTIFIED PUBLIC ACCOUNTANTS -10- 

Carrying Amount Market Value 
Continued 



JEFFERSON DAVIS CENTR/~L WATERWORKS DISTRICT Notes to Financial Statements - Continued June 30, 1997 
NOTE A - SUb,MARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 5. Accounts Receivable Uncollectible amoznlts due for receivables are recognized as bad debts at the time Jnfo2~ation becomes available which would indicate that the particular receivable i8 not collectable. This method does not result in a charge to bad debts that is materially different from the amount that would be charged if the reserve method were used. 6. Construction Period Interest ~nterest costs of $90,740 during original construction period of plant was capitalized and is being amortized over the term of the original bond issue using the straight-line method. Amortization expense was $2,388 for the year ended June 30, 1997. 7. Statement of Cash Flows For purpose of the statement of cash flows, the District considers all highly liquid debt instruments purchased with a maturity of three months or less when purchased to be cash equivalents. The statement reflects ending cash and cash equivalents of $273,228 which represents unrestricted amounts of $179,228 and restricted amounts of $94,000. 8. Budgets An enterprise fuI~d budget is adopted on a basis consistent with generally accepted accounting principles. All annual appropriations lapse at fiscal year end. On or before the last meeting of each year, the budget ~s prepared by function and activity, and includes information on the past year, current year estimates and requested appropriations for the next: fiscal year. The proposed budget is presented to the government's Board of Commissioners for review. The board holds a public hearing and may add to, subtract from or change appropriations, but may not change the form of the budget. Any changes in the budget must be within the revenues and reserves estimated. Expenditures may not legally exceed budgeted appropriations at the activity level. 

GRAGSON, CASIDAY ~ GUILLORY, L.L.R CERTf~IEO PUBLIC ACCOUNTANTS -II" 
Continued 



JEFFERSON DAVIS CENTRAL WATERWORKS DISTRICT Notes to Financial Statements - Continued June 30. 1997 
NOTE A - SU~94A~y OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 9. Comparative Data Comparative totals for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the government's financial position and operations. 
NOTE B - AD VALOREM TA~ES For the year ended June 30, 1997 taxes of 9.09 mills were levied on property with assessed valuations totalling $14,065,830 and were dedicated as follows: General operations Total taxes levied were $129,798 9.09 mills 
Property tax millage rates are adopted in July for the calendar year in which the taxes are levied and recorded. All taxes are due and collectible when the assessment rolls are filed on or before November 15 of the current year, and become delinquent after December 31. Property taxes not paid by the end of February are subject to lien. 
NOT~ C ~ FIXED ASSETS A summary of changes in fixed assets for the year is as follows 

Distribution system Furniture, fixtures & equipment Machinery and equipment Land 
Less accumulated depreciation TOTALS 

Fixed Assets Begiruning of Year $ 3,534,875 7,749 163,174 19,900 3,725,698 958 821 $ 2 766 877 
GRAGSON, CASIDAY ~ GUILLORY, L.L.p CERTIFIED PUBLIC ACCOUNTANTS -12- 

Net Additions 
445 (6,525) 
End of Year $ 3,534,875 8,194 156,649 .19,900 3,719,618 1,061,355 
Continued 



O~FFERSON DAVIS CENTRAL WATERWORKS DISTRICT Notes to Financial statements - Continued June 30, 1997 
NOTE C - FIXED ASSETS -- CONTINLrED Depreciation expense was $ii0,576 for the year ended June 30, 1997. All purchased fixed assets are valued at historical cost. The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend asset lives are not capitalized. Improvements are capitalized and depreciated over the remaining useful lives of the related fixed assets, as applicable. Depreciation has been provided over the estimated useful lives of the assets using the straight-line method. The estimated useful lives are as follows: Distribution system Furniture, fixture and equipment Machinery and equipment 
NOTE D - LONG-TERM DEBT A. Debt Outstanding 

7 - 50 5 - i0 5 - i0 years years years 

The following is a summary of bond transactions of the District for the year ended June 30, 1997: Bonds payable, July i, 1996 Bonds retired $ 1,030,568 7,397 BONDS pAYABLE J-ONE 30, 1997 $ Bonds payable at June 30, 1997 are comprised of the following individual issue: 

GRAGSON, CASIDAY ~ GUILLORY, L.L.]I' CERTIFIED PUBLIC ACCOUNTANTS -13- 

Continued 



JEFFERSON DAVIS CENTRAL WATERWORKS DISTRICT Notes to Financial Statements - Continued June 30. 1997 
NOTE D - LONG-TERM DEBT - CONTINI/ED B. Debt Service Requirements to Maturity The annual reqllirements to amortize all debts Outstanding as of June 30 1997, including interest payments of $1,801,257 are as follows: Year Ending June 30, 1998 1999 2000 2001 2002 Thereafter 
On June 18, 1997, the Board authorized the issuance of $1,132,000 of taxable Water Revenue Refunding Bonds, Series 1997 to refund the bonds dated April ii, 1989. Hibernia National Bank has agreed to purchase the 1997 refundin~ bonds at 8.00% interest effective August 1, 1997. The estimated net savings from this refunding is approximately $650,000. 
NOTE E - COMPONENTS OF RESTRICTED ASSETS Enterprise ~nd: Revenue Revenue Revenue Bond Bond Bond Customer Sinkinq Reserve Continqency Deposits - Totals Cash and investments $ 33,205 $ 51,393 $ 9,402 $ 71,704 $ 165,704 Certain proceeds of enterprise fund revenue bonds are classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. The 1'bond sinking" account is used to segregate resources accumulated for debt service payments over the next twelve months. The "bond reserve" account is used to report resources set aside to make up potential future deficiencies in the revenue bond sinking account. The "bond contingency" account is used to report resources set aside to meet unexpected contingencies or to fund asset renewals and replacements. 

GRAGSON, CASIDAY ~ GUILLORY, L.L.P CERT;FJED PUSkfC ACCOUNTANTS -14- 
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JEFFERSON DAVIS CENTRAL WATERWORKS DISTRICT Notes to Financial Statements - Continued June 30, 1997 
NOTE E - COMPONENTS OF RESTRICTED ASSETS - CONTINUED The amou/~t of retained earnings reserved for revenue bond retirement is detailed'as follows: Restricted assets: revenue bond sinking, reserve and contingency funds Less: Current maturities of revenue bonds, payable from restricted assets Accrued interest, payable from restricted assets Retained Earnings Reserved 

$ 94,000 8,370 28,137 $ sT=L~2/493 
NOTE F - COhTI'RIBiVfED CAPITAL During the year, contributed capita]- changed by the following amount $ 1,223,614 CONTRIBUTED CAPITAL, BEGINNING Current year depreciation on fixed assets acquired by funds externally restricted for capital expenditures that reduce contributed capital CONTRIBUTED CAPITAL, ENDING 
NOTE G - PER DIEM Total per diem paid consisted of the following: Lee J. Clement $ 900 Billy Precht, Jr. 840 Paul Stark 780 Russell Touchet 900 Edmund Walker 840 $ 4,26 0 

GRAGSON, CASII')AY ~ GUILLORY, LLP. CERTIFIED pUBLIC ACCOUN'[ANTS -15- 
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JEFFERSON DAVIS CENTRAL WATERWORKS DISTRICT Notes to Financial Statements - Continued 
NOTE H - RISK MAMA~EMENT 

June 30, 1997 
The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and omissions; injuries to employees; and natural disasters. The District maintains commercial insurance coverage covering each of those risks of loss. Management believes such coverage is sufficient to preclude any significant uninsured losses to the District. Settled claims have not exceeded this c:ommercial coverage in any of the past three fiscal years. 

GRAGSON, CASII)AY & GUILLORY, L.L.R 
(103,400) 194,65~) 8,749 



JEFFERSON DAVIS CENTRA/, WATERWORKS DISTRICT Statement of Revenues, Expenses Budget and Changes in Retained Earnings - and Actual Year Ended June 30, 1997 
OPERATING REVENUES Charges for services Ad valorem taxes (net) Installations Penalties and reconnect fees Miscellaneous TOTA]~ OPERATING EE~-EIqUES OPERATING EXPENSES Adw~rtising Amortization Auto rental Chemicals Communication Contract labor Convention Depreciation Dues Fuel Insurance - employees Insurance - other Miscellaneous Office Per diem Postage Printing Professional fees Repairs and maintenance Retirement Salaries Supplies Taxes and l~eenses Utilities Water samples TOTAL OPERATING EXPENSES OPEPJ~TING INCOME NON-OPERATING REVENUES (EXPENSES) Interest income Interest expense 

Variance Favorable Budqet[_ Actual (Unfavorable 
$ 218,000 118,000 4,000 4,0O0 344.000 
300 1,950 16,000 3,000 1,500 700 79,801 1,500 3,300 15,000 ii,000 1,450 1,500 4,200 3,000 1,000 3,200 19,152 3,400 68,770 17,000 5,260 32,000 1,000 294,9~ 

$ 230,907 $ 125,920 6,308 5,542 921 369,59__8 
68 2,388 2,319 14,293 2,158 422 571 110,576 1,560 2,845 13,922 8,656 1,733 785 4,260 2,288 124 3,100 29,272 3,387 68,768 i0,347 5,254 26,779 __ 640 ~16,515 

12,907 7,920 2,308 1,542 921 25,598 
232 2,388 (369 1,707 842 1,078 129 (30,775) (60) 455 1,078 2,344 (283) 715 (60) 712 876 100 (i0,120) 13 2 6,653 6 5,221 360 (21,532) 49,017 53,083 4,066 

i0,000 18,508 8,508 (113.400) (113,159) 241 (I03.400) ~94,65!) ,B,749 The accompanying notes are an integral part of these financial statements GRAGSON, CASIDAY ~ GUILLORY, L.L.E 



JEFFERSON DAVIS CENTRA/J WATERWORKS DISTRICT Statement of Revenues, Expenses and Changes in Retained Earnings - Budget and Actual - Continued 

NET LOSS 

Year Ended June 30, 1997 Variance Favorable Budget Actual (Unfavorable) $ (54,383) $ (41,568) $ 12,815 Add current year's depreciation on fixed assets acquired by funds externally restricted for capital expenditures that reduce contributed capital 60,261 60,261 
INCREASE IN RETAINED EARNINGS RETAI~/SD EARNINGS - BEGINNING RETAINED EARNINGS - ENDING 

5,878 864,006 18,693 864,006 12,815 

The accompanying notes are an integral part of these financial statements 

GRAGSON, CASIDAY t~ GUILLORY, L.L.E CERTIFIED PUBLIC ACCOUNTANTS -3.8- 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL pURPOSE FINANCIA3L STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board of Commissioners Jefferson Davis Central Waterworks District Welsh. Louisiana 

July 25, 1997 

We have audited the general purpose financial statements of the Jefferson Davis Central Waterworks District, a component unit of the Jefferson Davis Parish Police Jury, as of and for the year ended June 30, 1997, and have issued our report thereon dated July 25, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the genera], purpose financial statements are free of material misstatement. Compliance with laws, regulations, contracts and grants applicable to the Jefferson Davis Central Waterworks District is the responsibility of management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the District's compliance with certain provisions of laws, regulations, contracts and grants. However, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended for the information of the management and the Board of Commissioners. However, this report is a matter of public record and its distribution is not limited. 

-19- 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board of Commissioners Jefferson Davis Central Waterworks District Welsh, Louisiana 

July 25, 1997 
We have audited the general purpose financial statements of the Jefferson Davis Central Waterworks District, a component unit of the Jefferson Davis Parish Police Jury, as of and for the year ended June 30, 1997, and have issued our report thereon dated July 25, 3997. We have conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatements. The management of the Jefferson Davis Central Waterworks District is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assuzance that assets are safeguarded against loss from unauthorized use or disposition and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accouhting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periBds is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
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In plannins and performing our audit of the general purpose financial statements of the Jefferson Davis Central Waterworks District, for the year ended J'0ne 30, 3997, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted a certain matter involving the internal control structure and its operation that we consider to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design Or operation of the internal control structure that, in our judgement, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. The reportable condition is that the District does not have adequate segregation of duties within its internal control structure. However, because of the District's size and resources, proper segregation of duties is not feasible. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to tbe general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe the reportable condition described above is not a material weakness. This report is intended for the information of the management and the Board of Commissioners. However, this report is a matter of public record and its distribution is not limited. 
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